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1 25-30.457 Limited Alternative Rate Increase. 

2 (1) As an alternative to a staff assisted rate case as described in Rrule 25-30.455, F.A.C., 

3 or to staff assistance in alternative rate setting as described in Rrule 25-30.456, F.A.C., water 

4 utilities whose total gross annual operating revenues are $300,000 or less for water service and 

5 wastewater utilities whose total gross annual operating revenues are $300,000 or less for 

6 wastewater service may file with the Office of Commission Clerk an application petitioa the 

7 Commissioa for a limited alternative rate increase of up to 20 percent applied to metered or 

8 flat recurring rates of all classes of service by filiag with the Office of Commissioa Clerk the 

9 iaformatioa required by. subsectioas (7), (8) and (9) of this rule. 

10 (2) The application for limited alternative rate increase must contain the following 

11 information: 

12 (a) The name of the utility as it appears on the utility's certificate and the address of the 

13 utility's principal place of business; 

14 (b) The type of business organization under which the utility's operations are conducted. 

15 1. If the utility is a corporation, the date of incorporation and the names and addresses of 

16 all persons who own five percent or more of the utility's stock; or 

17 2. If the utility is not a corporation, the names and addresses of the owners of the business; 

18 (c) A schedule showing the annualized revenues by customer class and meter size for the 

19 most recent 12-month period using the rates in effect at the time the utility files its application; 

20 (d) A schedule showing the current and proposed rates for all classes of customers; 

21 (e) A statement providing the specific basis or bases for the requested rate increase. If the 

22 requested rate increase is based upon the utility's undereaming. or the utilitv's expectation to 

23 undcream, aA statement explaining why the utility is, or is expected to, undeream its 

24 authorized rate of return; 

25 (f) A statement that the figures and calculations upon which the change in rates is based 
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1 are accurate and that the change will not cause the utility to exceed its last authorized rate of 

2 return on equity. 

3 (g) A statement that the utility is currently in compliance with its annual report filing in 

4 accordance with Rule 25-30.110(3). F.A.C.; 

5 (h) A statement that the utility has paid all required regulatory assessment fees or is current 

6 on any approved regulatory assessment fee payment plan; 

7 (i) A statement that an order in a rate proceeding that established the utility's rate base. 

8 capital structure. annual operating expenses and revenues has been issued for the utility within 

9 the 7-year period prior to the official date of filing of the application; and 

10 (j) Any additional relevant information in support of the application that the utility may 

11 wish to file and reasons why the information should be considered. 

12 (3) Within 30 days of the applfoation's filing date. Commission staff will notify the utility 

13 in writing that the application requirements of subsection (2) of this rule have been met or that 

14 the requirements of subsection (2) have not been met with an explanation of the application's 

15 deficiencies. 

16 (2) :within 30 days of receipt of the completed petition, the Commission will e¥aluate the 

17 petition and determine the petitioner's eligibility for a limited altemati¥e rate increase. 

18 (3) The Commission will notify the petitioner in ,vriting as to whether the petition is 

19 accepted or denied. If the petition is accepted, staff assistance in altemati¥e rate setting vriH be 

20 initiated. If the petition is denied, the notification of p~tition denial will state the deficiencies 

21 in the petition v1ith reference to the criteria set out in subsection (5) of this rule. 

22 (4) The date of Commission staffs written notification to the utility that the requirements 

23 of subsection (2) of this rule have been met will be considered the date of official acceptance 

24 by the Commission of the application. The official date of filing is established as v,'ill be 30 

25 days after the date of official acceptance by the Commission of the application the written 
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notification to the petitioner of the Commission's acceptance of the petition. 

