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1 PROCEEDI NGS
2 CHAI RVAN CLARK: (Good norning. W're going to
3 go ahead and get started this norning, try to get
4 this thing kicked off. Before we begin, | would
5 like to take the opportunity to open our neeting
6 with a short invocation. For those of you that are
7 here, in the audience, would like to stand wth ne,
8 pl ease, we'll have a nonent of prayer.
9 (I'nvocation given.)
10 CHAI RMAN CLARK: Thank you. You may be
11 seat ed.
12 Again, it's certainly good to have everyone
13 here with us today. W have kind of another
14 limted crowmd, but | know there are a |ot of folks
15 online that are joining us this norning.
16 W're going to try to make our way through the
17 agenda, taking all of the necessary precautions,
18 maki ng sure everyone that would like to speak is
19 gi ven an opportunity to be heard.
20 And good norning to ny fell ow Comm ssi oners.
21 Comm ssi oner Graham you' ve changed on ne there
22 since | | ooked down |ast. Looking nore |ike your
23 normal self there.
24 Certainly good to see each of you as well.
25 Look forward to the opportunity when we can all be
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1 back together, | guess, kind of in a nornal

2 setting.

3 We're going to call the neeting to order. And

4 I"'mgoing to ask M. Mark Futrell, if he wll, to

5 i ntroduce the first item

6 MR, FUTRELL: Good norning, M. Chairman,

7 Comm ssioners. |'m Mark Futrell with the staff.

8 The itemon this norning' s special agenda

9 concerns the petitions filed by Tanpa El ectric

10 Conpany, Florida Power & Light Conmpany, Gulf Power
11 Conpany, and Duke Energy Fl ori da.

12 These utilities request Comm ssion approval of
13 m d- course corrections to fuel and capacity cost

14 recovery in order to recogni ze an expected

15 reduction in these costs in 2020 conpared to

16 proj ections made in 2019.

17 The fuel and purchase power cost-recovery

18 cl ause hearing is held annually. And m d-course

19 corrections may be used by the Comm ssion between
20 hearings if these costs deviate fromrevenues by a
21 significant margin.

22 Any over-recovery or under-recovery of costs
23 resulting froman adjustnent to fuel fac- -- rates
24 or factors as part of a md-course correction would
25 be subject to Conm ssion review during the hearing
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1 i n Novenber.

2 In this instance, the currently-projected

3 price of natural gas has declined significantly

4 relative to the projected price of gas enbedded in

5 the current fuel rates or factors charged by each

6 of the four utilities.

7 The utilities are requesting approval to

8 tenporarily reduce the expected fuel and capacity

9 charges to custoners. Wile the specific

10 net hodol ogi es vary by utility, each is requesting
11 approval to accelerate flowi ng the projected over-
12 recovery of fuel and capacity costs to their

13 respective custoners.

14 The standard approach for m d-course

15 corrections is to spread the total anmount equally
16 over the remaining nonths in the year; however, the
17 utilities are proposing to flow all or the majority
18 the projected over-recovery to custoners in one- or
19 t hree-nont h peri ods.

20 The staff recommends approval of these

21 nmet hodol ogi es, given the unique circunstances of

22 our tinmes, as these actions will aid in mtigating
23 t he adverse economi c conditions custoners are

24 facing as a result of the pandem c.

