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Adam Teitzman, Commission Clerk
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2540 Shumard Oak Boulevard

Tallahassee, FL 32399
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Attached for filing on behalf of Floridians Against Increased Rates, Inc. (“FAIR™) in the
above-referenced docket are Exhibits BTM-1 through BTM-8.1 to the Direct Testimony of FAIR
witness Breandan Mac Mathuna.

Please let me know if you should have any questions regarding this submission.

Cordially yours,

Robert Scheffel Wright lg é L(W’
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« (GDS Associates, InC.  Breandan T. Mac Mathuna
ENGINEERS : CONSULTANTS St

. gdsassociates.com

LA

EDUCATION e

Master of Business Studies (MBS) in Strategic Management and Planning, University College Dublin, 2008
Bachelor of Commerce, Finance, University College Dublin, 2007

PROFESSIONAL SUMMARY e

Breandan T. Mac Mathuna has more than twelve years of professional experience in the electric power industry. In
2008, he began his career at EirGrid, the Transmission System Operator and Market Operator in Ireland and Northern
Ireland, which is owned by the Irish government. As part of his responsibilities, Mr. Mac Mathuna developed a
business case and financial model for the transfer of transmission network assets from the Electric Supply Board,
the Transmission Asset Owner and dominant energy company in the then newly-deregulated market, to EirGrid. He
later became a transmission pricing specialist and was assigned to a task force to design and implement a new
transmission network tariff for generators that were interconnected to the transmission system.

In 2010, Mr. Mac Mathuna was promoted to the group regulation team as a Regulatory Analyst and later to a Senior
Regulatory Analyst role. During this time, he was tasked with developing and coordinating the revenue requirement
submission to the Irish energy regulator regarding the Ireland and Great Britain electricity interconnector link
project. Additionally, Mr. Mac Mathuna worked with senior management to develop a sustainable dividend payment
framework, with EirGrid subsequently paying its first dividend to the Irish government. Finally, Mr. Mac Mathuna
worked closely with senior management regarding EirGrid’s regulatory engagement as part of the price control
process determining the five-year revenue requirement for EirGrid. In particular, he worked on developing EirGrid’s
position on an appropriate return on equity (“ROE”) rate, prepared material filed with the Irish regulator, and
participated in regulatory negotiations to present and defend EirGrid’s positions.

in 2014, Mr. Mac Mathuna joined GDS Associates, a multi-disciplinary engineering and consulting firm primarily
serving electric, gas and water utilities. At GDS, Mr. Mac Mathuna, has provided a wide variety of financial consulting
services with a focus on rates, state and federal regulatory matters, and strategic power supply advice. His work has
involved the development of financial, wholesale power cost, and annual operating budget forecasts for numerous
clients in the electric utility industry. He has developed power supply procurement strategies and managed the
Request for Proposal processes and contracting for these efforts. In addition, Mr. Mac Mathuna has performed long-
term asset reviews and economic feasibility analyses of power purchase contracts and/or ownership of renewable
generation facilities. He also has participated in Regional Transmission Organization (“RTO") stakeholder processes,
and completed a comprehensive financial analysis of RTO participation for a large client located in an unstructured
market.

Mr. Mac Mathuna also has acted as an expert witness in regulatory proceedings before the Federal Energy
Regulatory Commission (“FERC”). In that role, he has prepared testimony and affidavits addressing the just and
reasonable ROE in the several proceedings which are listed further below. In addition, Mr. Mac Mathuna has assisted
legal counsel in developing ROE-related positions in contested rate proceedings and in supervised settlement
procedures before FERC. He has participated in formal reviews of the revenue requirement updates of public utility
transmission owners pursuant to their open access transmission tariffs, including both for Network Transmission
Service and Ancillary Services charges. In connection with his financial consulting assignments, Mr. Mac Mathuna
regularly follows the capital markets and reviews on an ongoing basis changes in financial factors that affect the cost
of capital for electric utilities.
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PROFESSIONAL EXPERIENCE e
1. GDs Associates, Inc., Marietta, Georgia, 2014 to Present
Principal

Mr. Mac Mathuna has advised electric cooperative, municipality and state agencies on many aspects of their
strategic power supply needs and regulatory policy matters. For example:
® Provided expert testimony before FERCin relation to ROE complaints, protests and an affidavit in response
to FERC’s ROE Notice of Inquiry.
e Represented clients’ interests at a number of FERC settlement conferences and technical conferences.
e Provided assistance to FERC counsel regarding protests of transmission formula rates requests and provided
supporting ROE analysis.
e Analyzed transmission cost of service rates and generator reactive revenue filings at FERC and developed
investigative discovery requests.
* Support provided to expert witnesses testifying at FERC and state commissions regarding ROE, generator
reactive revenue filings, rate cases and integrated resource plans among other issues.
e Performed long-term asset reviews and economic feasibility analysis of purchase power contracts and/or
ownership of renewable generation.
e Managed detailed financial forecast models and analytical reviews of wholesale power costs.
*  Project managed energy procurement and annual operating budget processes.
e Participated and represented clients in MISO RTO stakeholder groups.

2. EirGrid, Dublin, Ireland, 2008-2013
Senior Energy Regulatory Analyst

As a Senior Energy Regulatory Analyst at EirGrid, the transmission and market operator in Ireland and Northern
Ireland, Mr. Mac Mathuna advised senior management on matters relating to both regulatory revenue and
regulatory compliance. For example:

* Responsible for development of revenue requirement submission to industry regulator regarding the
electricity interconnector link project between Ireland and Great Britain electricity interconnector link
project.

e Supported key elements of EirGrid’s regulatory 5-year revenue control project. For example, position
development on the Return on Equity.

e Developed company dividend payment framework. Involved financial modeling and scenario planning.

e Detailed analysis of regulatory compliance levels of transmission system operator license and made
recommendations to senior management on best practice.

e Designed core elements of a new generator electricity network tariff.

EXPERT WITNESS TESTIMONY e

e Pacific Gas & Electric Company, Federal Energy Regulatory Commission, Docket No. ER16-2320-002, Direct
Testimony, filed December 14, 2020 and Answering Testimony, filed February 12, 2021.

e Keystone Appalachian Transmission Company, Federal Energy Regulatory Commission, Docket No. ER21-
265-000, Affidavit, filed November 20, 2020.

e South FirstEnergy Operating Companies, Federal Energy Regulatory Commission, Docket No. ER21-253-000,
Affidavit, filed November 19, 2020.

e  Wabash Valley Power Association, inc., Federal Energy Regulatory Commission, Docket No. ER20-1041-003,
Prepared Direct Testimony, Exhibit No. WV-027, filed November 9, 2020, Rebuttal Testimony, April 28, 2021
and Hearing Examination on June 1-2, 2021,
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North Carolina Electric Membership Cooperative v. Duke Energy Progress, LLC, Federal Energy Regulatory
Commission, Docket No. EL21-9-000, Direct Testimony, filed October 16, 2020 and Answering Testimony,
filed December 7, 2020.

Cloverland Electric Cooperative v. Wisconsin Electric Power Company, Federal Energy Regulatory
Commission, Docket No. EL20-57-000, Affidavit filed July 1, 2020, Second Affidavit, filed September 9, 2020
and Third Affidavit, filed October 28, 2020.

PP&L Industrial Customer Alliance v. PPL Electric Utilities Corporation, Federal Energy Regulatory
Commission, Docket No. EL20-48-000, Affidavit, filed June 10, 2020 and Second Affidavit, filed July 27, 2020.

The Dayton Power & Light Company, Federal Energy Regulatory Commission, Docket No. ER20-1150-000,
Affidavit of Breandan T. Mac Mathuna filed March 24, 2020.

North Carolina Eastern Municipal Power Agency v. Duke Energy Progress, LLC, Federal Energy Regulatory
Commission, Docket No. EL20-4-000, Affidavit and Exhibits filed October 10, 2019; Second Affidavit and
Exhibits filed December 6, 2019; Third Affidavit filed on February 4, 2020 and Fourth Affidavit of Breandan
T. Mac Mathuna (July 9, 2020).

Florida Power & Light Company, Federal Energy Regulatory Commission, Docket No. ER19-2585-000,
Affidavit and Exhibits filed September 20, 2019.

Inquiry Regarding the Commission’s Policy for Determining Return on Equity, Federal Energy Regulatory
Commission, Docket No. PL19-4-000, Affidavit and Exhibits submitted on behalf of the Cities of Anaheim,
Azusa, Banning, Colton, Pasadena, and Riverside, California, filed June 26, 2019, and Reply Affidavit filed
July 25, 2019.

Alabama Municipal Elec. Authority and Cooperative Energy v. Alabama Power Company, Federal Energy
Regulatory Commission, Docket No. EL18-147-000, Direct Testimony and Exhibits filed May 10, 2018.
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Two-Step Constant Growth DCF Methodology

Six Months Ending April 2021

Standard
& Poor's
Corporate
Credit
Company Ticker  Rating
(a) (b) (c)
Eversource Energy ES A-
NextEra Energy NEE A-
Pinnacle West PNW A-
WEC Energy Group WEC A-
Xcel Energy XEL A-
Average
Low
High
Median
Florida Power & Light Co. A

Low-End Outlier Test
Moody's Public Utility Bond Index Yield

November 2020 - April 2021 Threshold
Baa Bond Avg Yield: 3.34%  4.34%
A Bond Avg Yield 3.06%  4.06%
High-End Outlier Test

Upper Limit 9.28%
Notes:

Moody's
Long Term
Issuer or Sr
Unsecured

Rating
(d)

Baal
Baal
A3
Baal
Baal

Al
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Long-term

Six Month IBES GDP Composite Adjusted

Average Analysts' Growth Growth Dividend
Dividend YIld ProjEPS g Rate Rate Yield

(e) (f) (g) (h) (i)

2.72% 7.05% 4.20% 6.10% 2.80%
1.91% 8.39% 4.20% 6.99% 1.97%
4.18% 3.50% 4.20% 3.73% 4.26%
2.93% 6.21% 4.20% 5.54% 3.02%
2.67% 6.30% 4.20% 5.60% 2.74%
2.88% 6.29% 4.20% 5.59% 2.96%

(e) - Average of the monthly low and high dividend yields for the six months ending April 30, 2021.
(f) - IBES-reported consensus of analysts' projected "5-year" earnings per share growth rate from Yahoo! Finance as of April 30, 2021.

(g) - Based on EIA, IHS Markit and SSA reports.

(h) - Composite average growth rate with IBES and GDP growth rates weighted 2/3 and 1/3, respectively.
(i) - Dividend yield times (1 + 0.5g), where g = composite average growth rate.
(j) - ROE equals the adjusted dividend yield plus the composite average growth rate.

DCF
ROE
Ke
(i

8.90%
8.97%
7.99%
8.56%
8.34%

8.55%
7.99%

8.97%
8.56%
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National Electric Utility Proxy Group

Six Months Ending April 2021

Line
No.