( 5) In determining whether to grant or deny the petition, the Commission 1+¥ill consider the 

follov1ing criteria: 

(a) Whether the petitioner qualifies for staff assistance pursuant to subsection (I) of this 

(b) Whether the petitioners' books and records are organiz;ed consistent with rule 25 

30.110, F.A.C, so as to allow Commission personnel to 11erify costs and other rele11ant factors 

within the 30 day time frame set out in this rule; 

(e) \llhether the petitioner has filed annual reports; 

(d) ·whether the petitioner has paid applicable regulatory assessment fees; 

(e) V.1hether the petitioner has at least one year of experience in utility operation; 

(t) ')/hether the petitioner has filed additional rele11ant information in support of eligibility 

together with reasons vmy the information should be considered; 

(g) Whether the utility was granted a rate ease increase vlithin the 2 year period prior to 

the receipt of the petition under re:view; 

(h) ')ihether a final order in a rate proceeding that established the utility's rate base, capital 

structure, annual operating expenses and re11enues has been issued for the utility v.ithin the 7 

year period prior to the receipt of the petition under re11iew. 

illfeJ The Commission will deny the application will be denied petition if the utility 

petitioner does not remit the filing fee, as provided by paragraph 25-30.020(2)(±), F.A.C., 

within 30 days after the official acceptance of the application petition. 

(7) Each petitioner for limited altemati11e rate increase shall pro:vide the following general 

information to the Commission: 

(a) The name of the utility as it appears on the utility's certificate and the address of the 

utility's principal place of business; and, 
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1 (b) The type of business organization under v,rhioh the utility's operations are conducted: 

2 1. If the petitioner is a corporation, the date of incorporation and the names and addresses of 

3 all persons ·Hho ovm five percent or more of the petitioner's stock; or 

4 2. If the petitioner is not a corporation, the names and addresses of the O'+Vfl:ers of the 

5 business. 

6 (8) The petitioner shall provide a schedule showing: 

7 (a) Armualized revenues by customer class and meter size for the most recent 12 month 

8 period using the rates in effect at the time the utility files its petition; and, 

9 (b) Current and proposed rates for all elasses of customers. 

10 (9) The petitioner shall provide a statement that the figures and calculations upon which 

11 the change in rates is based are accurate and that the change vti.11 not cause the utility to e*ceed 

12 its last authorized rate of return on equity. 

13 ®~ A financial or engineering audit of the utility's financial or engineering books and 

14 records will shall not be required in determining whether to approve or deny the application 

15 conjunction with the petition under reviev1. 

16 ffifl-1-) The application petition will be approved, denied, or approved with modifications~ 

17 including a reduction or an increase in the requested rate increase, within 90 days from the 

18 official filing date as established in subsection ( 4) of this rule. 

19 .(filfhB Any revenue increase granted under the provisions of this rule shall be held subject 

20 to refund with interest in accordance with Rrule 25-30.360.(1}, F.A.C., for a period of 15 

21 months after the filing of the utility's annual report required by rule 25 30.110, F.A.C., for the 

22 year the adjustment in rates was implemented. 

23 .(2} (13) To insure overeamings v,rill not occur due to the implementation of this rate 

24 increase, Ithe Commission staff will conduct an earnings review of the twelve-month period 

25 following the implementation of the revenue increase. utility's annual report to determine any 
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1 potential overearnings for the yeaf the adjustment in rates vras implemented. 

2 (a) At the end of the twelve-month period, the utility has 90 days to complete and file 

3 Form PSC #### (XIXX), entitled "Limited Alternative Rate Increase Earnings Review," 

4 which is incorporated into this rule by reference and is available at [Dep't of State hyperlink] 

5 (b) In the event the utility needs additional time to complete the form, the utility may 

6 request an extension of time supported by a statement of good cause that must be filed with 

7 Commission staff within seven days prior to the 90-day deadline. "Good cause" means a 

8 showing of financial hardship, unforeseen events, or other events outside the control of the 

9 utility, but does not include reasons such a management oversight. 

10 (c)fl-4j If., vrithin 15 months after the filing ofa utility's annual report the Commission 

11 staffs earnings review demonstrates finds that the utility exceeded the range of its last 

12 authorized rate ofreturn on equity after an adjustment in rates, as authorized by this rule, vtas 

13 implemented within the yeaf for ·.vhich the report \vas filed, such overearnings, up to the 

14 amount held subject to refund, with interest, shall be disposed of for the benefit of the 

15 customers. If the Commission staff determines that the utility did not exceed the range of its 

16 last authorized return on equity, the revenue increase will no longer be held subject to refund. 

