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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Engineering in its audit service request dated January 16, 2019. We
have applied these procedures to the attached summary exhibit and to several related schedules
prepared by Duke Energy Florida, LLC in support of its 2018 filing for the Environmental Cost
Recovery Clause in Docket No. 20190007-EIL

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definitions

Utility refers to Duke Energy Florida, LLC.
ECRC refers to the Environmental Cost Recovery Clause.

Capital Investment

Utility Plant in Service

Objectives: The objectives were to verify all ECRC project-related plant additions, retirements
and adjustments for the period January 1, 2018, through December 31, 2018.

Procedure: We traced Plant in Service and Accumulated Depreciation to the general ledger for
each capital project listed on the 2018 Form 42-8A. No exceptions were noted.

Construction Work in Progress

Objectives: The objectives were to verify net investments associated with the following capital
projects and to determine whether any project which involved the replacement or retirement of
an existing plant asset is retired at the installed costs by the Utility in accordance with Rule 25-
6.0142(4)(b), Florida Administrative Code.

1) Project 7.4 CAIRCAIR/CAMR Crystal River AFUDC - Base
2) Project 6 Phase II
3) Project 15.1 ELG

Procedures: We judgmentally selected a sample of capital investment invoices from each of the
three projects listed above. We determined whether additions had appropriate supporting
documentation and were recorded to the correct project and account. We determined whether
items that were replaced had a corresponding retirement. We compared the general ledger to the
Depreciation Base and the Non-Interest Bearing amounts on Form 42-8A. No exceptions were

noted.



Revenue

Operating Revenue

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2018, through December 31, 2018, and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales for the ECRC.

Procedures: We reconciled the 2018 filing to the Utility’s monthly ECRC monthly Revenue
Reports. We applied the billing factors by rate class from Order No. PSC-2018-0014-FOF-EI to
KWH sales. We recalculated revenues for the months of January through December. We
selected a sample of residential and commercial customers’ bills for the month of May 2018. We
recalculated each to verify the use of the correct tariff rate for the Capacity, Fuel, Conservation
and Environmental Clauses. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
Expenses listed on the Utility’s Form 42-5A filing was supported by adequate documentation
and that the expenses are appropriately recoverable through the ECRC.

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a
sample of O&M Expenses for testing for the months of May and August 2019. The source
documentation for selected items was reviewed to ensure the expense was related to the ECRC
and that the expense was charged to the correct accounts. No exceptions were noted.

Depreciation and Maintenance Expense

Objective: The objective was to determine whether the most recent Commission approved
depreciation rates or amortization periods were used in calculating Depreciation Expense.

Procedures: We traced total year Depreciation Expense for each capital project listed on Form
42-8A to the general ledger detail. We recalculated 2018 Depreciation Expense on a test basis
using the plant balances and depreciation rates reflected in Order No. PSC-2010-0131-FOF-EIL

No exceptions were noted.

Other

SO, Allowances

Objectives: The objectives were to verify investments, inventory, expensed amounts, and
allowance auctions proceeds and to verify amounts included in Working Capital, Form 42-8A.



Procedures: We traced 2018 consumption for SO, allowances from the Utility’s detailed
allowances reports to the total emission schedule on Form 42-8A. We recalculated amounts
included in Working Capital, Form 42-8A, page 5. We verified the wholesale portion of the NO,

and SO, Allowance Expense. No exceptions were noted.

True-Up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Form 42-2A was properly calculated.

Procedures: We traced the December 31, 2017, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2018, using the
Commission approved beginning balance as of December 31, 2017, the Financial Commercial
Paper rates and the 2018 ECRC revenues and costs. No exceptions were noted

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s ECRC revenues
and expenses to determine if there were any material changes or inconsistencies from the prior

years.

Procedures: We compared 2018 revenues and expenses to 2017 and 2016. There were no
significant variances. Further follow-up was not required.