Company

Ticker

Industry Name

Senior
Long-term Issuer | Unsecured
S&P Moody's Moody's
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Utilities With S&P CCR of A+, A, A- and Moody's Long-term Issuer or Senior Unsecured Rating of Aa3, Al, A2, A3, Baal

1

wvoBe W~

Eversource Energy
NextEra Energy
Pinnacle West
WEC Energy Group
Xcel Energy

ES
NEE
PNW
WEC
XEL

Electric Utility (East)
Electric Utility (East)
Electric Utility (West)
Electric Util. (Central)
Electric Utility (West)

Utilities Eliminated By the Credit Ratings Screen

6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

39

Notes:

Ameren Corp.

CMS Energy

OGE Energy Corp.
Public Serv. Enterprise
Avangrid, Inc.
Portland General
ALLETE

Alliant Energy
Amer. Elec. Power
Avista Corp.

Black Hills Corp.
CenterPoint Energy
Consol. Edison
Dominion Energy
DTE Energy

Duke Energy
Edison Int'l

Entergy Corp.
Evergy, Inc.

Exelon Corp.
FirstEnergy Corp.
Fortis, Inc.
Hawaiian Elec.
IDACORP, Inc.

MGE Energy, Inc.
NorthWestern Corp.
Otter Tail Corp.
PG&E Corp.

PNM Resources, Inc.
PPL Corp.

Sempra Energy
Southern Co.

Unitil Corp.

AEE
CMS
OGE
PEG
AGR
POR
ALE
LNT
AEP
AVA
BKH
CNP
ED
D
DTE
DUK
EIX
ETR
EVRG
EXC
FE
FTS
HE
IDA
MGEE
NWE
OTTR
PCG
PNM
PPL
SRE
SO
UTL

Florida Power & Light Company

Electric Util. (Central)
Electric Util. (Central)
Electric Util. (Central)
Electric Utility (East)
Electric Utility (East)
Electric Utility (West)
Electric Util. (Central)
Electric Util. (Central)
Electric Util. (Central)
Electric Utility (West)
Electric Utility (West)
Electric Util. (Central)
Electric Utility (East)
Electric Utility (East)
Electric Util. (Central)
Electric Utility (East)
Electric Utility (West)
Electric Util. (Central)
Electric Util. (Central)
Electric Utility (East)
Electric Utility (East)
Electric Util. (Central)
Electric Utility (West)
Electric Utility (West)
Electric Util. (Central)
Electric Utility (West)
Electric Util. (Central)
Electric Utility (West)
Electric Utility (West)
Electric Utility (East)
Electric Utility (West)
Electric Utility (East)
Electric Utility (East)

(1) List of Value Line electric utilities as of April 30, 2021.

(2) Credit ratings as of April 30, 2021.

A-
A-
A-
A-
A-

BBB+
BBB+
BBB+
BBB+
BBB+
BBB+
BBB

A_
BBB
BBB+
BBB+

BBB+
BBB+
BBB+
BBB
BBB+

BBB+
BB

BBB-
BBB

Baal
Baal
A3
Baal
Baal

Baal

Baal
A3

Baal

Baa2

Baa2
Baa2
Baa2
Baa2

Baa2
Baa3
Baa2
Baa2

Bal
Baa3

Baal

Baa2
Baa3
Baa2
Baa2

Baa2

Al

Baal
Baal
A3
Baal
Baal

Baal
Baal
Baal
Baal
Baal

Baa2
Baa2

Baa2
Baa2
Baaz2
Baa2
Baa2
Baa2
Baa3
Baa2
Baa2
Baa2
Bal
Baa3

Baa2

Ba2

Baa2
Baa2
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SIX MONTH AVERAGE DIVIDEND YIELD
Supporting Workpaper for Two-Step Constant Growth DCF Methodology
Six Months Ending April 2021

Docket No. 20210015-El
DCF Model Analysis
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Price Dividend Yield Nasdaq
High Low Avg Div Low High Avg Div
Eversource Energy
Nov-20 S 9666 S 8640 S 9153 S  2.268 2.35% 2.62% 2.48% 0.5670
Dec-20 $ 89.16 & 8217 S 8567 S 2.268 2.54% 2.76% 2.65% 0.5670
Jan-21 § 9221 $ 8395 S 88.08 S 2268 2.46% 2.70% 2.57% 0.5670
Feb-21 & 89.18 § 77.74 § 8346 S 2412 2.70% 3.10% 2.89% 0.6030
Mar-21 $§ 8729 $ 7664 $ 8197 S 2412 2.76% 3.15% 2.94% 0.6030
Apr-21 $ 9120 $ 8345 S 8732 S 2.412 2.64% 2.89% 2.76% 0.6030
Average $ 90.95 $ 81.72 § 86.34 2.58% 2.87% 2.72%
NextEra Energy
Nov-20 $ 8334 ¢ 7300 § 7817 $ 1400 1.68% 1.92% 1.79% 0.3500
Dec-20 $ 77.19 $ 7194 § 7457 $ 1400 1.81% 1.95% 1.88% 0.3500
Jan-21 § 8769 S 7358 $ 80.64 S  1.400 1.60% 1.90% 1.74% 0.3500
Feb-21 & 8499 $ 7271 $ 7885 $ 1540 1.81% 2.12% 1.95% 0.3850
Mar-21 § 7691 $ 6833 $ 7262 $ 1540 2.00% 2.25% 2.12% 0.3850
Apr-21 S 8141 $ 7538 $ 7840 S 1.540 1.89% 2.04% 1.96% 0.3850
Average $ 8192 §$§ 7249 $ 77.21 1.80% 2.03% 1.91%
Pinnacle West
Nov-20 S 9188 S 8019 S 8603 S 3.320 3.61% 4.14% 3.86% 0.8300
Dec-20 & 8338 S 7615 S§ 7976 S 3.320 3.98% 4.36% 4.16% 0.8300
Jan-21 $ 8075 S 7473 S 77.74 S 3320 4.11% 4.44% 4.27% 0.8300
Feb-21 & 7825 5 £9.89 S 7407 S 3.320 4.24% 4.75% 4.48% 0.8300
Mar-21 S 8190 $ 70.86 S 7638 S 3320 4.05% 4.69% 4.35% 0.8300
Apr-21 S 8680 S 8061 S 8371 $§ 3320 3.82% 4.12% 3.97% 0.8300
Average $ 8383 $ 7541 $ 79.62 3.97% 4.42% 4.18%
WEC Energy Group
Nov-20 $ 10685 $ 94.13 ¢ 10049 §$ 2528 2.37% 2.69% 2.52% 0.6320
Dec-20 ¢ 9655 $ 8827 § 9241 § 2712 2.81% 3.07% 2.93% 0.6780
Jan-21 $ 93.05 S 8444 S 8875 S 2712 2.91% 3.21% 3.06% 0.6780
Feb-21 S 8961 S 8055 § 85.08 S 2712 3.03% 3.37% 3.19% 0.6780
Mar-21 S 9514 $ 8073 S 8794 S 2712 2.85% 3.36% 3.08% 0.6780
Apr-21 S 998 S 9196 $ 9591 S 2.712 2.72% 2.95% 2.83% 0.6780
Average $ 9684 S 8668 S 91.76 2.78% 3.11% 2.93%
Xcel Energy
Nov-20 S 7644 5 67.01 $ 7173 $ 1720 2.25% 2.57% 2.40% 0.4300
Dec-20 S 69.18 5 64.04 $§ 6661 S 1720 2.49% 2.69% 2.58% 0.4300
Jan-21 $§  67.01 S 6199 $ 6450 $ 1720 2.57% 2.77% 2.67% 0.4300
Feb-21 S 65.16 5 5850 S 6183 S 1720 2.64% 2.94% 2.78% 0.4300
Mar-21 S 67.25 S 5723 $ 6224 S 1830 2.72% 3.20% 2.94% 0.4575
Apr-21 & 7223 S 6596 $ 69.10 S 1.830 2.53% 2.77% 2.65% 0.4575
Average $ 6955 $ 6246 $ 66.00 2.53% 2.82% 2.67%

Source: Yahoo! Finance and Nasdaq
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Florida Power & Light Company
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GDP Projection

Line Annual GDP Beginning Nominal GDP Ending Nominal GDP
No. Source Growth (%) Year ($ billions) Year (S billions)

1 EIA 4.41% 2025 > 25,836 2050 S 76,054
2 IHS Markit 4.13% 2025 S 25,467 2050 S 70,010
3 SSA 4.07% 2025 S 27,552 2075 S 202,410
4 Average 4.20%

Source Details:

(1) EIA Annual Energy Outlook 2021. Release Date: February 3, 2021.

Table 20. Macroeconomic Indicators. Nominal GDP = (Real GDP) * (GDP Chain-Type Price index).

(2) IHS Markit Long-Term Macro Forecast - Baseline (U.S. Economy 30-Year Focus, Second Quarter
Release Date: May 2020. Table Summary 1A. Data retrieved from Dominion Energy Cove Point LNG, LP,
FERC Docket No. RP20-467-000. Direct and Answering Testimony of Commission Trial Staff Witness
Doug Green, Exhibit No. S-0005, Schedule 6. Filed September 17, 2020.

(3) Social Security Administration 2020 OASDI Trustees Report. Release Date: April 22, 2020.

Table VI.G4. OASDI and HI Annual and Summarized Income, Cost, and Balance as a Percentage of GDP,
Calendar Years 2020-95, Intermediate Estimates. Data retrieved from Dominion Energy Cove Point
LNG, LP, FERC Docket No. RP20-467-000. Direct and Answering Testimony of Commission Trial Staff
Witness Doug Green, Exhibit No. S-0005, Schedule 6. Filed September 17, 2020.
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Sensitivity DCF Analysis

i § Exhibit BTM-3, Page 1 of 5
Florida Power & Light Company g

Docket No. 20210015-El
Sensitivity Analysis: Two-Step Constant Growth DCF Methodology - Alternative Proxy Group
Six Months Ending April 2021

Standard Moody's

& Poor's Long Term Long-term

Corporate lIssuer or Sr Six Month IBES GDP Composite Adjusted DCF

Credit Unsecured Average Analysts' Growth Growth Dividend ROE

Company Ticker Rating Rating Dividend YId ProjEPSg Rate Rate Yield Ke

(@) (b) (c) (d) (e) {f) (g) (h) (i) (i)

Ameren Corp. AEE BBB+ Baal 2.74% 7.50% 4.20% 6.40% 2.83% 9.23%
CMS Energy CMS BBB+ Baal 2.82% 7.20% 4.20% 6.20% 2.91% 9.11%
Eversource Energy ES A- Baal 2.72% 7.05% 4.20% 6.10% 2.80% 8.90%
NextEra Energy NEE A- Baal 1.91% 8.39% 4.20% 6.99% 1.97% 8.97%
OGE Energy Corp. OGE BBB+ Baal 5.05% 3.80% 4.20% 3.93% 5.15% 9.09%
Pinnacle West PNW A- A3 4.18% 3.50% 4.20% 3.73% 4.26% 7.99%
Portland General POR BBB+ A3 3.73% 12.90% 4.20% 10.00% 3.92% 13.92%
Public Serv. Enterprise PEG BBB+ Baal 3.41% 2.45% 4.20% 3.03% 3.46% 6.49%
WEC Energy Group WEC A- Baal 2.93% 6.21% 4.20% 5.54% 3.02% 8.56%
Xcel Energy XEL A- Baal 2.67% 6.30% 4.20% 5.60% 2.74% 8.34%
Average 3.22% 6.53% 4.20% 5.75% 3.31% 9.06%
Low 6.49%
High 13.92%
Median 8.93%

After Removing Outliers (Highlighted Values)

Low 7.99%
High 9.23%
Lower Median 8.50%
Median 8.93%
Florida Power & Light Co. A Al

Low-End Outlier Test
Moody's Public Utility Bond Index Yield

November 2020 - April 2021 Threshold
Baa Bond Avg Yield: 3.34%  4.34%
A Bond Avg Yield 3.06%  4.06%
High-End Outlier Test

Upper Limit 12.52%
Notes:

(e) - Average of the monthly low and high dividend yields for the six months ending April 30, 2021.

