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1 PROCEEDI NGS

2 CHAl RVAN GRAHAM  Good norni ng, once agai n.

3 THE AUDI ENCE:  Mbrni ng.

4 CHAl RVAN GCRAHAM  Let the record show that it

5 Is still Tuesday, April the 2nd, and this is the

6 SoBRA hearing, Docket No. 20180149-El. So, we wll

7 convene this hearing.

8 And staff, if | could get you to read the

9 noti ce, please.

10 M5. CRAWFCORD: Certainly. Comm ssioners, by
11 notice, this tinme and place has been set for a

12 hearing i n Docket 20180149-El. The purpose of the
13 hearing is set forth nore fully in the notice.

14 CHAI RMVAN GRAHAM  Ckay. Let's take

15 appear ances.

16 M5. TRIPLETT: Good norning. Dianne Triplett
17 and Matt Bernier on behalf of Duke Energy Florida.
18 MR, MOYLE: Good norning. Jon Myle on behal f
19 of the Florida Industrial Power Users G oup, FIPUG
20 MR. BREW Good norning. Janes Brew for PCS
21 Phosphat e.

22 MR, REHW NKEL: Good norni ng, Conm ssioners.
23 Charl es Rehwi nkel and J.R Kelly with the Ofice of
24 Publ i c Counsel on behal f of Duke's custoners.

25 M5. CRAWFCORD: Jennifer Crawford for staff.
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1 M5. HELTON: Mary Anne Helton. |'mhere as

2 your adviser, along wwth Keith Hetrick, your
3 general counsel.
4 CHAl RMVAN GRAHAM  All right. Again,
5 everybody, wel cone.
6 Prelimnary matters. Staff, any prelimnary
7 matters we need to address?
8 M5. CRAWFORD: Yes, sir, |I'd note that the
9 parties in each Conm ssioner's office have
10 i ndi cated that there were no questions for Duke
11 Wtness AQivier and, therefore, that w tness has
12 been excused fromthe hearing. Her prefiled
13 testinony and exhibits will be entered into the
14 record at the appropriate tinme during the wtness-
15 testinony portion of the hearing.
16 Staff is aware of no further prelimnary
17 matters at this tine.
18 CHAI RMAN GRAHAM Do any of the parties have
19 any prelimnary nmatters?
20 M . Rehw nkel .
21 MR. REHW NKEL: Yes, M. Chairman. | have
22 passed out all of the non-confidential exhibits
23 that | have. | have three potential confidenti al
24 exhibits that | wll pass out only if needed and at
25 that tine.
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1 There is one exhibit that | w thheld passing

2 out until | talk with Counsel for Duke because it
3 was, as | thought, inadvertently marked
4 confidential. And the conpany has confirned that
5 it should not have been marked confidential. It is
6 part of a larger confidential -- a |larger docunent
7 that was, in the first part of it, appropriately
8 confidential .
9 | have given that docunment to staff, but
10 before | had it passed out, | wanted to confirmon
11 the record -- it's a -- it's an exhibit entitled --
12 | believe it's "Col unbi a menorandum of | ease" --
13 that it is not confidential.
14 And at the appropriate tine, staff can hand
15 that out, but | tried to do -- pass these out in
16 advance to stream i ne these things.
17 CHAl RVAN GRAHAM  Ms. Triplett, do you confirm
18 t hat ?
19 M5. TRIPLETT: Yes, sir, | confirm And after
20 the hearing, we will make a nodification to our
21 pendi ng confidentiality request to reflect that
22 this docunent was inadvertently marked as
23 confidenti al .
24 CHAI RMAN GRAHAM  Ckay. Staff, is there
25 anything else that we need to do with that?
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1 M5. CRAWCRD: That sounds good to us, sir.

2 CHAl RVAN GRAHAM  Ckay. Any other prelimnary
3 matters?
4 Al'l right. Exhibits, staff.
5 M5. CRAWFORD: So, staff has prepared a
6 conprehensive exhibit list. It consists of the
7 prefiled exhibits attached to each wit- -- each
8 wi tness' testinony, as well as the nunber of
9 exhibits identified by staff consisting of
10 di scovery responses. And the list has been
11 provided to the parties, the Conm ssioners, and,
12 hopefully, the court reporter as well.
13 And at this tine, staff would request that
14 t hat conprehensive exhibit |ist be marked as
15 Exhibit 1 for the hearing.
16 CHAl RVAN GRAHAM  We wi |l | nmark that
17 conpr ehensi ve -- conprehensive exhibit list as
18 No. 1.
19 (Wher eupon, Exhibit No. 1 was marked for
20 identification.)
21 M5. CRAWFCORD: And then we would ask that the
22 ot her exhibits that are nmarked on that |ist be
23 identified and marked as indicated on the |ist.
24 CHAI RMAN GRAHAM I f there's no objection, we
25 will do that as well.
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1 (Wher eupon, Exhibit Nos. 2 through 20 were
2 mar ked for identification.)
3 M5. CRAWFCORD: kay. The parties have
4 i ndi cated that they do not object to the adm ssion
5 of the staff exhibits. Those are marked as
6 nunber -- as Nos. 15 through 20 on Exhibit No. 1.
7 And with that, staff would request that
8 Exhibits 1 and 15 through 20 be entered into the
9 record at this tine.
10 CHAI RMAN GRAHAM  Still seeing no objections
11 we will enter 1 and 15 through 20 into the record.
12 (Wher eupon, Exhibit Nos. 1 and 15 through 20
13 were admtted into the record.
14 CHAI RVAN GRAHAM  All right. Opening
15 statenents. Each party will have five m nutes.
16 And we will start w th Duke.
17 M5. TRIPLETT: Thank you. And | don't need
18 anywhere close to five m nutes.
19 Thank you, M. Chairman and Conmi ssioners.
20 Duke Energy Florida has presented two projects for
21 approval pursuant to its 2017 settl enent agreenent.
22 The prefiled testinony, exhibits, and evidence
23 denonstrate that these projects neet all the
24 requi renments of the settlenent. The costs are
25 reasonable, wthin the cost cap. They're cost-
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1 effective and the projects are needed.
2 So, these projects wll provide Duke Energy's
3 custoners with clean, reliable, renewabl e energy;
4 and we, therefore, respectfully request that the
5 Conmm ssi on approve them today.
6 Thank you.
7 CHAl RVAN GRAHAM  Ckay. OPC.
8 MR, REHW NKEL: Thank you, Comm ssioner and --
9 | nmean, M. Chairman and Conmm ssioners. The Public
10 Counsel supports the cost-effective advancenent of
11 | ar ge-scal e solar and other forns of renewable in
12 the State of Florida. W have been signatories, as
13 you are aware, to all three agreenents that have
14 junp-started a | arge anount of solar generation in
15 the State of Florida.
16 Qur agreenent and ongoi ng support for solar
17 depl oynent does not cone without limts, however.
18 In the 2017 Revi sed and Restated Stipul ati on and
19 Settl enent Agreenent, we agreed that Duke can
20 i ncrease base rates for its custonmers for solar
21 depl oynent that neets two primary criteria: total
22 cost bel ow $1, 650-per-kil owatt-AC, and cost-
23 effective in the context of the overall Duke-
24 generation portfolio.
25 At this point, the Public Counsel has a
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1 concern about the | and-acquisition costs and how
2 they factor into the determnation of eligibility
3 in meeting the cost threshold established in this
4 docket. W are also concerned that Duke has | eased
5 the land instead of purchasing it.
6 Qur inquiry today will be limted, and it wll
7 primarily be focused on this aspect of Duke's
8 filing.
9 Thank you.
10 MR. BREW Thank you. Good norning.
11 PCS is also a signatory to the 2017 revi sed
12 and restated stipulation agreenent. W do not
13 di sagree with or -- or oppose Duke's projects here.
14 The only thing | actually oppose is our constant
15 reference to the RRSSA because you woul d think that
16 | awyers could do better nam ng the agreenent.
17 W are also acutely aware that these projects
18 and this filing sets Duke, the Comm ssion, and
19 rat epayers down a new path in ternms of resource
20 pl anni ng and cost to serve. W have sone concerns
21 that will -- that we will address as we go forward
22 re- -- regarding reliability and performance, but
23 we don't object to these proposed projects as
24 pr esent ed.
25 Thank you.
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1 CHAI RMAN GRAHAM  Thank you, sir.

2 M. Myl e?

3 MR, MOYLE: Thank you, M. -- M. Chairman.

4 FIPUG | believe, has indicated its position

5 Wi th respect to renewabl e energy on prior

6 occasions. And | would just reiterate and

7 underscore that again today, which is that the

8 organi zation that I'mprivileged to represent

9 supports renewabl e energy with a coupl e of

10 conditions: that renewabl e energy should be cost-
11 effective and it shoul d be needed.

12 And as things unfold in -- in the State of

13 Florida with respect to energy policy, you'll

14 continue to have opportunities to | ook at

15 renewabl e-energy projects. And | would

16 respectfully commend that -- that those are

17 I mportant criteria; you know, is -- is the -- are
18 the projects cost-effective and are they -- are
19 t hey needed.

20 Li ke the other intervenors who you' ve heard
21 from FIPUG has signed on to -- to this agreenent.
22 And we'll ask sone questions today, but believes
23 that, at the conclusion of the case -- | know the
24 prehearing officer had a bit of a discussion about
25 should we maybe take five mnutes and allow the
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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parties to -- to have a conversation, but we -- we
woul d think, nore likely than not, depending on the
answers to the questions, that we could possibly

take a break and then facilitate the way for a

bench decision after you have heard -- heard the
evi dence, and waive the -- the filing of briefs.
So, we wll be asking sone questions, but

again, we signed the agreenent; understand, you
know, when we strike a deal, we stick to the deal.
And so, that's -- that's the position that FIPUG is
i n today.

CHAl RVAN GRAHAM  Thank you, M. Moyl e.

Ckay. Wtnesses. |If you are a witness who is
going to be speaking today, if | can get you to
stand and rai se your right hand, please.

MR, BORSCH. O her right.

(Laughter.)

(Wtnesses sworn en nasse.)

CHAI RVAN GRAHAM  Thanks.

Al right. Duke, call your first wtness.

M5. TRIPLETT: Thank you, sir. W cal

Matt hew Stout. He's conveniently already there.

24 MATTHEW STOUT
25 was called as a witness, having been previously duly
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1 sworn to speak the truth, the whole truth, and nothing
2 but the truth, was exam ned and testified as foll ows:
3 EXAM NATI ON

4 BY M5. TRI PLETT:

5 Q So, would you pl ease introduce yourself and
6 provide your address to the Conm ssion.

7 A Yes. H. M nane is Matt Stout. [|'m

8 managi ng director of wind and sol ar devel opnent for --
9 for Duke Energy. M office is Miail Stop 14A, 400 South
10 Tryon Street, in Charlotte, North Carolina 28202.

11 Q Thank you.

12 And did you file in this proceedi ng direct
13 testinony and exhibits?

14 A Yes, | did.

15 Q Do you have any changes to nmake to that

16 testinony or those exhibits?

17 A No, | do not.

18 Q And if | asked you the sane questions today,

19 would you give the sane answers as is -- as i s provided

20 in your prefiled direct testinony and exhibits?

21 A Yes, | woul d.

22 M5. TRIPLETT: M. Chairman, we woul d request

23 that the prefiled testinony be entered into the

24 record as though read.

25 CHAIl RVAN GCRAHAM  We will enter M. Stout's

114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 direct -- direct -- excuse ne -- we will enter his
2 direct testinony in the record as though read.

3 (Whereupon, Wtness Stout's prefiled direct

4 testinony was inserted into the record as though

5 read.)

10
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IN RE: DUKE ENERGY FLORIDA, LLC’S PETITION FOR A LIMITED

PROCEEDING TO APPROVE FIRST SOLAR BASE RATE ADJUSTMENT

FPSC DOCKET NO.

DIRECT TESTIMONY OF MATTHEW G. STOUT

JULY 31, 2018

Please state your name and business address.
My name is Matthew G. Stout. My business address is Mail Code ST-14A, 400 South

Tryon Street, Charlotte, NC 28202.

By whom are you employed and what is your position?
I am employed by Duke Energy as a Managing Director of Business Development for

Wind and Solar Development.

Please describe your duties and responsibilities in that position.

I am responsible for the development of new solar facilities in Florida on behalf of
Duke Energy Florida, LLC (“DEF” or the “Company”). | lead a team that conducts
solar development activities including project siting, land acquisition, resource
assessment, permitting, obtaining interconnection rights, project layout and design,
and arranging contracts for engineering, procurement and construction services, as
well as originating, structuring, and executing transactions to acquire rights to

existing solar development projects.
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Please describe your educational background and professional experience.

I received a BA degree in Economics from Connecticut College in 1998. | began my
career as a management consultant for PricewaterhouseCoopers and later worked as
an investment banking associate for Morgan Joseph. In 2007, | earned an MBA from
the Ross School of Business and an MS in Environmental Policy from the School of
Natural Resources at the University of Michigan with a focus on renewable energy.
During graduate school, I managed business development at STM Power, Inc., a start-
up manufacturer of renewable power generation equipment. Upon finishing graduate
school, | joined Catamount Energy Corporation, a renewable energy development
company, where | helped site new wind energy facilities across the United Sates. |
joined Duke Energy in 2008 and have had several positions focused on renewable
energy development, including Manager of Business Development for Solar and
Wind, Managing Director of Project Acquisitions, and most recently Managing
Director of Wind and Solar Development for the regulated utilities. In total, 1 have
over 20 years of professional work experience, including 12 years of renewable

energy business development.

What is the purpose of your testimony?

My testimony is provided to support DEF’s request for cost recovery approval of the
first group of its solar power plants or projects authorized under the approved 2017
Second Revised and Restated Stipulation and Settlement Agreement (2017
Settlement”), under Docket Number 20170183-El. My testimony describes the solar

power plants that DEF plans to build to serve its customers and includes an overview
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of the process DEF has used to ensure that the project costs meet the requirements of
the 2017 Settlement. My testimony supports the reasonableness of the proposed

project costs.

Are you presenting exhibits in this proceeding?

Yes. They consist of the following exhibits:
Exhibit No. __ (MGS-1) Hamilton Solar Power Plant Site Plan;
Exhibit No. __ (MGS-2) Hamilton Solar Power Plant Costs;
Exhibit No. __ (MGS-3) Columbia Solar Power Plant Site Plan;
Exhibit No. __ (MGS-4) Columbia Solar Power Plant Costs; and
Exhibit No. __ (MGS-5) Cost Comparison To Other Utilities.

These exhibits are true and accurate.

Please describe DEF’s methodology for selecting and evaluating potential
projects.

DEF is dedicated to providing solar energy in a cost-effective, reliable, and
sustainable way. The 2017 Settlement paves the way for a smarter energy future.
Pursuant to that settlement, DEF has committed to build or acquire up to 700 MW
over the next four years (2018-2021). To meet this goal, DEF began a comprehensive
review of greenfield sites (including sites that it already owns) and projects already in
development in DEF’s service territory. To date, we have screened over 120
properties for greenfield development and over 50 projects for acquisition that are

already in development in DEF’s service territory. We have selected sites that will
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provide cost effective solar generation by screening on several key criteria such as,
but not limited to: close proximity to DEF’s transmission system; land holdings large
enough to support utility scale solar projects; land that is disturbed or otherwise in
agricultural use to minimize the need and costs for site clearing; land that avoids
wetlands, flood zones and any environmentally sensitive habitat for plant and animal
species of concern; contiguous property that is minimally divided by roads, streams,
and easements; land that is not within heavily populated areas or that can be visually
blend into the surrounding area through vegetative buffers; flat property with less
than 5% slope in any area; land that has a suitable soil map with minimal to no known
sink holes; local planning, zoning, and building authorities supportive of sustainable
economic development, and for projects already under development, in addition to
the criteria above, we look for projects with: favorable geotechnical studies showing
soils capable of accepting steel pilings with minimal rejects; favorable environmental
site assessments demonstrating minimal need for environmental mitigation; and
advanced transmission interconnection studies demonstrating reasonable costs and
system upgrades to connect the project to the grid. Ultimately, sites are selected that
reasonably balance costs and risks to DEF’s customers based on our experience while
optimizing the 1) site specific solar generation forecasts; 2) the estimated total costs
to acquire the land, to develop the site, and to construct the facility given the land
conditions, permitting requirements, and interconnection costs; and 3) the costs to

operate the system based on the quality of design, technology, and construction.

