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Case Background 

On July 2, 2019, Clay Electric Cooperative, Inc. (Clay) and the City of Ocala Electric Utility 
(Ocala), collectively the joint petitioners, filed a petition seeking Commission approval of a 
territorial agreement (agreement) delineating their respective modified service boundaries in 
Marion County. The proposed agreement, map depicting the current service territories and 
proposed changes, and written descriptions of the territorial boundaries are provided in 
Attachment A to this recommendation. 
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In 1986, the Commission approved a territorial agreement that established the boundaries for 
Clay and Ocala's service territories in Marion County. 1 The 1986 agreement was a 25-year 
agreement which was effective from January 7, 1987 to January 7, 2012. Since 2012, the parties 
state that they have continued to honor and operate pursuant to the terms of the 1986 agreement. 
Pursuant to Section 6.1, the proposed agreement will be in effect for a term of 25 years from the 
date of the issuance of the Commission Order. 

During the review of this joint petition, staff issued a data request to Clay and Ocala on July 19, 
2019, for which responses were received on August 8, 2019. The responses have been placed in 
the docket file. The Commission has jurisdiction over this matter pursuant to Section 366.04, 
Florida Statutes (F.S.). 

1 Order No. 16967, issued December 17, 1986, in Docket No. 860658-EU, In re: Joint Petition for Approval of 
Territorial Agreement Between the City of Ocala and Clay Electric Cooperative, Inc . 
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Discussion of Issues 

Issue 1 

Issue 1: Should the Commission approve the proposed amended territorial agreement between 
Clay and Ocala in Marion County? 

Recommendation: Yes, the Commission should approve the amended territorial agreement 
between Clay and Ocala in Marion County. The proposed territorial agreement is in the public 
interest and it will enable Clay and Ocala to serve their customers in an efficient manner. 
(Guffey) 

Staff Analysis: Pursuant to Section 366.04(2)(d), F.S., and Rule 25-6.0440, Florida 
Administrative Code (F.A.C.), the Commission has the jurisdiction to approve territorial 
agreements between and among rural electric cooperatives, municipal electric utilities, and other 
electric utilities. Unless the Commission determines that the agreement will cause a detriment to 
the public interest, the agreement should be approved.2 

Prior to the 1986 agreement, parts of Marion County and areas east of City of Ocala were being 
served by both utilities. The 1986 agreement delineated and established specific service 
territories in Marion County for Clay and Ocala. 3 In the instant docket, the parties state that they 
have made modest modifications to their service boundaries in order to accurately reflect land 
development that has occurred since 1986 and to provide reliable and efficient service to the 
impacted customers. 

Through the proposed agreement, the joint petitioners will transfer 30 (25 residential and 5 
general service commercial) customers from Clay to Ocala. In addition, three residential and two 
general service commercial Clay customers will be transferred to Ocala. The joint petitioners 
explained that customer transfers will be completed within 36 months of the order approving the 
agreement; however, to make the process easy and simple for customers, the utilities have agreed 
not to immediately transfer any customers. Customer transfers will occur when a customer 
applies for service at a new location or when a customer changes the type of account (i.e., 
residential to commercial).4 The joint petitioners further stated that any customers not transferred 
as a result of a change in service or type of account will be transferred prior to the expiration of 
the 36 months. In response to staffs data request, the joint petitioners stated that when the 30 
CEC customers are transferred to Ocala, they will be billed pursuant to Ocala's approved tariffs 
and when five Ocala customers are transferred to CEC, they will be billed pursuant to CEC's 
approved tariffs. No special or temporary tariff rates are anticipated for the transferred customers 
of both utilities. 5 

The amended territorial agreement also contemplates the transfer of certain secondary service 
distribution facilities between the parties. In response to staffs data request, the petitioners stated 
these facilities have been fully depreciated due to age and condition and therefore no purchase 

2 Utilities Commission of the City of New Smyrna Beach v. Florida Public Service Commission, 469 So. 2d 731 (Fla. 
1985). 
3 Order No. 16967, issued December 17, 1986, in Docket No. 860658-EU, In re: Joint Petition for Approval of 
Territorial Agreement Between the City of Ocala and Clay Electric Cooperative, Inc. 
4 Response #4 in Stafr s first Data Request. 
5 Joint response to questions 16 and 17 in Staffs First Data Request. 
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Issue 1 

price is assessed. Rather, the parties will exchange the facilities on a like-kind basis. The joint 
petitioners assert that the proposed amended territorial agreement will prevent uneconomic 
duplication of facilities and, if approved, shall continue and remain in effect for a period of 25 
years from the date of the Commission's Order. 

Customer Notification 
In accordance with Rule 25-6.0440(1)(d), F.A.C., the petitioners state that prior to the filing of 
this petition, the impacted customers were notified by mail of the transfer and provided a 
description of the differences in rates between Clay and Ocala. 6 In response to staff's data 
request, the utilities stated that they have not received any negative responses from impacted 
customers. The Commission has not received any objections from impacted customers either. In 
response to staffs data request, the petitioners provided updated customer notification letters. 7 

As of June 2018, the bill for a Clay residential customer using 1,000 kilowatt-hours (kWh) per 
month was $112.90 and the bill for an Ocala residential customer using 1,000 kWh per month 
was $114.64. 