(f) - IBES-reported consensus of analysts' projected "5-year" earnings per share growth rate from Yahoo! Finance as of April 30, 2021.
() - Based on EIA, IHS Markit and SSA reports.

(h) - Composite average growth rate with IBES and GDP growth rates weighted 2/3 and 1/3, respectively.

(i) - Dividend yield times (1 + 0.5g), where g = composite average growth rate.

(i) - ROE equals the adjusted dividend yield plus the composite average growth rate.
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Florida Power & Light Company
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National Electric Utility Proxy Group - Expanded
Six Months Ending April 2021

Senior
Line Long-term lIssuer Unsecured
No. Company Ticker Industry Name S&P Moody's Moody's

Utilities With S&P CCR of A, A-, BBB+ and Moody's Long-term Issuer or Senior Unsecured Rating of Aa3, A1, A2, A3, Baal

1 Ameren Corp. AEE  Electric Util. (Central) BBB+ Baal Baal
2 CMS Energy CMS  Electric Util. (Central) BBB+ Baal
3 Eversource Energy ES  Electric Utility (East) A- Baal Baal
4  NextEra Energy NEE Electric Utility (East) A- Baal Baal
5  OGE Energy Corp. OGE Electric Util. (Central) BBB+ Baal
6  Pinnacle West PNW Electric Utility (West) A- A3 A3
7  Portland General POR Electric Utility (West) BBB+ A3

8  Public Serv. Enterprise PEG Electric Utility (East) BBB+ Baal
9 WECEnergy Group WEC Electric Util. (Central) A- Baal Baal
10 Xcel Energy XEL Electric Utility (West) A- Baal Baal

Utilities Meeting the Ratings Screens But Eliminated For Other Reasons
11  Avangrid, Inc. AGR Electric Utility (East) BBB+ Baal Baal

Utilities Eliminated By the Credit Ratings Screen

12 ALLETE ALE Electric Util. (Central) BBB Baal
13 Alliant Energy LNT Electric Util. (Central) A- Baa2 Baa2
14  Amer. Elec. Power AEP  Electric Util. (Central) A- Baa2
15 Awvista Corp. AVA Electric Utility (West) BBB Baa2
16  Black Hills Corp. BKH Electric Utility (West) BBB+ Baa2 Baa2
17 CenterPoint Energy CNP  Electric Util. (Central) BBB+ Baa2 Baa2
18 Consol. Edison ED Electric Utility (East) A- Baa2 Baa2
19 Dominion Energy D  Electric Utility (East) BBB+ Baa2
20 DTE Energy DTE Electric Util. (Central) BBB+ Baa2
21 Duke Energy DUK Electric Utility (East) BBB+ Baa2 Baa2
22 Edison Int'l EIX Electric Utility (West) BBB Baa3 Baa3
23 Entergy Corp. ETR Electric Util. (Central) BBB+ Baa2 Baa2
24 Evergy, Inc. EVRG Electric Util. (Central) A- Baa2
25 Exelon Corp. EXC Electric Utility (East) BBB+ Baa2 Baa2
26 FirstEnergy Corp. FE  Electric Utility (East) BB Bal Bal
27  Fortis, Inc. FTS Electric Util. {Central) A- Baa3 Baa3
28 Hawaiian Elec. HE  Electric Utility (West) BBB-
29 IDACORP, Inc. IDA  Electric Utility (West) BBB Baal
30 MGE Energy, Inc. MGEE Electric Util. (Central)
31 NorthWestern Corp. NWE Electric Utility (West) BBB Baa2
32 Otter Tail Corp. OTTR Electric Util. (Central) BBB Baa2
33 PG&E Corp. PCG Electric Utility (West) BB- Ba2
34 PNM Resources, Inc. PNM Electric Utility (West) BBB Baa3
35 PPL Corp. PPL Electric Utility (East) A- Baa2
36 Sempra Energy SRE Electric Utility (West) BBB+ Baa2 Baa2
37 Southern Co. SO  Electric Utility (East) A- Baa2
38  Unitil Corp. UTL Electric Utility (East) BBB+ Baa2
39 Florida Power & Light Company A Al

Notes:

(1) List of Value Line electric utilities as of April 30, 2021.
{2) Credit ratings as of April 30, 2021.
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Supporting Workpaper for Two-Step Constant Growth DCF Methodology - Expanded Proxy Group

SIX MONTH AVERAGE DIVIDEND YIELD

Six Months Ending April 2021

Docket No. 20210015-Ei
Sensitivity DCF Analysis
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Price Dividend Yield Nasdaq
High Low Avg Div Low High Avg Div
Ameren Corp.
Nov-20 $ 8690 §& 7757 $ 8224 S 2.060 2.37% 2.66% 2.51% 0.5150
Dec-20 $ 7966 $ 7554 S§ 7760 S  2.060 2.59% 2.73% 2.65% 0.5150
Jan-21 & 7798 S 7101 $§ 7450 $ 2.060 2.64% 2.90% 2.77% 0.5150
Feb-21 & 7486 S 69.79 S 7233 $ 2200 2.94% 3.15% 3.04% 0.5500
Mar-21 & 8318 $ 7043 $ 7681 S 2200 2.64% 3.12% 2.86% 0.5500
Apr-21 $ 8656 S 8027 $ 8341 $ 2200  2.54% 2.74% 2.64% 0.5500
Average $ 81.52 7410 $ 77.81 2.62% 2.88% 2.74%
CMS Energy
Nov-20 6 6798 S 6001 S 6400 S 1628 2.39% 2.71% 2.54% 0.4070
Dec-20 $ 62.25 S 5735 S 59.80 S 1.628 2.62% 2.84% 2.72% 0.4070
Jan-21 S 60.80 S 55.79 S 5830 S 1.628 2.68% 2.92% 2.79% 0.4070
Feb-21 S 5848 S 5370 $ 5609 $ 1.740 2.98% 3.24% 3.10% 0.4350
Mar-21 $ 6221 $ 5319 $ 5770 S 1740 2.80% 3.27% 3.02% 0.4350
Apr-21 S 65.79 S 60.15 S 62.97 $ 1.740 2.64% 2.89% 2.76% 0.4350
Average $ 6292 $ 5670 $ 59.81 2.68% 2.98% 2.82%
Eversource Energy
Nov-20 $ 9666 S 8640 $ 9153 S 2.268 2.35% 2.62% 2.48% 0.5670
Dec-20 $ 8916 $ 8217 & 8567 S 2.268 2.54% 2.76% 2.65% 0.5670
Jan-21 ¢ 9221 $ 8395 $ 8808 S 2268 2.46% 2.70% 2.57% 0.5670
Feb-21 ¢ 89.18 $ 7774 $ 8346 S 2412 2.70% 3.10% 2.85% 0.6030
Mar-21 $ 8729 $ 7664 $ 8157 S 2412 2.76% 3.15% 2.94% 0.6030
Apr-21 $ 9120 $ 8345 $ 8732 § 2412  2.64% 2.89% 2.76% 0.6030
Average $ 9095 $ 8172 $ 86.34 2.58% 2.87% 2.72%
NextEra Energy
Nov-20 & 8334 $ 7300 $& 7817 S 1400 1.68% 1.92% 1.79% 0.3500
Dec-20 S 77:.19 S 7194 S 7457 S 1.400 1.81% 1.95% 1.88% 0.3500
Jan-21 S 87.69 S 7358 S 80.64 S 1.400 1.60% 1.90% 1.74% 0.3500
Feb-21 ¢ 8499 $ 7271 & 7885 S 1540 1.81% 2.12% 1.95% 0.3850
Mar-21 $ 7691 S 6833 S 7262 S 1540 2.00% 2.25% 2.12% 0.3850
Apr-21 S 81.41 S 7538 S 78.40 $ 1.540 1.89% 2.04% 1.96% 0.3850
Average $ 8192 $ 7249 S5 77.21 1.80% 2.03% 1.91%
OGE Energy Corp.
Nov-20 & 3524 S 3088 $ 3306 S 1612 4.57% 5.22% 4.88% 0.4030
Dec-20 $ 3345 S 3019 S 3182 S 1612 4.82% 5.34% 5.07% 0.4030
Jan-21 S 3310 § 3023 $§ 3166 S5 1612 4.87% 5.33% 5.09% 0.4030
Feb-21 § 3209 S 2918 $ 3064 S 1612 5.02% 5.52% 5.26% 0.4030
Mar-21 ¢ 3318 $ 2934 $§ 3126 S 1612 4.86% 5.49% 5.16% 0.4030
Apr-21 ¢ 3403 $ 3210 $ 33.06 S 1.612 4.74% 5.02% 4.88% 0.4030
Average $ 3352 $ 3032 $ 3192 4.81% 5.32% 5.05%
Pinnacle West
Nov-20 & 91.88 $ 8019 $ 8603 S 3320 3.61% 4.14% 3.86% 0.8300
Dec-20 & 8338 $ 7615 $§ 79.76 S 3320 3.98% 4.36% 4.16% 0.8300
Jan-21 S 8075 S 7473 $§ 7774 S 3.320 4.11% 4.44% 4.27% 0.8300
Feb-21 ¢ 7825 $ 6989 § 7407 S 3.320 4.24% 4.75% 4.48% 0.8300
Mar-21 & 8190 ¢ 7086 $ 7638 S 3320 4.05% 4.65% 4.35% 0.8300
Apr21 $ 8680 $ 8061 $ 8371 S5 3320 3.82% 4.12% 3.97% 0.8300
Average $ 8383 $ 7541 $ 79.62 3.97% 4.42% 4.18%
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SIX MONTH AVERAGE DIVIDEND YIELD
Supporting Workpaper for Two-Step Constant Growth DCF Methodology - Expanded Proxy Group
Six Months Ending April 2021