What solar projects is DEF proposing for approval in this filing?
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DEF is proposing the following projects: (a) the Hamilton Solar Power Plant
(“Hamilton Project”) and (b) the Columbia Solar Power Plant (“Columbia Project”).
DEF notes that it will be making another filing in 2019 to present additional future

projects.

Please describe the Hamilton Project.

The Hamilton Project is a 74.9 MWac / 109.9 MWdc solar photovoltaic (“PV”)
facility located in Hamilton County, Florida. The project will utilize high-efficiency
monocrystalline solar modules fixed to a single axis tracking racking system, yielding
an expected capacity factor of approximately 30%. The project will use a mixture of
360-watt and 365-watt modules, procured from JA Solar (a top five ranked
manufacturer by global shipping volume) and the single axis tracking racking system
will be procured from Array Technologies, Inc., one of the leading tracker
manufacturers. Inverters will be sourced from Toshiba Mitsubishi Electric Industries
Corporation (“TMEIC”), a 50-50 joint venture between Toshiba and Mitsubishi
Electric. TMEIC is a $2.1B company with installed solar inverter capacity in excess
of 11 GW, including approximately 200 MW installed in the Carolinas. The facility
will be constructed upon 565 acres of agricultural fields, where minimal site
preparation is required (i.e. timbering, clearing, or grading). M. A. Mortenson
Company (“Mortenson”) was selected to perform final facility engineering, design
and construction. Mortenson has proven to be a reliable Engineering, Procurement,
and Construction (“EPC”) partner, having constructed over 3,200 MW of solar

energy facilities. The project anticipates receiving back-feed from the
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transmission system by December 11, 2018 in order to start commissioning inverters
to achieve placed in service by December 2018. My Exhibit No. __ (MGS-1) shows

the location of the Hamilton Project and the general site plan.

What is the projected installed cost for the Hamilton Project?
The projected cost of the Hamilton Project is $113,143,609 or $1,511/kWac. My

Exhibit No. __ (MGS-2) shows the categories that make up the total installed cost.

Will the Hamilton Project qualify for the statewide property tax exemption for
solar generation?

No. The project applied for development zoning in Hamilton County in 2017 in order
to meet the schedule for 2018 in-service. The property tax exemption is not available
to projects that applied for comprehensive plan amendments or zoning permits on or

before December 31, 2017.

Please describe the Columbia Project.

The Columbia Project is a 74.9 MWac / 105.6 MWdc solar single-axis tracking PV
project, yielding an expected capacity factor of approximately 31%, located in
Columbia County, Florida. DEF entered into an agreement on November 20, 2017
with First Solar Development, LLC to purchase the project. The project is currently
under development with the expectation to start engineering in Q2 2019 and
construction in Q3 2019 with an expected placed in-service date in March 2020.

Following an RFP, DEF executed a panel supply agreement with First Solar, Inc. for
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competitively priced Series 6 (435W) thin film solar modules. These panels will be
exempt from the recently passed solar tariff, but due to a backlog in orders will not be
made available for shipment in time to support a 2019 in-service date for the
Columbia Project. First Solar, Inc. is a vertically integrated solar PV manufacturer
with over 17GW of solar panels installed worldwide. The project expects to purchase
25 3.36 MVA TMEIC inverters and 25 step up transformers. The Columbia Project
will be constructed on approximately 580 acres that are under a long term lease. The
site is bisected by a 69kV DEF transmission line that will allow the interconnection
facilities to be co-located on the project site next to the generation substation. The
site is relatively flat with minimal sloping that will allow for the use of a tracking
system. The project has received the following grid interconnection studies: a
Feasibility Study, a System Impact Study, and a Facilities Study, which is the final
study before receiving a Large Generator Interconnection Agreement. The
interconnection will include the installation of a 69 kV Columbia Switching Station
with a 4- terminal configuration and associated transmission line work. A constraints
analysis, habitat assessment, Phase 1 Environmental Site Assessment (“ESA”) and
wetlands delineation have been completed for the project. A full Phase Il Cultural
Resources Assessment Survey (“CRAS”) was completed for the project in June 2018
with no findings of concern and is being sent to the State Historic Preservation Office
for concurrence. All required pre-construction permits will be obtained prior to the
start of construction; a Conditional Use permit was approved by the Columbia County
Commissioners on July 26, 2018. My Exhibit No. __ (MGS-3) shows the location of

the Columbia Project and the general site plan.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

What is the projected installed cost for the Columbia Project?
The projected cost of the Columbia Project is $109,463,984 or $1,461/kWac. My

Exhibit No. __ (MGS-4) shows the categories that make up the total installed cost.

Will the Columbia Project qualify for the statewide property tax exemption?

Yes.

Please describe the process DEF used to select the Hamilton and Columbia sites
for development.

DEF began a comprehensive review of greenfield sites (including sites that it already
owns) and projects already in development in DEF’s service territory. DEF identified
projects already in the interconnection queue with favorable queue positions. DEF is
willing to purchase solar projects in various stages of completion from third-party
developers but projects must meet our standards of development and construction and
fit into our strategic build plan. The primary factors when considering the purchase
of a third-party developed site are interconnection queue position for transmission
connection to the grid and expected grid upgrades, environmental impacts,
constructability of the site, development status and schedule, overall cost, quality/type
of materials (such as panel, inverter and racking, manufacturers), project location,
zoning entitlements, experience and competencies of developer, and construction
schedule. The Hamilton Project and the Columbia Project were selected from among

over 50 projects that have been reviewed for acquisition of existing projects in DEF’s
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service territory. The projects were identified from publicly available information.
Additional project details were submitted to DEF by the project developers upon
execution of a confidentiality agreement. Projects that met first round screening
criteria were asked to submit non-binding indicative proposals for the sale of the
development assets to DEF. DEF developed a shortlist of proposals to advance into
further negotiations, including those for the Hamilton Project and the Columbia
Project. Additional projects for future development remain under consideration and
new projects are frequently presented by third party developers to my team for
review.

The Hamilton Project was acquired from a third-party developer due to its
senior queue position, agricultural land with transmission access, and mid stage
development status. DEF acquired the project from Tradewind Energy while it was
still being developed and completed the remaining development tasks, including
permitting, design, final interconnection rights, and contracting for engineering,
procurement, and construction services.

DEF selected the Columbia Project due to its senior queue position, land
holding with transmission access, and mid stage development status. DEF agreed to
acquire the project from First Solar, that is being developed by Core Solar, LLC, once
all project development milestones are achieved and, separately, agreed to acquire
First Solar thin film solar panels for the project. The site has no sensitive habitat or
cultural concerns and all consultations with the appropriate agencies have occurred.
The Columbia project has a finalized Facilities Study with a draft LGIA, as well as a

Conditional Use Permit approved by Columbia County’s Board of Commissioners.
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Please describe the process DEF used to contract for the construction of the
Hamilton Project and the Columbia Project.

DEF conducted a competitive RFP (Request For Proposals) process to select the EPC
contractor for the Hamilton Project and the Columbia Project. DEF administered
each RFP to ensure a fair and transparent process was used for all communication,
evaluation and selection. After qualification of EPC contractors, four high quality
EPC contractors were invited to provide bids to provide engineering, design,
procurement and construction services for the Hamilton Project, and five high quality
EPC contractors were invited to bid for the Columbia Project. Bidders were provided
with all relevant site investigation and design criteria documents applicable to the
project. Bidders were instructed to comply with all company design and construction
policies. Bids were evaluated on bidder experience, price, schedule, design, risk and
ability to deliver the project in a safe, reliable and cost-effective manner.

As a result of these evaluations, for the Hamilton Project, Mortenson was
selected as the most cost-effective and highest value supplier, and the parties
executed an EPC Agreement.

For the Columbia Project, based on the evaluation results, DEF created a
shortlist of final bidders. These finalists were asked to provide updated bids in June
2018 for the final costs estimates for this filing. DEF will begin contract negotiations
with these bidders this year and select a final EPC company before the start of

construction in 2019.

-10 -
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Why did DEF enter long-term leases for the Hamilton Project and the Columbia
Project, rather than purchasing the property?

More generally, when there is an option to purchase versus enter into a long-term
lease, DEF evaluates the net present value (“NPV”) of the costs of each option over
the life of the project and chooses the least cost option on a present value basis. With
respect to the Hamilton Project and the Columbia Project, the developers had already
signed long term leases with the landowners with rents priced in line with the current
market (at terms that match or exceed the useful life of the facilities), so DEF had no
ability to purchase those properties. Given the overall value of these projects to
DEF’s customers, DEF believes it is prudent to move forward with long term leases

for these projects.

What is the weighted average cost for the two projects described above?

The weighted average cost for the two projects is $1,486 $/kWac.

Your costs are different from recent costs filed by other utilities in Florida. Can
you explain the reasonableness of the differences?

Yes. As required by Paragraph 15(a) of the 2017 Settlement, DEF has reviewed
publicly available information from Florida Power & Light Company’s (“FPL”) solar
base rate adjustment filing in their 2017 and 2018 fuel docket and Tampa Electric
Company’s (“Tampa Electric”) solar base rate adjustment filing in Docket Number
20170260-El and Docket Number 20180133-El. My Exhibit No. __ (MGS-5) shows

how the Hamilton Project and Columbia Project compare to costs filed by other

-11 -
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utilities, where such information was publicly available to DEF. Generally, the costs
for Hamilton Project and Columbia Projects are in line with those filed by other
utilities while being designed to achieve higher Net Capacity Factors® than those
reported by other utilities in Florida. DEF also notes that, as explained above, it
competitively solicited all aspects of the projects and therefore its costs are

reasonable, cost effective, and at market.

Please describe the impacts of the solar tariff/steel tariff on the solar panels or
other equipment used in these projects.

The solar tariff added 30% to the cost of manufacturing of the JA Solar panels that
will be used at the Hamilton Project. The First Solar panels to be used at the
Columbia Project are exempt from the solar tariff due to their thin film design. The
steel tariff added 25% to cost of steel used in the racking system for the Hamilton
Project. However, based on our negotiations with the project’s EPC provider some of
this added cost will be borne by its suppliers and therefore not included in the agreed-
to EPC contract price. The pricing we received from EPC firms for the Columbia
Project included a similar cost sharing element due to the steel tariff. While the solar
and steel tariffs have negatively impacted pricing, overall the project cost for the
Hamilton Project and Columbia Project are reasonable and within the cap set forth in

the 2017 Settlement.

! Net Capacity Factor is the ratio of the net electricity generated, for the time considered, to
the energy that could have been generated at continuous full-power operation during the
same period. For solar plants, higher Net Capacity Factors are most often obtained by:
increasing the DC/AC ratio, use of tracking systems in place of fixed-tilt racking, and
locating plants in areas with greater solar resource.

-12-
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Are the projected costs for the solar projects described in your testimony eligible
for cost recovery under the 2017 Settlement?

Yes. As demonstrated above, DEF utilized a reasonable competitive process to select
its contractors and to procure equipment and material. Its costs are reasonable and
within the strict $1,650/kWac cap set forth in the 2017 Settlement. DEF reasonably
considered buying out projects in various stages of development. Mr. Borsch will
demonstrate the cost effectiveness of, and the need for, these solar projects, as

required by the 2017 Settlement.

Does that conclude your testimony?

Yes.

-13-
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1 MS. TRIPLETT: And in the interest of tine,

2 we're going to waive the witness sunmary and tender
3 M. Stout for cross-exam nation.

4 CHAl RVAN GRAHAM  Ckay. Sounds very good.

5 OPC.

6 MR. REHW NKEL: Thank you, M. Chairman.

7 EXAM NATI ON

8 BY MR REHW NKEL:

9 Q Good -- still norning. Good norning,

10 M. Stout. M nane is Charles Rehwinkel with the Ofice
11  of Public Counsel. And | want to ask you a few

12 questions today in -- in several areas, including

13 primarily the fact that you |l eased the -- the property

14 on these first two projects.

15 But the first thing | would like to do is ask
16 you if you are famliar with the -- I"'m-- I'"'mgoing to
17 call it the 2017 agreenent that -- | nmean by that the

18 Revised and Restated Stipulation and Settl enent

19  Agreenent.

20 A Yes, | amfamliar with it.

21 Q kay. And -- and when | ask you if you're

22 famliar wwth it, I"'monly asking you if you're famliar
23 really with Paragraph 15, not the entire docunent. |Is

24 that fair?

25 A Yes.

114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 MR, REHW NKEL: Ckay. | have passed out an

2 exhibit that's -- M. Chairman, that | would |ike

3 to ask marked. It -- it says, "2017 RRSSA SoBRA

4 provision.” And what it is is the cover page of

5 the order, and then Paragraph 15, which is Pages 31
6 t hrough 37 of -- of the order.

7 CHAIl RVAN GRAHAM  All right. We w il mark

8 that as Exhibit 21.

9 (Wher eupon, Exhibit No. 21 was narked for

10 identification.)

11 MR. REHW NKEL: Ckay. Thank you.

12 BY MR, REHW NKEL.:

13 Q So, what |'d like to ask you to do -- but

14 first, you're testifying today to support the conpany's
15 contention that the Ham | ton and Col unbi a SoBRA projects
16 conply with the conditions of Paragraph 15, specifically
17  Paragraph 15A; is that right?

18 A That is correct. | amresponsible for the

19 reasonabl eness of the -- the cost, and that we're under
20 the -- the weighted average cost for the filing.

21 | f Paragraph 15A addresses the cost-

22 effectiveness and the need, Ben Borsch will follow ne

23 with his testinony.

24 Q Ckay. So, to the extent that issue is over in
25 15C, that's not your bailiwick in this hearing; is that

114 W. 5th Avenue, Tallahassee, FL 32303
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1 right?

2 A Correct.

3 Q kay. So, what I'd like to dois -- is get
4 you to go to this Exhibit 21 and ask you to turn to

5 Page 25, if you can see -- well, it's actually 25 of

6 the -- of the set- -- settlenent agreenent, at the

7 bottomof the page. Do you see that there?

8 And in -- in -- in here, | ooks like three-

9 fourths of way down, we first see that $1, 650- per-

10 kilowatt-alternating-current cap. Do you see that?

11 A Yes, | do.

12 Q And it's your testinony that the -- both

13 Ham lton and Col unbi a projects neet that cap; is that
14  right?

15 A That is correct. And nore specifically, the
16 weighted average cost of the projects in this filing are
17  underneath that cap.

18 Q Okay. Together. And that's what the -- the
19 language says. It's -- it -- it says that -- the

20 weighted average costs of all projects and any filing.
21  And since this is your filing and you've put two in

22 there, it's -- it's -- those two together are under the

23 cap; is that right?

24 A Yes.
25 Q kay. So, if you could, turn to the next
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 page. And | -- | would ask you, if you wouldn't mnd

2 reading the sentence aloud -- and slowy for the court

3 reporter's benefit -- that starts at the top of the page
4 at -- where it says, "DEF agrees that."

5 A Sure: DEF agrees that, for projects

6 constructed or acquired by DEF, the foll ow ng cost

7 categories will be included in the 1, 650-kil owatt - per -
8 AC cost cap, but that the cost cap is not limted to
9 these categories of costs. That includes any and all
10 construction costs attributable to the solar projects,
11 engi neeri ng, procurenment, and construction costs,

12 otherwi se known as EPC, devel opnent costs including

13 third-party devel opnent fees, if any, permtting and
14 | and acquisition, taxes and utility costs to support or
15 conpl ete devel opnent, transm ssion, interconnection

16 costs, installation, |abor and equipnent, electrical,

17  bal ance of systens, structural bal ance of system

18 inverters, and nodul es.