Conclusion 
After review of the petition and the petitioners' joint responses to staff's data request, staff 
believes that the proposed agreement is in the public interest and will enable Clay and Ocala to 
serve their current and future customers efficiently. It appears that the proposed agreement 
eliminates any potential uneconomic duplication of facilities and will not cause a decrease in 
reliability of electric service. As such, staff believes that the proposed agreement between Clay 
and Ocala will not cause a detriment to the public interest and recommends Commission 
approval. 

6 Exhibit D of the petition. 
7 Response #13 and Exhibits 2 and 3 in response #14 to Staff's First Data Request. 

-4-
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Issue 2: Should this docket be closed? 

Issue 2 

Recommendation: If no protest is filed by a person whose substantial interests are affected 
within 21 days of the issuance of the Order, this docket should be closed upon the issuance of a 
Consummating Order. (Trierweiler) 

Staff Analysis: If no protest is filed by a person whose substantial interests are affected .within 
21 days of the issuance of the Order, this docket should be closed upon the issuance of a 
Consummating Order. 

-5-
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ATTACHMENT A 

Territorial Agreement 

Clay Electric Cooperative, Inc. 

And 

The City of Ocala Florida 

Marion County 

-6-
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TERRITORIAL AGREEMENT 
. BETWEEN 

CLAY ELECTRIC COOPERATIVE, INCORPORATED 
AND THE 

CITY OF OCALA 

Attachment A 
Page 2 of23 

THIS AGREEMENT, made and entered into this 26thday of_J~u;,..;.,lY"-----· 2018 (the 
"Effective Date"), by and between the following (each a "party"): 

• Clay Electric Cooperative, Inc., an electric cooperative organized and existing under the laws of 
the State of Florida ("Clay"). 

• City of Ocala, a Florida municipal corporation ("City"). 

WHEREAS: 

A. Clay, by virtue of Florida Statutes, Chapter 42S, and tho Charter issued to it thereunder, is 
authorized and empowered to fumish electricity and power tO its members, private individuals, 
corporations and others, as defined by the Jaws ofFJorida, and pursuant to such authority, presently 
fum.ishcs electricity and power members and customers in areas of Marion County, Florida, and 
elsewhero; 

B. City, by virtue of the laws of Florida, is authorized and empowered to furnish electricity and power 
to persons, firms and corporations in Marion County, Florida, and pursuant to such authority 
presently furnishes electricity and power to customers in areas of Marion County; 

C. The respective areas of service of the parties hereto are contiguous within Marion County, and 
therefore, future duplication of service facilities may occur unless such duplication is precluded by 
a territorial agreement; · 

D. The Florida Public Service Commission bas previously recognized that any such duplication of 
service facilities may result in needless and wasteful expenditures detrimental to the public interest; 

E. The Florida Public Service Commission is empowered by Section 366.04, Florida Statutes, to 
approve territorial agreements and resolve territorial disputes; 

F. The parties hereto desire to avoid and eliminate the circumstances giving rise to the aforesaid 
duplications and to that end desire to operate within delineated retail service areas; 

0. Clay and City previously entered into a Tenitorial Agreement dated May 22, 1986 (the "Prior 
Agreemontj; and 

H. In order to accomplish the current area allocation as to existing and future customers, the parties 
have delineated boundary lines in portions of Marion Count)', and sucb boundary lines define and 
delineate the retail service areas of tho portions of Marion County to be served by the parties. 

NOW, THEREFORE, in fulfillment of the purposes and desires aforesaid, and in consideration of 
the mutual covenants and agreements heroin contained, which shall be construed as being interdependent, 
the parties hereto, subject to and upon the terms and conditions herein set forth, do herby agree as follows: 

- 7-
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ARTICLE L DD'INITIONS 

Attaclunent A 
Page 3 of23 

Section 1.1. Territorial Boundary Lines. As used herein, tho term "Territorial BoUDdary Lines" shall 
mean boundary lines which delineate the shaded areas on the maps attached hereto as 
Elhlbfts A and 1 which differentiate and divide Clay Territorial Area from City Territorial 
Area, and as more particularly descn"bed in the description attached hereto and marked 
Exhibit C. In the event of any discrepancy between :Emiblts A or Exhibit B. on the one 
han~ and Exhibit C on the other~ Exlllbit C shall prevail. 

Section 1.2. Clay Tenitorial Areas. As used herein, the term "Clay Tcnitorial Areas" shall mean the 
geographic areas shown on hhlblt A as lying outside of the shaded areas. 

Section 1.3. City Tenitorial Areas· As used herein, the term ''City Territorial Areas" shall mean the 
geographic areas shown on Exhibit A as lying within the shaded areas. 

Section 1.4. Distribution Lines. As used herein, the term "Distribution Lines" shall mean all lines and 
related facilities for the flow of electric energy of either party having a rating of less than 
69kV. 

