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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition to approve transaction for
accelerated decommissioning services at CR3
facility, transfer of title to spent fuel and
associated assets, and assumption of operations
of CR3 facility pursuant to the NRC license,
and request for waiver from future application
of Rule 25-6.04365, F.A.C. for nuclear
decommissioning study, by Duke Energy
Florida, LLC.
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Office of Public Counsel
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Dianne M. Triplett

Duke Energy Florida
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St. Petersburg, Florida 33701
Diane.triplett@duke-energy.com
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Nicole Zaworska

Shutts Law Firm
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Karen A. Putnal
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	STAFF'S FOURTH SET OF INTERROGATORIES TO
	DUKE ENERGY FLORIDA, LLC (NOS. 21-40)
	DEFINITIONS
	INTERROGATORIES
	21. Please refer to the “Petition to approve transaction for accelerated decommissioning services at CR3 facility, transfer of title to spent fuel and associated assets, and assumption of operations of CR3 facility pursuant to the NRC license, and req...
	22. Please refer to Duke Energy Florida’s 2017 Second Revised and Restated Stipulation and Settlement Agreement (SRRSSA), filed and approved in Docket No. 20170183-EI for the following request.0F  If the Florida Public Service Commission (FPSC) approv...
	23. Please refer to the Direct Testimony of Terry Hobbs, page 9, lines 6-10. Please further discuss using the term “financial risk” to describe a situation where “the returns on the NDT would be higher than the escalation in the cost to decommission t...
	24. Please refer to the Direct Testimony of Terry Hobbs, Exhibit (TH-2), page 2 of 12. At the end of the section titled “Introduction,” it states that “some specific elements contained in subsections (3) and (4) of Rule 25-6.04365 [Florida Administrat...
	a. Please specifically identify all portions of subsections (3) and (4) of Rule 25-6.04365, Florida Administrative Code (F.A.C.), that the Company believes do not apply to its filing under Rule 25-6.04365, F.A.C.
	b. Please provide a justification statement associated with any specific provision the Company identifies in its response to subpart (a.).

	25. Please refer to the Direct Testimony of Terry Hobbs, Exhibit (TH-2), page 3 of 12, specifically the paragraph beginning with: “DEF post-closing operating costs.”
	a. Please further discuss what constitutes “oversight and pay item validation.”
	b. Please further discuss and/or define what constitutes “non-labor recurring costs.”
	c. Please discuss what “taxes” are being referred to.
	d.  Please discuss what “fees” are being referred to.
	e. Please discuss what “insurance costs” are being referred to.

	26. Please refer to the Direct Testimony of Terry Hobbs, Exhibit (TH-2), page 4 of 12. A portion of the second full paragraph on page 4 reads: “Based on the comparison between the DECON and SAFSTOR alternatives, DEF selected the DECON method.” While a...
	a. Please identify any documents that the statement: “[b]ased on the comparison between the DECON and SAFSTOR alternatives, DEF selected the DECON method” is predicated upon.
	b. Has DEF provided a comparison of any specific cost element between the current and 2018 estimates as part of its Petition/filing in this proceeding?

	27. Please refer to the Direct Testimony of Terry Hobbs, Exhibit (TH-2), page 6 of 12. Please further elaborate on the relationship between the disposal credit from Waste Control Specialists (WCS) in the amount of $30MM, and the 6 percent withholdings...
	28. Please refer to the Direct Testimony of Terry Hobbs, Exhibit (TH-2), page 6 of 12. A portion of the last paragraph on page 6 reads: “DEF will also fund [Accelerated Decommissioning Partners] for the purchase environmental accident insurance in the...
	a. Please confirm the $30MM figure quoted above represents the limit of liability associated with the insurance policy.
	b. Will this insurance policy be funded from the Nuclear Decommissioning Trust (NDT)? If not, please identify the source of funding for the policy.

	29. Please refer to the Direct Testimony of Terry Hobbs, Exhibit (TH-2), pages 6-7 of 12. A portion of the first (partial) paragraph on page 6 reads: “Any cost escalation for decommissioning is the responsibility of ADP and are expected to be funded b...
	30. Please refer to the Direct Testimony of Terry Hobbs, Exhibit (TH-2), page 7 of 12. A portion of the fourth full paragraph on page 7 reads: “DEF would always have the option to return to SAFSTOR”. Please elaborate on this statement while including ...
	31. Please refer to the Direct Testimony of Terry Hobbs, Exhibit (TH-2), page 9 of 12.
	a. Please list all rates of escalation, by year, associated with the “DEF Owner Cost (Escalated)” for the categories of “License Termination,” and “Spent Fuel Management.”
	b. Please identify the source(s) of the escalation rates applied to the “DEF Owner Cost (Escalated)” values.

	32. Please refer to the Direct Testimony of Terry Hobbs, Exhibit (TH-2), page 11 of 12. Please list the relative fund amounts associated with the assumed rates of return shown on this page of Exhibit (TH-2).
	33. Does DEF’s Decommissioning Services Agreement (DSA) with ADP contemplate any credit values for scrap metals? If so, please provide the estimated value of scrap metals and briefly discuss how DEF estimated the value. Please also specify which entit...
	Fund
	34. Please specify the current Nuclear Regulatory Commission (NRC) minimum decommissioning fund requirement for CR3.
	.
	35. Please explain how DEF is complying with NRC requirements as they pertain to management of the investments in the decommissioning trust fund
	.
	36. Please explain whether DEF has requested any exceptions to the NRC guidelines on decommissioning reserves.  If so, please provide copies of any related correspondence to or from the NRC regarding this matter
	.
	37. Please provide a detailed breakdown of the trust fund portfolio by type of securities held, maturity composition (average maturity), credit rating of fixed income investments, and other relevant categories.
	38. Please refer to the Direct Testimony of Terry Hobbs, Exhibit (TH-2), page 6 of 12. A portion of the first full paragraph on this page reads: “ADP has accepted responsibility for NDT performance of the funds placed in the designated decommissioning...
	a. Please define the term “de-risk” as used in this context.
	b. Would the aforecited quote remain the case in a possible future “negative treasury interest rate” environment?
	c. Given that DEF retains ownership and sole access to the NDP, what is the recourse, if any, for DEF’s customers in the event the “ADP subaccount” funds do not earn at a rate equal or greater than the prevailing Consumer Price Index?

	39. A portion of the second full paragraph on page 6 reads: “In May of 2019, DEF implemented a hedging strategy that protects the NDT from downside market risk. This ‘zero cost collar’ strategy ensures that the NDT value will not be less than estimate...
	a. Please further elaborate on/provide specifics as to the “hedging strategy that protects the NDT from downside market risk.”
	b. Which specific decommissioning costs are being referred to by the statement: “[t]his zero cost collar strategy ensures that the NDT value will not be less than estimated decommissioning costs.”

	40. Given that the funding status of DEF’s decommissioning strategy is partially dependent on  assumed fund escalation rates, please explain why DEF believes its assumed “NDT (DEF Reserve)” escalation rates shown on Exhibit (TH-2), page 11 of 12, are ...
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