19 Q Ckay. Thank you.

20 So, if | could ask you to put that aside for a
21 second and -- and go to your testinony. And do you have

22 both the redacted and the confidential version of your

23 testinony with you?

24 A Yes, | do have the confidential version.
25 Q kay. |I'mgoing to ask you sonme questions
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 about the Exhibits M5S-2 and MGS-4. And 1'd like you to
2 have your confidential version, but I would want to --

3 and | know your Counsel has instructed you and you --

4 you know not to verbalize any confidential information

5 inthis, but what I -- | want to ask youis -- let's go
6 to the HamIton project, which is MES-2, first.

7 And here, we see the -- at the -- this -- this
8 table here at the bottom there's a non-confidential

9 nunber of 1,511. And that's the estimated costs for the
10 Ham lton project on a kWac basis, correct?

11 A Correct.

12 Q Ckay. And what we see above that is a

13  $113.1-mllion figure in the total with AFUDC -- right
14  above that, correct?

15 A Correct.

16 Q kay. And so, all you did to get the 1,511

17 was to divide 113.1 mllion by 74,900; is that right?

18 A Correct.
19 Q kay. And that gives you this figure here.
20 So, when we look at all of the cost categories

21  above, we see a confidential nunber for mmjor equi pnent,
22 a confidential nunber for balance of system and then
23 five categories that are not confidential belowthat --
24  well, actually four -- below that, with nothing for

25 AFUDC;, is that right?

114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 A Correct.

2 Q And there's nothing for AFUDC because this

3 project is expected to be started and -- and conpl eted
4 wthin a year?

5 A That is correct.

6 Q kay. So, when -- when you read the cost

7 categories in Exhibit 21 that are -- that says --

8 that -- that's the cost categories that will be included
9 in the 1,650-kWac cost cap -- there was not a cost in
10 what we just reviewed on MS-2 for |land acquisition, is

11  there?

12 A s the question that there's not a | and-

13 acquisition cost in ny table, MSS-2, or --

14 Q That's correct, yes.

15 A Yes. The answer is that that is stated as

16 zero.

17 Q kay. There is a land cost that's in there
18 that, in the Footnote 3, it says that devel opnent and
19 permtting includes itens such as | ease rental paynents
20 during construction, right?

21 A That is correct. So, the -- during the

22 devel opnent and construction phase, the paynents under
23 the land | ease are part of the capital, correct.

24 Q Ckay. And | kind of got ahead of nyself by
25 not asking you to explain why there's no | and-
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1 acqui sition costs inthe -- in the 1,511 calcul ation
2 that we -- we reviewed here. So, could you tell ne why

3 that 1s?

4 A The -- the reason is that the -- the structure
5 of the -- the land control is in the formof a land --
6 what we call land ground | ease or | ease agreenent, as

7 opposed to purchasing the property outright, fee sinple,

8 you know, having a deed.

9 Q Okay. But -- so, except for the cost of
10 leasing the land while you build the project, there are
11 no | and ownership costs, if you will, in this $1,511; is

12 that fair?

13 A That's correct. The -- the future rent paid
14 under the lease, the -- is -- is an operating-and-

15 nai nt enance expense.

16 Q kay. And the difference would be that,

17 while -- that the cost to control the land while you

18 build it is a--is acost that will be in -- considered
19 a construction cost and capitalized and -- and, once the
20 project is conpleted, that would forma portion of the
21 rate base; is that your understandi ng?

22 A Correct.

23 Q Ckay. So, if | took you to confidenti al

24  MGSS-4, which is the Colunbia project, the nunber that we

25 see at the bottomfor -- of total, is 1,461. And that's
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1 in dollars, right?

2 A It's in dollars per kWac.

3 Q Ri ght.

4 A Correct.

5 Q The sane questions would apply here, except

6 there is an AFUDC conponent because this project has

7 lasted nore than a year; is that right?

8 A That's correct.

9 Q And there are two confidential categories,

10 major equi pnent and bal ance of system but with respect
11 to land-acquisitions costs, other than the rent paynents
12 for the construction period, there are no | and-

13 acquisition costs included in the 1,461; is that right?
14 A That is correct. They're in the operating-

15 and- mai nt enance expense budget.

16 Q kay. So, | want to ask you -- | want to go
17  back to Exhibit 21, which is the excerpt fromthe RRSSA.
18 And I -- | understand, fromreadi ng your background,

19 that you have significant experience in renewabl es

20 devel opnent. And you're not an attorney --

21 A That is --

22 Q -- fortunately.

23 A -- correct.

24 Q Ckay. So -- but you're testifying that

25 these -- these projects conport with the requirenents of
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1  Paragraph 15A; is that right?

2 A Yes.

3 Q So, ny question to you is: In that ca- -- in
4 that capacity, can you explain why there -- there are no
5 land-acquisition costs included in the cal cul ati on of

6 the 1,650, in the sense that it says, "The follow ng

7 cost categories wll be included in the 1, 650-kWac cost
8 cap"?

9 A Vel l, the best explanation | can give is that
10 the -- the rents due under the | ease agreenent are

11  future contingent paynents. W -- we have to be in the

12 operation. W have to build the facility. And those

13 are owed during the operation life.

14 And so, the accounting for that woul d have

15 those in the operating-and-nmai ntenance budget as opposed
16 to in a capital budget or the up-front cost of a

17  project.

18 Q kay. And | -- | don't know the answer to

19 this because | think you filed this while |I was

20 otherw se occupied, but you recently filed a proffer for
21 a second round of SoBRAs; is that correct?

22 A Yes, we di d.

23 Q And can you explain to nme how the | and

24 acquisition occurred in those, just for information.

25 A For informational purposes, yes. Two of the
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1 projects, we are |leasing the property; one is conpany-
2 owned. And we are open to purchasing land in the future
3 for other projects that we may file.
4 Q kay. Are you also aware -- | -- | -- 1 think
5 in -- in your testinony, beginning on Page 11 and
6 carrying forward to Page 12, as well as in your M --
7 your exhibit, MES-5, you conply with another el enent
8 of -- of Paragraph 15. And then you describe any
9 material differences in Duke's cost to the cost of -- of
10 other utilities that would have filed simlar SoBRA
11 projects; is that correct?
12 A Yes, it is.
13 Q Ckay. So, as part of your ability to provide
14 that explanation to the Commssion, | -- | take it
15 you -- to extent there was publicly-avail abl e
16 information, you sought to conpare the costs that Duke
17  incurred with the costs that other utilities incurred,
18 is that right?
19 A Correct, wi thout any change to nunmbers. Just
20 took themas -- as filed; did not try to piece together
21 what was in their nunbers versus what's in ours, just
22 took the nunber as filed on a doll ar-per-kWac basis.
23 Q Ckay. Well, in -- in doing your research, did
24  you understand that both TECO and FPL only placed or
25 planned to place filed SoBRA projects on | and t hat
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1 they -- they either already owned or that they bought

2 for purposes of those projects?

3 A Yes, | have becone aware over tinme that, as

4 those filings have been nade, that they have purchased

5 or already own the | and.

6 Q Ckay. |Is it your understanding that owning

7 land that you m ght place a generation facility on has

8 advantages that leasing a -- land for generation

9 facilities does not?

10 A | would phrase it as each structure has its

11 pros and cons, and both is -- are -- both are adequate
12 for constructing, operating, ultinmtely deconm ssioning
13 a -- a facility.

14 And | would further state that it is -- it is
15 very common for renewable energy to be sited on property
16 that is leased. That is, |I think, the nature of just

17 the technology. It -- it is changing. It -- there's

18 flexibility to a | ease that maybe a purchase option

19 woul d not have.

20 Utimately, you don't use all of the -- the

21 | and. So, our -- our -- our |andowner/farner is able,
22 in this case, to -- to use sone of that land in

23 agriculture again once we determ ne the actual footprint
24 of |and required.

25 And we have all the rights that we need during
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1 the period of construction -- or devel opnent,

N

construction, and operations, beyond the useful |ife of

3 the project.

4 MR, REHW NKEL: Ckay. Well, | would like to,
5 M. Chairman, turn to -- to an exhibit that |'ve

6 passed out that's entitled "TECO SoBRA costs."” And
7 I would ask this be given a nunber.

8 CHAI RMAN GRAHAM  Yeah, this will be No. 22.

9 (Wher eupon, Exhibit No. 22 was narked for

10 identification.)

11  BY MR REHW NKEL:

12 Q Ckay. So, M. Stout, | would represent to you
13 this is an excerpt fromtestinony by a witness who was
14  your counterpart in the TECO SoBRA hearing. And he

15 presented, for the Payne Creek solar project and the

16 Balmsolar project, a simlar presentation of -- of

17 costs relative to the kWac target. Are you -- would you
18 agree with that?

19 A Yes, I've -- I've read it.

20 Q kay. Are you sonmewhat familiar with this --

21 t his docunent or these two exhi bits?

22 A Yes, | am

23 Q Okay. What | would like to ask you is if you

24 could look at -- at what is now Exhibit 22 and the Payne

25 Creek project -- this shows a total kWac cost for Payne
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1 Creek of $1,324. Do you see that?

2 A Yes, | do.

3 Q And it has | and costs of 1.408400. Do you see
4 that?

5 A | -- 1 do.

6 Q kay. And it also has transm ssi on-

7 interconnect costs of 4,400,000; do you see that?

8 A Yes, | do.

9 Q Okay. And if we turn over to the Bal m project

10 conparison, we see the cost is $1,480 per kWac. Do you
11 see that?

12 A Yes.

13 Q And that includes $18, 720,128 of |and costs.
14 Do you see that?

15 A Yes, | do.

16 Q And $2.5 mllion of transm ssion-interconnect
17 cost. Do you see that?

18 A Yes.

19 Q And even -- and if we go back and | ook at your
20 M5S-2 and 4, you have a hundred thousand dollars in each
21 cost devel opnent for transm ssion-interconnection costs;
22 is that fair?

23 A Correct.

24 Q Ckay. So, even with those amounts of -- of

25 transm ssion i nterconnect and those anounts of | and,
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1 these costs for Tanmpa Electric are well-bel ow your two
2 project costs; is that correct? You can take out the
3 "well." They're bel ow
4 A Yeah, well, well-belowis a bit of a stretch
5 because |I believe the Colunbia project was at 1,461 and
6 punp -- Balmsolar is at 1, 480.
7 Q That's fair. So --
8 A So, | think, as | said in this -- in the
9 testinony, our -- our costs seemto be in line --
10 Q Al'l right.
11 A -- with the other utilities.
12 Q Now, your 1,561 and your 14- -- your 15- --
13 your 1,461 and your 1,511 -- those costs are really --
14 would require there to be an adder for revenue-
15 requirenents purposes of the stream of | ease paynents;
16 is that right?
17 A It's included in the cost-effectiveness
18 nmeasure. And | would defer to Ben Borsch on that piece.
19 Q Okay. But those stream of revenues are not
20 included in the 1,511 and the 1,461 as a cost, right?
21 A | woul dn't consider them streans of revenues.
22 | would --
23 Q Streans of cost, | apol ogi ze.
24 A Thank you. | would just say, yes, those costs
25 are not included because we pay themin the future
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1 for -- for |and.

2 Q Ckay. But | -- | -- you would -- being in the
3 devel opnent busi ness, you woul d probably be confortable
4 with assumng that the fact that TECO bought the land in
5 these two projects would nean they would not, in the

6 revenue requirenents for their projects, have a stream
7 of -- of costs or paynents that represented | ease

8 paynents; is that right?

9 A That's correct. They would not.

10 Q kay. | have passed out an exhibit that | can
11 take you through, but would you accept, subject to

12 check, that the math works out that the 18,721, 028 for
13 land for the Balmproject is about 34-mllion- -- |

14  npean, $34,500 per acre for that project?

15 A | haven't done the math.

16 Q Ckay.

17 A So, I'l'l -- 1"l trust that you have.

18 Q Ckay. And that the $1.4 million of land --

19 1.406400 of land for Payne Creek is about $2,700 an

20 acre?

21 A Yes.
22 Q Ckay.
23 A Assum ng you' ve divided the purchase price by

24  the nunber of acres, yes.

25 Q kay. So -- all right.
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1 Are you aware that, for these two projects,
2 that -- that TECOtestified that they reserved 111 acres
3 and 80 acres, respectively, for their purchases for
4 battery-storage siting?
5 A No, I'mnot specifically aware of that.
6 MR. REHW NKEL: GCkay. M. Chairman, if we
7 could, I would like to pass -- ask identified
8 Exhibit 23. And this will be TECO hearing
9 transcript excerpt.
10 CHAI RMVAN GRAHAM  Ckay. We will do that.
11 (Wher eupon, Exhibit No. 23 was narked for
12 i dentification.)
13 MR. REHW NKEL: And just for the record, |'ve
14 i ncl uded the cover page of Volune 1, Pages 1 thru
15 209, for the hearing that was held on May 8th,
16 2018, in Docket 20170260, which is TECO s first
17 SoBRA, and attached to that an excerpt that starts
18 at Page 42 and goes through Page 54. That's what
19 t he exhibit should entail.
20 BY MR REHW NKEL:
21 Q So, if -- if I could ask you to turn to
22 transcript Pages 43 and 44, do you see the TECO
23 witness -- who I'll represent to you was M. Ward -- on
24  Page 43, states that: For the Bal mproperty, 111 acres
25 may be available for future cost-effective battery
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1 storage to be integrated with the solar project.

2 Do you see that?
3 A Yes.
4 Q Ckay. And then, if we | ook on Page 44,

5 Lines 9 through 11, with respect to the Payne Creek
6 project, he says that 80 acres may be available for a
7 future -- approximately 80 acres may be available for a

8 future cost-effective battery-storage project to be

9 integrated with a solar project.

10 Do you see that?

11 A Yes.

12 Q C(kay. So, does TECO -- | nean, does Duke have

13 a simlar amount of |and available for placenent of the

14 battery-storage project in the future?

15 A I I
16 Q For these two projects.
17 A Sure. Let ne address maybe the bigger --

18 bigger question of, if we chose to site energy storage
19 at -- co-located with the solar-generation facilities,
20 would -- would we have the rights to do so. Wuld there

21 be | and avail abl e.