Section 1.5. Express Distribution Feecters. As used herein, the term "Express Distribution Feeders" 
shall mean a three phase line and related facilities, at distribution voltage, that transports 
power through the other party's territory but services no load within such territory. 

Section 1.6. Transmission Lines. As used herein the tenn "Transmission Lines" shall mean all lines and 
related facilities for the flow of electric energy of either party having a rating of 69 kV or 
above. 

Section 1. 7. New Customers. As used herein, the term "New Customer" shall mean all retail electric 
consumers applying for service, whether or not at a new or existing location, to either City 
or Clay after the Effective Date of this Agreement, and located within the Territorial Area 
of either party at the time such application is made. 

Section 1.8. Annexed Area. As used herein, the term "Annexed Area" shall mean any area presently 
located in Clay's Territorial Area and subsequently annexed by City. 

Section 1.9. Existing Customers. As used herein, the term "Existing Customer" shall mean all retail 
electric consumers that have service, fiom either City or Clay, on the Effective Date of this 
Agreement. 

ARTICLE D. AREA DESIGNATION AND NEW CUSTOMERS 

Section 2.1. Service Areq. The Clay Territorial Areas are hereby set aside to Clay as its exclusive retail 
service areas for the term hereof; and the City Territorial Areas are hereby set aside to City 
as its exclusive retail service areas for the term of this Agreement Except as otherwise 
expressly provided herein (included pursuant to Section 2.3 and Section 3.4), neither party 
shall deliver any electric energy for retail use by a customer within the Territorial Area of 
the other party. 

Section 2.2. New Customers. The parties shall each have the right and the responsibility to provide 
retail electric service to all New Customers within their respective Tenitorial Areas. 
Neither party shall hereafter serve or offer to serve a New CuStomer located in the 

2 
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Territorial Area of the other party except expressly provided herein (included pursuant to 
Section 2.3 and Section 3.4). 

Section 2.3. Interim Service: Existing Customers. 

2.3.1. Interim Service to New Customers. Where a party entitled to serve a New 
Customer pursuant to Section 2.2 believes that the extension of its facilities to such 
New Customer would be more appropriate or compatible with its operational 
requirements and plans at a future time, such party may, in its discretion, request 
the other party to provide service to the New Customer on an interim basis. Such 
request shall be made in writing and the other party shall promptly (and in any 
event within twenty-one (21) days of the request) notify the requesting party if it 
will accept or decline the request. If such request is accepted, the party providing 
interim service shall be deemed to provide such service only on behalf of the 
requesting party, who shall remain entitled to serve the New Customer to the same 
extent 88 if it had provided service in the first insbmcc. If required by applicable 
laws or regulations, the parties shall notify the Public Service Commission of any 
such agreement for interim service which is anticipated to last more than one year. 
The party providing interim service shall not be required to pay the other party for 
any loss of revenue associated with the provision of interim service. At such time 
as the requesting party elects to begin providing service directly to the New 
Customer, after reasonable written notice to the party providing interim service 
(which shall be no less than twenty-one (21) days), the party providing interim 
service shall cease providing interim service and, thereafter, service shall be 
furnished to the New Customer in accordance with Section 2.1 and Section 2.2 
above. 

2.3.2. Existing Customers. 

a. City and Clay have detennined that each of them has Existing Customers, 
listed on the attached Exhibit D. that are located within the Territorial 
Area of the other party. 

b. Io order to minimize inconvenience to their Existing Customers, each 
party may continue to serve their respective Existing Customers listed on 
Emtblt D. even though the location at which they are using electric 
service shall be located in the Territorial Area of tho other party as of the 
date of approval of this Agreement by the Commission. This Section shall 
also apply to additional requirements for electric service (such as adding 
load or voltage) by the Existing Customers listed on Exhibit D at their 
existing locations. 

c. Existing Customers listed on Exhibit D may become Existing Customers 
of the other party, at any time after approval of this Agreement by the 
Commission, in which event the parties agree that such Existing 
Customers shall be then 1ransfemd 88 soon as reasonably practicable, 
taking into account economics, good engineering practices, and the 
efficient operation of the affected utility. Either party may, :from time to 
time, advise the Existing Customers on Exhibit D of their option to request 
a transfer to the appropriate utility and request their current preference in 
that regard. Neither party shall impose undue burden on an Existing 

3 
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Customer listed on Exhibit D requesting to become an Existing Customer 
of the other party under this Section 2.3.2.c. 

d. Further, either party may elect to provide electric service to the Existing 
Customers listed on Exhibit D by providing written notice of such election 
to the other party to this Agreement at least 90 days in advance of the date 
the party providing the notice will be able to provide such service; the 
party providing notice shall be obligated to construct any additional lines 
and filcilities necessary to provide such electric service. Neither party shall 
impose undue burden on an Existing Customer listed on tyhfblt D that 
becomes a customer of the other party under this Section 2.3.2.d. 

Section 2.4. Transferred Areas. 

2.4.1. The map attached hereto as Exhibit B depicts in green areas that were to be served 
by Clay under the Prior Agreement, and in pink areas tbat were to be served by 
City under the Prior Agreement. 

