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1 PROCEEDI NGS
2 CHAI RVAN CLARK: All right. Next up Item No.
3 7. M. Futrell.
4 MR, FUTRELL: Thank you.
5 Good norning, M. Chairnman and Conmi ssioners.
6 Item 7 is the stipulation and settl enent
7 agreenent between St. Joe Natural Gas Conpany and
8 the Ofice of Public Counsel that, if approved,
9 woul d resol ve i ssues associated with the utility's
10 recovery of increnmental stormrestoration costs
11 caused by Hurricane M chael.
12 On January 24th, 2020, St. Joe Gas filed its
13 petition to recover approxi mately $382,000 in
14 I ncremental stormrestoration costs. The
15 Conmm ssi on approved i nplenentation of an interim
16 stormrecovery surcharge which began on May 1st,
17 20.
18 On February 19th, 2021, St. Joe Gas requested
19 approval of a final anobunt of approximtely
20 $403,000 in increnental stormrestoration costs.
21 The settl enent agreenent would allow St. Joe
22 Gas to recover approximately $330,000 in storm
23 costs through its current stormrecovery surcharge.
24 This surcharge will remain in place through
25 Decenber 2024. Any over or under-recovery wll be
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1 addressed through the natural gas conservation cost
2 recovery cl ause.
3 The agreenent also would allow for
4 approxi mately $78,000 to be recorded as a
5 regul atory asset and to be recovered over 10 years
6 through an increase to the conpany's base rates.
7 The base rate increase would be inplenented in
8 January 2025 after the storm surcharge termn nates.
9 Representatives of the St. Joe Gas and the
10 Ofice of Public Counsel would |like to address the
11 Commi ssion, and staff is available to answer any
12 guesti ons.
13 CHAI RMAN CLARK:  Thank you, M. Futrell.
14 Ms. Keating, are you on the |ine?
15 M5. KEATING | am Good norning, M.
16 Chai r man.
17 CHAI RVAN CLARK: Good nor ni ng.
18 MS. KEATING Good norning, M. Chairman and
19 Conmi ssi oner s.
20 | am Beth Keating with the Gunster firm here
21 today on behalf of St. Joe Gas. First, thank you
22 for the opportunity to address you this norning.
23 | would like to start by thanking the Ofice
24 of Public Counsel for working with us to devel op
25 this settlenent and bring it in for a | anding
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850)894-0828 Reported by: Debbie Krick