22 And the answer is -- is yes. Under the |ease
23 agreenents, the -- the uses that are defined for so- --
24  sol ar generation include energy -- conversion to energy

25 storage. And it's explicitly mentioned in nultiple --
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1 multiple sentences in both | ease agreenents that we can
2 put battery storage on the | and.
3 And with respect to the -- with the site --
4 would there be anple room And the answer is -- is yes.
5 | nean, you could fit nost of what you need for battery
6 storage in aroomthis size. You -- they cone in the
7 size of a -- a container that you' d see on the back of
8 a-- ona--onatrain or on a sem truck. You may use
9 nmultiple of them but we -- we wouldn't need 80 acres.
10 You'd use maybe half of an acre.
11 But if we needed nore |and, we -- we still
12 have a right to go back to that | andowner and expand the
13 anmpunt of land to -- to include siting of co- --
14  co-located battery-storage project.
15 Q Ckay. Let ne ask you if you have -- do you
16 have the discovery that -- well, | -- | would ask you if
17 you have ex- -- interrogatories -- your response to
18 Staff Interrogatories 35 and 36 with you?
19 A Was that the first, second, or third
20 interrogatory?
21 Q It's the first set of interrogatories.
22 A Yes.
23 Q Ckay.
24 A And what question nunber?
25 MR REHW NKEL: And | think -- 35 and 36.
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1 And -- and Conmm ssioners, these are already
2 i ncluded in the conprehensive exhibit list as
3 Ex- -- as part of Exhibit 15. And M. Stout is
4 identified on -- on Questions 35 and 36 in there.
5 CHAl RVAN GRAHAM M. Rehw nkel ?
6 MR, REHW NKEL: Yes.
7 CHAl RVAN GRAHAM  The Hami I ton | ease,
8 you're -- you're tal king about sone of the dollar
9 anounts in there. |Is it possible for us to get
10 staff to get the copy of that confidential?
11 MR, REHW NKEL: Are you tal king about the --
12 the confidential exhibit that |I had himwalk
13 t hr ough?
14 CHAl RVAN GRAHAM  Yeah.
15 MR, REHW NKEL: Ckay. Yes. | -- do you -- do
16 you want to |look for that? And |I can have staff
17 al so pass out the Col unbia | ease nmenorandum t hat
18 we - -
19 CHAI RVAN GRAHAM  Ckay.
20 MR, REHW NKEL: W agreed is not confidential.
21 CHAI RMAN GRAHAM  Ckay. Now, this is the
22 Col unbi a one. Do we have the Ham | ton?
23 MR, REHW NKEL: It -- | passed it out earlier.
24 It had not been marked confidential, so --
25 CHAl RMVAN GRAHAM  Onh, it's not confidential.
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1 MR. REHW NKEL: Yeah, neither one is, but
2 it -- | was being cautious because --
3 CHAl RMVAN GRAHAM | -- | don't see any doll ar
4 anounts on this thing.
5 MR, REHW NKEL: They should not. They're --
6 the -- the dollar anounts that -- that are --
7 that -- are in his exhibit to his testinony --
8 CHAI RVAN GRAHAM  Ckay.
9 MR REHW NKEL: -- MGS-2 and 4.
10 CHAI RMAN GRAHAM  Ckay. Thank you.
11 MR, REHW NKEL: Thank you.
12 CHAl RVAN GRAHAM  Sur e.
13 Conmi ssi oner Brown.
14 COW SSI ONER BROWN:  Thank -- thank you,
15 M. Chairman. And | appreciate you passing these
16 out .
17 These are -- you're referencing a | ease
18 agreenent. These are both really brief,
19 abbr evi at ed nmenoranduns of |ease. And you're
20 getting into details about battery storage. O
21 course, that's not contenplated in the nmenorandum
22 of | ease.
23 Where are the | ease agreenents?
24 MR, REHW NKEL: Wwell, I -- I'Il -- we have
25 themhere. | wll take -- M. Stout, | believe,
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1 can answer your question fromthese docunents. And

2 | have a colloquy that | can go through with him |
3 think, that will satisfy you.
4 COW SSI ONER BROMWN: Ckay. Second - -
5 MR, REHW NKEL: But -- but there are -- your
6 staff, | believe, in the discovery, has copies of
7 t he | ease docunents that that nenorandum
8 sunmmari zes.
9 COMM SSI ONER BROMWN:  If -- it would be really
10 hel pful, as you go through the questions, for the
11 bench to at |east have -- be able to access that
12 | ease agreenent with the terns you're -- you're
13 di scussing the terns with the w tness.
14 Can staff point us to the docunent in our --
15 on our drive?
16 CHAI RMVAN GRAHAM  Ms. Triplett.
17 M5. TRIPLETT: So, Madam -- Ms. Conm ssioner,
18 | -- I think that the Ham lton | ease was produced
19 in response to staff's second request for
20 producti on of docunents, which is part of
21 Exhi bit 18.
22 COVM SSI ONER BROWN:  Ckay.
23 M5. TRIPLETT: And | -- let nme just -- | think
24 t he Col unbia we answered later. Gve ne a nonent.
25 So, M. Chairman, | think that the Col unbia
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1 | ease was actually produced in response to Ofice

2 of Public Counsel's discovery. And | don't see
3 that on the conprehensive exhibit list. | nean, |
4 have it, and | know they have it, but that --
5 but -- so, that's about as hel pful as | can be at
6 this nonment. Sorry.
7 M5. CRAWCRD: Per- -- perhaps, Comm ssioners,
8 if we could take about five mnutes or so to see if
9 we can get a handle on what we're referring to and
10 where we can get you to it.
11 CHAI RMVAN GRAHAM  kay. We'll take a five-
12 m nute break, which is a quarter 'til on that clock
13 at the back of the room
14 (Brief recess.)
15 CHAl RVAN GRAHAM  Ckay. Let's see if we can't
16 reconvene.
17 M. Rehw nkel, you have the fl oor.
18 MR, REHW NKEL: Thank you, M. Chairman. And
19 | apol ogize for the -- for the confusion. M
20 effort was to try to not introduce any nore
21 confidential information than | had to.
22 | -- 1 use the menorandum of -1 ease docunents,
23 whi ch are Exhibits -- what did we call it -- 24 and
24 25 -- did we give those nunbers?
25 CHAI RVAN GRAHAM  No.
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10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

MR, REHW NKEL: Ckay. So,

24 will be Colunbia; and Ham | ton woul d be 25,

t hen.

CHAl RMVAN GRAHAM  Okay. We will reflect that.

MR. REHW NKEL: All right.

(Wher eupon, Exhibit Nos. 24 and 25 were narked

for identification.)

BY MR REHW NKEL:

Q And M. Stout, do you have both Exhibit 24 and

Exhibit 25 --

A Yes, | do.

Q -- wth you?
kay. Is it a fair characterization to say
that -- well, if -- if -- let's open up 24. And if you

| ook at Item 3 on what is the -- the Bates-nunbered 198,

DEF 000198 -- do you see that in the |ower right-hand

corner?

A Yes, | do.

Q Okay. |If you | ook, beginning with the second

paragraph in three, with the word "during,"” and you

carry all the way through -- right above five on the
next page --
A Yes.

Q Do you see that?

| s that | ong paragraph --

if we could give --

Is that essentially
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1 the sane verbiage that's in the | ease agreenent that

2 says what you, Duke, can do with the |and?

3 A Yes, | believe it to be consistent. | -- | --
4 |I'mnot positive if it's any shorter, |onger, but the

5 general concept is, when we file a nmenorandum of | ease,
6 we want to explicitly say what the |and is being used

7 for. And we just do not file the full |ease which has
8 all the commercial terns.

9 Q kay. So, if I -- if | go to No. 25, which is
10 the Hamlton -- I'mgoing to call it the ML, the

11 menor andum of | ease, the rel evant conparabl e section

12 woul d be on DEF 109, and it would be this 1.2 section;
13 am | right about that?

14 A Yes. That's where a definition of the solar
15 energy facilities is established. So, yes, that's a

16 simlar paragraph.

17 Q kay. So, what | would like you to do is --
18 just start with Colunbia first -- is, if you could, tell

19 nme, if you know, from-- fromthis Section 3, what of

20 this -- what the verbiage in here would allow you to put
21 a battery-storage facility on this -- on this site.
22 A | think it's nost-easily explained five

23 sentences up fromthe bottom on Page B-2. And it says:
24  For the purposes of this |ease, the nmeaning of the

25 sol ar-energy purposes includes, wthout Iimtation, the
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1 right to convert the irradiant energy enmtted by the sun
2 Into electrical energy, and to collect, store, and

3 transmt electrical energy together with any and all

4 activities related thereto.

5 And | could keep reading, but the -- the

6 ability to store electrical energy is stated explicitly.
7 Q kay. So -- and I'mnot trying to test your

8 technical know edge about battery storage and -- and

9 transm ssion balancing and issues like that, but if you
10 were to put a battery-storage facility on a -- on the
11 | and where there was a solar array, it could be used,

12 not only to store the output of the solar array, but it
13 could al so be used for other transm ssion purposes on
14  your overall network; is that right?

15 A De- -- depending on how you electrically

16 connect it, if it's connected to the AC systenis

17 transm ssion system yes. Less -- alittle less so if
18 it's connected to the DC side of the -- the solar

19 facility.

20 Q kay. How would -- how woul d Duke provision a
21 battery-storage facility co-located with a solar array?
22 A Just -- it depends on the -- the specific

23  purpose of the project and what we're trying to

24 acconpli sh.

25 Q Okay. Would your understanding of the -- what
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1 this lease allows allow you to place a -- a |large-scale
2 Dbattery-storage facility there that not only woul d

3 accept the output fromthe array, such that you could

4 use that output, not only during the peak period, but

5 during the non-peak hours -- would -- would -- if -- if
6 you were to use it for that purpose as well as any ot her
7 network-reliability purpose, would the | ease allow that?
8 A Yes. In fact, the -- the | ease would probably
9 Dbe the easiest part of ny job at that point because

10 adding a new, you know, battery-storage project to an

11 already-existing solar project would -- would not be a
12 small neasure. | nean, we would need to anend,

13 potentially, the permts. W would need to file for a

14 new i nterconnect request to -- possibly.

15 And -- and then, of course, the -- we would
16 need to file for recover- -- recovery of those assets,
17 if -- if allowed. But the one thing |I do know is that
18 | -- 1 don't have to rewite the |ease --

19 Q Ckay.

20 A -- whichis --

21 Q That's fair enough. And just for purposes of
22 conpleting the -- the record, to sone degree on this,
23 |1'm-- any battery-storage facility that was to be put

24 here is hypothetical at this point; is that right?

25 A Correct.
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1 Q And in addition, any cost associated with any
2 battery-storage facility is not included in any of the
3 cost of the SoBRA for either site; is that right?

4 A That is accurate.

5 Q Okay. And just to close this issue out, if |
6 could get you to turn to Exhibit 25, and ask you if you
7 could point to ne the |anguage in -- in this nmenorandum
8 of lease, that would allow you to put a simlar battery-
9 storage facility co-located on this site.

10 A So, in Paragraph 1.2, Page B-3, and on the

11  ninth sentence down, right after, in bold: Solar-energy
12 facilities, facilities for the storage, collection,

13 distribution -- so, it explicitly states storage.

14 And then, again, if you make your way down to
15 the 16th line down, it states that we can instal

16 energy-storage facilities. Again, it -- it's stated

17 multiple tinmes here.

18 Q kay. So, the leases don't restrict you from

19 doing that.

20 Let me ask you if you -- | -- be- -- before we

21 took the break, | was asking you about Questions 35 and

22 36 for -- of the staff's first set of interrogatories.

23 And just so | understand, the staff had asked

24 you in -- in 35 "Please answer the foll ow ng questions

25 regarding"” -- do you -- are you there yet?
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1 A Yes, |'m here.

2 Q Ckay. "Please answer the foll ow ng questions
3 regarding the Hamlton property and project." And then
4 it says, in"A " how many acres in the Ham |lton property

5 are planned for this solar installation.

6 And the answer is: The Ham|ton solar power

7 plant includes 564.49 acres designated under the

8 Hamlton | ease agreenent for |ong-term construction and

9 operation of the solar facility.

10 And t hen, Subpart B asked you: How many acres
11 in the Ham |Iton property would be suitable for future

12 devel opnent as a solar installation or other utility

13  purposes.

14 And the answer for "B" is: There are zero

15 acres that would be a suitable for future devel opnent as
16 a solar installation or for other utility purposes. The
17 564.49 acres, which has been |leased long-term is fully

18 utilized for the Ham I ton sol ar power plant.

19 Do you see that?
20 A Yes.
21 Q So, what I'mtrying to understand is, under

22 the Hamlton | ease, with respect to those answers for
23 "A" and "B," is there any place to put a battery-storage
24 project, if you so wanted to?

25 A So, | -- 1 can't say definitively right now,

114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
Premier Reporting (850) 894-0828 Reported by: Andrea Komaridis



58

1 wthout knowi ng the designs for the battery-storage
2 project, whether we would be able to co-locate it ex- --
3 you know, right here -- | nmean, | was just out at the
4 Hamlton site, and | can think of an area where we have
5 our O & Mbuilding, where you drive in to access the
6 site that would provide potentially-adequate space, but
7 1 think if we truly wanted to expand the footprint
8 and -- and add storage, that is within our -- our rights
9 under the broader agreenent with the | andowner.
10 Q Ckay.
11 A W -- | can see why it m ght be confusing that
12 | said zero for future. | was answering the question
13 nostly about future solar. And we only |eased -- once
14 we submtted our final designs, we only | eased and are
15 paying rent for the property that we are utilizing for
16 the solar facility.
17 Q kay. But you have not -- it -- it -- to the
18 extent, under the discussion we just had, that you
19 needed to increase the footprint in order to put battery
20 storage in to suit whatever purposes you had, you
21  would -- you would have to go out and acquire |and. And
22 any such Il and-acquisition costs are not included in the
23 costs that we've discussed earlier in your -- in your
24 MSS-2 and 4; is that right?
25 A Tho- -- yeah, those costs are not included in
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1 here, but we do have the right under the agreement with
2 the landowner to expand the size of the prop- -- | nean,
3 we can take nore land and pay for it, as long as the
4  devel opnent period has not expired.
5 Q Ckay. And just for conpleteness, if --
6 (Question 36, the staff asked the sane questions, but
7 wth respect to Colunbia, the -- the sane zero-acres
8 answer is in 36B. Do you see that in your -- would the
9 sane answer apply with respect to Colunbia, if you
10 wanted to put a battery-storage capability co-located
11  there?
12 A Yes, as currently designed, it's a solar-
13 generation facility. W |eased the land for that
14 pur pose.
15 Q Ckay.
16 A And | would just add that we s- --
17 Q Sure.
18 A Under that |ease option, we have a simlar
19 right to expand the footprint, if we wanted to, with the
20 | andowner.
21 Q Ckay. Let nme get you to turn back, if you
22 will, to Exhibit 23, which is a TECO transcript excerpt.
23 And if | could ask you to turn -- just -- just since |
24  asked you to rely on ny representation, to Page 48,
25 the -- at the bottom for Payne Creek, on Lines 22
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1 through 25, it says that the 80 -- the Payne Creek |and

2 was $2, 700 an acre. Do you see that?

3 A Yes.

4 Q And then, if you turn over to the next page on
5 49, for Balm-- it says Baum Road. | think we're used

6 to -- that's a place here in Tallahassee, spelled

7 differently, but this is the Balmproject, B-a-1-m--

8 $34,500 an acre. Do you see that?

9 A Yes.

10 Q kay. And -- so, let's put that aside for a
11 second. | just want to ask you, to understand -- | know
12 we focused on the -- on the | ease issue, but | wanted to

13 ask you about, if we go back to your testinony and

14 the -- the MES-2 and MGS-4 docunents, your exhibits,

15 there -- the transm ssion interconnect costs, you show a
16  hundred thousand dollars, where TECO shows 1.2 and

17 $4.4 million.

18 Do you have any insight into why there's such
19 a difference between your interconnection costs and

20 theirs?

21 A | do not know anything about their

22 interconnection costs. | can describe ours and why

23 it's -- it's a lower nunber. W are connecting to a

24  115kV site -- or line that's on -- on the -- the site

25 that we've -- we've |eased.
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1 Q Which -- for which --

2 A For Hamlton -- and -- both for -- and for

3 Columbia, which is a 69kV.

4 And in the -- the case for Hamlton -- and in
5 Colunbia, it's a very, very short distance from our

6 project substation where we step up the electricity to
7 transm ssion voltage to the actual point of

8 interconnect.

9 And in the case of Hamlton, the | arge-

10 generator interconnection agreenent only assigned the
11 cost to us to bring the power fromour substation to the
12 point of interconnect, which -- which is a very short

13 115kV | i ne.