2.4.2. Under this Agreement, the green areas are included within the City Territorial 
Area, and the pink areas are included within the Clay TenitmiaJ Area. City is 
currently providing service to some customers within one or more of the green 
areas, and Clay may cummtly be providing service to some customers within one 
or more of the pink areas. 

2.4.3. The provisions of this Section 2.4 shall prevail over any existing provision in the 
Prior Agreement (including Section 2.4 of the Prior Agreement). Without limiting 
the foregoing, the parties acknowledge that no compensation is owed to either 
party under the Prior Agreement or by virtue of the transfer of the pink or green 
areas as depicted on the attached E:rhfblt B. 

Section 2.5. Bulk Power Supply for Resa.le. Nothing herein shall be conStrued to prevent either party 
from providing bulk power supply to wholesale customers (including other utilities) for 
resale purposes wheresoever they may be located. Further, no other provision of this 
Agreement shall be construed as applying to bulk power supply for resale. 

ARTICLE Ill. OPERATION AND MAINTENANCE 

Section 3.1. Facilities to Remain. All generating plants, transmission lines, substations, distribution 
lines and related facilities now used by either party in coqjunction with its respective 
electric utility system, and which are used directly or indirectly and are useful in serving 
customers in its respective Territorial Area, shall be allowed to remain where situated, can 
be maintained, replaced and upgraded, and shall not be subject to removal hereunder; 
provided, however, that each party shall operate and maintain such lines and facilities in 
such manner as to minimize any interference with operations of the other party. 

Section 3.2. Joint Use. The parties hereto realize that it may be necessary, under certain circumstances 
and in order to cany out this Agreement, to make arrangements for the joint use of their 
respective service facilities; in such event ammgemcnt shall be· made by separate 
instruments incorporating standard engineering practices and providing proper clearances 
with respect thereto. 

4 
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Section 3.3. New Facilities in Tenjtorv of Other Party. Neither party shall construct Distribution 
Facilities in the Territorial Area of the other party without the express written consent of 
the other party. Express Distribution Fccdcrs arc exempt from this Section 3.3; provided, 
however, that each party shall construct, operate and maintain its Express Distribution 
Feeders in a safe manner so as to minimize any interference with the operation of the other 
party's facilities. 

Section 3.4. Facilities to be seryed. Nothing herein shall be construed to prevent or in way inhibit the 
right and authority of City or Clay to serve any of their own facilities or equipment which 
are used to further either party's core or other business purposes as an electric, water, waste 
water, natural gas or telecommunication utility, regardless of where those facilities may be 
located, and for such purposes, to construct all necessary lines and facilities; provided, 
however, that such party shall construct, operate and maintain such lines and facilities in 
such manner as to minimize any interference with the operation of the other party's 
facilities. 

ARTICLE IV. ANNEXATION 

Section 4.1. Annexed Areas. In the event any portion of the area outside the City Territorial Area and 
within Clay's Territorial Area is subsequently annexed by and into the city limits of City; 
(a) City may require a mutually agreeable franchise agreement with Clay in return for 
City's permission to occupy rights-of-way within the City's municipal limits; or (b) if 
mutually agreed by both parties, City will purchase the Clay facilities and customers. 

ARTICLE V. PREREQUISITE APPROVAL 

Section 5.1. Florida Public Service Commission. The provisions of this Agreement, are subject to the 
regulatory authority of the Florida Public Service Commission, and appropriate approval 
by that body of the provisions of this Agreement shall be a prerequisite to the validity and 
applicability hereof and neither party shall be bound hereunder until that approval has been 
obtained. The parties shall cooperate in good faith in an effort to obtain such approval, and 
sball provide all information as requested by the Florida Public Service Commission in 
connection therewith. 

Section 5.2. Liabilitv in the Event of Disapproval. In the event approval pursuant to Section 6.1 is not 
obtained, neither party will have a cause of action against the other arising under this 
Agreement. 

ARTICLE VL DURATION 

Section 6.1. This Agreement shall continue and remain in effect for a period of twenty-five (25) years 
from the date of the rendering of the Florida Public Service Commission's Order approving 
this Agreement pursuant to Section 5.1. 

ARTICLE VB. CONSTRUCI'ION OF AGREEMENT 

Section 7 .I. Intent and lnter,pretation. It is hereby declared to be the purpose and intent of this 
Agreement, in accordance with which all provisions. of this Agreement shall be interpreted 
and construed, to eliminate and avoid the needless and wasteful expenditures, duplication 
of facilities . and potentially hazardous situations, which might otherwise result from 
unrestrained competition between the parties operating in overlapping service areas, if any. 

s 
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Section 8.1. Ncsotiations. Whatever terms or conditions may have been discussed during the 
negotiations leading up to the execution of this Agreement, the only ones agreed upon are 
those set forth herein, and no alteration, modification, enlargement or supplement to this 
Agreement shall be binding upon either of the parties hereto unless the same shall be in 
writing and hereto attached and signed by both parties. 

