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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 22, 2019. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Florida City Gas in support of its 2018 filing for the Purchased Gas Cost Recovery
Clause in Docket No. 20190003-GU.

The report is intended only for internal Commission use.



Obijectives and Procedures

General
Definition

Utility refers to the Florida City Gas.
PGA refers to the Purchased Gas Cost Recovery Clause.

Revenue

Operating Revenues

Objectives: The objectives were to determine the therms sold for the period January 1, 2018,
through December 31, 2018, and whether the Utility applied the Commission approved cost
recovery factor to actual therm sales for the PGA.

Procedure: We traced revenues reported on the 2018 filing to the Utility’s general ledger and
the monthly revenue reports. We selected a random sample of residential and commercial
customers’ bills and recalculated each to verify the use of the correct tariff rate. We traced
unbilled revenues to the revenues summary report. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
Expense listed on Schedule A-2 of the Utility’s filing were supported by sufficient
- documentation and that the expenses are appropriately recoverable through the PGA.

Procedures: We traced expenses reported from the filing to the general ledger. We traced a
random sample of O&M Expenses to source documentation to ensure the expenses were
supported by sufficient documentation and that the expenses were appropriately recoverable
through the PGA. No exceptions were noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule A-2 was properly calculated.

Procedures: We traced the December 31, 2017, True-up Provision to the Commission Order.
We recalculated the True-up and Interest Provision amounts as of December 31, 2018, using the
Commission approved - beginning balance as of December 31, 2017, the Non-financial
Commercial Paper rates, and the 2018 PGA revenues and costs. No exceptions were noted.



Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s PGA Revenues
and Expenses to determine if there were any material changes or inconsistencies from the prior
year. '

Procedures: We compared 2018 to 2017 revenues and expenses. There were no significant
variances. Further follow-up was not required.
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Exhibit 1: True Up

Exhibit

COMPANY: CALCULATION OF TRUE-UP AND INTEREST PROVISION SCHEDULE A2
FLORIDA GITY GAS FOR THE PERIOD: JANUARY 2018 THROUGH DECENBER 2018 (REVISED §08/4)
PAGE S OF 12
CURRENT HONTH: 1218 |_DIFFERENCE PERIODTO DATE DIFFERENCE
FOR THE PERIOD: fneSafiomDoree | (4 @] C ] B Q) G W
ACTUAL | ESTMATE [TAMOUNT | % | ACTUAL | ESTIMATE [ AMOUNT | %
TRUE-UP CALCULATION

) PURCHASEDGASCOST(ShAAFudowninedd) | 1654184|  19065T0|  2:2386|  134%| 12034279 n4mng| 43686  36%%

7 TRANSPGASCOST(ShA{Fxdoemlne 1+26345) | 1356738  3231| (615500)  G81| TSI6! aINSA| (@AM 4037

3 TOAL 300007 |  280801| (oG AT| 2765615| 208048| (amMTY  -1403%

4 FUELREVENUES  (ShAdFicownlineld) | 1956793  2648704|  600001|  2605%| 20260565| 20846063 (o6  -19f%h
(NET OF REVENUE TAX)

5 TRUEUP (COLLECTED) OR REFUNDED muyl  ay - 000K (161388 (161369 1 oo
FUEL REVENUE APPLICABLE TO PERIOD * roso|  26mus|  ok00| sk 2007| 26e5T5| (006D A
(LNE 4 (+or JLINE )

7 TRUEUP PROVISION - THS PERIOD arsmy  pessy| o) amsO0W| Q6w (M 20285| -MSDIG
(LNEG - LINE)

8 INTEREST PROVISION-THIS PERICD (21) se| ol oo st 2ms|  posn| M| 219%
REGANNGOFPERODTRUEUPANDINTEREST | 826785|  (oadmo (1086256  24601%  S98201|  (S4B54Q) (16751} 201.98%

10 TRUEUPCOLLECTED OR (REFUNDED) nus| 1 : 000% 161368 161368 Jd 0 oo
(REVERSE OF LINE)

f0a PRIORPERIOD ADIUSTMENTS - : N -

f0b MARGIN SHARING, REFUNDS & END OF PERIOD ADJ : : S O ) -

1 TOTAL ESTIMATEDIACTUAL TRUE UP arg|  Emom|  pesn|  Gmw| (| Enom  ouem G0
(T480H0¥104100) I

INTEREST PROVSION

12 BEGNNNGTRUEUP AND RO0S]  (509670) (1.3%255){ 25015 * 1 e 5 isa reund add to ne 4
INTEREST PROVISION (3+102) ff ne 5 i a calecon {) subbact fom fe 4

3 ENDING TRUE-UP BEFORE Qg Eosm| e s
INTEREST {12+ 100 +7-5)

% TOTAL(12+13) seeds| (0| (N3 15248%

15 AVERAGE (50% OF 14 man| 0| eS| 1248%

{6 INTEREST RATE - FRST 0020|002 : 000%

DAY OF KONTH

1 INTEREST RATE - FIRST omso| 002500 000%
DAY OF SUBSEQUENT HONTH

18 TOTAL(6+7) oMmo| 0 000%

19 AVERAGE (50% OF 19 ooes| 00385 0%

20 MONTHLY AVERAGE (1312 Honlhs oootee| 00019 : 000%

21 INTEREST PROVISION (1520 MR