14 Q kay. So, the large-generator interconnection
15 agreenent that you reference -- and that's referenced
16 in -- inthis MS-2 and MGS-4, is that right,

17 Foot note 47?

18 A Yes.

19 Q And if | look at that agreenent, it's an

20 agreenent between Duke Energy Florida and Duke Energy

21 Florida; is that right?

22 A Correct.
23 Q kay. So -- and if | go back to your answer
24 to Exhibit -- to Interrogatory 35 and 36, under -- let's

25 go to 35E first. The staff asked you, "Please describe
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1 the work needed to devel op transm ssion interconnection
2 for the Ham |l ton property."” Do you see that?
3 A Yes.
4 Q And your answer excerpts, it appears, the
5 large-generator inter- -- interconnection agreenent.
6 And it -- it -- it has two itens: Item1,
7 interconnection facilities; and Item 2, network
8 upgrades.
9 And 2B says, "Oher network upgrades:
10 Transm ssion provider will construct, own, and operate a
11 new five-term nal, five-breaker, 115kV sw tching
12 substation.” Dd I read that right?
13 A Yes.
14 Q Now, the -- under the | arge-generator
15 interconnection agreenent, the provider is Duke --
16 the -- Duke Energy Florida as the -- the network owner,
17  right?
18 A Correct.
19 Q So, there's a cost that that Duke incurs. |Is
20 that cost included in the -- in the -- the 1,56- --
21 1,511 for Ham | ton?
22 A No, it is not. |If you're referring to the
23 ot her network-upgrades |line --
24 Q Yes.
25 A -- the description of -- of those facilities
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1 were deened network upgrades. And they're not recovered
2 through the SoBRA base-rate adjustnent. They -- they

3 were factored in to the cost-effectiveness test. And

4 Ben could -- could el aborate there.
5 Q Ckay.
6 A But the only projects assigned to -- to the --

7 the only cost assigned to the project are described in
8 1A

9 Q And that's the -- that's about a hundred

10 thousand dol |l ars?

11 A That's about hundred thousand.

12 Q Ckay. |In your testinony, you describe sone

13 studi es that were done.

14 A Correct.

15 Q Were those costs included in this -- in -- in
16 1A?

17 A Upon receipt of a facility study, the cost

18 becane nore clear, yes.
19 Q kay. And -- and where -- was that in- --
20 were those costs included in -- in the 1,511 and 1, 461

21 nunber s?

22 A The 1A --

23 Q Yeabh.

24 A Those costs are.

25 Q And are the studies in 1A or are they in 2?
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1 A Sorry. Ask again?

2 Q The transm ssion studies that you do on the

3 front end to decide, you know, whether it's conpatible

4 wth the network and how you get in the queue, et

5 cetera -- are those costs -- are they factored in to the
6 cost-cap nunbers anywhere?

7 A The only costs included in the cost-cap

8 calculation are the hundred thousand to build the

9 connection fromour project substation to the five-ring

10 br eaker bus, which is what is described in 1A

11 Q Ckay. So --

12 A And those -- those costs, to correct sonething
13 | had said, are not listed specifically in the facility
14  study. Qur -- our engineering-procurenment-construction
15 firmread and understood and | ooked at the -- the

16 designs and the requirenents, and included that

17 estimated cost in their -- their quote to build the
18 project.

19 So, we asked them what would that cost to --

200 to build that piece. And that's where we obtained the

21  hundred -- approxinmately hundred thousand.
22 Q So, when you say "this piece," you' re talking
23 about the -- the -- the interconnection cost that the

24  generator would incur under the agreenent; is that

25  right?
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1 A Correct. Just like if a -- any other third

2 party asked to connect at that point of interconnect.

3 Q Ckay. But when we | ook at networ k upgrades,

4 2B, in this answer -- and before | ask this question,

5 this sane answer for 2Bis in 36 as well; is that right?
6 A Yes.

7 Q And your same answer woul d be, those costs

8 were not included in -- in your revenue-requirenent

9 costs -- well, | take that back -- in your 1,511 and

10 your 1,461; is that right?

11 A That's correct, but they were included in the
12 cost-effectiveness anal ysis.

13 Q kay. So, do you -- do you know how nuch for

14 Ham | ton and how nuch for Col unbia the cost would be for

15 2B?

16 A Approximately 10 ml1li on.

17 Q Each or --

18 A Yes, just -- it was sonewhat coincidence, but,

19 yes, for both Colunbia and Ham | ton.

20 Q Ckay.

21 A | would just add that the -- the configuration
22 at Ham lton involved two separate 115kV lines. Wen the
23 project connected, those two were -- were connected

24 electrically with a ring bus so that it -- it was

25 sonething that strengthened the entire system rather
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1 than having two separate lines there tied in and can
2 share | oad.
3 Q kay. |Is that sonething that was required
4  because of the solar array being at that position in the
5 grid?
6 A That was -- because the sol ar project
7 requested it, it was -- it was required.
8 Q Ckay.
9 A But it was deened to benefit the -- the grid,
10 generally.
11 Q And did you say that was at Ham | ton?
12 A Yes.
13 Q You didn't do a simlar arrangenent at
14 Col unbi a?
15 A No, a single 69kV |ine.
16 Q Ckay. And -- and | -- so, | -- in your
17 testinony, if we could go and | ook at -- on Page 7,
18 |l ooking at Lines 6 through 9 --
19 A Sorry. Say the page nunmber again?
20 Q | apol ogi ze. Page 7, Lines 6 through 9, we
21 see -- you say here: The site is bisected by a 69kV
22 DEF tran- -- excuse ne, transm ssion line; is that
23 right?
24 A Yes.
25 Q And that's what you described earlier in a
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1 prior answer is -- is that -- that site had Duke

2 transmssion on it already.

3 A That is correct.

4 Q And was that a factor in -- in -- in why that

5 project was sel ected?

6 A Yes.

7 Q kay. |If we go over to Page 9, Lines 10

8 through 15, it starts off: The Hamlton project was

9 acquired froma third-party devel oper due to the

10 senior -- due to its senior queue position, agricultural
11 land with transm ssion access and m d-stage devel opnent
12 st at us.

13 Did | read that right?

14 A Yes.

15 Q So, here, you don't use the |anguage that "DEF
16 transm ssion line bisected the property.” So, | would
17 ask you, is there a qualitative difference between

18 transm ssion here vers- -- at Ham |ton versus Col unbi a?
19 A The -- in both cases, it was essentially

20 adjacent -- in -- in the case of Colunbia, it comes

21  through the property. |In the case of HamIton, it runs
22 perfect- -- you know, perfectly adjacent to the -- the
23 property, and wthin the property that we |eased.

24 Q Ckay. So, it's -- it's not adjacent, since
25 jit's amle away. It's -- abuts one of the property
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1 | i nes?

2 A Correct.

3 Q It is -- is it Duke --

4 A Duke - -

5 Q -- transm ssion |ine?

6 A Duke owns that transm ssion |ine.

7 MR, REHW NKEL: Ckay. Al right. So,

8 M. Chairman, | have three confidential exhibits

9 that | would like to pass out at this tine.

10 CHAI RVAN GRAHAM  Ckay.

11 MR REHWNKEL: And | -- 1'lIl give themto

12 staff. These are the response to OPC POD6 and 7.
13 And | -- 1've entitled two docunents "Lease-versus-
14 buy Anal ysis, Colunbia," and "Lease-versus-buy

15 Analysis, HamlIton." And | would ask if the first
16 docunent, the response, could be given -- are we at
17 267

18 CHAl RVAN GRAHAM  We are at 25, | believe --
19 no, 26. You're correct.

20 MR. REHW NKEL: 26. And the "Lease-vers-" --
21 ver sus- buy, Colunmbia" -- and |I've given a copy to
22 the -- to the witness already.

23 "Lease-versus- buy, Colunbia" would be 27, and
24 "Lease-versus-buy, Ham l|ton" would be 28.

25 THE WTNESS: | have -- | have Colunbia. | do
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1 not have Ham | t on.

2 M5. TRIPLETT: Ckay. | have --
3 THE WTNESS: That's it.
4 MR- REHW NKEL: |'m sorry.
5 M5. TRIPLETT: | nmessed up the copies.
6 (Di scussion off the record.)
7 CHAl RVAN GRAHAM  Ckay. M. Rehw nkel, | ease-
8 versus-buy for Colunbia you said was 20- --
9 MR. REHW NKEL: | apol ogi ze, M. Chairnan.
10 CHAl RVAN GRAHAM  That's fine. Lease-versus-
11 buy, Colunbia, you said is 26 or 277?
12 MR. REHW NKEL: That woul d be 27.
13 CHAl RVAN GRAHAM  Lease-versus-buy, Col unbi a,
14 is 27.
15 MR, REHW NKEL: Yes.
16 CHAI RVAN GRAHAM  Ckay.
17 MR. REHW NKEL: And | ease-versus- buy,
18 Ham | ton, woul d be 28.
19 CHAI RMAN GRAHAM  Lease-versus-buy, Ham |ton,
20 is -- what nunber?
21 MR, REHW NKEL: 28.
22 CHAI RVAN GRAHAM  28.
23 And then the OPC response is 26.
24 MR. REHW NKEL: Yes, sir.
25 And for the record, M. Chairman, | have
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1 i ncluded all of O -- Duke's response to OPC POD1
2 through 7, but I"monly going to be asking about 6
3 and 7.
4 CHAl RMAN GRAHAM  Ckay.
5 M5. TRIPLETT: M. Chairman, |'m so sorry.
6 Can | have the exhibit nunbers again for what we
7 assigned to what?
8 CHAl RVAN GRAHAM  Ckay. No. 26 is the OPC 6
9 and 7, the response; 27 is |ease-versus-hbuy,
10 Col unbi a; and 28 is | ease-versus-buy, Ham |l ton.
11 Staff, did you get all that? Comr ssioners?
12 Comm ssi oner Fay.
13 COW SSI ONER FAY: So, are we -- we can put
14 asi de Ham I ton and Col unbi a menorandum of | ease at
15 this point or are you still referencing this?
16 CHAl RVAN GRAHAM  No, this is --
17 MR. REHW NKEL: Yes, Conmi ssioner, they can
18 be -- for ny purposes, they can be put aside for
19 guesti ons.
20 COMWM SSI ONER FAY: Ckay. Geat. Thank you.
21 (Wher eupon, Exhibit No. 26, 27, and 28 were
22 mar ked for identification.)
23 CHAl RVAN GRAHAM M. Rehw nkel, you have the
24 floor, sir.
25 MR, REHW NKEL: Thank you, M. Chair man.
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1 BY MR REHW NKEL:

2 Q Ckay. M. Stout, | -- | was going to ask

3 you -- | want to ask you about 26, which is the

4 discovery response, and ask you to turn to the

5 questions -- the answers to the Questions 6 and 7.

6 And before | ask you any -- any questions, |

7 see you're doing what | was going to ask you to do next,
8 which was to turn to Exhibits 27 and 28. And | woul d

9 like to represent to you -- | think I told your Counse
10 this is -- 27 is Bates No. 1468, and 28 is

11 Bates No. 1479, in the | ower right-hand corner.

12 | have omtted -- there was sone back-up

13 docunentation in Excel -spreadsheet formthat was rather
14 large and -- and cunbersone. | have omtted that from
15 this because ny questions only really need the summary
16  docunent that -- which is 27 and 28.

17 But what -- M. Stout, would you agree with ne
18 that 27 and 28 are -- 27 for -- at first, is the sumrmary
19 of the response that is further sunmarized in Exhibit 26
20 for Question No. 67?

21 A Yes. Exhibit 27 is the detailed cal cul ati on
22 behind the summari zed answer in response to No. 6.

23 Q And the sane would go with POD7, is it -- that
24  Exhibit 28 is the sunmari zed answer for the -- for --

25 the summari zed cal cul ation for the summari zed answer in
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1 No. 7; is that right?

2 A Yes, that's correct.

3 Q Ckay. Now, | -- | believe that -- well, is --
4 are you or M. Borsch primarily responsible for these --
5 the responses to these POD questions? O is it a

6 conbination?

7 A It -- it -- it's a conbination. If |'m not

8 confortable, with ny know edge, | -- | will defer to

9 M . Borsch.

10 MR. REHW NKEL: Ckay. Thank you.

11 And M. Chairman, |'ve designated all three of
12 t hese exhibits for either witness. And | -- |

13 figured I would start with -- with M. Stout first.

14 BY MR REHW NKEL:

15 Q So, we had asked in our discovery response,

16 which is shown in six and seven, to -- if you had done
17 a -- an analysis to decide whether |easing or buying was
18 nore advantageous froma -- a custoner standpoint; is

19 that fair?

20 A Yes, that was the -- the gist of the question
21 asked in -- in the discovery.
22 Q Ckay. And that's how you understood it and

23 answered; is that right?

24 A Yes.
25 Q Can you tell nme -- the -- the response doesn't
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1 say when this analysis was performed, but just for the
2 record, was this perforned before or after the -- the
3 project -- you closed on the project?
4 A It was perforned after.
5 Q Ckay.
6 A And | would just clarify that, when | -- and |
7 state in the testinony, we -- we purchase the rights to
8 this project froma devel oper who had entered into
9 the -- the lease agreenent. So, at that tinme, we did
10 our due diligence on the paynents under the |ease.
11 But this specific analysis was perfornmed after
12 we had prepared the -- the revenue requirenents, which
13 we needed to do this particular analysis.
14 Q Ckay. Was this done before the question was
15 asked by Public Counsel ?
16 A No, it was response to the question.
17 Q Ckay. Al right. So, can you explain, if --
18 if yougo -- let's -- let's look at -- at Colunbia
19 first, whichis -- which is 27. Can you explain, under
20  summary of analysis, what -- what we're seeing here and
21  what -- what you' ve done?
22 A Yes. | think the easiest way to explain it
23 is, wthout changing the revenue requirenents, what
24  could you have paid for the -- the land to purchase it
25 instead of leasing it over the |life of the project. And
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1 in the case of the Colunbia project, we cal cul ated that
2 to be (STRICKEN), which --
3 M5. TRIPLETT: Oh, I'm--
4 THE WTNESS: OCh, sorry. | swtched pages.
5 MR, REHW NKEL: Well --
6 M5. TRIPLETT: | would just caution the
7 witness to -- to point and refer to |lines because
8 it's confidential.
9 MR, MOYLE: (Inaudible.)
10 M5. TRIPLETT: Yes, that was totally wong.
11 (Laughter.)
12 BY MR, REHW NKEL.:
13 Q Let ne ask you this: Are -- are the nunbers
14 of the -- of a derived | and-purchase nunber -- is there
15 anything confidential about them just by thensel ves?
16 A | absolutely think there is. And | -- | wsh
17 | had not just blurted it out.
18 Q Ckay.
19 A Because, | nean, real estate is a negotiation,
20 and it's local and --
21 Q Ckay.
22 A It doesn't help to broadcast what you're
23 wlling to pay.
24 Q Ckay. But just so | understand, this is not a
25 nunber that you had -- that -- any de- -- derived nunber
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1 here has nothing to do with what you were faced with
2 when you nade your decision to buy the -- to purchase
3 the project fromthe devel oper because they had already
4 entered into a lease. You didn't have the option to buy
5 the land; is that right?
6 A That is correct.
7 Q Ckay.
8 A Wth that said, you can still | ook at what has
9 been agreed to in the | ease and determ ne whet her that
10 | ease rate is -- is a market, fair, conpetitive offer to
11  the | andowner.
12 MR, REHW NKEL: Ckay. So, you know, | don't
13 know what -- as far as the record goes -- | was not
14 trying to elicit a nunber. | wanted to ask about
15 the type of nunber and have hi m point.
16 | have no problemw th the record being -- in
17 the transcript, being adjusted that way, if it's
18 appropriate. | know this is broadcast, but --
19 CHAIl RVAN GRAHAM | think we could strike that
20 nunmber that was -- if it's in the record, we'll
21 just strike it fromthe record.
22 MR, REHW NKEL: Ckay.
23 BY MR REHW NKEL.:
24 Q So, let's -- let's switch gears. Let's goto
25 Hamlton so we get away from-- fromthis docunent for a
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1 second because | think we can -- we can do this wthout
2 disclosing nunbers.
3 But if | look in -- on the |and-purchase |ine,
4 and | see the nunber under "buy" do you see that?
5 A Yes.
6 Q And this -- this nunber is a nunber -- | think
7 you were trying to describe this nunber is what a
8 theoretical purchase price would be if -- if the
9 relationship between the | ease paynents and the | and
10 value held true; is that fair?
11 A Yes. Under present-val ue basis, yes.
12 Q Ckay. So, a present-value basis would be, if
13 | took the confidential nunbers that are the sum of al
14 the | ease paynents that you project to pay from-- for
15 Hamlton, from 2019 through 2048, assum ng that the term
16 stays at 30 years -- if | sumed all those nunbers and |
17  would get a nunber, that would be a nom nal val ue of --
18 of paynent streans. That would have to be present val ue
19 to understand what the cost would be today, if you were
20 to buy, in -- intoday's world; is that right?
21 A Yes.
22 Q Ckay. So, you did that and then you nade sone
23 assunptions about what the |and val ue would be or is it
24  just because you held the -- the revenue requirenent?
25 A It was because we held the revenue requirenent
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1 constant, the sane.