Section 8.2. Successors and Assigns. Nothing in this Agreement expressed or implied is intended or 
shall be canstrued to oonfcr upon or give to any person or corporation other than the parties 
hereto any right, remedy or claim under or by reason of this Agreement or any provisions 
or conditions hereof; and all of the provisions, representations, covenants and conditions 
herein contained shall inure to the sole benefit of and shall be binding only upon the parties 
hereto and their respective representatives, su~rs and assigns. 

Section 8.3. ~. 

8.3.1. All notices, requests, consents and other communications (each a 
"Communication") required or permitted under this Agreement shall be in writing 
(including emailed communication) and shall be (as elected by the person giving 
such notice) band delivered by messenger or courier servi~ emailed or mailed by 
Registered or Certified Mail (postage pro-paid), Return Receipt Requested, 
addressed as follows or to such other addresses as any party may designate by 
Communication camplying with the terms of this Section: 

a. For Clay: CEO/General Manager, Clay Electric Cooperative, INC., Post 
Office Box 308, Keystone Heights, Florida 32656; email: 

b. For .City: City Manager of City of Ocala, 201 SE 3rd Stleet, 2nd Floor, 
Ocala, Florida 34471; email: jzobler@ocalafl.org. 

a). W'ath a copy to: Director of City of Ocala Electric Department, 
201 SE 3rd Street, Ocala, FL 34471; email: 
mpoucher@ocalafl.org. 

8.3.2. Each such Communication shall be deemed delivered: 

a. On the date of delivery if by personal delivery; 

b. On the date of email transmission if by email (subject to Section 8.3.5); 
and 

c. If the Communication is mailed, on the earlier of. (a) the date upon which 
the Return Receipt is signed; or (b) the date upon which delivery is 
refused. 

d. Notwithstanding the foregoing, service by personal delivery delivered, or 
by email sent, after 5:00 p.m. shall be deemed to have been made on the 
next day that is not a Saturday, Sunday or legal holiday. 

6 
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8.3.3. If a Communication is delivered by multiple means. the Communication shall be 
deemed delivered upon the earliest date determined in accordance with the 
preceding subsection. 

8.3.4. If the above provisions require Communication to be deliveml to more than one 
person (including a copy). the Communication shall be deemed delivered to all 
such persons OD the earliest date it is delivered to any of such persons. 

8.3.5. Concerning Communications sent by email: 

a. The Communication shall not be deemed to have been delivered if the 
sender receives a message from the sencter•s or the recipient•s internet 
service provider or otherwise that the email was not delivered or received; 

b. If the sender receives an automatic reply message indicating that the 
recipient is not present to receive the email (commonly referred to as an 
"out of the office message"). the email shall not be deemed delivered until 
the recipient returns; 

c. Any email that the recipient replies to. or forwards to any person, shall be 
deemed delivered to the recipient 

d. The sender must print the email to establish that is was sent (though it need 
not do so at the time the email was sent); and 

e. The sender shall maintain tbe digital copy of the email in its email system 
for a period of no less than one year after it was sent 

Section 8.4. Severability. The invalidity or unenforceability of a particular provision of this Agreement 
shall not affect the other provisions hereof. and this Agreement shall be construed in all 
respects as if such invalid or unenforceability provision were omitted. 

Section 8.5. Cost and Attorney Feg. If any legal action or other proceeding (including, without 
limitation, appeals or banlauptcy proceedings) whether at law or in equity. which: arises 
out of, concerns. or re~ to this Agreement, any and all transactions contemplated 
hereunder, the performance hereof, or the relationship created hereby; or is brought for the 
enfonxmlcnt of this Agreement, or because of an alleged dispute. breach, defiwlt or 
misrepresentation in connection with any provisions of this Agreement, the successful or 
prevailing party or parties shall be entitled to recover laSOnable attorney's fees, court costs 
and all expenses taxable as court costs. incurred in that action or proceeding, in addition to 
any other relief to which such party or parties may be entitled. 

Section 8.6. JURY TRIAL. EACH PARTY HEREBY COVENANTS AND AGREES THAT IN ANY 
IJTIGATION, SUIT. ACflON. COUNTERCLAIM. OR PROCEEDING, WHE1HER AT 
LAW OR IN EQUITY. WHICH ARISES OUT OF CONCERNS. OR RELATES TO TillS 
AGREEMENT, ANY AND AIL TRANSAC'IlONS CONTEMPLATED HEREUNDER, 
TilE PERFORMANCE HEREOF, OR THE RELATIONSIDP CREATED HEREBY, 
WHE11fER SOUNDING IN CONTRAcr. TORT, STRICf UABILITY. OR 
OTHERWISE, TRIAL SHALL BE TO A COURT OF COMPBTENT JURISDICTION 
AND NOT TO A JURY. EACH PAR1Y HEREBY IRREVOCABLY WAIVES ANY 
RIGHT IT MAY HAVE TO A TRIAL BY JURY. ANY PAR'IY MAY FILE AN 

7 
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ORIGINAL COUNTERPART OR A COPY OF TinS AGREEMENT WITH ANY 
COURT, AS WRfiTEN EVIDENCE OF THE CONSENT OF nm PARTIES HERETO 
OF TilE WAIVER OF THEIR RIGHT TO TRIAL BY JURY. NEITHER PAR1Y HAS 
MADE OR RELIED UPON ANY ORAL REPRESENTATIONS TOOR BY TilE OTHER 
PARTY REGARDING 11IE ENFORCEABR.IlY OF nBS PROVISION. BACH PARTY 
HAS READ AND UNDERSTANDS 1HB EFFECT OF nus JURY WAIVER 
PROVISION. 