Audit Findings

None



Exhibit 1: True-Up

Line Description

1 ECRC Revenues [net of Revenue Taxes)
2 True-Up Provision
{Order No. PSC-2018-0014-FOF-El)
3 ECRC Revenues Applicable to Pefiod (Lines 1+ 2)

4 Jurisdictional ECRC Costs
a. O &M Activities (Form 42-5A, Line 9)
b. Capital Investment Projects {Form 42-74, Line 9)
<. Other (a)
d. Total Jurisdictional ECRC Costs
5 Over/f(Under) Recovery (Line 3 - Line 4d)
6 Interest Provision (Form 42-34, Line 10)
7 Beginning Balance True-Up & Interest Provision
a. Deferred True-Up - January 2017 - December 2017
{2017 TU filing dated 4/2/18)
8  True-Up Collected/(Refunded) (see Line 2)
8 End of Period Total True-Up (Lines S+6+7+7a+8)
10 Adjustments to Period Total True-Up Including Interest
11 End of Period Total True-Up Over/{Under] (Lines § + 10}

Notes;
(8) NfA

Exhibit

DUKE ENERGY FLORIDA, LLC
Environmental Cost Recovery Clause
Final True-Up
January 2018 - December 2018

End-of-Period True-Up Amount
{in Dollars)

Form 42-2A

Docket No. 2019000761
Duke Energy Florida
Wimess: C. A Menender
Exh. No. __(CAM-1)

Page 30f 27
End of
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Period
Jan-18 Feb-18 tar-18 Apr-18 May-18 Jun-18 Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18 Total
$4,325,385 $4,601,370 $4,522,575 $4,290,070 $4,441,341 $5,355,200 $5,910,856 $5,776,457 55,968,542 45,725,482 54,969,597 $4,405,148 60,292,021
3,017,507 $251,459 $251,459 $251,459 $251,459 $251,459 $251,459 $251,459 $251,459 $251,459 $251,459 $251,459 $251,459 3,017,507
54,576,844 4,852,829 4,774,034 4,541,529 4,692,799 5,606,659 6,162,314 6,027,916 6,220,000 5,976,941 5,221,056 4,656,607 63,309,528
$2,675,819 53,123,560 $3,739,185 $2,310,113 52,642,622 $2,360,504 $2,300,884 $3,671,409 52,862,792 $2,943,373 52,108,252 $2,099,296 $32,837,809
1,908,206 1,922,411 1,949,145 1,983,572 1,978,288 1,989,340 2,010,055 2,038,477 2,066,340 2,092,204 2,121,719 2,139,388 24,199,144
o [ o 0 ] [} 0 0 o o 0 o )]
$4,584,025 45,045,971 $5,688,330 $4,293 685 $4,620,910 4,349,844 $4,310,939 $5,709,886 54,929,132 $5,035,577 $4,229,971 $4,238,684 $57,036,953
{57.181) (5193,142) ($914,296) $247,844 $71,8%0 $1,256,815 $1,851,376 $318,030 $1,290,869 $941,364 5991,085 $417,923 $6,272,575
9,783 9,422 9,520 9,285 9,157 10,128 12,610 14,006 15,847 18,580 20272 21,951 160,561
3,017,507 2,768,650 2333471 . 1,177,236 1,182,906 1,012,494 2,027,977 3,640,504 3,721,081 4,776,338 5,484,823 6,244,721 3,017,507
4,814,791 4,814,791 4,814,791 4,814,791 4,814,791 4,814,791 4,814,791 4,814,791 4,814,791 4,814,791 4,814,751 4,814,791 4,814,791
(251,459) (251,459) (251,459) (251,459) (251,459) (251,459) 251,459 (251,459) (251,459 (251,459) (251,459) (251,459) (3,017,507}
$7,583,441 $7,148.262 $5,992,027 $5,997,697 $5,827,285 $6,842, 768 $8,455,295 $8,535,872 $9,591,129 510,299,614 $11,059,512 511,247,927 $11,247,927
0 o 0 o 0 0 o 9 o 0 0 o o
$7,583,441 $7,148,262 $5,992,027 $5,997,697 $5,827,285 $6,842,768 8,455,295 $8,535,872 $9,591,128 $10,299,614 $11,059,512 $11,247,927 $11,247,927






