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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Accounting and Finance in its audit service request dated January 2,
2020. We have applied these procedures to the attached schedules prepared by Duke Energy
Florida, LLC in support of its 2019 filing for the Fuel and Purchased Power Cost Recovery
Clause in Docket No. 20200001-EI.

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definitions

Utility refers to the Duke Energy Florida, LLC.
FAC refers to the Fuel and Purchased Power Cost Recovery Clause.

Revenue

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 12-
month period December 31, 2019, and whether the Utility applied the Commission approved
cost recovery factor to actual KWH sales for the FAC.

Procedures: We reconciled the fuel revenues reported in the 2019 FAC Filing to the Utility’s
monthly revenue reports and the general ledger. We recalculated 2019 fuel revenues using the
KWH sold in the Utility’s monthly revenue reports and the fuel factors authorized in the Utility’s
last FAC proceeding. A random sampling of residential and commercial customers’ bills were
recalculated to verify the use of the correct tariff rates. No exceptions were noted.

Expenses

Objectives: The objectives were to review the expenses which the Utility has included in the
FAC and determine whether those expenses were properly recoverable as required in Order No.
14546, issued July 8, 1985.

Procedures: We reviewed and sampled fuel expenses reported on supporting Schedules A-1
and A-2 and other supporting documentation to determine that the fuel expense included in the
FAC Filing complied with the requirements set forth in Order No. 14546. No exceptions were
noted.

Objective: The objective was to determine whether generation-related gains derived from non-
separated wholesale energy sales were credited to the FAC Filing as set forth in Order No. PSC-
2000-1744-PAA-EI, issued September 26, 2000.

Procedure: We calculated generation related gains from FAC Schedule A-6 to ensure the
Utility complied with the Commission Order. No exceptions were noted.

Objective: The objective was to determine whether energy payments to qualifying facilities in
Schedule A-8 are based on the appropriate standard offer or negotiated contract rate.

Procedures: We prepared a schedule accumulating total monthly KWH and total monthly fuel
purchases for 2019 as reflected on FAC Schedule A-8 — Energy Payments to Qualifying
Facilities. We traced all transactions on Schedule A-8 for the months of March and September
to invoices and supporting documentation. No exceptions were noted.



Objectives: The objectives were to determine whether the amounts of gas storage expense
recovered through the FAC for the gas storage facility for 2019 were calculated correctly and
payments were made in accordance with the applicable contracts.

- Procedures: We prepared a schedule for natural gas transportation and storage expense for
2019. We traced a sample of the transportation and storage expenses in the FAC Filing to
supporting invoices and vendor contracts. No exceptions were noted.

Inventory

Objective: The objective was to determine whether adjustments made to coal inventory due to
the semi-annual coal inventory survey have been recorded as set forth in Order No. PSC-1997-
0359-FOF-E], issued March 31, 1997.

Procedure: We reviewed all documentation that supports the Utility’s aerial survey calculations
and recorded adjustments to coal inventory balances to determine compliance with the
requirements of Order No.PSC-1997-0359-FOF-EI. No exceptions were noted.

Other

Objectives: The objectives were to review and verify payments made under the waterborne and
rail transportation contracts.

Procedures: We reviewed the waterborne and rail coal transportation contracts. We traced the
contract rates to our sample of the Ultility’s coal fuel expense and reconciled the contract rates to
the invoices selected in our sample. No exceptions were noted.

Objective: The objective was to determine whether vendor rebates and refunds were credited by
the Utility to its recoverable fuel costs.

Procedures: We obtained a summary of all 2019 refunds and demurrages. We traced all
refunds and demurrages to the Fuel Ledger for correct disposition. No exceptions were noted.

Objectives: The objectives were to reconcile service hours, reserve shutdown hours, and
unavailable hours for the Generating Performance Factor (GPIF) units as shown on the annual
GPIF Filing with source documents and trace the differences to source documents.

Procedures: We obtained the Actual Unit Performance Data Forms for January — December
2019 from the GPIF Filing. We reconciled service hours, reserve shutdown hours and
unavailable hours to the GPIF Filing using the Generating Data System for Bartow, Crystal
River 4 and 5, Hines 1, 2, 3, and 4. No exceptions were noted.

Objective: The objective was to reconcile the monthly coal and oil purchases reflected on
Florida Public Service Commission (FPSC) Form 423 with the Schedule A-5, general ledger,
vendor contract and source documentation.