IN WITNESS WHEREOF, this Agreement bas been caused to be executed in triplicate by Clay in 
its name by its President, and its Corporate Seal hereto affixed, by the City Council President and attested 
by the City Clerk, on the day and year first above written; and one of such triplicate copies has been 
delivered to each of the parties hereto. 

THIS PART OF PAGE INTENTIONALLY LEFr BLANK 
SIGNATURES START ON NEXT PAGE 

8 
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Clay Electric Cooperative, Inc., an electric 
cooperative organized and existing under the laws 
of the State of Florida 

as 
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City of Ocala, a Florida municipal corporation 

10 

A~PTED BY CITY COUNCIL 
~ :;__ ·t~.:::...;():..!-/ ~=--

DATE 
·')F. !CE Of fi·IE CITY Ci.Fr.·:( 
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EXHIBITB 
TERRITORIAL AREA MAP (SHOWING AREAS BEING TRANSFERRED) 
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EXBIBITC 
BOUNDARY 

TERRITORIAl AGREEMENT 
BETWEtN 

ClAY ELEORJC COOP£RATIVE. INC. 
AND 

CITY OF OCAlA 

T£RRITOR1Al80UNDARV 

A line'" townships 14 ilnd 15 South, lbngc 23 East and Town~~ 14 and 15 Sc:Jutn, Ranse 24 Ea5t. 
Marien County, FJcrlda dQ.c.ribGd ;» follow.: 

Begin auhe lntmecticn oft~ Westline of Section 7. Tovm5hip 14 Sou1h, Ranse 23 E:iut, wl'th tne 
centerline of the Anthcnv-6urbank County Road ~rs now enabtlshed: thence 500lheasterly oJo"8 '81d 

roacrs ~;eoterline, 3100 filet. I'1"'CJre 01' lesli. 10 the East Unl! of the West one-haff cf Section 18, said 
rownship and Range; thene» south atOng said Ease flneo, 2400feet. more or less, to the North Dne of tne 
South one-half of said Secticm 18; thenu east arona said HoM line, 2640 feet. FI10t'e or' less, to 1M West 
line or Section 17, said r ownship and Range; thence south along said West line, 2640 feat, mo,.. or le55, 

ro the South line of said Sectiotll7; thence usr along said South line and wntlnulns itlong the South 
line of Section 16, Mid towrDhl() and Range, 10,560 feet. more or less, ro the WeSt Jino of $ecnon i2, 
Qld Towmhlp and Range~ ttw!nce sooth .llortg Solid Wea li~, !280 feet, more or 1~. to the SouthY~est 
comer of ooa!d Section; thente east a ions the South line of sald Section 22, and amrinu£na arona tne 
South line of Section 23 and 24. wid Township and Rolnge. 17 ,lSQ f~. mo1e or less. ro tN! Northw6t 
c:orner of Goverttrl'lertt a.ot 2, of Section 2~. said Tawnshlp and Range; thence south a tons the We~t line 
af Goverr~ment ron 2 and 13, 5280 feef to Ute Honh llno of Sectio" 36. said fownshtp and Range: 
th:ance eftt along~ North ll!W of Section 36, a dJSt~ of 2960 feet. more or lass., 10 Utti E.ltt fine of 
said Set::rfon 36; t~ south along said Eait line, 600 feet. more or less, to the South lffle of Sectlon 30, 
TowllShi:Q 14 South, RallSQ' 24 Eill1; rhenar eas1 along the last-descrrbed South llav 3990 feet, to the hst 

line oftheSW 1/4 of the 5E 1/4of said section 30; thence rtOrth arona said Eas1 line, 900 feet to th2 
South line of the North 420 reet of $aid SW 1/4 qf theSE 1/4: theme west along said South Hne, 521.66 
reet to ttleWest lrne oflhe East 521.66 feet of said 5W 1/4 arths SE 1/4; t~Q' nOJ'tn alortB aaid Wet 

irle, 400 feet to ll'le south R{W fineo of Nf.: Sr PJacp Road, thence ean along saki R/W line. 47Q feet to 
I he Clast R/W fine of NE 138'~ Avenue Road. thence northerly along ~aid east A/W llnv, 1400 feet wan 