2 Q Ckay. So, if you don't know whet her the

3 landowner -- the farners that you deal with in Ham|ton

4 and Colunbia -- you don't know whether they would be

5 wlling to sell this property or not; all you knowis

6 that there was already a | ease. And that was -- that

7 was the cards you were dealt until you --

8 A That's --

9 Q -- made all your other judgnents and -- and
10  bought the project; is that right?

11 A That is correct.

12 Q So, we -- we |ooked at sone |and prices that
13 Tanpa Electric said they paid for their first two

14 projects in the range from$2,700 to 3,400 -- fif- --
15 five -- 34.5- -- thousand dollars per acre, right?

16 I f you had |l and prices for people who are

17 wlling to pay to -- | nmean, to sell, in this area,

18 the -- the cost of the |Iand woul d have been hi gher, in
19 this cal- -- the revenue requirenent related to the I and
20 would be higher; is that right?

21 A Say that one nore tinme?

22 Q Ckay. |If you were to have to pay the TECO - -
23 high end of the TECO price for land in -- in your area
24 that -- where you were trying to acquire land for a

25 solar site, the revenue-requirenent anmount woul d be --
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10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

woul d be hi gher than what is --

A Yes, if we paid at the high end of the two

projects you showed ne earlier, Balmand Payne Creek,

yes, then it would require a higher cost recovery.
Q kay. So, | guess the -- the -- we would have
to assune that the -- the land value that is in your

anal ysis here can be equated, for purposes of

conparison, only if -- if the assunption that you had a
willing seller of the same property; is that fair?
A Correct.

Q Al right. So -- and then, if

you go down

here and we | ook at increnental CAPEX inpact, and you

see a nunber that may or may not be conf

it's -- we're going to not voi- -- vocal

i dential, but

lze it, right?

That nunber is the delta between what you actually show

as your costs, which is the -- the 1,511 here is not a

confidential nunber, right?
A That's correct.

Q Okay. But the nunber below it

, dependi ng on

the -- whether the cap -- increnental CAPEX nunber, is

confidential, for our purposes today, right?

A Yes.

Q Ckay. But that -- that delta

bet ween 1,511

and the -- and the nunber below the increnmental CAPEX

| npact is what you would plug into your

1,511 to get a
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1 nunmber to show that, even had that occurred on a | and
2 price, you would be below the threshold; is that fair?
3 A Yes, that's what it establishes. W would

4 otherwse be indifferent if we had paid that anount to
5 the I andowner to purchase the property. And if we

6 had -- in a hypothetical, the resulting dollar per kWc
7 woul d be the bottom nunber in the -- in Exhibit 28,

8 bottomright, and below the 1,650 on an i ndividual

9 project basis.

10 Q kay. So, if we go back over to Exhibit 27,
11  the sane -- we could look at that incremental CAPEX

12 I npact delta to 1,461, and the resulting derived

13 purchase cost would be the sane. It would be a

14 different nunber, but the sane theory --

15 A Yes.

16 Q -- applies; is that right?

17 A Yes, sane net hodol ogy applied here.

18 Q Okay. Now, this may be a M. Borsch question,
19 but if | go over here and | |ook at the | ease col umm on
20 both 27 and 28, | see a revenue-requi renent NPV numnber
21 for -- for each project.

22 Is -- do you -- is that a nunber he cal cul at ed

23 or was it calculated by Ms. divier? Do you know?

24 A It was an analyst in our -- our conpany
25 that -- that provided it.
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1 Q Okay. Now, we've tal ked about this nunber.
2 Is it your testinony that this -- let's just |ook at --
3 is this a confidential nunber, this revenue-requirenent

4 nunber ?

5 A | would, at this nonment, say it is the way
6 it's expressed here because it's -- it's just the NPV of
7 the revenue requirenent as related to the -- the land, |

8 believe.
9 Q Is this related to the land or the -- the

10 project overall?

11 A | do not know the answer at this noment.
12 Q Ckay.

13 A This -- 1'd have to think about it.

14 Q Are the | ease paynents included in this

15 nunber ?

16 A I n which nunber, now, are you referring to

17  here?

18 Q The revenue-requirenent NPV?

19 A That starts with the word "Goal -seek val ue"?
20 Q No, the one below that: Resulting in the NVP
21 [sic] of revenue requirenents. It's the second line

22  down.

23 A And -- and you're asking ne if that's the

24 resulting NPV of all of the revenue requirenents?

25 Q Yes.
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1 A | -- I'"mnot sure. | could defer to Ben or

2 we --

3 Q Ckay.

4 A -- could foll ow up.

5 Q All right. So, | wuld ask this of M. --

6 M. Borsch.

7 What |'mtrying to understand is -- is, if

8 either of these nunbers have the | ease paynents incl uded
9 in themas a revenue requirenent because the revenue

10 requirenent is going to be nore than your capital cost,

11 it's going to be O& Mas well, right?

12 A It's going to be O & M
13 Q And al so the tran- -- any transm ssion
14 costs -- you said those were in a revenue-requirenent

15 nunber or the cost-effectiveness --

16 A That was in the cost-effectiveness anal ysis.
17 Q Ckay.

18 A But not in the revenue requirenent because the
19 network upgrades are re- -- recovered -- network

20 upgrades are recovered under a different nechani sm
21 not -- not SoBRA
22 Q Ckay. Al right. | think I'mdone wth these

23 confidential exhibits.

24 CHAl RVAN GRAHAM He's going to use these on
25 the next witness as well.
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1 MR. REHW NKEL: But -- I'mdone with him--
2 CHAl RVAN GRAHAM  Yeah.
3 MR, REHW NKEL: -- but | will use themfor
4 M. Borsch.
5 BY MR, REHW NKEL.:
6 Q Al right. Just a last set of questions for
7 you -- maybe one or two. In your testinony, on Pages 7
8 and -- well, let's start at -- at Page 7 -- 5 and -- I'm
9 sorry -- Pages 5 and 7. If we |ook at Page 5,
10 generally, Lines 14 through 16 or 17, you reference
11  inverters fromTMEIC. Do you see that?
12 A Yes, | see that.
13 Q And that's Toshiba Mtsubishi Electric
14 I ndustries Corporation, which is a 50/50 joint venture
15 Dbetween those two Japanese firns; is that right?
16 A Yes.
17 Q And on Page 7, you also nention that for --
18 for the -- that you also put TMEIC inverters on the
19 Col unbia project. Those for Ham Iton and Col unbi a both
20 had inverters fromthat firm is that right?
21 A Yes.
22 Q Ckay. And | -- and | -- we asked you sone
23 discovery about the -- the -- how you canme to pick that
24  vendor, but | would just ask you if you could state for
25 the record that the res- -- the resolution of past
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1 disputes with either nmenber of this joint venture had --
2 whether it had any bearing on se- -- selection of these
3 inverters.
4 A | can state for the record that | had no
5 know edge of any past dispute with either M tsubishi or
6 Toshiba, and that our decision to choose this inverter
7 was -- was solely based on its, you know, qual- --
8 quality, reliability, and -- and the price and the
9 intent to keep our technol ogy consistent, which | ow --
10 lowers the operating cost.
11 MR, REHW NKEL: Ckay. Thank you, M. Stout.
12 Those are all questions |I have, M. Chairnan.
13 CHAI RMAN GRAHAM  Thank you.
14 M. Brew?
15 MR. BREW Thank you, Your Honor.
16 EXAM NATI ON
17 BY MR BREW
18 Q Good afternoon, M. Stout. 1'Il only be tw ce
19 as long as M. Rehw nkel .
20 First, just so | understand the |ayout of the
21 testinony, your responsibility was to describe the
22 projects, how you picked them and to assert that they
23 nmet the cost-effectiveness requirenents of the 2017
24 agreenent; is that right?
25 A | would state it a little differently. Ben is
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1 responsible for the cost-effectiveness anal ysis, which
2 derives a -- a custoner-savings over the |ife and the
3  need.
4 And | amresponsi ble for the reasonabl eness of
5 the installed costs; so as conpared to other utilities
6 and as conpared to the 1, 650-dol | ar- per-kWac cap.
7 Q Okay. But to sinplify, the description of the
8 projects, what got into how you picked them what they
9 are expected to cost, and how they're expected to run
10 would be you; the need for them the cost-effectiveness,
11 woul d be M. Borsch; and Ms. Aivier was responsible for
12 turning the resulting revenue requirenent into rates.
13 A That is correct.
14 Q Al right. There was one itemthat
15 M. Rehw nkel nentioned that | -- | wanted to get
16 clarification on. He had asked you about the responses
17 to Questions 35 and 36 of the staff first set of
18 interrogatories. Do you recall that?
19 A Yes.
20 Q And he specifically asked you about the
21 reference to 2B, which was | abel ed "OQ her network
22  upgrades."
23 A Correct.
24 Q Ckay. And | think you had nentioned that the
25 estimated cost of the other network upgrades were
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1 roughly ten mllion each for both Col unbia and Ham It on.
2 A Yes.
3 Q kay. And that the inprovenents in Ham lton
4 involved the 115kV system and ring busing that -- the
5 two lines.
6 A Correct.
7 Q And the upgrades for the Colunbia were on the
8 69kV system
9 A That's correct.
10 Q kay. And am | correct that none of that
11 $20 million is reflected in your cost -- installed cost
12 estimate that's reflected on MSS-2 and 4 for their
13 respective projects?
14 A Yes, that is correct. As they were deened
15 network upgrades, they're not specifically assigned to
16 the -- the custoner and the | arge-generator
17 interconnection agreenent.
18 Q kay. And so -- and then, on the other side,
19 the -- and M. Rehw nkel touched base on this, but
20 the -- your exhibits and your testinony don't describe
21 the O & Mcosts for either facility; is that right?
22 A My testinony does not. | think, in response
23 to a discovery question, | did provide a -- an annua
24 O & M expense.
25 Q Ckay. But your -- your estimated ex- -- your
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1 exhibits showing the estimated installed cost by
2 category, MS-2 and 4, don't show O & M costs, do they?
3 A That's correct. Those are just --
4 Q Ckay.
5 A -- installed costs.
6 Q And so, |ooking at the total cost of the
7 projects, apart fromthe nunbers shown on your exhibits,
8 there's $20 million in other network upgrades and the
9 O&Mcosts; is that right?
10 A There's approximtely 20 mllion across both
11  projects of other network upgrades.
12 Q And the O & Mcost for each project.
13 A Ch, and then the -- yes, but the other O & M
14 costs are not part of the capital budget, correct.
15 kay. |I'mjust asking --
16 A Yes.
17 Q -- in terns of total cost of the projects.
18 You descri bed the projects and how they were
19 devel oped. Was that -- was -- was negotiating those
20 agreenents within your area of responsibility?
21 A Yes.
22 Q And you were directly responsible?
23 A | have staff -- | have a devel opnent team
24 Q Your team
25 A And so, ny team and | amresponsible, yes.
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1 Q kay. And so, the -- for both projects, |
2 guess the one thing they have in comopn is an
3 opportunity because both were senior projects in an

4 existing queue for interconnection?

5 A Correct.

6 Q kay. And you nentioned that, in -- in both
7 cases, the developers that you acquired the -- the

8 projects fromhad already enter- -- entered into |and-
9 | ease agreenents?

10 A Yes.

11 Q And so, not to say you bought the farm but

12 you bought the lease; is that right?
13 A It's one of the -- yeah, that's a good
14 expression. |It's one of the assets acquired when we

15 acquired all of the devel opnent assets for the project.

16 It's not the only assets, but it's a critical asset.
17 Q kay. So, let's break that down. You
18 purchased 565 -- or you | eased 565 acres for Ham I ton,

19 and you acquired the | and-|ease arrangenent that the
20 prior devel oper had al ready signed.
21 A Yes, it was -- in the case of Hamlton, it's

22 assigned to us.

23 Q Ckay.

24 A So, we becone the counter-party to the |ease.

25 Q Did you take any nore or |ess acreage than
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1 they -- than the prior devel oper then had entered into
2 for aland | ease?
3 A No, we -- those docunments were assigned to us
4 as is -- | think Ham|lton had been anended at a --
5 twce -- had a third anmendnent by the tinme we acquired
6 i t.
7 Q Okay. And the sane applies for Col unbi a?
8 A Correct, we acquired the rights to the option
9 to |ease agreenent.
10 Q So, the -- and then both cases, the decision
11  on whether to buy or | ease the property was pretty nuch
12 npot because you were acquiring projects for which a
13 |and | ease was already in place.
14 A That is correct.
15 Q kay. And for Col unbia, you purchased the --
16 or you acquired the -- the project fromFirst Solar; is
17  that right?
18 A Yes.
19 Q And you bought the -- or you're buying the --
20 the solar nodules fromFirst Solar, too?
21 A For Col unbi a, correct.
22 Q For Col unbi a.
23 And for 74.9 negawatts -- that would be what,
24 about 300, 000 panel s?
25 A That's a good -- | don't know if we stated
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1 that, but yes, that's a good nunber to use.
2 Q Ckay. And the sane for Hamlton --
3 A Rough -- roughly, yes. |If you |ook at the DC
4 capacity and the size of the panels, you can -- you can
5 calculate how many actual gl ass panels there will be.
6 Q Okay. Now, under the -- the | and | ease,
7 you're paying a -- an annual |ease paynent to the
8 property owner?
9 A Correct.
10 Q Are you paying property taxes?
11 A In the case of Ham|Iton, we are paying
12 property taxes. And in the case of Colunbia, we are
13 paying property taxes at an exenpted -- at a |ower rate.
14 Q Ckay. Are those costs included in the |ease
15 or separately stated?
16 A Separate fromthe lease. And they're paid to
17  the county.
18 Q kay. And those are costs -- are -- are also
19 not included in your estimate of the installed costs?
20 A Correct. They're operating-and-mintenance
21 costs. They're future -- | will rephrase. During the
22 devel opnent period and construction period, any property
23 tax paynents that we make during that period are
24  included -- they are included in capital.
25 So, they would be included in that table,
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1 MS- 2, MGS-4, but the anobunt that we would pay once we
2 start operating are in an operating-and-nai nt enance

3  budget.

4 Q Ckay. So, the operating | ease paynents for

5 Hamlton from 2018 for the next 25 years is an O & M

6 cost?

7 A Yes.

8 Q Ckay.

9 A So is the property tax.

10 Q kay. |s the cost of solar panel -- solar

11 panel s evol ving?

12 A Yes, it's -- | nmean, it's a very conpetitive,
13 global market. It's sonmewhat |like a -- a commodity.
14 It's sonewhat |ike, you know, processing chips and

15 conputers. They keep inproving the technol ogy. They
16  becone nore efficient over tinme and, generally, we've
17 seen decline in costs in the dollar-per-watt DC

18 Q As they becone nore efficient in

19 manufacturing --

20 A As they becone nore efficient, as they can put

21  nore actual cells on a -- on a piece of glass, and as

22 the -- the cost of manufacturing has cone down.

23 MR. BREW Ckay. That's all | have. Thank

24 you.