Price Dividend Yield Nasdaq
High Low Avg Div Low High Avg Div
Portland General
Nov-20 $ 4498 S 3902 $ 4200 $ 1.628 3.62% 4.17% 3.88% 0.4070
Dec-20 $ 4318 $ 4014 $ 4166 $ 1.628 3.77% 4.06% 3.91% 0.4070
Jan-21 $ 4368 S 4083 $ 4226 S 1.628 3.73% 3.99% 3.85% 0.4070
Feb-21 & 4419 $§ 4129 § 4274 S 1628 3.68% 3.94% 3.81% 0.4070
Mar-21 & 4865 S§ 4101 $§ 4483 S 1628 3.35% 3.97% 3.63% 0.4070
Apr-21 S 51.60 S 46.60 S 49.10 §$ 1.628 3.16% 3.49% 3.32% 0.4070
Average $ 46.05 S 4148 §$ 43.76 3.55% 3.94% 3.73%
Public Serv. Enterprise
Nov-20 S 62.15 § 56.84 S 59.50 §$ 1.960 3.15% 3.45% 3.29% 0.4900
Dec-20 §$ 59.26 S 55.82 § 57.54 S 1.960 3.31% 3.51% 3.41% 0.4900
Jan-21 $ 5963 & 5496 S 5730 $§  1.960 3.29% 3.57% 3.42% 0.4900
Feb-21 & 5999 $§ 5379 § 5689 S 1960 3.27% 3.64% 3.45% 0.4900
Mar-21 $§ 6056 S 53.77 § 57.17 S  2.040 337% 3.79% 3.57% 0.5100
Apr-21 § 6415 S 5938 S 6177 S 2.040 3.18% 3.44% 3.30% 0.5100
Average $ 6096 $ 5576 $§ 58.36 3.26% 3.57% 3.41%
WEC Energy Group
Nov-20 $ 106.85 S 9413 $ 10049 §  2.528 2.37% 2.69% 2.52% 0.6320
Dec-20 $ 9655 S 8827 S 9241 § 2712 2.81% 3.07% 2.93% 0.6780
Jan-21 $ 93.05 $ 8444 $ 8875 S$ 2712 2.91% 3.21% 3.06% 0.6780
Feb-21 & 8961 S 8055 $ 8508 S 2712 3.03% 3.37% 3.19% 0.6780
Mar-21 § 9514 $ 8073 § 8794 S 2712 2.85% 3.36% 3.08% 0.6780
Apr-21 $ 998 S 919 $ 9591 § 2.712 2.72% 2.95% 2.83% 0.6780
Average 5 96.84 $ 8668 $ 9176 2.78% 3.11% 2.93%
Xcel Energy
Nov-20 $ 7644 S 67.010 $§ 7173 $§ 1720 2.25% 2.57% 2.40% 0.4300
Dec-20 S 69.18 S 64.04 S 66.61 S 1.720 2.49% 2.69% 2.58% 0.4300
Jan-21 §$ 67.01 S 61.99 -§$ 6450 S 1.720 2.57% 2.77% 2.67% 0.4300
Feb-21 & 65.16 & 5850 $ 6183 S 1720 2.64% 2.94% 2.78% 0.4300
Mar-21 5 67.25 § 57.23 S 62.24 S 1.830 2.72% 3.20% 2.94% 0.4575
Apr-21 $ 7223 S§ 6596 S$ 69.10 S 1.830 2.53% 2.77% 2.65% 0.4575
Average $ 69.55 $ 6246 $  66.00 2.53% 2.82% 2.67%

Source: Yahoo! Finance and Nasdaq
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Line Annual GDP Beginning Nominal GDP  Ending  Nominal GDP

No. Source Growth (%) Year (S billions) Year ($ billions)
1 EIA 4.41% 2025 S 25,836 2050 5 76,054
2 IHS Markit 4.13% 2025 S 25,467 2050 S 70,010
3 SSA 4.07% 2025 S 27,552 2075 S 202,410
4 Average 4.20%

Source Details:

(1) EIA Annual Energy Outlook 2021. Release Date: February 3, 2021.
Table 20. Macroeconomic Indicators. Nominal GDP = (Real GDP) * (GDP Chain-Type Price index).

(2) IHS Markit Long-Term Macro Forecast - Baseline (U.S. Economy 30-Year Focus, Second Quarter
Release Date: May 2020. Table Summary 1A. Data retrieved from Dominion Energy Cove Point LNG, LP,
FERC Docket No. RP20-467-000. Direct and Answering Testimony of Commission Trial Staff Witness

Doug Green, Exhibit No. 5-0005, Schedule 6. Filed September 17, 2020.

(3) Social Security Administration 2020 OASDI Trustees Report. Release Date: April 22, 2020.
Table VI.G4. OASDI and HI Annual and Summarized Income, Cost, and Balance as a Percentage of GDP,
Calendar Years 2020-95, Intermediate Estimates. Data retrieved from Dominion Energy Cove Point
LNG, LP, FERC Docket No. RP20-467-000. Direct and Answering Testimony of Commission Trial Staff

Witness Doug Green, Exhibit No. 5-0005, Schedule 6. Filed September 17, 2020.
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Mr. Coyne's Proxy Group

Market Price to Book Values

2019-2020 Value Line Value Line
Value Line Average Book Values 2020 Market Prices
Line Company Ticker 2020 Avg Price Book Value M/B 2019 2020 High Low
1 ALLETE ALE 66.45 43.61 1.52 43.17 44.04 84.70 48.20
2 Alliant Energy LNT 49.00 22.00 2,23 21.24 22.76 60.30 37.70
3 Ameren Corp. AEE 73.20 34.01 2.15 32.73 35.29 87.70 58.70
4 American Elec Pwr AEP 85.05 40.56 2.10 39.73 41.38 105.00 65.10
5 Duke Energy Corp. DUK 82.95 60.93 1.36 61.20 60.65 103.80 62.10
6 Edison International EIX 61.25 36.92 1.66 36.75 37.08 78.90 43.60
7  Entergy Corp. ETR 105.35 52.95 1.99 51.34 54.56 135.50 75.20
8  Evergy,Inc. EVRG 59.30 38.16 1.55 37.82 38.50 76.60 42.00
9  Hawaiian Electric HE 43.50 21.17 2.05 20.93 2141 55.20 31.80
10 IDACORP,Inc. IDA 91.35 49.81 1.83 48.88 50.73 113.60 69.10
11 OGE Energy Corp. OGE 34.70 19.42 1.79 20.69 18.15 46.40 23.00
12 Pinnacle West Capital PNW 82.80 49.13 1.69 48.30 49.96 105.50 60.10
13 Portland General Elec. POR 47.55 29.09 1.63 28.99 29.18 63.10 32.00
14 Xcel Energy Inc. XEL 61.50 26.18 2.35 25.24 27.12 76.40 46.60
15
16 Low 1.36
17 High 2.35
18 Midpoint 1.86
19 Median 181
20 Average 1.85

Notes:
a) Data sourced from the Value Line Investment Survey (February 12, March 12, and April 23, 2021]
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CAPITAL ASSET PRICING MODEL -- LONG-TERM PROJECTED RISK-FREE RATE & VL BETA

K =Rf+B (Rm - Rf)

(1] (2] [3] [4] (5]
Six-month
average
30-year
Treasury
bond Market
yields Market Risk
through Return  Premium
Company Ticker April 2021 Beta (B) (Rm) (Rm-Rf) ROE (K)
ALLETE, Inc. ALE 1.97% 0.85 10.70% 8.74% 9.39%
Alliant Energy Corporation LNT 1.97% 0.85 10.70% 8.74% 9.39%
Ameren Corporation AEE 1.97% 0.85 10.70% 8.74% 9.39%
American Electric Power Company, IncAEP 1.97% 0.75 10.70% 8.74% 8.52%
Duke Energy Corporation DUK 1.97% 0.85 10.70%  8.74% 9.39%
Edison International EIX 1.97% 0.95 10.70% 8.74% 10.26%
Entergy Corporation ETR 1.97% 0.95 10.70% 8.74% 10.26%
Evergy, Inc. EVRG 1.97% 1.00 10.70% 8.74% 10.70%
Hawaiian Electric Industries, Inc. HE 1.97% 0.80 10.70% 8.74% 8.95%
IDACORP, Inc. IDA 1.97% 0.80 10.70% 8.74% 8.95%
OGE Energy Corporation OGE 1.97% 1.10 10.70% 8.74% 11.57%
Pinnacle West Capital Corporation PNW 1.97% 0.90 10.70% 8.74% 9.83%
Portland General Electric Company  POR 1.97% 0.85 10.70% 8.74% 9.39%
Xcel Energy Inc. XEL 1.97% 0.80 10.70%  8.74% 8.95%
Mean 0.879 9.64%
Median 9.39%
Notes:

[1] Source: Blue Chip Financial Forecasts, Vol. 39, No. 12, December 1, 2020, at 14

[2] Source: Value Line, as of February 28, 2021
[3] Source: JMC-5.1 SP500MRP 1,2, &3

[4] Equals [3] - [1]

[5] Equals [1] + [2] x [4]
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Common Equity Ratio Analysis

Mac Mathuna Proxy Group

Ticker 2019 2020 Average
ES 46.6% 47.1% 46.9%
NEE 49.6% 46.5% 48.1%
PNW 52.9% 47.2% 50.1%
WEC 47.4% 47.1% 47.3%
XEL 43.2% 42.6% 42.9%
Min 43.2% 42.6% 42.9%
Max 52.9% 47.2% 50.1%
Median 47.4% 47.1% 47.3%
Average 47.9% 46.1% 47.0%

Coyne Proxy Group

Ticker 2019 2020 Average
ALE 61.4% 59.0% 60.2%
LNT 48.5% 45.7% 47.1%
AEE 47.1% 44.3% 45.7%
AEP 43.9% 41.5% 42.7%
DUK 44.1% 44.4% 44.3%
EIX 39.9% 39.5% 39.7%
ETR 37.1% 33.7% 35.4%
EVRG 49.4% 48.7% 49.1%
HE 54.6% 52.7% 53.7%
IDA 58.7% 56.1% 57.4%
OGE 56.4% 51.0% 53.7%
PNW 52.9% 47.2% 50.1%
POR 48.7% 46.4% 47.6%
XEL 43.2% 42.6% 42.9%
Min 37.1% 33.7% 35.4%
Max 61.4% 59.0% 60.2%
Median 48.6% 46.1% 47.3%
Average 49.0% 46.6% 47.8%

Sources:

(1) Value Line reports available on 4/30/2021 for
Electric Utilities East (2/12/2021);

Electric Utilities Central (3/12/2021); and

Electric Utilities West (4/23/2021).
(2) value Line Investment Analyzer, latest dataset

available on 4/30/2021.
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Common Equity Ratio Analysis

FPL Projected Year End Data
P

Percentage of ercentage of
Category 2021 2021 Total 2022 2022 Total Average
Total With Short-Term Debt
Common Equity $ 30,731,899 60.3% S 32,486,654 59.5% 59.9%
Long-Term Debt S 19,290,664 37.9% S 18,760,360 34.3% 36.1%
Short-Term Debt 5 926,729 1.8% S 3,385,693 6.2% 4.0%
Total S 50,949,292 100% S 54,632,707 100% 100.0%
Total Without Short-Term Debt
Common Equity $ 30,731,899 61.4% S 32,486,654 63.4% 62.4%
Long-Term Debt S 19,290,664 38.6% S 18,760,360 36.6% 37.6%
Short-Term Debt - - - - -
Total S 50,022,563 100% S 51,247,014 100% 100.0%

Sources:

(1) Data sourced from Florida Power & Light Company And Subsidiaries, Docket No. 20210015-E,
Minimum Filing Requirements 2022 Test Year, Volume 4 of 8, Section D, Schedule D-2.