Procedures: We reconciled the FPSC Form 423 for 2019 to the supporting Schedule A-5 of the
Utility’s FAC Filing. We reconciled the volumes, invoice price and transportation charges
reflected on Form 423 to the supporting documentation obtained in conjunction with our sample
of coal and oil fuel expense. No exceptions were noted.

True-Up

Objective: The objective was to determine whether the Utility’s True-Up and Interest Provision
as filed on FAC Schedule A-2 was properly calculated.

Procedures: We traced the December 31, 2018, True-Up Provision to the Commission
Order. We recalculated the True-Up and Interest Provision amounts as of December 31, 2019,
using the Commission approved beginning balance as of December 31, 2018, the Financial
Commercial Paper rates, and the 2019 FAC revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s FAC revenues and
expenses to determine whether there were any material changes or inconsistencies in 2019 from
previous years.

Procedure: We compared 2019 revenues and expenses to 2018 and 2017. No differences
requiring follow-up investigation were noted.



Audit Findings

None
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FUEL COSTY AND NET POWER TRANSACTIONS

Exhibits

DUKE ENERGY FLORIDA
CALCULATION OF TRUE-UP AND INTEREST PROVISION
DECEMBER 2019
CURRENT MONTH YEAR TO DATE
ACTUAL ESTIMATED DIFFERENCE  PERCENT ACTUAL ESTIMATED OIFFERENCE PERCENT

FUEL COST OF SYSTEM NET GENERATION $79.539.979 92653010  ($13,113,931) (142) $1.230,052604  $1.228,035,484 $2.847.200 02
1a. COAL CAR SALE [ ° ° 00 (178.380) 0 (170,380) 00
FUEL COST OF POWER SOLD (61,580) (214445) 152,885 @.3) (4,458,35¢) 4,834,701} 378,347 @8
. GAN ON POWER SALES (15.693) (45.405) 29712 (65.4) (1.570817) (1,591,087) 21270 3
FUEL COST OF PURCHASED POWER 3,380,076 1,108,770 2273303 2054 93,905,144 76,836.202 17,068,852 22
. ENERGY PAYMENTS TO QUALIFYING FACLITES 8,695,097 10,026,097 (1,330.200) (133) 80477111 110423752 (10.845,641) 9
ENERGY COST OF ECONOMY PURCHASES 340,062 223111 118,951 524 5014484 2,023,082 2891402 1023
TOTAL FUEL & NET POWER TRANSACTIONS 91676743 103,750,036 (11,671,285) (11.4) 423,974,051 411,762,002 12,182,049 [ 1]
ADJUSTMENTS TO FUEL COST.
FUEL COST OF STRATFED SALES {1.685.208) (4,008,072) 2,322,885 (58.0) (55.765,180) (54.633263) 1141918 21
OTHER- JURISDIC TIONAL ADJUSTMENTS (soe detall below) 4,157,028 1,162,111 2998717 2578 20,100,418 14343518 5762902 402
6¢c. OTHER - PRIOR PERIOD ADJUSTMENT ] ° ° 00 [ ] ° 00
. ADJUSTED TOTAL FUEL & NET PWR TRNS $04,351364  $100,804.077 ($8.552.713) (65) $1,380285289  $1,371482258 $16,803,034 12
FOCTNOTE: DETAL OF LINE £ ABOVE
A < Hiot vaad 0 S0 $0 S0 0
NA « Not uned [] 4 L] 0 []
OF RLORDA {Whoieeste P o [ 0 7.150 [ 7.150
FPD AGREEMENT TERMNATION ] [} [} L] [} o
TANK BOTTOM ADRISTMENT [ [} o ] o
[AZRIAL SURVEY ADRISTMENT (Coul Ple) 3,057.408 [ 3,057,408 5821944 [ 5821044
FPD AGREEMENT TERMNATION 1,099,979 [} 1,000,979 14,188.731 [ 14,186,731
IRAL CAR SALE PROCEEDS [} 0 o 0 o
[NA « Nt caed 0 4 0 [ [}
[NETIETER SETTLEMENT 0 0 o 80,503 0 90,593
WA - Not vaed [ [ ° [ [ [
[Derhatien Collaterst Intevent 0 ['] ] ] (] ]
SUBTOTAL LINE Gb SHOWN ABOVE $4.157.828 $0 $4.157,628 $20,100,418 $0 $20,106.418
KWH SALES
JURISDICTIONAL SALES 2761550062 2878977885  (117.42673)) @) 39,187.342961 39313967025 (126,824,084) 03)
. NONJURSDICTIGNAL (WHOLESALE) SALES 12,087,090 13,908,069 (1,818,979) (13.1) 238,000,092 243,003,578 (5.089,488) @1)
. TOTALSALES 2773630052 2802883764  (116.245.712) 1) 39425343053 39,557,030,809 (131,687,550 ©.3)
. JURISDICTIONAL SALES % OF TOTAL SALES 9956 99.52 004 00 09.40 09.39 0.01 00