25 CHAI RVAN GRAHAM  Sur e.
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M. Myl e.

2 MR, MOYLE: Thank you.
3 EXAM NATI ON
4 BY MR MOYLE:
5 Q W net earlier. 1'mJon Myle. | represent
6 the large industrial users.
7 | wel coned you to Tal | ahassee because,
8 according to your testinony, you're based in North
9 Carolina; is that right?
10 A Yes. | have an office in Charlotte, correct.
11 Q Right. And you say that you're responsible
12 for new solar facilities in Florida on behalf of Duke
13 Energy Florida. That -- that's correct.
14 A That is correct.
15 Q Are your responsibilities limted to solar in
16 Florida or do you al so have responsibilities for solar
17 and wind for other Duke conpani es?
18 A | have responsibilities for solar and w nd,
19 for each of the utilities owned by Duke Energy
20 Corporation; so, beyond Duke Energy Florida, the
21 Carolinas and the M dwest.
22 Q Ckay. And that -- that would be four or five
23 conpani es, Kentucky, Chio --
24 A Yeah, Duke Energy | ndiana, Duke Energy
25 Kentucky, Duke Energy Chio, Duke Energy Progress in
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1 North and South Carolina, and Duke Energy Carolinas in
2 North and South Carolina.
3 Q Y all are developing facilities there as well?
4 A Yes.
5 Q Yeah. How did -- how do your costs there
6 conpare to your costs here?
7 A | would say they're -- they're pretty nuch
8 very simlar. Wen we are quoted solar panels, you
9 know, there can be a snmall difference in the
10 transportation charge dependi ng on which port the -- the
11  nodul es are brought into, but there's not generally much
12 of a -- a difference on the price of a panel, whether
13 you know, it's in California, North Carolina, or --
14 or -- or Florida.
15 W nmay see sone differences on the
16 construction costs. So, you -- the firnms that you work
17 with to construct the project will -- will do
18 geotechnical analysis.
19 They' Il -- they'Il come to the site and submt
20 proposals under a request for -- under an RFP. And
21 it's depending on topography, the soil, the |ayout --
22 there are a nunber of things that can influence cost
23 that nake it nore expensive if you have very, you know,
24  rocky soil or -- or not.
25 Q Coul d you just briefly describe the two
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1 different types of solar facilities? There's the -- the
2 fixed facility and then there's the tracking facility,

3 as | understand it, correct?

4 A Correct.

5 Q And -- and let ne take a shot at it: The

6 fixed doesn't follow the sun, but the tracking does

7 follow the sun. And the tracking gives you additional

8 energy because it is nore efficient; is that fair?

9 A That is correct. A fixed-tilt is -- is just
10 what it sounds like. It -- it's a panel that's fixed to
11 its racking and it cannot change positions. A single-

12 axis tracking has the ability to face the sun in the

13 norni ng when it's lower in the horizon, and then to

14 vertically sort of rotate toward the sun when it's

15 higher in the horizon.

16 And that's a single-axis tracking system and
17 it results in higher energy output. You capture nore of
18 the sun's irradiance.

19 Q Yeah. Does the conpany stick to one -- one
20 type of solar panel or the other? 1Is it a m xed bag?
21  Can you just explain that?

22 A So, that's not the type of panel. That's

23 the -- the type of racking system whether it's fixed or

24 single-axis. And in that -- that decision is really
25 based on the -- the land constraint. You do -- you do
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1 need nore | and when you go to a tracking system And
2 the -- the main reason is that it casts a further

3 shadow, and so, you need nore space between the rows.

4 So, we don't -- we don't -- we don't fix to one design
5 over -- over the other.

6 | think, if the land is suitable, we would

7 pursue the single-axis tracking because it's -- it's got

8 higher output and it pays for itself once you've

9 installed it.

10 Q So, | was going to ask you, if you had a green
11 field devel opnent, you'd probably go with the tracking.
12 A Yes. Like Ham Iton, which has been fully

13 constructed is a single-axis tracking.

14 Q And -- and just to be clear -- | think you --
15 | think you' ve covered this, but you -- you indicated in
16 your testinony that favorable queue positions were

17 significant in your decisions to -- to purchase these

18 projects, correct?

19 A Yes.

20 Q Ckay.

21 A The -- it drives the -- the schedule and the
22 timng to achieve your -- your back feet under the --

23 under the grid. So, to basically energize your facility
24 and go into comrercial operation, the transm ssion

25 upgrades --
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1 Q Yeah.
2 A -- need to be ready.
3 Q s -- is your conpany -- is Duke also in the

4 queue, in addition to private devel opers?

5 A Yes, we are.

6 Q And are you bel ow private devel opers or above
7 thenf? | assune that you were bel ow t hese because that
8 was part of your decision to -- you know, to -- to

9 purchase their projects; is that right?

10 A Yes, higher nunber, but -- but that's relative
11 to these projects, but we could be before or after other
12 devel opers who have -- have entered the queue.

13 Q | -- | notice that you -- in your testinony,
14  you said that | ocal governnent had given you a

15 conditional use. | was curious what -- what the

16 condition was, if you knew.

17 A It's -- | nean, that's just generally the nane
18 of a permt under -- under |ocal county zoning. It --
19 it provides for the use of solar upon certain

20 conditions. So, it's -- we call it a CUP, a conditional
21 use permt. |It's very conmmon | anguage in the industry

22 and in any devel opnent and building industry.
23 And general ly, conditions m ght just
24  include -- depending on the -- the county, whether or

25 not you put in a vegetative buffer, whether or not
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1 you -- you do dust su- -- suppression. |I|'ve -- |'ve

2 worked in counties that put, you know, 300-page lists

3 together, and |I've worked in others that have one or two
4 conditions.

5 Q Ckay. You al so spent some tine in your

6 testinony tal king about tariff inplications. And as |

7 read it, it related to thin-filmdesign. Are there

8 benefits with respect to using thin-filmdesign solar

9 panels? And if so, could you explain.

10 A W woul d use crystalline or thin-film

11 Hamlton is crystalline and Colunbia is thin-film And
12 they -- they both acconplish what you would -- what you
13 want, and that's converting the -- the sun's energy into
14 el ectrical energy.

15 In the case specifically of the tariff, the

16 way the tariff was witten, it defined very explicitly
17 that it applied to crystalline, and thin-film does not
18 use crystalline. That uses a different technol ogy. So,

19 they were exenpt fromthe tariff.

20 Q So -- so, for these two projects, as |
21  understand it, one of them you -- you -- | say "you"
22 collectively because it includes the ratepayers -- were

23 subject to the increase steel tariff. And anot her,

24  you -- that was not the case; is that right?
25 A Steel tariff is different. Steel, alum num
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1 hit -- hit both projects, but -- but the sol ar-panel

2 tariff, which came before the steel and alum --

3 alumnumtariff, only applied to the panels that are

4 Dbeing used at Hamlton. And they -- it did not apply to

5 the thin-filmpanels being used at Col unbi a.

6 Q And -- and that was because of the --

7 A Because - -

8 Q -- of the exenption that you just described?

9 A Because of the very narrow | anguage that was
10 wused in the tariff as it was witten. Thin-filmis --
11 it does not apply to thin-film
12 Q In -- in -- in terns of cost-effectiveness,

13 wth respect to what -- what other possible generating
14 sources were -- were considered -- would that be you or
15 M. Borsch?

16 A | would defer to M. Borsch.

17 Q Yeah. So -- so, | want to ask just a couple
18 of questions about solar conpared to -- to gas-fired

19 conbined cycle. That's a M. Borsch question?

20 A | would defer to Ben -- M. Borsch.

21 Q kay. You were shown sone docunents rel ated
22 to |lease paynments. And | -- | would assune that, if you
23 were going to |look at purchasing this property, one of
24 the things y'all would do would be to do an anal ysi s of
25 what land is selling for in -- in the area, correct?
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A Yes.

2 Q And -- and that's a pretty good driver of what
3 land costs are. | nean, | know you | ooked at a | ease,
4 but if a lease was higher than surrounding |and costs --
5 | get the net present value, but you would agree the
6 price per acreage is a good indicator of what land is
7 going for --
8 A It's --
9 Q -- in Colunmbia and Ham | ton County?
10 A Yes, it's -- it's very -- although | would say
11 it's very local, it's -- it really depends on where you
12 are in the -- the specific project, but -- but yes, you
13 could |l ook at dollar-per-acre in the real estate
14  market --
15 Q Al right.
16 A -- until, you know, five or six other
17 devel opers start asking the sane | andowner who has the
18 creamof-the-crop site next to transm ssion whet her
19 they'll sell for a higher price. Then -- then the
20 market shifts a little --
21 Q Yeah.
22 A -- because it has a new use.
23 Q What are the capa- -- capacity factors on
24  these -- on these units?
25 A Ham I ton is 29 percent, and Colunbia is
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1 predicted to be 30 percent.
2 Q And just explain, if you would, what that

3 means?

4 A It is essentially the net energy out put
5 divided by the theoretical gross energy output. [If --
6 if the sun were shining all the tinme, that would be the

7 gross theoretical output, but of course, it doesn't.

8 So, it only produces a -- a portion of the rated full

9 capacity. So, that, in essence, is the capacity factor.
10 Q And for solar, that's in part because of the
11  nighttinme and al so because of cl oudy weat her conditions.
12 You get energy -- your nunber is 29 or 30 percent of the
13 tinme is when you actually get energy; is that right?

14 A That's correct, once you take into account

15 when it's dark and when it's cloudy.

16 Q Ckay. And with respect to questions about

17 reserve margin and how t he conpany | ooks at sonet hi ng

18 that provides 30-percent capacity value -- would that be
19 a -- a question for M. Borsch or could you tackle that?
20 A Yeah, with respect to reserve margin, that

21 woul d be for Ben.

22 Q Ckay.

23 A M. Borsch.

24 Q Al right. And -- and then, wth respect to

25 your duties and responsibilities, which are -- are
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1 broad, as you described them being responsible for
2 Duke's solar and wind and all their areas where they
3 have operating conpanies, is -- is the -- is the conpany
4 looking at battery storage actively or do they have
5  battery storage actively? Could you describe that, if
6 you woul d.
7 A Yes, we -- we have installed battery, and we
8 are evaluating sites here in -- in Florida that are
9 suitable as part of the 2017 settl enent agreenent.
10 We -- we expect to install up to 50 nmegawatts duri ng
11 that -- that period. And we're doing it in other
12 jurisdictions as well, where -- where it nakes sense.
13 Q And -- and are those typically co-located
14 with -- with solar facilities or not necessarily?
15 A Not necessarily. They can be, but they don't
16 need to be.
17 Q Okay. And M. Brew asked you a few questions,
18 but the -- the systemupgrade that you were talking
19 about that -- the two $10-million transm ssion-system
20 upgrades -- you had said one was for a 69kV upgrade.
21 Coul d you just explain what -- what your
22  understandi ng of the upgrade that was a system-- system
23 asset was with respect to that -- | think it was
24  Colunmbia County; is that right?
25 A Yes, it's -- it's adding a switching station
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1 on the 69kV line.
2 Q And -- and where -- where is that sw tching
3 station vis-a-vis the solar facility in Colunbia County?
4 A It's on the property that we have | eased.
5 Q So, it's -- it's co-located there?
6 A Yes, it's co-I| ocated.
7 Q And -- and the other $10-mllion
8 expenditure -- these -- these are not being attributed
9 to the project; they're being attributed to the -- |
10 guess the general body of ratepayers; is that right?
11 A Correct.
12 Q Ckay. And -- and -- and what was the
13  inprovenent on the second one?
14 A At Ham | ton?
15 Q Ri ght .
16 A It was a switching station, a ring bus that
17 tied in together two 115kV |lines; allowed for the
18 project to insert its capacity.
19 Q And then the sane question with respect to the
20 |ocation of the asset vis-a-vis the solar facility.
21 A Yeah, i mredi ately adjacent.
22 Q kay. And -- and these -- these requests
23 were -- were nade by the -- the people you bought the
24 project from is that right?
25 A Yes, the initial queue requests were submtted
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850) 894-0828 Reported by: Andrea Komaridis



102

1 by the original devel oper.

2 Q Ckay. You -- you've been asked a | ot of

3 questions about |eases and -- and different

4 expenditures. You know, the O -- and the O & M

5 costs -- do you have those figures handy, in terns of
6 the O -- O& Mcost for each project, just the all-in

7 sum nunber ?

8 A | believe we did submit that as a response to
9 discovery. | have to find it.

10 Q It's not a confidential number, is it?

11 A | suspect we mght have filed it as

12 confidential.
13 Q So, let ne ask you this: Could you -- could
14  you just identify, for the -- the O & Mcosts, the

15 all-in O & Mcosts for both projects, if you woul d? And

16 if it's confidential, I'msure your |lawers will tell
17 me.

18 M5. TRIPLETT: If I may, M. Chairman --

19 CHAl RVAN GRAHAM  Sur e.

20 M5. TRIPLETT: So, | know the | ease paynents
21 are -- are confidential and I -- | nean, | guess
22 | -- ny question is -- there's other parts of that
23 O & Mcost that's an annual nunber because it's

24 oper at i ng- and- mai nt enance expense, as you woul d
25 expect. So, | don't -- I'mnot sure | understand
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1 what you nmean by all-in nunber.
2 Do you nean -- | think we -- | probably could
3 dig out in discovery a nunber. |'mnot sure if
4 it's confidential. It's -- in total. | think it
5 depends on how many bits and pieces to make sure
6 that the | ease paynent is protected.
7 And then | don't knowif -- if he has a total
8 nunber, it's one thing to take all the nunbers for
9 30 years and add themup. O are you talking
10 annual ? Are you tal king net present value? |
11 just -- 1'"mnot sure.
12 MR MOYLE: | can cone at it a different way.
13 CHAI RVAN GRAHAM  Sur e.
14 BY MR MOYLE:
15 Q So -- so, you're famliar wwith O & M costs,
16 right?
17 A Yes.
18 Q kay. So -- so, typically ina-- in a
19 project -- and it doesn't even necessarily have to be a
20 Florida project. Wat are your -- what your biggest
21 drivers of your O & Min a solar project?
22 A l -- 1 would say it's -- over tine, it could
23 be inverter replacenents. It could be panel
24  replacenents, but you know, it's -- generally, we have a
25 technician who is available either half or quarter tine.
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1 You know, we don't always need a full-tinme technician at
2 each site.
3 So, there's -- there's labor. Those are sone
4 of the direct operating-and-mintenance costs, but we
5 also pay insurance. W pay the -- the |eases. W pay
6 the property taxes. Those all, in conbination, nmake up
7 the operating budget.
8 Q kay. And if you just had to roughly say, you
9 know, the -- | -- | assume |and would be one of the
10 biggest? O is that not right, in ternms of your -- what
11 goes into O & W
12 A No, | wouldn't characterize it as the
13  Dbiggest --
14 Q | nverters?
15 A It's -- | -- 1'd have to |l ook at a detailed
16  budget. We've, | think, provided the total annual
17 expenses in the response to discovery.
18 Q Right. And |I'mjust asking you, as soneone
19 famliar and -- and skilled in this area, just to -- you
20 know, at a very high level, you know, give ne your
21 assessnment as to what, you know, the biggest conponents
22 of that were.
23 A And | think |I responded that it's nostly
24  replacenents of -- of parts and the |abor to do that.
25 Q Do you know when these projects wll be
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1 operational ?

2 A

3 end of Decenber of 2018. And Col unbia is schedul ed

4 to -- and
5 quarter of
6 Q
7 seeing an
8 consequent
9 A

10 in which t

11 M. Borsch or Marcia, who is not here.

12 MR MOYLE: If | could just have a m nute,
13 M. Chai r nan.
14 CHAl RMVAN GRAHAM  Sur e.

15 BY MR MOYLE:

16 Q
17 contractor
18 A
19 Q

20  you know?

21 A

22 Q

23 projects?

Ham | ton achi eved commerci al operation at the

achi eve commercial operation in the first

2020.

Ckay. And do you know when ratepayers will be
adjustnment in their rates for these projects,
|l y?

| believe it's the first bill after the nonth

hey go in service, but | would defer to either

| -- 1 just had one final question. Your EPC
iIs MA Mrtenson; is that right?
Yes.