!ntersertlon Willi the North tine cf 1M SE 1/0 of gaid SOd iOn 30, tl'frnce east, Glong said Narth line, 395 
feet to ttte West line of the South J14 of theSE 1/4ofthe NE 1/4of wid SeC'tion 30; ~hence north along 
said West llrte 331 feel ro t!U! North line of said South 1)4; tttence eastalona scud North line. 1328 reet 
to the £ast line of said South l/4; t~e 10uth atons said EHt line 311 reet to the Notth Hne of lhe sw 
1/4 of Sectlcn 1.9, "Township 14 South, Ranse 14 East; thenc.e ~It 1320 rl!ft tg the East line ot lhe WIKt 
1/2 ofsatd SW 1/4; ther!ce soud1 along said East fine, 2640 feet to Che North nne of Sec:'llon 32. 
':'ownsklp 14 South, Range 24 East: thence easr arona the said North fine of &Did SeatQn 32, 4,110 feM, 

13 
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mcre or iess, to tile Nortnaast cornor of said 5ecrlan 32 !Cealed In lhe watars of t..zke Chal1ei; tltanr:e 
south aJans the East Hne at said Sectloo 32, a distance of 5280 feet. more or less, to the dlvtsloP line 
between Township 14 South and Townmlp 15 South; thence west alana the last·desc:rllmd Township 
line, 4800 reer, more or less. to die Northeast corner af Section S. TCJWnshlp 15 South. Range l4 East; 
~ce IO\Ith alona tf\e East line or Slid Sectlott 5 and continuing along the East line Seetlon S, said 
Township and Ranue. 7.600 feet. mete or~ to Ute North line of the SOuth thret-qumtts olse~n 9, 
$aid T~nsh!p and Ranae; them:e east along the last described lllcrth line, 5.280 feet, more or less, to 

the East line Section 9, ttl~e sauth akmg the East 'um of SectU,n 9 5aid Township BJJd Range 3,960 
feet moro or less, to the Northust ccmer ofSeafon 16, said Township and Ranse. thenc:e west along 
the North lin:t! of Section 16. 5,280 feet. more or less, to the East line of S~lon 11. thence south &lema 
the E~st lli'UiJ of Settion 17, and Section 20, s.aid Township and Range, 10,560 feet. more or Jess, to tha 

North line of Section 29, saki Township andRarige; thertm west along said Narttt lfne and continuing 
9101'18 •l'tta North line af Section 30, INiid town5hip and Range. 10,560 feet, more or less, to the division 
iifle between Range 23 East and Ranse 24 East: rhenee 'SCutb aloog ~d Range line, 5260 ~'more or 
r.eas, to the Soultl~ast corner of Sattfan 25. Township lS Sauth, Range 2.3 East: thence west along the · 
South line of sa•d ~lion~. sanl Township cmd Range, 4.460 feet, ~or less, to ttwt centerline of the 
0"'-lawahiJ R._r and me termin\IS of the above·described line. 

14 
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EXHIBIT 11D" 

City serving In Clay territory 

1. John LSmoot- 2080 NE 152ND CT 

2. McCioure Douglas Inc.- 15231 NE 14TH STREET RD 

3. Edgar Mlneralslnc-15450 NE 14TH STREETRD 

4. lhosvany Perez- 2030 NE 152ND CT 

5. Edgar Minerals Inc- 2651 NE 14ITHTER 

Clay serving In the City territory 

1. LAMAR CENTRAL OUTDOOR LLC- 14480 E HIGHWAY 40 

2. UNDERHOOD LLC-14502EHIGHWAY40 

3. UNDERHOOD LLC- 14502 E HIGHWAY 40 

4. CURKENDALL CHARLES- 14478 E HIGHWAY 40 

5. SHAMNARINE KAPILDEO -14480 E HIGHWAY 40 

8. LAST RESORT ENlERPRISES LLC -14400 E HIGHWAY 40 

. 7. NETILES NADINE- 14235 E HIGHWAY 40 

8. NICOLETti KATHY - 1046 NE 144 CT 

9. RICH LAURIE- 1055 NE 144CT SUTHERS SID BL 

10. FAITH FAMILY FELLOWSHIP CHURCH INC -14480 NE 10TH PL 

11. SIEG IDA -14752 NE 10TH PL 

12. BRINSON JENNIFER- 14771 NE 1OTH PL 

13. RODRIGUEZ BLAKE- 14825 NE 10TH PL 

14. RIMES CHUCKY -14690 NE 10TH PL 

15. TALLMAN MARYANN- 14790 NE 10TH PL 

18. HAYDEN JEAN - 14905 NE 101ll PL 

17. SIEG IDA- 14755 NE 10TH PL 

18. TREPANIER DAINE- 14588 NE 10TH PL 

19. BOTIERN DAVID -14750 NE 10TH PL 

20. ENOS KEN- 14836 NE 10TH PL 

21. LEONARD RONALD -14640NE 10TH PL 

22. HALEY DAVID -1199-A NE 145THAVENUE RD 

23. ENOS KEN- 14839 NE 10Tli PL 

24. ENOS KEN- 14836 NE 10TH PL 

25. SIEG TERENCE- 14832 NE 10TH PL 

28. STRICKER TAMMIE -14970NE 10TH PL 

27. SIEGBYRON -14910NE10PL 
28. HAYDEN STEVEN -14850 NE 14TH STREET RD 

29. HALEY DAVID- 1189 NE 145TH AVENUE RD 

30. M&M MORTGAGE SERVICES- 14701 NE 1OTH PL 

15 
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MARION COUNTY- CLAY ELECTRIC CITY OF OCALA TERRITORIALAGREEMENT 
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EXHIBITC 