25 The utilities and other parties are avail able
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1 to address the Conmission. Staff is available to
2 answer questi ons.
3 CHAI RMAN CLARK:  Thank you, M. Futrell.
4 Ckay. |1'mgoing to go through the list of
5 partici pants and see if anyone has any conments
6 they would i ke to make specifically. Then we wll
7 open it up to interested parties, for anyone that's
8 on the line that has coment. Then we will conme to
9 i ndi vi dual Conm ssioners, give you an opportunity
10 to ask your questions.
11 W do have staff available. W have | egal and
12 technical staff both avail able for any of your
13 questions this norning, both on the line and in the
14 room So, we will address those issues and
15 concerns.
16 Then, at that point, we will call for the
17 notion and di scussion fromthat point on.
18 So, with that said, let ne go through ny Iist
19 real quick. Florida Power & Light, any conmment?
20 Ms. Moncada.
21 M5. MONCADA: Good norni ng, Commi ssioners,
22 M. Chairman. Yes, Florida Power & Light has a
23 comment. And for the sake of expediency, | wll be
24 speaking for both Gulf Power and FPL, if that is
25 okay with the Conm ssi on.
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1 CHAI RMAN CLARK:  Absol utely.
2 M5. MONCADA: Thank you. W appreciate the
3 opportunity to address you about this inportant
4 matter this norning.
5 FPL and Qulf supports staff's recomrendati on
6 to approve our respective petitions for a md-
7 course correction. And before going any further, |
8 woul d Ii ke to thank the Comm ssion as well as your
9 staff for nmoving so quickly on our filing and for
10 bringing it to this special agenda to allow us to
11 i npl enment the significant rate relief for our
12 custoners in the May billing cycle. W also
13 appl aud the other 1QUs that have filed for md-
14 course correction.
15 As M. Futrell so eloquently pointed out,
16 these -- these are unique tines. W are not |iving
17 under ordinary circunstances. The COVID- 19
18 pandem ¢ has presented chal | enges and substanti al
19 limtations in the manner in which we all live, the
20 way we work, the way we play and interact with one
21 another. And this norning's hearing is an exanple
22 of that.
23 Soci al distancing al so has had econom c
24 -gquences -- econom c consequences, as M. Futrell
25 al so pointed out. And that has inpacted nmany of
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our custoners.

2 During this tinme, job one for FPL and Gl f,
3 when it cones to our custoners, has been to keep
4 the lights on. And, as active nenbers of the
5 communi ties that we serve, we al so have chosen to
6 do sonet hi ng about the econom c inpact that so many
7 of our custoners currently are experiencing due to
8 this pandemc. It is to that end that we ask for
9 your approval to reduce rates for the nonth of My
10 t hrough these m d-course corrections.
11 And al so, as M. Futrell -- Futrell pointed
12 out, we understand that the Conm ssion typically
13 flows the over-recoveries -- and, in sone
14 I nst ances, they're under-recoveries or over-
15 recoveries -- but they flow them back to custoners
16 over the renmainder of the cal endar year, but we do
17 believe this is an isolated exception and that it's
18 warranted by the extraordi nary circunstances
19 surroundi ng the COVID- 19 pandem c.
20 I f these petitions for m d-course corrections
21 are approved, our customers w |l experience one-
22 time bill reductions that are substantial. And
23 this is applicable to all of our custoners, from
24 residential to small business, includes
25 governnental entities, hospitals, and even up to
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1 the largest industrial users. The reduction would
2 appear on their May bill, when so nmany of our
3 custoners need the cash infusion the nost.
4 Thank you, M. Chairman and Conm ssi oners.
5 And we are avail able to answer any questions.
6 CHAI RMAN CLARK:  Thank you, Ms. Mbncada.
7 TECO, M. Wahl en.
8 MR. WAHLEN:. Good norni ng, Comm ssi oners.
9 It's Jeff Wahlen for Tanpa El ectric Conpany.
10 Penel ope Rusk is al so on the phone.
11 We support the staff's recommendati on and
12 appreciate the work of the staff and the Conm ssion
13 in bringing this matter up for a decision today.
14 And we're avail able to answer any questions, if the
15 Conmm ssi oners have any.
16 Thank you.
17 CHAI RMAN CLARK:  Thank you, sir.
18 Duke Energy, M. Bernier.
19 MR. BERNI ER  Good norning, M. Chairman. W
20 al so support staff's recomendation. And we al so
21 appreci ate the speed with which staff was able to
22 move this forward and the Comm ssion's w llingness
23 to consider this as a special agenda.
24 Mysel f and M. Menendez are avail able, should
25 there be any questions, but thank you very nuch.
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1 CHAI RMAN CLARK:  Thank you, sir.
2 All right. OPC-- M. Kelly or M. Rehw nkel,
3 are you on the |ine?
4 MR, KELLY: Yes, sir, M. Chairman, we're on
S the Iine.
6 CHAI RMAN CLARK:  Ckay.
7 MR, KELLY: But we -- we have -- we don't have
8 any conments at this time.
9 CHAI RMAN CLARK:  Thank you very nuch, sir.
10 PCS, M. Brew.
11 MR. BREW Yes, thank you very nuch. W don't
12 have any questions at this tine.
13 CHAI RMAN CLARK:  Thank you.
14 FI PUG M. Myl e.
15 MR, MOYLE: Thank you, M. Chairman. W just
16 have a brief comment to nmake, which is that we are
17 appreciative of the utilities flow ng back these
18 noni es and particularly during these -- these tough
19 tines.
20 W al so appreciate the fact that the utilities
21 are no | onger hedging and, if they had been, the
22 noni es fl ow ng back woul d have been reduced
23 significantly by the cost of hedges. So, we think
24 it's a good day for consunmers, including industrial
25 consuners.
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting

(850)894-0828 Reported by: Andrea Komaridis Wray



10

1 Those are all the comments we have.

2 CHAI RVAN CLARK: Thank you, M. Myle.

3 Al right. Comm ssioners, the floor is open

4 for any questions or any discussion that you guys

5 woul d I'i ke to have. Any Conm ssioners -- any

6 questions? Discussion? Coments?

7 COMW SSI ONER BROMWN: M. Chai r man?

8 CHAI RVAN CLARK:  Comm ssi oner Brown.

9 COMM SSI ONER BROMWN:  Thank you. | do have

10 just a coment | want to make.

11 You know, this is truly a no-brainer for ne,
12 quite frankly. And | appreciate the I QUs taking an
13 early initiative to help their custoners in such a
14 time of need.

15 W thout a Comm ssion directive, as is the case
16 In so many ot her states, whether it's a one-tine

17 | unp sum of rel ease, as proposed, or a gradua

18 fl owback to custoners, this is a trenmendous public
19 benefit.

20 | also want to nention that | appreciate the
21 utilities actively managing their fuel contracts to
22 keep costs low for their custoners, and reenphasize
23 my gratitude for being in the position we are today
24 so expendiently.

25 Finally, I want to thank many of the conpanies
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11

1 for their pro-consuner action they've taken early
2 on, whether it's an affirmati ve decree not to
3 di sconnect for failure of paynent or waiving |ate
4 fees or even contributions to | ocal community non-
5 profits, as is the case of so nany.
6 There's really been just an exenplary action
7 by the conpani es hel pi ng pay for housing and
8 utility costs to those in need. And | appreciate
9 the humanitarian effort during this difficult tine.
10 CHAI RMAN CLARK:  Thank you, Commi ssi oner
11 Br own.
12 Comm ssi oner Pol mann.
13 COW SSI ONER PCLMANN:  Thank you,
14 M. Chairman.
15 Conmmi ssi oner Brown said so many of the things
16 that | appreciate as well. | think she spoke very
17 el oquently to actions that the utilities have --
18 have taken. And | amvery appreciative as well.
19 Let me sinply add that, although the m d-
20 course correction is a manner -- a matter that can
21 arise annually, taking this action now, in the
22 extraordi nary fashion that we're addressing
23 today -- it sinply nmakes sense under the current
24 circunstances. |It's the right thing to do for the
25 custoners. And | certainly do find it to be in the
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12

1 public interest in general.
2 | -- | applaud the effort and | do appreciate
3 the staff and Public Counsel and all the attendant
4 parties working together on this. | think it is a
5 very significant nove and | would -- | would
6 support all of the issues.
7 Thank you, M. Chairman.
8 CHAI RMAN CLARK:  Thank you, Conmi ssi oner
9 Pol mann.
10 Conmi ssi oner G aham
11 COW SSI ONER GRAHAM  Ditto.
12 CHAI RVAN CLARK: Thank you, Conm ssioner
13 G aham
14 Comm ssi oner Fay, any coments?
15 COMWM SSI ONER FAY:  Thank you, M. Chair nman.
16 Just one quick question and then a coment.
17 | -- and | think the question is directed at
18 staff. M. Moncada nentioned that all of the
19 consuners will feel the inpact of this reduction.
20 | know there are some consumers who are on what's
21 referred to as budget billing.
22 And so, | just want to check really quick that
23 that -- this adjustnent, depending on the tine line
24 for the -- which utility filed it, would still
25 apply to those consuners.
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CHAI RVAN CLARK: I'Il let M. Futrell answer
t hat .