Yeah. Are they -- where are they out of? Do

M nneapol i s.

And have you used them on other -- other Duke

24 A Yes, we have.
25 MR MOYLE: GCkay. That's -- that's all
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1 have. Thank you.
2 CHAl RVAN GRAHAM St aff ?
3 M5. CRAWFCORD: Just a few questions.
4 CHAI RVAN GRAHAM  Sur e.
5 M5. CRAWFCORD: Thank you.
6 EXAM NATI ON
7 BY Ms. CRAWFORD:
8 Q M. Stout, it's correct that, in order to neet
9 the nmegawatts -- I'msorry. Let ne start again.
10 Di d Duke pursue a purchase power agreenent
11 instead of the build options that are before us here
12 today?
13 A No, that was not wthin nmy scope. No.
14 Q kay. And -- and why is that?
15 A It was not included in the 2017 settl enent
16  agreenent.
17 Q kay. And you tal ked about | ooking at -- in
18 vyour testinony, on Page 8, you talk about Duke started a
19 conprehensive review of green-field sites. It also
20 | ooked at existing projects. And ultinmately, what's
21 selected of the force today are -- are m d-stage
22 devel opnent-status projects; is that correct?
23 A At the time that we agreed to acquire the
24 rights to those projects, they were -- | would
25 characterize themas m d-stage devel opnent, correct.
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1 Q kay. And -- and so, that kind of begs the

2 question that there nust be sonething |ike an early-

3 stage devel opnent project, a |l ate-stage devel opnent

4 project?

5 A Yes.

6 Q Okay. Can you give us just kind of a very

7 high-level understandi ng of what those various

8 categories would entail?

9 A Very early stage would be a devel oper in a

10 nice suit who's got a bright idea and not nmuch nore; you
11  know, nmaybe has an idea of where to site a project.

12 No, but quite honestly, an early stage is --
13 is land control but, perhaps, has not done any studies
14 of the transm ssion system has not studied any

15 potential environnental hazards on the site, has -- has
16 not had contractors |ook at the site for -- for

17 suitability, for construction, has not done any sol ar-
18 resource assessment.

19 You know, we -- we'd probably say m d-stage is
20 they've taken the project beyond just |and-control

21 agreenents and they have subnmitted into the interconnect
22 queue, have received feasibility study, has -- have done
23 a Phase 1 environnental site assessnent, has started

24 survey work and title, and has sat down and at | east

25 gone through the permtting requirenents and has a good
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1 sense of what permts will be required and the schedul e
2 to obtain those.
3 And then | would say |ate stage is we're

4 closing in on an interconnection agreenent. W' ve filed

5 for permts. W have a good sense of whether they'll be
6 issued or not.
7 So, all still within devel opnent, prior to

8 start of construction, but clearly, differences in terns
9 of the probability of whether that project will be

10 constructed successful.

11 Q Ckay. Thank you.

12 For Ham | ton and Col unbia, you did an RFP for

13 those projects, correct?

14 A We did an RFP for the engineering,

15 procurenent, and the construction. So, we -- we did an

16 RFP for the construction work --

17 Q Ckay.
18 A -- which is the bulk of the costs.
19 Q But you didn't do an RFP for the other costs

20 associated with the project?

21 A W did an RFP for -- for sourcing solar panels
22 and transfornmers. So, those are equi pnent that we

23 source outside of the EPC agreenent.

24 Q Did you do an RFP for -- did the RFP

25 specifically target m d-stage devel opnent, early-stage
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1 developrment? It was not specific about what stage
2 devel opnent you were interested in?
3 A Just to clarify, the RFP is only for the

4 equipnent | nentioned --

5 Q Ckay.
6 A -- the solar panels, the transforners, and
7 then for the EPC agreenent to -- to source the rest of

8 the materials and to construct the rest of the project.
9 As far as selecting projects, there -- there
10 were only so many that were publicly available in the --
11 in the interconnection queue to -- to consider. And we

12 considered any that could achieve the in-service in

13 the -- the dates that we were focusing on.

14 M5. CRAWFCRD: | think that's all | have.

15 Thank you.

16 CHAI RMAN GRAHAM  Conmi ssi oners -- oh, before
17 that, M. Rehw nkel, Brew, and My- -- Myle, for
18 Conmm ssioner -- for the witness, Borsch, do you

19 have as many questions? Less questions?

20 MR. REHW NKEL: | have -- | have a relative
21 handful conpared to M. Stout for M. Borsch.

22 MR BREW About the same, 20, 30 ni nutes.

23 MR MOYLE: And | would suspect about the

24 sane. Sone of the questions got punted to him

25 CHAI RVAN GRAHAM  Ckay. And staff?
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1 MS. CRAWFORD: Staff has none for M. Borsch

2 at this tine.

3 CHAI RMVAN GRAHAM  kay. Comm ssi oners.

4 Commi ssi oner Pol mann.

5 COW SSI ONER PCLMANN:  Thank you,

6 M. Chairman.

7 Afternoon, M. Stout.

8 THE W TNESS: Good afternoon.

9 COMM SSI ONER POLMANN:  First question is: Wy
10 di d Duke proceed with Ham | ton and Col unbi a SoBRA
11 projects on -- on this schedule? In -- in other

12 words, why at this tine?

13 THE WTNESS: The -- the settlenent agreenent
14 allows a period in which the projects nust achi eve
15 in-service. And we |ooked at the availability of
16 projects and the tine it would take to interconnect
17 those projects, and have pursued sonewhat of a

18 phase -- phasing-in schedule so that we will build
19 the projects over tine during that period, rather
20 than all -- all in one year.

21 There are sone advantages. |If -- if costs

22 conti nue to decline, then we would benefit from

23 those declines in cost.

24 COMWM SSI ONER POLMANN:  kay. Thank you.

25 In your direct testinony, Pages 8 and 9, | had
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1 just a couple of questions. You indicate on Page 8

2 of your testinony, Lines 16 through 18 and beyond,
3 the primary factors, considering purchase of
4 third-party devel oped sites. There's a |ot of
5 di scussi on here about interconnection queue.
6 l"mnot entirely clear -- maybe you can
7 el aborate for ne -- this interconnection-qgueue
8 position -- how -- how was that established or --
9 or who sets that or --
10 THE WTNESS: It's --
11 COMM SSI ONER POLMANN:  How -- how does t hat
12 assign to a particul ar project opportunity?
13 THE W TNESS:. There's a FERC queue, a state
14 gueue, and the projects submt a formal request.
15 And they submt the size of their project, the
16 | ocation of the project, and the desired in-service
17 date. And anyone who submits after them woul d be
18 studied as -- as if they occurred behind them
19 So, it is -- it's set by the order in which
20 you apply.
21 COW SSI ONER POLMANN:  So, then at -- at the
22 bottom of Page 8, you ident- -- explain Ham | ton
23 project, Colunbia project, selected anong 50
24 different projects. So, you actually were | ooking,
25 in this process, at 50 different projects. So,
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1 each of these had queue position or -- or sone of
2 t hese were hypothetical projects.
3 THE WTNESS: Not all of the 50 -- in -- where
4 | state 50 in ny testinony had -- had gone into the
5 queue - -
6 COMM SSI ONER POLVANN:  Ckay.
7 THE WTNESS: -- but many of them had.
8 COMM SSI ONER POLMANN:  They were in the early
9 st age.
10 THE WTNESS: They were early stage.
11 COMM SSI ONER POLMVANN:  Ckay.
12 THE WTNESS: Right.
13 COW SSI ONER PCLVANN:  Ckay. And then, on
14 Page 9, the project had net your first-round
15 screening criteria or asked to submt non-bindi ng
16 i ndi cative proposals.
17 About how many of those projects -- fromthe
18 50, you whittled it down to sone nunber. Do you
19 recall how many were in that first round?
20 THE WTNESS: So, | did submt, under
21 confidentiality, what we call the short list --
22 COW SSI ONER PCLMANN:  Ckay.
23 THE WTNESS: -- in -- in the disc- --
24 di scovery responses.
25 COMM SSI ONER POLMANN:  Are you able to give an
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1 approxi mate nunber? | don't --

2 THE WTNESS: | would say -- yeah, | would say
3 it's maybe a dozen of the 50.

4 COMWM SSI ONER POLMANN:  Ckay.  Ckay.

5 THE WTNESS: But we're in ongoing

6 negotiation. So, it's --

7 COMW SSI ONER POLMANN: Ot hers.

8 THE WTNESS: O hers.

9 COW SSI ONER POLMANN:  Al'l right. Thank you.
10 So, then, also on Page 9, the Ham | ton project
11 and the Col unbia, again, reference to the queue,
12 m d-stage and transm ssion-1line access, but then
13 both of these are -- are |and | ease.

14 Can you tell nme -- you nay be famliar --

15 and -- and you were asked by Counsel, your work in
16 ot her parts of the -- of the Duke business, how
17 many ot her projects are you aware of in any of the
18 Duke conpani es that have energy- production

19 facilities on | eased | and.

20 THE WTNESS: | don't the --

21 COMM SSI ONER POLMANN:  Is -- is this very

22 typi cal or usual ?

23 THE WTNESS: It is typical. | don't have

24 a -- the specific nunber, but we do have several
25 that are on | eased property. And it's very conmmon
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1 in the industry.
2 So, prior to ny responsibility of devel opi ng
3 projects for the regulated utilities in the
4 jurisdictions where we serve custoners, | devel oped
5 projects across all of the -- the United States.
6 And -- and the | ease formof agreenent is --
7 Is conmmon and is -- | think nost inportantly for
8 third-party developers is -- is fully financeabl e.
9 You can take that docunent to a Wall Street firm
10 and they will, you know, lend a billion dollars
11 against a wwnd farmw th a | ease.
12 So, it provides the -- the owner of the
13 facility all of the rights required to -- to
14 devel op, construct, own, and operate.
15 COMWM SSI ONER POLMANN:  So, from your -- your
16 experience with Duke and el sewhere, froma
17 practical perspective, you think own or -- owning
18 the property or having control through a |lease is
19 essentially simlar.
20 THE WTNESS: Yes, | think that is -- either
21 one suits your purposes.
22 COW SSI ONER PCLMANN:  Ckay.
23 THE WTNESS: And it depends on the | andowner.
24 It depend- -- it depends on the price.
25 COMM SSI ONER POLMANN:  All right. Thank you,
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1 M. Chairman. That's all | have.

2 CHAl RVAN GRAHAM  Conmi ssi oner Br own.
3 COMM SSI ONER BROMN:  Thank you.
4 Just a quick question. In your |ease
5 agreenent, it does have a right of first refusal to
6 purchase during the termand the extended term
7 What woul d happen with the | ease paynents if the
8 utility went ahead and pursued a purchase at sone
9 point in the ternf
10 THE WTNESS: At that point, you' d no |onger
11 be maki ng | ease paynents if you becone the owner of
12 the property.
13 COMW SSI ONER BROMWN: | nean, would you have to
14 pay? Wuld that be incorporated in the purchase
15 price, the remaining ternf?
16 THE WTNESS: At -- at that point, it would
17 just be |like any other transaction; you know, you'd
18 have to agree to a fair-market value, and the
19 seller and the buyer would have to willingly agree
20 to -- to the val ue.
21 But if you're thinking about what's it worth,
22 you woul d | ook at the stream of cash paynents
23 un- -- owed under the |lease to help value that
24 | and.
25 COW SSI ONER BROWN:  Now, on both Hami|ton and
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1 Col unbia, the owner of the land is still operating
2 agriculture on part -- a por- -- part of the
3 acreage?
4 THE W TNESS: Yeah, adjacent to the |and that
5 we -- we |leased, they're -- it was initially
6 carrots at Hamlton and -- it's just pasture, |
7 think, for sone grazing at Col unbi a.
8 COW SSI ONER BROWN:  And it -- it | ooks --
9 yeah, it looks |like the | ease agreenents -- it
10 wasn't like a -- a CAM | ease, you woul d pay
11 directly the property taxes.
12 Wiy don't you get the benefit of agricultura
13 | and for one of the pro- -- Hamlton, | think? One
14 of the properties, you're not getting the
15 benefit --
16 THE WTNESS: Oh, the benefit -- the
17 property- --
18 COW SSI ONER BROMN:  Yeah.
19 THE WTNESS: -- tax exenption? So, when the
20 state passed the property tax exenption for solar
21 facilities, in 2017, any -- any projects that had
22 al ready applied for permts had -- were not
23 grandfathered. And so, we had already applied for
24 a permt for Hamlton in 2017.
25 So, we're paying the --
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COW SSI ONER BROMN:  Got it.

2 THE WTNESS: -- full property tax. And then
3 in 2018, when we applied for a permt at Col unbia,
4 we had -- we essentially qualified for the
5 exenpti on.
6 COW SSI ONER BROWN: Thank you.
7 And | -- Duke does need to be commended for
8 their commtnent to invest in solar. They have --
9 esp- -- Duke Florida has a conmtnent to install a
10 | ot of solar arrays at cost-effective rates,
11 according to the settlenment agreenment. And you
12 shoul d be commended.
13 Thank you.
14 THE W TNESS: Thank you.
15 CHAI RMAN GRAHAM  Commi ssi oner Fay.
16 COW SSI ONER FAY:  Just real ly quick,
17 M. Chairman. Comm ssioner Brown actually just
18 asked part of ny question. So, the -- the
19 presunption is that, because of the tax exenption,
20 the time frane was the only limtation that
21 prohi bited you fromgetting in on Ham -- in
22 Ham | ton and Col unbia and going forward -- you
23 presune you'd be able to apply it, correct?
24 THE WTNESS:. That's correct. The key
25 difference is just the timng. So, we had already
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1 filed for an anendnent to the -- the zoning code in

2 Ham | ton County in 2017. So, just that action

3 of -- of filing was enough to basically

4 disqualify Hamlton fromthe property tax

5 exenpti on.

6 COW SSI ONER FAY: And that's about a -- about

7 a mllion-dollar difference. Does that sound

8 right?

9 THE WTNESS: |I'mnot -- | nean, it's -- it's
10 significant, but | would have to |look at the two
11 budgets side by side and conpare.

12 COW SSI ONER FAY: (Gkay. Geat. Thank you.
13 CHAl RMVAN GRAHAM  kay. Redirect?

14 M5. TRIPLETT: No, sir, and I'mready to nove
15 exhibits if you are.

16 CHAI RVAN GRAHAM  Sur e.

17 M5. TRIPLETT: Al right. | would nove

18 exhi bits that have been marked as two through six
19 on the conprehensive exhibit |ist.

20 CHAI RMAN GRAHAM  Are there any objections to
21 two t hrough six?

22 Ckay. We'll enter those into the record.

23 (Whereupon, Exhibit Nos. 2 through 6 were

24 admtted into the record.)

25 MR, REHW NKEL: Public Counsel would nove 21
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1 t hrough 28.
2 CHAl RVAN GRAHAM  Any obj ections through -- 21
3 t hrough 287
4 MS. TRIPLETT: No.
5 CHAl RVAN GCRAHAM  We will enter those into the
6 record.
7 (Wher eupon, Exhibit Nos. 21 through 28 were
8 admtted into the record.)
9 CHAI RMAN GRAHAM  kay. Thank you, sir.
10 THE WTNESS: Thank you.
11 M5. TRIPLETT: May M. Stout be excused from
12 t he hearing?
13 CHAl RVAN GRAHAM  He may be excused.
14 M5. TRIPLETT: He can -- he can enjoy this
15 | ovel y weat her you're having in Tall ahassee.
16 CHAl RVAN GRAHAM  Conmi ssioners, | figure we
17 have about an hour left of testinony, it sounds
18 like. | have -- | was thinking we take a ten-
19 m nute break and then push on through. O do you
20 want to break for |unch?
21 (Di scussion off the record.)
22 CHAl RVAN GRAHAM  Ckay. All right. W wll
23 take a ten-m nute break. So, 1:30, that clock back
24 there, and we'll push on through.
25 (Brief recess.)
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