17 .(lfil~ In the event of a protest of the pP-roposed ~gency ~ction QGrder is protested 

18 pursuant to Rrule 28-106.111, F.A.C., by a substantially affected person other than the utility, 

19 the utility must file a staff assisted rate case application pursuant to Rule 25-30.455, F.A.C., 

20 within 21 days from the date the protest is filed or the utility's application for a limited 

21 alternative rate increase will be deemed withdrawn. 

22 01) Upon the utility filing a staff assisted rate case application pursuant to subsection (l 0) 

23 of this rule: 

24 .ill) unless the Proposed Agency Action Order proposes a rate reduction, Ithe utility may 

25 implement the rates established in the pProposed ~gency ~Action QGrder on a temporary 
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1 basis subject to refund with interest in accordance with Rrule 25-30.360, F.A.C.~ upon the 

2 utility filing a staff assisted rate ease application pursuant to rule 25 30.455, F.A.C., within 21 

3 deys of the date the protest is filed. 

4 ili)_(l 6) In the ev:ent of a protest, Ithe limit on the maximum increase provided in 

5 subsection (1) of this rule will shall no longer apply; and 

6 (c) The application will be processed under Rule 25-30.455, F.A.C. 

7 (17) If the utility fails to file a staff assisted rate ease application within 21 days in the 

8 e•,zent of a protest, the petition for a limited altemati•,ze rate increase w-ill be deemed 

9 withdravm. 

10 Rulemaking Authority 350.127(2), 367.0814, 367.121 FS. Law Implemented 367.0814 FS. 

11 History-New 3-15-05, Amended 12-16-08, 8-10-14, 7-1-18, -----

12 
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NOTICE OF DEVELOPMENT OF RULEMAKING 
UNDOCKETED 
PAGE7 

FLORIDA PUBLIC SERVICE COMMISSION 
LIMITED ALTERNATIVE RATE INCREASE EARNINGS REVIEW 

The 12-month p.eriod following the implementation of the reve.nue increase should be used for 
the purposes of completing this form. 

UilityName _______ _ 

Schedule of Water Rate Base 

12-M:onth Period Ended 

Description 

1 Plant in Service 

2 Land and Land Rights 

3 Non-used and Useful Components (1) 

4 Accumµlated Depreciation 

5 Contribution in Aid ofCon$truction 

6 Amortmition ofClAC 

7 Net Debit Deferred Incorre Tru<es 

8 Advances forConstrnction 

9 Worldng CapitalAl!owance 

JO Acquisition Adjustments (2) 

11 AccumµJated Amorti2ation of Acquisition Adjustments 

12 RateBlllle 

Notes: 

(1) Estimate based on the methodology used in the last rate proceeding. 

ScheduleNo.1-A 

Per 

utility 

(2)Include only those Acquisition Adjustments that have been approved by the Commission. 

PS.C #### (09/19) 
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NOTICE OF DEVELOPMENT OF RULEMAKING 
UNDOCKETED 
PAGES 

Uility Name ________ _ 

Schedule ofWasteW11ter Rate Base 

12-Month Period Ended 

Des cripjjon 

1 Plant in Service 

2 Land and Land Rights 

3 Non-usedandUsefulCompQnents (1) 

4 Accumulated Depreciation 

5 Contnbution in Aid of Construction 

6 Amorti2ation ofCIAC 

7 Net Debit Deferred Income TaJ<eS 

8 Ad'lances for Construction 

9 Working Capita!Allowance 

10 Acquisition Adjustments (2) 

11 Accurnulat.:d Amortiiation of Acquisition A<:ljus tments 

12 llilteBase 

Notes: 

(1) Estimate based on the methodology used in the last rate proceeding. 

Schedule No.1-B 

Per 

Uiility 

(2)Inolude only those Acquisition Adjustments that have been approved by the Commission. 
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NOTICE OF DEVELOPMENT OF RULEMAKING 
UNDOCKETED 
PAGE9 

UllityN,..e 
Scbcdulc .rcur~ntClllltofCapital 

12-Month Periocllnded 
Perceqe of 

Closs or Capital Dollar ,\mount Capital 

(ij) (b) (c) 

r.ommon Jlquity 

Prcfcrrcd Stock 
Long-TermDebt 

Slwn-TtumD~bL 

Uls tamer Deposits 

Tax{:l:edits -Zero Cost 

Tax a-edits - Weighted Coat 

Deferred In.corn, Taxes 

Othcr(l,q,lein) 

Total 

N.otes: 

(l) Cons:istenh.v.ith the n:13-tlmdolt.,gy ·used in the last rBte proceeding. 