Marion County - Written Description of the Territorial Boundary lines 

TERRITORIAL AGREEMENT 
B£lWEEN 

QAY ELECTRIC COOPERATM, INC. 
AND 

OTYOFOCALA 

TERRITORIAL BOUNDARY 

A line in Townships 14 and 15 South, Range 23 Eas.t and Townships 14 and 15 South, Rilnge 24 East, 
Marion County, Florida deKribed at. follows: 

Begin at the intersection of the West line of Section 7, Township 14 South, Range 23 East, with the 
centerUne of the Anthony-Burbank County Road as now established; thence southeasterty along ~id 
road's centerline, 3100 feet. more or less, to the East fine of the West one-half of Section 18, saJd 
Township and Range; thence south along said East line. 2400 feet. more or less. to the! North line of the 
South one-half of said Sc!ction 18; thence can along said North line, 2640 feet, more of less, to the West 
line of Section 17, said Township and Range; theme south alona said West line. 2640 feet, more or less, 
to the South line of said Section 17; thence east along said South line and continuing along the South 
line ot Section 16, said township and Range, 10,560 feet. more or less, to the West line or Section 22, 
said Township and Range; theme south along said West line, 5280 f~t. more or less, to the Southwest 
comer of said Section; thence east alons the South line of said Section 22, and conrinuing along the 
South line of Section 23 and 24, said Township and Range, 17.250 feet. more or less, to the Northwest 
corner of Government Lot 2, of Section 25, said Township and Range; thence south along the West line 
of Government lots 2 and 13, 5280 feet to the North nne of Section 36, said Township and Ranae; 
thence east along said North line of Section 36, a distance of 2960 feet, more or less, to the E.ut line of 
said Section 36; thence south along said East line, 600 feet. more or less, to the South line of 5ection 30, 
Township 14 South, Range 24 East; thence east along the last-described South line 3990 feet, to the East 
fine of the SW l/4 of the 5E 1/4 of said section 30; thence north along said East fine, 900 feet to the 
South line of the North 420 feet of said SW 1/4 of theSE 1/4; thence west along said South line, 521.66 
feet to the West line of the East 521.66 feet of said SW 1/4 of theSE 1/4; thente north along said West 
fine, 400 feet to the south R/W lfne of NE SZI'Id Place Road, thence east along said R/W line, 470 feet to 
the east R/W line of NE 138"' Avenue Road, thence northerlv along said east R/W line, 1400 feet to an 
Intersection with the North llno of the SE 1/4 or said section :W, thence east. along said North line, 395 
feet to the West line of the South 1/4 of the SE 1/4 of the NE 1/4 of said Section 30; thence north along 
said West line 331 feet to the North line of said South 1/4; thence east along said North line, 1328 feet 
to the ~ line of said South l/4; thence south along said East line 331 feet to the North line of the sw 
1/4 of Section 29, Township 14 South, Range 24 East; thence east 1320 feet to the East line of the West 
1/2 of said SW 1/4; theme south along said East line, 2640 feet to the North line of Sectlon 32, 
Township 14 South, Range 24 East; thence east along tho said North line of said Section 32, 4,110 feet, 
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EXHIBITC 

Marion County - Written Description of the Territorial Boundary Unes 

more or less, to the Northeast corner of said Section 32 located In the waters of Lake Charles; thence 
south along the E~st line of said Section 32, a distance of 5280 feet, more or less, to the division line 
between Township 14 South and Township 15 South; thence west along the last-desatbed Township 
line, 4800 feet. more or less, to the Northeast corner of Section 5, Township 15 South, Range 24 East; 
thence south along the East line of said Section 5 and continuing along the East line Sect!on 8, said 
Township and Range, 7,600 feet. more or less. to the North line of the South three-quarters of Section 9, 
said Township and Range; thence east along the last dcscrlbed Nonh One, 5,280 feet, mere or less. to 

the East line Section 9, thence south along the East line of Section 9 said Township and Range 3,960 
feet, more or less, to the Northeast comer of Section 16, said Township and Range. thence west along 
the North nne of Section 16, 5,280 feet. more or less, to the East line of Sec11on 17. thence south along 
the East line of Sectian 17, and Section 20, said Township and Range, 10,560 feet, more or leu, to the 
North line of Section 29, said Township and Range; thence west along said North fine and continuing 
along the North line of Section 30, said township and Range, 10,560 feet, more or less, to the division 
line between Range 23 East and Range 24 East; thence scuth along said Range line, 5280 feet, more or 
less, to the Southeast comer of Section 25. Township 15 SOuth, Range 23 East; thence west along the 
South line of said Section zs. said Township and Range, 4,460 feet. more or less, to the centerline of the 
Ocklawaha River and the terminus of the above-described line. 
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