1 quickly in an effort to avoid additional costs for
2 this utility.
3 St. Joe natural gas and its custoners and
4 nei ghbors and all of Port St. Joe took a heavy hit
5 fromHurricane Mchael. This settlenent goes a
6 |l ong way to hel ping the conpany go back to the
7 busi ness of rebuilding and serving its custoners
8 wi t hout unduly inpacting those sane custoners.
9 Approval of this settlenent will also avoid the
10 addi tional cost of a full adm nistrative hearing.
11 W would also like to thank your staff for
12 wor king with us throughout this process and for
13 their efforts to get this settlenent before you in
14 an expedi ted fashion.
15 Conmmi ssioners, this is a good and fair
16 settlenment that brings to a close a process a
17 year - and- a- hal f ago. The conpany has had interim
18 storm charges in place since May of 2020, and this
19 settl enent represents an agreenent between the
20 conpany and OPC as to the final accounting, true-up
21 and recovery of costs by the conpany.
22 This settlenent reflects adjustnents based on
23 upon your own staff's audit, as well as the give
24 and take of the parties. W believe this is a fair
25 resolution that serves the public interest, and as
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1 such, we respectfully ask that you approve this
2 settlenent as a full and conplete resolution of the
3 out standi ng issues in this docket, and all ow your
4 staff to admnistratively approve the tariffs
5 subm tted in furtherance of this settlenent.
6 Thank you, Conm ssioners.
7 CHAI RVAN CLARK: Thank you Ms. Keati ng.
8 M. Rehw nkel .
9 MR, REHW NKEL: Good norning, M. Chairmn and
10 Comm ssioners. Charl se Rehwi nkel and Ri chard
11 Gentry on behalf of St. Joe's custoners.
12 | want to echo the remarks of Ms. Keating and
13 agree with them The Public Counsel is pleased to
14 have been able to work out a resolution of the cost
15 recovery of storm expenses and the separate
16 recovery of stranded capital costs.
17 We al so appreciate the very cooperative spirit
18 in which St. Joe natural gas agreed to work to
19 i npl enment process changes, where feasible, given
20 the very small size of the conpany.
21 W agreed to a nechanismal so that woul d
22 streamine this type of cost recovery should a
23 stormlike this happen again, which we fervently
24 hope is a once-in-a-lifetinme occurrence.
25 The Public Counsel would |ike to take the
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1 opportunity to thank Stuart Schoaf for working with
2 the Public Counsel to noderate inpacts of this
3 terrible event on its custoners. | would also Iike
4 to especially thank Beth Keating for her role in
5 facilitating this agreenent through her
6 persi st ence.
7 We support the agreenent as generating fair,
8 just and reasonable rates. W believe it is in the
9 public interest, and we urge your approval.
10 W also would Iike to especially thank your
11 staff for their work throughout the process and in
12 bringing this to the Comm ssion on an expedited
13 basi s.
14 Thank you, Conm ssioners.
15 CHAI RMAN CLARK:  Thank you, M. Rehw nkel .
16 And on behal f of the Conmi ssion, | would |ike
17 to also thank the parties for their hard work, and
18 staff as well, for all the diligence and hard work
19 that you put into comng to this settl enent
20 agreenent. | know firsthand the devastation that
21 occurred in this area. | knowit's been a long -- a
22 very long, hard road for, especially for St. Joe
23 Gas, and as they begin to devel op and redevel op
24 their territory and nake sure their custoners were
25 taken care of, and | just want to thank all the
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1 parties for the hard work that you put in to making
2 this settlenent agreenent possible.
3 Conmm ssi oners, do you have any questions
4 regardi ng the agreenent? Any questions?
5 Al right. | wll entertain a notion.
6 COMW SSI ONER FAY: M. Chairman, | would nove
7 the Commi ssi on approve the joint notion for
8 approval of stipulation and settlenent.
9 CHAI RVAN CLARK: |Is there a second?
10 COMWM SSI ONER GRAHAM  Second.
11 CHAI RMAN CLARK: | have a notion and a second
12 to approve the stipulation agreenent and all
13 I ssues.
14 Any di scussi on?
15 Al in favor say aye.
16 (Chorus of ayes.)
17 CHAl RVAN CLARK: Al'l opposed?
18 (No response.)
19 CHAI RVAN CLARK: And the notion carries.
20 Thank you very nuch.
21 Al right. 1 believe that concl udes
22 everything that is on our agenda for today. W are
23 going to adjourn this conference.
24 W are going to probably need a few m nutes --
25 we need 10 mnutes. | amgetting a 10-finger here.
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1 So we are going to reconvene at -- | can't see --
2 at five mnutes until 10:00, at 9:55 we w ||

3 reconvene and begi n our next hearing.

4 Thank you. W are adjourned.

5 (Agenda item concl uded.)
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1 CERTI FI CATE OF REPORTER
2 STATE OF FLORIDA )
COUNTY OF LEON )
3
4
5 |, DEBRA KRICK, Court Reporter, do hereby
6 certify that the foregoi ng proceeding was heard at the
7 time and place herein stated.
8 | T 1S FURTHER CERTI FI ED t hat |
9 stenographically reported the said proceedings; that the
10 sane has been transcribed under ny direct supervision;
11 and that this transcript constitutes a true
12 transcription of ny notes of said proceedi ngs.
13 | FURTHER CERTIFY that | amnot a relative,
14  enpl oyee, attorney or counsel of any of the parties, nor
15 aml a relative or enployee of any of the parties'
16 attorney or counsel connected with the action, nor am!|
17 financially interested in the action.
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