Actual Cost 
Rste, 

(d) 

(2) Upper limit of the last authoru,,d rtt\Jill on equity or cum,nt leverage ifoone has b!,cn establiah.ed 
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NOTICE OF DEVELOPMENT OF RULEMAKING 
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PAGE 10 

OOll1YName SchtwleNo.3.-A OOlily.~• 

Statctnont qfWater Opcroti..,. Statement ofWastewutcr Opcnrtioris 

12-MonthPerlodFnded 12,Mmth PerlodEnded 

Per 

Descrtutlon Uillly DeJ1,-c,rlndon 

I Operating Rcwnuos: ---- 1 Operating Rc-wnues-: 

Opet·ating &pt.us~• Ope.-ati11g F.xpenu:11 

2 Operation&. Mamtcnance 2 Operation & Maintenance 

3 Depreciation 3 Depreciation 

4 Amortization 4 Amortimtion 

5 Twws Olh~r TI.uw hicume 5 Twie11 Olh~ nuili h1wnu: 

6 Income TaJl!s 6 Income Tama 

7 T<bl Opersting l'l<pen,o ---- 7 1'<bl Operating l'xpon•• 

8 Oporoting Inc°"'e - 8 Operaling IncOble 
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UlliiyNmue Se bowie )!o, 4-A UlliiyNawe Scl,edule r-.o. 4-B 

Analysi• of Water Open,ll<m illldMl,int.....,.,_. Expense Analyr.is rlWa.'tewate1~ Ope1-ationand:Mailiteda11ce }xpellSe 

ll-1\,bntb Period Ebded 0-Mootb Period Enclod 

Per Per 

Uilltv Uilitl' 

(G)J) Salad .. and Wage• - Employees {701) Salaries and Wages - Ell:iploye~ 

(61.B)SalariM and W~ep, .()ffioen- (7{13) &la.rie'll R-nd Wa.ge~ -()fficorR 

(ro-1) F.mployee Pons ions and Botmh, (70'1)Fmployee Pension,, end Beruofim 

(610) Purchased Water (710);I'Urohased Sewage Treatment 

(61 ~, PnrchR.sorl Power (71 l) Slnrlgc Ren1ov,1.l Thpense 

(616)Fucl for Power Production (715)Purohascd Power 

(618) Chemicals (716) Fuel for PowerPmduction 

(620) Malln:i<ls au<l Supp lit:, (718) O.emioul,; 

(631.l) Contractual Serricc, • J:lilling (720) Materials and &Jpplie, 

(631) Contractual Setvioo• • Profe,.iono.l (730) Contractual Sorv ices - Billing 

(635) Contractual Seivices -Te,ring (731) Commctual Services. Pmfeuional 

(6'.36) Cbntrach1al Services - Other (735) Contractual Services -Te8ting 

(640)Ronts (736) Contmctunl Son, ices - Other 

(650) Tramportation E>pense (740)knts 

(655) I,,.ur•m:e &po, ... (750) Tn1usµo1talin1 &piu11H.~ 

(t,65)11.ogulatocy Comminion ±,q,ere,e (755) Insurance ~ens0 

(6'0)BodDebt E><penae (765)kgulatory Commission E,q,onso 

(6'5)Mi>eellaneou, E>pere,e ---- (7iO)BadDebt E>perue 

(775)Mi.,-0ellaneo1.1s Expense ----
Total - Total -
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FLORIDA PUBLIC SERVICE COMMISSION 

AGENDA 

STAFF WORKSHOP 

IN RE: Proposed Amendment of Rule 25-30.457, F.A.C., Limited Alternative Rate Increase 

October 30, 2019, at 9:30 a.m. 
Florida Public Service Commission 

Gerald L. Gunter Building, Room 105 
2540 Shumard Oak Boulevard 

Tallahassee, FL 32399-0850 

1. Staff overview of draft rule 

2. Comments and alternative suggestions from interested persons 

3. Discussion of suggested changes and time frames for next steps 

4. Adjournment 
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