(2) 2021 data for both Florida Power & Light Company and Gulf Power are aggregated together.



Florida Power & Light Company And Subsidiaries
Docket No. 20210015-El

Common Equity Ratio Analysis

Conversion of Recommended Financial Equity Ratio to Include Short-Term Debt

Based on 13-month 2022 Test Year data

FPL Projected 2022 Test Year Financial Capital Structure

Capital Structure Without Short-Term Debt

As Filed Company Total Percentage

S Per Books of Total
Long Term Debt S 20,399,587 39.3%
Short Term Debt - -
Common Equity S 31,555,169 60.7%
Total Capitalization $ 51,954,756 100.0%

Imputed Capital Structure Calculations
with Recommended Financial Equity Ratio

Capital Structure Without Short-Term Debt
Company Total

Docket No. 20210015-El
Common Equity Ratio Analysis
Exhibit BTM-6, Page 3 of 3

Percentage of

Capital Structure With Short-Term Debt

Company Total

Percentage

As Filed Per Books Total
Long Term Debt S 22,730,206 43.8%
Short Term Debt = -
Common Equity S 29,224,550 56.3% Fixed at 56.3% Equity Ratio
Total Capitalization $ 51,954,756 100.0%

As Filed Per Books of Total
Long Term Debt S 20,399,587 38.7%
Short Term Debt S 756,687 1.4%
Common Equity $ 31,555,169 59.9%
Total Capitalization $ 52,711,443 100.0%

Capital Structure With Short-Term Debt

Sources:

As Filed Company Total Percentage of
FE— Per Books Total
Long Term Debt $ 22,730,206 43.1%
Short Term Debt S 756,687 1.4%
Common Equity S 29,224,550 55.4% Converts to 55.4% with ST Debt added
Total Capitalization $ 52,711,443 100.0%

(1) Data sourced from Florida Power & Light Company And Subsidiaries, Docket No. 20210015-El,
Minimum Filing Requirements 2022 Test Year, Volume 4 of 8, Section D, Schedule D-1a.
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Estimated Credit Rating Financial Strength Metrics

Scenario: ROE Changed to 8.56%

Line
No. Category 000 Source

1 CFO Pre-Working Capital / Debt
2
3 FPL Projected 2022 Cash From Operations ("CFO") S 7,332,000 (a)
4 FPL Projected Debt 2022 Year End s 22,146,053 (b)
5 Estimated CFO Pre-Working Capital / Debt 33.1%
6
7 Base Revenue Adjustment S (1,076,750) (c)
8 Adjusted CFO S 6,255,250 -
9 FPL Projected Debt 2022 Year End S 22,146,053 (b)
10 Estimated CFO Pre-Working Capital / Debt 28.2%
11
12 CFO Pre-Working Capital + Interest / Interest
13
14 FPL Projected 2022 Interest Expense S 750,976 (d)
15 FPL Projected 2022 Cash From Operations ("CFQO") S 7,332,000 (a)
16 CFO Pre-Working Capital + Interest S 8,082,976 -~
17 Estimated CFO Pre-Working Capital + Interest / Interest 10.8
18
19 Base Revenue Adjustment S (1,076,750) (c)
20 Adjusted CFO $ 6,255,250 -
21 FPL Projected 2022 Interest Expense S 750,976 (d)
22 CFO Pre-Working Capital + Interest 7,006,225.85 -
23 Estimated CFO Pre-Working Capital + Interest / Interest 9.3

Notes:

(a) Presentation to Moody's Investors Service, 2021 Annual Update , slide marked 72, March 19, 2021. Provided
in response to the Office of Public Counsel, First Request For Production of Documents, Number 12.
'File name "2021 Annual Update_Moodys_Redacted."
(b) Data sourced from Florida Power & Light Company And Subsidiaries, Docket No. 20210015-El,
'Minimum Filing Requirements 2022 Test Year, Volume 4 of 8, Section D, Schedule D-2, lines 4-5.
(c) See Exhibit BTM-7.1, page 2. Estimate used calculations sourced from the file
"LULAC-ECOSWEF-FL Rising 1st POD No. 1" which was provided by FPL in response to
LULAC-ECOSWF-FL Rising, First Request For Production of Documents, Number 1.
(d) Data sourced from Florida Power & Light Company And Subsidiaries, Docket No. 20210015-El,
'Minimum Filing Requirements 2022 Test Year, Volume 4 of 8, Section D, Schedule D-9, page 1, line 8.
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FPL 061300
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2022 TEST YEAR REVENUE REQUIREMENT 8.56% ROE 11.5% ROE Impact of Including
REVENUE DEFICIENCY CALCULATION 2022 2022 50 Basis Points
1 RATE BASE 55,507,996 55,507,996 ]
2 NET OPERATING INCOME 2971470 2,971,470 0
3 EARNED RATE OF RETURN 5.35% 5.35% 0.00%
4 REQUIRED RATE OF RETURN (AFTER-TAX) 5.40% 6.84% 1.45%
5 REQUIRED NET OPERATING INCOME 2,995,094 3,797,719 802,626
6 NOI DEFICIENCY/ EXCESS 23,624 826,250 802,626
7 BAD DEBT/RAF 48 1,685 1,637
8  FEDERAL AND STATE INCOME TAX 8,020 280,508 272,488
9  REVENUE DEFICIENCY 31,692 1,108,442 1,076,750
10 REQUIRED RATE OF RETURN (PRE-TAX) 6.83% 876% 1.94%
11 REQUIRED PRE-TAX RETURN 3,788,459 4,863,572 1,075,113

* KWH details
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2022 Test Year

RAF/Bad Debt Federal/State 8.56% ROE 11.5%

';:’;e Description Percent Percent With 50 Basis  Difference/impact
1 REVENUE REQUIREMENT 1.00000 1.00000 23,624 826,250 802,626
2
3 REGULATORY ASSESSMENT RATE 0.00072
4
5 BAD DEBT RATE 0.00080
]

7 NET BEFORE INCOME TAXES (1) - (3) - (5) 0.99848 1.00000

8

9 STATE INCOME TAX RATE 0.05500

10

11 STATE INCOME TAX (7) X (9) 0.00000 0.05500

12

13 NET BEFORE FEDERAL INCOME TAX 0.99848 0.94500

14

15 FEDERAL INCOME TAX RATE 0.21000

16

17 FEDERAL INCOME TAX (13) X (15) 0.00000 0.19845

18

19 REVENUE EXPANSION FACTOR (13)-(17) 0.99848 0.74655

20

21 NET OPERATING INCOME MULTIPLIER (100% / LINE 19) 1.00152 1.33950

22

23 Federal and State Income Tax 8,020 280,508 272,488
24

25 RAF/Bad Debt (Pre-Tax) 36 1,258 1,222
26

27 RAF/Bad Debt Gross-up for Tax 48 1,685 1,637
28

29 Total NOI Gross-up with NOI 31,692 1,108,442 t 1,076,750
30
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FPL 061303
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FLORIDA POWER & LIGHT COMPANY

2022 DI-A
CAPITAL STRUCTURE AND COST RATES
8.56% ROE $000
PRE-TAX
- B ADJUSTED _ MIDPOINT WEIGHTED WEIGHTED
RETAIL RATIO ] COST RATES COST COST

LONG TERM_DEBT 17.415,346 31.374% 3.61% 1.1311% 1.13%
SHORT TERM_DEBT 634,984 1.180% 0.94% 0.0111% 0.01%
PREFERRED STOCK 0 0.000% 0.00% 0.0000% 0.00%
CUSTOMER_DEPOSITS 455,339 0.820% 2.03% 0.0167% 0.02%
COMMON EQUITY " 26,665,503 48.039% 8.56% 4.1121% 5.51%)|
DEFERRED INCOME_TAX 5,894,990 10.620% 0.00% 0.0000% 0.00%
FAS 109 Def Tax 3,372,609 6.076% 0.00%
INVESTMENT TAX CREDITS 0

ZERO COST 0 0.000% 0.00% 0.0000% 0.00%

WEIGHTED COST 1.049.226 1.890% 6.602% 0.1248% 0.16%
TOTAL 555,507,996 100.00% 53058% 6.83%

CALCULATION OF THE WEIGHTED COST FOR CONVERTIBLE INVESTMENT TAX CREDITS (C-ITC) ™

ADJUSTED COST WEIGHTED PRE TAX
RETAIL RATIO RATE COST COST
LONG TERM DEBT $17.415,346 3951% 3.605% 1.424% 1.424%
PREFERRED STOCK 0 0.00% 0.000% 0.000% 0.000%
COMMON EQUITY 26,665,503 60.49% 8.560% 5.178% 6.936%
TOTAL $44.080,849 100.00% 6.602% 8.360%
RATIO
DEBT COMPONENTS:
LONG TERM DEBT 1.1311%
SHORT TERM DEBT 0.0111%
CUSTOMER DEPOSITS 0.0167%
TAX CREDITS -WEIGHTED 0.0269%
TOTAL DEBT 1.1858%
EQUITY COMPONENTS:
PREFERRED STOCK 0.0000%
COMMON EQUITY 4.1121%
TAX CREDITS -WEIGHTED 0.0979%
TOTAL EQUITY 4.2100%
TOTAL 5.3958%
PRE-TAX EQUITY 5.6393%
PRE-TAX TOTAL 6.83%
Tax Rates |
Federal Tax rate 0.21
State Tax rate 0055
Composite Rate 0.25345
After-Tax rate 0.74655
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FPL 061304
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2022 Test Year
(5000)
(U} @) [€]) (5) 6 @ 8 @ {10} 1)
Line el SPECIFIC PRO RATA FRORATON SYSTEM  JURISDICTIONAL JURISDICTIONAL WEIGHTED COST
No BLASS OF CARITAL TOBT;;;SER ADJUSTMENTS  ADJUSTMENTS “DJUS’WE"TS ADJUSTED FACTOR ADJUSTED AT SORTRATE RATE
1 LONG TERM DEBT 20,399 587 (278,684) (2082.192) 3,469 18,042,180 0.965257 17,415,346 31.37% 361% 1.13%
2 PREFERRED STOCK 0 o 0 [ o 0.000000 ] 000% 0.00% 0.00%
3 CUSTOMER DEPOSITS 507.768 24 (52.539) 86 455,339 1.000000 456,339 082% 203% 002%
4 SHORT TERM DEBT 756,687 % (78.295) 128 678,559 0965257 654,684 1.18% 0.94% 001%
5 DEFERRED INCOME TAX 6,854,342 (33.085) (704,807) 16.270) 6,107,160 0.965257 5,894,990 1062% 0.00% 0.00%
6 FAS 108 DEFERRED INCOME TAX 3,897,253 ] (403,253) ] 3,494,000 0.965257 3,372,609 6.08% 0.00% 000%
7 INVESTMENT TAX CREDITS 1.327.735 (115.217) (125,752} 225 1,085,901 0.965257 1,049,226 189% 650% 0.12%
8 COMMON EQUITY 31,585,166 (747.090) (3.188,151) 5,361 27.625.280 0.965257 26.665.503 48.04% B.56% 411%
9 TOTAL 65,208,540 (1.174,033) (6.634,920) [ 57.489.518 55,507,996 100.00% | 5.40%
10
1"
12
13 6.84%
14 -1.45%
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FLORIDA PUBLIC SERVICE COMMISSION