PRI O



Exhibit 1 (cont’d)
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. TRUE UP CALCULATION

. JURSSDICTIONAL FUEL REVENUE

. ADJUSTMENTS:

. TRUE UP PROVISION

. INCENTIVE PROVISON

. TOTAL JURISDICTIONAL FUEL REVENUE

ADJ TOTAL FUEL & NET PWR TRNS (LINE A7)

JURISDICTIONAL SALES % OF TOT SALES (LINE B4)

JURISDICTIONAL FUEL & NET POWER TRANSACTIONS
{LINE C4 *LINE C3* 1.00034 LOSS MULTWLER)

TRUE UP PROVISION FOR THE MONTH OVERAUNDER)
COLLECTION (LINE C3-C6)

. INTEREST PROVISION FOR THE MONTH (LINE D10)
. TRUE UP & NTEREST PROVISION BEG OF MONTHPERIOD

TRUE UP COLLECTED (REFUNDED)

. END OF PERIOD TOTAL NET TRUE UP (LINESC7 + C8 + C9 + C10)

OTHER:

END OF PERIOD TOTAL NET TRUE UP
(LINESC11 +C12)

. INTEREST PROVISION

. BEGINNNG TRUE UP (LINE C9)

ENDING TRUE UP (LINES C7 + C9 + C10 + C12)

. TOTAL OF BEGINNNG & ENDING TRUE UP

AVERAGE TRUE UP {30% OF LINE D3)
INTEREST RATE - FRST DAY OF REPORTING MONTH

. INTEREST RATE - FRST DAY OF SUBSEQUENT MONTH
. TOTAL({LINE D5 + LINE D8)

. AVERAGE NTEREST RATE {50% OF LINE 07)

. MONTHLY AVERAGE INTEREST RATE (LINE D812)

10.

INTEREST PROVISION (LINE D4 *LINE D9)

DUKE ENERGY FLORIDA
CALCULATION OF TRUE-UP AND INTEREST PROVISION
DECEMBER 2019
CURRENT MONTH YEAR TO DATE
ACTUAL DIFF €l ACTUAL ESTIMATED  OIFFERENCE  PERCENT
$10546048)  $114,184412 (88.723,948) (78)  $1540367.870  $1,553,120460 (84.752,589) ©3)
0 ] [} 00 ] [} [ 00
(12370010)  (12.370910) 0 00 (148,450,015) (148,450,020) s 00
101,794 191,792 2 00 2301528 2,301,526 © 00
83201347 102005204 (68.723,947) 08) 1402218490 1406971074 “752.584) ©3)
94351364 100904077 (6.552.713) 85 1388285280  1,371.4822% 18,0303 12
w08 9952 004 00 9940 9390 001 00
93968,157 100453601 (0.485,724) 5 1380352088  1,03.4826%3 16,889,415 12
{686,810 1,551,413 (2.238.223) (144.3) 21860422 43480421 21,621,089 o)
(58.911) (41.829) (17.082) 408 (3.435,801) (3.522.429) 8768 ]
(@7623102  (28343173)  (19.270.929) 680 (202,870,5%0) (202,679,5%0) [} 00
12370910 12370910 © 00 148,450,015 143,450,620 ® 00
(35007.014)  (14452678)  (21.535.239) 1489 (35.967,014) (14.482,679) 21.535235) 1489
[} [ [
($35907.014)  (14.482679)  (21.535.35) 1480 (835,897,914) (14.452,079) 21,535.238) 189
($47,623,102) NA - -
{35,099,002) NA - -
(83.562,10%) NA - - NOT
(41.781,082) NA - -
1870 NA - -
1.710 NA - -
3.380 NA
1690 NA - -
0.141 NA - -
($58,011) NA - -