Mar k?

MR, FUTRELL: Yes, Chairman and Comm ssi oner
Fay, | believe M. Tripp Coston with the staff has
done sone research on that.

And -- and Tripp, if you would, respond to
t hat question, please.

MR, COSTON: Yes, this is Tripp Coston with
staff.

Commi ssi oner Fay, | have confirned with each
of the utilities involved in this particul ar docket
that the custoners who have participated in the
budget-billing tariff wll receive the sane benefit
and the same credit that all the custonmers wl|
receive in that particular rate class.

They wi |l experience how they benefit from
that particular -- or this particular reduction a
little differently. Based on the budget-billing
process, that particular credit, the credit that
may be received by those custonmers, will be spread
out over the budget-billing-cal culation period.

So, instead of seeing a one-nonth reduction, they
will see that credit over a period of between three

and 12 nont hs, depending on the budget-billing
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14

1 cycle for that particular custoner.
2 COW SSI ONER FAY: (Okay. Geat. That --
3 appreci ate the answer.
4 And then the -- the quick comment that |
5 had -- | also want to thank staff, but also thank
6 our Chair. | think when we were working on storm
7 hardening rules, | made a conment about the speed
8 at which the Comm ssion was able to -- to | ook at
9 t hose rul es and nove them forward.
10 The speed at which these petitions, the
11 recommendati ons, and this hearing were set up was
12 extrenely inpressive. And so, | appreciate the
13 staff, Chair, and the other Comm ssioners for
14 maki ng this work.
15 That's all | have, M. Chair. Thank you.
16 CHAI RVAN CLARK: Thank you, Conm ssioner Fay.
17 Thank you to all the Comm ssioners for your
18 commrent s.
19 | wll just echo that these unusual and
20 difficult times call for unusual and difficult
21 neasures. And | want to just say thank you, again,
22 to the -- all of the parties that have stepped up
23 to the plate and are doing their part to try to
24 ease sone of the pain that the consuners are
25 feeling out there.
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1 | think this is a very strategic nove on
2 behal f of the utility conpanies and | appl aud you
3 for your efforts. And thank you, Comm ssioners,
4 for you and your staff's work during this
5 particular tine.
6 Wth that said, I will call for a notion on
7 the itens.
8 Commi ssi oner Brown, you're recognized for a
9 noti on.
10 COMW SSI ONER BROMWN:  Thank you, M. Chairman.
11 Move to approve all issues in this natter.
12 CHAI RMAN CLARK: Do | have a second?
13 COW SSI ONER GRAHAM  Second.
14 CHAl RVAN CLARK: | have a notion and a second
15 to approve staff recommendation on all itens in
16 this docket. |Is there any discussion or questions?
17 On the notion, by roll-call vote, Conm ssioner
18 Br own.
19 COW SSI ONER BROMWN:  Aye.
20 CHAI RVAN CLARK:  Comm ssi oner Pol mann.
21 COW SSI ONER POLMANN:  Aye.
22 CHAI RMAN CLARK:  Conmm ssi oner G aham
23 COVM SSI ONER GRAHAM  Aye.
24 CHAI RMAN CLARK:  Comm ssi oner Fay.
25 COW SSI ONER FAY:  Aye.
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1 CHAI RMAN CLARK: All right. The notion is

2 approved unani nously.

3 |s there any other business to cone before the
4 Conmm ssi on? Seeing none, we will stand adjourned.
5 Thank you very nmuch for your participation. Have a
6 good one, guys.

7 (Agenda item concl uded.)
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