COMPANY' FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES (CONSOLIDATED)

EXPLANATION: Provide the Company's 13-Manth Average
Cost of Capttal for the Test Year, the Prior
Year, and the Historical Year

Type of Data Shown

X Projected Test Year Ended: 12/31/22
_ Prior Year Ended: _/ /_

_ Historical Test Year Ended _/ /_

DOCKET NO - 20210015-El ($000) Witness: Robert E. Barreft, Jr
Scott R Bores, Liz Fuentes
50 ) @ @ 15) G] " ) ©) (10) EED

Line SOMPANY SPECIFIC PRO RATA FRORATION SYSTEM  JURISDICTIONAL JURISDICTIONAL WEIGHTED COST

vl CLASS OF CAPITAL TOBTOAOLKF'SER ST ADRISTMENTS ADJUS{‘:!\;IENTS Frir el s e RATIO COST RATE iz
T LONG TERM DEBT 20,399,567 1276,664) (2,062.12) 3,469 12,042,180 0965257 17,415,346 1 37% 361% T13%
2 PREFERRED STOCK 0 0 0 0 0 0000000 0 0.00% 000% 0.00%
3 CUSTOMER DEPOSITS 507,768 24 (52.538) 86 455339 1.000000 455,339 082% 203% 002%
4 SHORT TERM DEBT 756,667 39 (78.295) 128 678,659 0965257 654,984 118% 0.94% 001%
5 DEFERRED INCOME TAX 6,654,342 (33.005) (704.807) 8.270) 6.107,169 0966257 5,894 950 1062% 000% 0.00%
& FAS 108 DEFERRED INCOME TAX 3,897,253 0 (403,253) 1] 3,484,000 0965257 3,372,609 6.08% 0.00% 0.00%
7 INVESTMENT TAX CREDITS 1,327,735 (115.217) (125.752) 226 1,086,091 0865257 1,048,226 189% £.38% 0.16%
8 COMMON EQUITY 31,565,169 (747,099) (3.188,151) 5,361 27,625,280 0965257 26,665,503 48 04% 1150% 5.52%
9 TOTAL 65,298 540 11,174,033} (6.634.990) ] 57,489,518 56,507 996 100.00% = 6ea%
10

1

2

13

14 NOTE

15 (1) THIS ADJUSTMENT 1S REQUIRED TO PRORATE AMOUNTS INCLUDED IN FERC ACCOUNT 282 IN CRDER TO COMPLY WITH TREASURY REGULATIONS

16 §1167(1)-1(h}(6) WHEN CALCULATING RATES USING A PROJECTED TEST YEAR DETAILS OF THE ADJUSTMENT ARE PROVIDED IN FPL WITNESS

17 FUENTES'S DIRECT TESTIMONY

21 TOTALS MAY NOT ADD DUE TO ROUNDING
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Florida Power & Light Company And Subsidiaries
Docket No. 20210015-El

Estimated Credit Rating Financial Strength Metrics

Scenario: ROE Changed to 8.56% & Equity Ratio set at 55.4%

Line
No. Category 000 Source

1 CFO Pre-Working Capital / Debt
2
3 FPL Projected 2022 Cash From Operations ("CFO") S 7,332,000 (a)
4 FPL Projected Debt 2022 Year End S 22,146,053 (b)
5 Estimated CFO Pre-Working Capital / Debt 33.1%
6
7 Base Revenue Adjustment S (1,229,846) {c)
8 Adjusted CFO S 6,102,154 -
9 FPL Projected Debt 2022 Year End S 22,146,053 (b)
10 Estimated CFO pre-working capital to debt 27.6%
11
12 Base Revenue Adjustment S (1,229,846) (c)
13 Adjusted CFO S 6,102,154 -
14 FPL Imputed Debt 2022 Year End w/ 55.4% Equity Ratio S 24,342,959 (b)
15 Estimated CFO pre-working capital to debt 25.1%
16
17 CFO Pre-Working Capital + Interest / Interest
18
19 FPL Projected 2022 Interest Expense S 750,976 (d)
20 FPL Projected 2022 Cash From Operations ("CFO") S 7,332,000 (a)
21 CFO Pre-Working Capital + Interest s 8,082,976 -
22 Estimated CFO Pre-Working Capital + Interest / Interest 10.8
23
24 Base Revenue Adjustment S (1,229,846) (c)
25 Adjusted CFO S 6,102,154 -
26 FPL Projected 2022 Interest Expense S 750,976 (d)
27 CFO Pre-Working Capital + Interest 6,853,130 -
28 Estimated CFO Pre-Working Capital + Interest / Interest 9.1

Notes:

{a) Presentation to Moody's Investors Service, 2021 Annual Update , slide marked 72, March 19, 2021. Provided
in response to the Office of Public Counsel, First Request For Production of Documents, Number 12.
'File name "2021 Annual Update_Moodys_Redacted."
(b) Data sourced from Florida Power & Light Company And Subsidiaries, Docket No. 20210015-El,
"Minimum Filing Requirements 2022 Test Year, Volume 4 of 8, Section D, Schedule D-2.
(c) See Exhibit BTM-7.2, page 2. Estimate used calculations sourced from the file
"LULAC-ECOSWF-FL Rising 1st POD No. 1" which was provided by FPL in response to
LULAC-ECOSWF-FL Rising, First Request For Production of Documents, Number 1.
(d) Data sourced from Florida Power & Light Company And Subsidiaries, Docket No. 20210015-El,
'"Minimum Filing Requirements 2022 Test Year, Volume 4 of 8, Section D, Schedule D-9, page 1, line 8.
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Docket No. 20210015-El
Credit Metrics_ROE 8.56%_Eq. Ratio 55.4%
Exhibit BTM-7.2, Page 2 of 5

2022 TEST YEAR REVENUE REQUIREMENT 8.56% ROE 11.5% ROE Impact of Including Rule of Thumb
REVENUE DEFICIENCY CALCULATION 2022 2022 50 Basis Points 10 Basis Points
RATE BASE 55,507,996 55,507,996 0

NET OPERATING INCOME 2,971,470 2,971,470 0

EARNED RATE OF RETURN 535% 535% 0.00%

REQUIRED RATE OF RETURN (AFTER-TAX) 5.19% 6.84% 1.65% 0.33%
REQUIRED NET OPERATING INCOME 2,880,973 3797719 916,746 48%
NOI DEFICIENCY/ EXCESS (90,496) 826,250 916,746

BAD DEBT/RAF (185) 1,685 1,869

FEDERAL AND STATE INCOME TAX {30,723) 280,508 311,231

REVENUE DEFICIENCY {121.404) 1,108,442 1,229,846

REQUIRED RATE OF RETURN (PRE-TAX) 6.50% 8 76% 226% 0.45%
REQUIRED PRE-TAX RETURN 3,607 406 4,863,572 1,256,166 517%

* KWH details
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FPL 061301
20210015-El
2022 Test Year Equity Ratio 55.4%
RAF/Bad Debt  Federal/State  8.56% ROE 115%

ﬂ:e Description Percent Percent With 50 Basis Difference/lmpact
1 REVENUE REQUIREMENT 1.00000 1.00000 (90,496) 826,250 916.746
2
3  REGULATORY ASSESSMENT RATE 0.00072
4
5 BAD DEBT RATE 0.00080
6
7 NET BEFORE INCOME TAXES (1) - (3) - (5) 0.99848 1.00000
8
8 STATE INCOME TAX RATE 0.05500
10
11 STATE INCOME TAX (7) X (9) 0.00000 0.05500
12
13 NET BEFORE FEDERAL INCOME TAX 0.99848 0.94500
14
15 FEDERAL INCOME TAX RATE 0.21000
16
17 FEDERAL INCOME TAX (13) X (15) 0.00000 0.19845
18
19 REVENUE EXPANSION FACTOR (13)- {17) 0.99848 0.74655
20
21 NET OPERATING INCOME MULTIPLIER (100% / LINE 19) 100152 1.33950
22
23 Federal and State Income Tax (30,723) 280,508 | 311,231
24
25 RAF/Bad Debt (Pre-Tax) (138) 1,258 1,396
26
27 RAF/Bad Debt Gross-up for Tax (185) 1,685 | 1,869
28
29 Total NOI Gross-up with NOI (121,404) 1,108,442 | 1,229,846
30
3
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FPL 061303
20210015-E1

FLORIDA POWER & LIGHT COMPANY

2022 DI1-A
CAPITAL STRUCTURE AND COST RATES
Equity Ratio 55.4% $000
8.56% ROE PRE-TAX
ADJUSTED MIDPOINT WEIGHTED WEIGHTED
RETAIL RATIO COST RATES COST COST

LONG TERM DEBT 19,664,993 35427% T 3.61% 12772%  1.28%
SHORT TERM DEBT 654.984 1.180% 0.94% 00111% 0.01%
PREFERRED STOCK 0 0.000% 0.00% 0.0000% 0.00%
CUSTOMER_DEPOSITS 4553139 0.820% T 203% 0.0167% 0.02%
COMMON_EQUITY ™ 24415856 43.986% 8.56% 3.7652% 5.04%
DEFERRED INCOME TAX 5,894 990 10.620% 0.00% 0.0000% 0.00%
FAS 109 Def Tax 3,372,609 6.076% 0.00%
INVESTMENT TAX CREDITS ]

ZERO COST 0 0.000% 0.00% 0.0000% 0.00%

WEIGHTED COST 1.049.226 1.890% 6350%_ 0.1200% 0.15%
TOTAL $35.507.996 100.00% 5.1902% 6.50%

CALCULATION OF THE WEIGHTED COST FOR CONVERTIBLE INVESTMENT TAX CREDITS (C-1TC) ™

ADIJUSTED COST WEIGHTED PRE TAX
RETAIL RATIO RATE COST COST
LONG TERM DEBT $19.664,993 44.61% 3.605% 1.608% 1.608%
PREFERRED STOCK 0 0.00% 0.000% 0.000% 0.000%
COMMON EQUITY 24415856 55.39% 8.560% 4.741% 6.351%
TOTAL $44,080,849 100.00% 6.350% 7.959%
RATIO
DEBT COMPONENTS:
LONG TERM DEBT 1.2772%
SHORT TERM DEBT 0.0111%
CUSTOMER DEPOSITS 0.0167%
TAX CREDITS -WEIGHTED 0.0304%)|
TOTAL DEBT 1.3354%
EQUITY COMPONENTS:
PREFERRED STOCK 0.0000%
COMMON EQUITY 3.7652%
TAX CREDITS -WEIGHTED 0.0896%
TOTAL EQUITY 3.8548%
TOTAL 5.1902%
PRE-TAX EQUITY 5.1635%
PRE-TAX TOTAL 6.50%
Tax Rates B | N N _
Federal Tax rate 0.21
State Tax rate 0.055
Composite Rate 0.25345
After-Tax rale 0.74655
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FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the Company’s 13-Month Average
Cost of Capital fof the Test Year, the Prior
COMPANY. FLORIDA POWER & LIGHT COMPANY Year, and the Historical Year

AND SUBSIDIARIES (CONSOLIDATED)

Type of Dala Shown:

X Projected Test Year Ended 12/31/22
_ Prior Year Ended _(_{_

_ Historical Test Year Ended / /_

DOCKET NO : 20210015-E1 ($000) ‘Witness Robert E Barrett, Jr.,
Scott R. Bores. Liz Fuentes
m @ [E]) (O] 5} [ [E] ] o “n
Live Formula Added Live Formula Added
COMPANY PRORATION

‘;:: CLASS OF CAPITAL TOBTéﬂé:SER ADJSSSE'IC"I:IFEK;TS AD‘?ITJ?‘I;AET:TS ADJUS":I;AENTS SYSTEM ADJUSTED JUHI?E&%E?NAL JURISDICTIONAL ADJUSTED RATIO COST RATE WE‘GP;;EEECOST

1 LONG TERM DEBT 22,730,206 {278.884) (2,082,182) 3,469 0965257 19684 361% 113%
2 PREFERRED STOCK 0 o 0 o 0 DD000D 0.00% 000%
3 CUSTOMER DEPOSITS 507,768 24 (52,539) 86 1.000000 203% 002%
4 SHORT TERM DEBT 756,687 39 (78.295) 128 0965257 094% 00%
5 DEFERRED INCOME TAX 6,854,342 (33,005) (704,807) (8.270) 0965257 0.00% 0.00%
6 FAS 109 DEFERRED INCOME TAX 3897253 0 {403,253 o 0965257 0.00% 000%
7 INVESTMENT TAX CREDITS 1,327,735 (115.217) {125,752} 5 0965257 B.38% 016%
8 COMMON EQUITY 29,224,550 (747,098 (3.188.151) 5,361 0.965257 11.50% 5.52%
9 TOTAL 65,298,540 (1,174.033) (6.634.990) 0 57.489518 684%
10

"

12

13

14 NOTE

15 (1) THIS ADJUSTMENT IS REQUIRED TO PRORATE AMOUNTS INCLUDED IN FERC ACCOUNT 282 1IN ORDER TO COMPLY WAITH TREASURY REGULATIONS
16 §1.167(1)-1(h)(6) WHEN CALCULATING RATES USING A PROJECTED TEST YEAR. DETAILS OF THE ADJUSTMENT ARE PROVIDED IN FPL WITNESS
17 FUENTES'S DIRECT TESTIMONY

18 AsFiled Data Imputed Capital Structure Calculations

19

20 Capital Structure Without Short:Term Debt Capital Structure Without Short-Term Debt
A Company Tﬂgl Per As Filed Company Total

21 TOTALS MAY NOT ADD DUE TO ROUNDING Azfued Books Per Books

2 Long Term Debt s 20,399,587 Long Term Debt S 22,730,206

2 Short Tesm Debt - Short Term Debt

24 Common Equity s 31,555,169 Common Equity 5

5 Total Capitalization 3 51, Total Capital S 51,954,756

2

27 Capital Structure With Short-Term Debt wi

5 Asflled Company Yotal Per. ;J;"' Fer A3 Filed

® Long Term Debt s 20,399,587 Long Term Debt $ 22,730,206

30 Short Term Debt s 756,687 Short Term Debt s 756,687

3 Common Equity s 31,555,169 Common Equity k]

32 Total Capitalization B 52, 43 Total Capitalizati 5 52,711,443

33

34

35

36

29,224,550 Fixed At 56.3%

29,224,550 Converts to 55.4% with ST Debt added



Florida Power & Light Company And Subsidiaries
Docket No. 20210015-El

Estimated Credit Rating Financial Strength Metrics

Scenario: Equity Ratio set at 55.4% & FPL requested ROE of 11.5%

Line
No.

W oo O B WK

NN RNRNNNRRNNRBRRR R B |92 2 2 |2
0~ B WRNEOWLWR~NOWURARWNNIERE O

Notes:

Docket No. 20210015-El
Credit Metrics_ROE 11.50%_Eq. Ratio 55.4%
Exhibit BTM-7.3, Page 1 of 5

Category 000
CFO Pre-Working Capital / Debt
FPL Projected 2022 Cash From Operations ("CFO") S 7,332,000
FPL Projected Debt 2022 Year End S 22,146,053
Estimated CFO Pre-Working Capital / Debt 33.1%
Base Revenue Adjustment ) (243,937)
Adjusted CFO S 7,088,063
FPL Projected Debt 2022 Year End S 22,146,053
Estimated CFO pre-working capital to debt 32.0%
Base Revenue Adjustment S (243,937)
Adjusted CFO S 7,088,063
FPL Imputed Debt 2022 Year End w/ 55.4% Equity Ratio S 24,342,959
Estimated CFO pre-working capital to debt 29.1%
CFO Pre-Working Capital + Interest / Interest
FPL Projected 2022 Interest Expense S 750,976
FPL Projected 2022 Cash From Operations ("CFO") S 7,332,000
CFO Pre-Working Capital + Interest S 8,082,976
Estimated CFO Pre-Working Capital + Interest / Interest 10.8
Base Revenue Adjustment S (243,937)
Adjusted CFO S 7,088,063
FPL Projected 2022 Interest Expense S 750,976
CFO Pre-Working Capital + Interest 7,839,039.49
Estimated CFO Pre-Working Capital + Interest / Interest 10.4

Source

(a)
{b)

(c)

(b)

(c)

(b)

(c)

(d)

(a) Presentation to Moody's Investors Service, 2021 Annual Update , slide marked 72, March 19, 2021. Provided
in response to the Office of Public Counsel, First Request For Production of Documents, Number 12.

'File name "2021 Annual Update_Moodys_Redacted."

(b) Data sourced from Florida Power & Light Company And Subsidiaries, Docket No. 20210015-El,
'Minimum Filing Requirements 2022 Test Year, Volume 4 of 8, Section D, Schedule D-2.

(c) See Exhibit BTM-7.3, page 2. Estimate used calculations sourced from the file

"LULAC-ECOSWF-FL Rising 1st POD No. 1" which was provided by FPL in response to
LULAC-ECOSWF-FL Rising, First Request For Production of Documents, Number 1.
(d) Data sourced from Florida Power & Light Company And Subsidiaries, Docket No. 20210015-E|,
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2022 TEST YEAR REVENUE REQUIREM 11.5% ROE 11.5% ROE Impact of Including Rule of Thumb
REVENUE DEFICIENCY CALCULATION 2022 2022 50 Basis Points 10 Basis Points
RATE BASE 55,507,996 55,507,996 0

NET OPERATING INCOME 2,971,470 2,971,470 0

EARNED RATE OF RETURN 535% 535% 0.00%

REQUIRED RATE OF RETURN (AFTER-TAX) 6.51% 6.84% 0.33% 007%
REQUIRED NET OPERATING INCOME 3,615885 3,797,719 181,834 1.0%
NOI DEFICIENCY/ EXCESS 644,416 826,250 181,834

BAD DEBT/RAF 1,314 1,685 371

FEDERAL AND STATE INCOME TAX 218,776 280,508 61,732

REVENUE DEFICIENCY 864,506 1,108,442 243,937

REQUIRED RATE OF RETURN (PRE-TAX) 827% 8.76% 0.49% 0.10%
REQUIRED PRE-TAX RETURN 4,591,817 4,863,572 271,755 1.12%

* KWH details
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FPL 061301

20210015-El

2022 Test Year Equity Ratio $5.4%

RAF/Bad Debt Federal/State 11.5% ROE 11.5%

‘:}:e Description Percent Percent With 50 Basis Difference/Impact
1 REVENUE REQUIREMENT 1.00000 1.00000 644,416 826,250 181,834
2
3 REGULATORY ASSESSMENT RATE 0.00072
4
5 BAD DEBT RATE 0.00080
6
7 NET BEFORE INCOME TAXES (1) - (3) - (5) 0.99848 1.00000
8
9 STATE INCOME TAX RATE 0.05500
10
11 STATE INCOME TAX (7) X (9) 0.00000 0.05500
12
13 NET BEFORE FEDERAL INCOME TAX 0.99848 0.94500
14
15 FEDERAL INCOME TAX RATE 0.21000
16
17 FEDERAL INCOME TAX (13) X (15) 0.00000 0.19845
18
19 REVENUE EXPANSION FACTOR (13) - (17) 0.99848 0.74655
20
21 NET OPERATING INCOME MULTIPLIER (100% / LINE 18) 1.00152 1.33950
22
23 Federal and State Income Tax 218,776 280,508 61,732
24
25 RAF/Bad Debt (Pre-Tax) 981 1,258 77
26
27 RAF/Bad Debt Gross-up for Tax 1,314 1,685 n
28
29 Total NOI Gross-up with NOI 864,506 1,108,442 243,937
30
k]
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FPL 061303
20210015-E1

FLORIDA POWER & LIGHT COMPANY

2022 DI-A
CAPITAL STRUCTURE AND COST RATES
Equity Ratio 55.4% $000
11.5% ROE B PRE-TAX
ADJUSTED _ MIDPOINT ~ WEIGHTED WEIGHTED

) _ RETAIL RATIO i COST RATES COST COST |
LONG_TERM_DEBT 19,664,993 35.427% 361% 1.2772% 1.28%
SHORT_TERM_DEBT 654,984 1.180% 0.94% 00111% 0.01%
PREFERRED_STOCK 0 0.000% 0.00% 0.0000% 0.00%
CUSTOMER_DEPOSITS 455339 0.820% 2.03% 0.0167% 0.02%
COMMON_EQUITY ™ 24415856 43.986% 11.50% 5.0584% 6.78%
DEFERRED_INCOME_TAX 5,894,990 10.620% 0.00% 0.0000% 0.00%

FAS 109 Def Tax 3,372,609 6.076% 0.00%

INVESTMENT TAX_CREDITS 0

ZERO COST 0 0.000% 0.00% 0.0000% 0.00%
WEIGHTED COST 1049226 1.890% 7.978% 0.1508% 0.19%
TOTAL $55.507.996 100.00% 6.5142% 827%

CALCULATION OF THE WEIGHTED COST FOR CONVERTIBLE INVESTMENT TAX CREDITS (C-ITC) o

ADJUSTED COST WEIGHTED PRE TAX
RETAIL RATIO RATE COST COST
LONG TERM DEBT $19.664 993 44 61% 3.605% ],608%: 1.608%
PREFERRED STOCK 0 0.00% 0.000% 0.000% 0.000%
COMMON EQUITY 24.415.856 55.39% 11.500% 6.370% 8.532%
TOTAL 544,080,849 100.00% ?.973%: 10.140%
RATIO
DEBT COMPONENTS
LONG TERM DEBT 1.27712%
SHORT TERM DEBT 0.0111%
CUSTOMER DEPOSITS 0.0167%
TAX CREDITS -WEIGHTED 0.0304%
TOTAL DEBT 1.3354%
EQUITY COMPONENTS:
PREFERRED STOCK 0.0000%|
COMMON EQUITY 5.0584%
TAX CREDITS -WEIGHTED 0.1204%
TOTAL EQUITY 5.1788%
TOTAL 6.5142%
PRE-TAX EQUITY 6.9370%
PRE-TAX TOTAL 827%
Tax Rates
Federal Tax rate 0.21
State Tax rate 0.055
Composite Rate 0.25345
After-Tax rate 0.74655
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FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide the Company’s 13-Month Average
Cost of Capital for the Test Year, the Prior
COMPANY. FLORIDA POWER & LIGHT COMPANY Year and the Hislorical Year

AND SUBSIDIARIES (CONSOLIDATED)

Type of Data Shown
X Projected Test Year Ended 1231122
_ Prior Year Ended. _(_/_

_ Historical Test Year Ended.

DOCKET NO.- 20210015-El (3000) Winess Robert E Barreft, Jr .
Scott R Bores, Liz Fuentes
) @ @) ] [E] ©) @) @) [E] o) )
Live Formula Added Live Formula Rdded Live Formula Added

Line SOMPANT SPECIFIC PRO RATA EROBATION JURISDICTIONAL WEIGHTED COST

i CLASS OF CAPITAL ToB'l":Aés:R ADJUSTMENTS ADJUETMENTS Amust?::ams SYSTEM ADJUSTED iyt JURISDICTIONAL ADJUSTED RATIO COSTRATE S
T LONG TERM DEBT 22,730,206 (278.664) (2.082,152) 3.465 0965257 361% T13%
2 PREFERRED STOCK [ ] 0 ] 0.000000 0.00% 0.00%
3 CUSTOMER DEPOSITS 507,768 24 (52539) 86 1000000 203% 0.02%
4 SHORT TERM DEBT 756 687 3 (78.295) 128 0965257 09a% 001%
5 DEFERREDINCOME TAX 6,854,342 (33.085) (704,807) (9.270) 0965257 000% 000%
6 FAS 109 DEFERRED INCOME TAX 3,897,253 [ (403.253) 0 0965257 0.00% 0.00%
7 INVESTMENT TAX CREDITS 1.327.735 ms217) 125752) 225 0965257 8.38% 0.16%
& COMMON EQUITY 20224550 (747.099) (3.188.151) 5.361 0965257 11.50% 5.52%
9 TOTAL 65.298,540 (1.174,033) 16.634.9%0) ] 57,489,518 55,507,996 6.84%

14 NOTE

15 (1) THIS ADJUSTMENT IS REQUIRED TO PRORATE AMOUNTS INCLUDED IN FERC ACCOUNT 282 IN ORDER TO COMPLY WITH TREASURY REGULATIONS
16 §1.167(1)-1(h)(6) WHEN CALCULATING RATES USING A PROJECTED TEST YEAR DETAILS OF THE ADJUSTMENT ARE PROVIDED IN FPL WITNESS

17 FUENTES'S DIRECT TESTIMONY

18 Fi ta Imputed Capital Structure Calculations

19

x ital Structure Without Sho. rm Capital Structure Without Short-Term Debt
Company Total Per Company Total

21 TOTALS MAY NOT ADD DUE TO ROUNDING fafled Books fFlled Per Books

2 Long Term Debt S 20,399,587 Long Term Debt s 22,730,206

23 Short Term Debt Short Term Debt

2 Lommon Equity 5 31,555,169 Common Equity

p=] Tatal Capitalization B 51,954,756 Total Capitalization B 51,954,756

]

27 Wit ort-Term Debt Capital Structure With Short-Term Debt

- As Flled CUNEMT_W'WH' Per Filed Comur iny Total

2 Long Term Debt 20,399,587 Long Term Debt $ 22,730,206

30 Short Term Debt 756,687 Short Term Debt $ 756,687

N Commaon Equity 31,555,169 Common Equity <

22 Total Capitalization 52,711,443 Total Capitalization B 52,711,443

3

34

E

36

s 29,224,550 Fixed At 56.3%

29,224,550 Converts 1o 55.4% with ST Debt added



Docket No. 20210015-EI
Credit Metrics_ROE 8.56%_Eq. Ratio 55.4%_COD+0.28%
Exhibit BTM-7.4, Page 1 of 6

Florida Power & Light Company And Subsidiaries
Docket No. 20210015-El

Estimated Credit Rating Financial Strength Metrics

Scenario: ROE Changed to 8.56% & Equity Ratio set at 55.4% & Cost of Debt increased by 0.28%

Line
No. Category 000 Source

1 CFO Pre-Working Capital / Debt
2
3 FPL Projected 2022 Cash From Operations ("CFO") S 7,332,000 (a)
4 FPL Projected Debt 2022 Year End S 22,146,053 (b)
5 Estimated CFO Pre-Working Capital / Debt 33.1%
6
7 Base Revenue Adjustment (1,154,220) (c)
8 Adjusted CFO S 6,177,780 -
9 FPL Projected Debt 2022 Year End S 22,146,053 (b)
10 Estimated CFO pre-working capital to debt 27.9%
11
12 Base Revenue Adjustment S (1,154,220) {c)
13 Adjusted CFO S 6,177,780 -
14 FPL Imputed Debt 2022 Year End w/ 55.4% Equity Ratio S 24,342,959 (b)
15 Estimated CFO pre-working capital to debt 25.4%
16
17 CFO Pre-Working Capital + Interest / Interest
18
19 FPL Projected 2022 Interest Expense S 750,976 (d)
20 FPL Projected 2022 Cash From Operations ("CFO") S 7,332,000 (a)
21 CFO Pre-Working Capital + Interest S 8,082,976 -
22 Estimated CFO Pre-Working Capital + Interest / Interest 10.8
23
24 Base Revenue Adjustment S (1,154,220)
25 Adjusted CFO S 6,177,780 -
26 FPL Projected 2022 Interest Expense S 750,976 (d)
27 CFO Pre-Working Capital + Interest 6,928,756 .
28 Estimated CFO Pre-Working Capital + Interest / Interest 9.2

Notes:

(a) Presentation to Moody's Investors Service, 2021 Annual Update , slide marked 72, March 19, 2021. Provided
in response to the Office of Public Counsel, First Request For Production of Documents, Number 12.
'File name "2021 Annual Update_Moodys_Redacted.”
(b) Data sourced from Florida Power & Light Company And Subsidiaries, Docket No. 20210015-El,
'Minimum Filing Requirements 2022 Test Year, Volume 4 of 8, Section D, Schedule D-2, lines 4-5.
(c) See Exhibit BTM-7.4, page 2. Estimate used calculations sourced from the file
"LULAC-ECOSWF-FL Rising 1st POD No. 1" which was provided by FPL in response to
LULAC-ECOSWE-FL Rising, First Request For Production of Documents, Number 1.
(d) Data sourced from Florida Power & Light Company And Subsidiaries, Docket No. 20210015-El,
'Minimum Filing Requirements 2022 Test Year, Volume 4 of 8, Section D, Schedule D-9, page 1, line 8.
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FPL 061300
20210015-El COD +0.28%
Equity Ratio 55.4%
2022 TEST YEAR REVENUE REQUIREMENT 8.56% ROE 11.5% ROE Impact of Including Rule of Thumb
REVENUE DEFICIENCY CALCULATION 2022 2022 50 Basis Points 10 Basis Points
1 RATE BASE 55,507,996 55,507,996 0
2 NET OPERATING INCOME 2,971,470 2,971,470 0
3 EARNED RATE OF RETURN 5.35% 5.35% 0.00%
4  REQUIRED RATE OF RETURN (AFTER-TAX) 5.29% 6.84% 1.55% 0.31%
5 REQUIRED NET OPERATING INCOME 2,937,346 3,797,719 800,373 4.5%
6 NOIDEFICIENCY/ EXCESS (34,124) 826,250 860,373
7  BAD DEBT/RAF (70) 1,685 1,754
8  FEDERAL AND STATE INCOME TAX (11,585) 280,508 292,093
9  REVENUE DEFICIENCY (45,778) 1,108,442 1,154,220
10 REQUIRED RATE OF RETURN (PRE-TAX) 6.60% 8 76% 216% 0.43%
11 REQUIRED PRE-TAX RETURN 3,063,778 4,863,572 1,199,794 4.93%

* KWH details
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2022 Test Year

Line
No.

Description

RAF/Bad Debt

Percent

Federal/State

Percent

1

RN I R AR N}

REVENUE REQUIREMENT

REGULATORY ASSESSMENT RATE

BAD DEBT RATE

NET BEFORE INCOME TAXES (1) - (3) - (5)
STATE INCOME TAX RATE

STATE INCOME TAX (7) X {9)

NET BEFORE FEDERAL INCOME TAX
FEDERAL INCOME TAX RATE

FEDERAL INCOME TAX (13) X (15)
REVENUE EXPANSION FACTOR (12) - (17)
NET OPERATING INCOME MULTIPLIER (100% / LINE 19)
Federal and State Income Tax

RAF/Bad Debt (Pre-Tax)

RAF/Bad Debt Gross-up for Tax

Total NOI Gross-up with NOI

1.00000

0.00072

0.00080

1.00000

0.99848

1.00000

0.05500

0.00000

0.05500

0.99848

0.94500

0.21000

0.00000

0.19845

0.99848

0.74655

1.00152

133950

€OD +0.28%
Fquity Ratio S5.4% 11.5%

8.56% ROE With 50 Basis Differenceflmpact
(34.124) 826,250 860,373
(11,585) 280,508 292,093

{52} 1,258 1,310
(Y] 1,685 1,754
(45,778) 1,108,442 | 1,154,220
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FPL 061303
20210015-E1

FLORIDA POWER & LIGHT COMPANY

2022 D1-A
CAPITAL STRUCTURE AND COST RATES
COD +0.28% S000
Equity Ratio 55.4% ] PRE-TAX

8.56% ROE ADJUSTED - MIDPOINT WEIGHTED WEIGHTED |
RETAIL ] RATIO COST RATES [ COST COST
LONG_TERM_DEBT 19,664,993 35.427% 3.89% 1.3764% 1.38%
SHORT TERM_DEBT 654,984 1.180% 0.94% 00111% 001%
PREFERRED_STOCK 0 0.000% 0.00% 0.0000% 0.00%
CUSTOMER_DEPOSITS 455339 0.820% 2.03% 0.0167% 0.02%
COMMON_EQUITY ' 24 415,856 43.986% 8.56% 3.7652% 5.04%
DEFERRED_INCOME_TAX 5,894,990 10.620% 0.00% 0.0000% 0.00%

FAS 109 Def Tax 3,372,609 6.076% 0.00%

INVESTMENT TAX_CREDITS 0

ZERO COST 0 0.000% 0.00% 0.0000% 0.00%
WEIGHTED COST 1.049226 1.890% 6474% 0.1224% 0.15%
TOTAL $55,507,996 100.00% 52918% 6.60%)

CALCULATION OF THE WEIGHTED COST FOR CONVERTIBLE INVESTMENT TAX CREDITS (C-ITC) ™

After-Tax rate

ADJUSTED COST WEIGHTED PRE TAX
RETAIL RATIO RATE COST COST
LONG TERM DEBT $19,664,993 44‘61%_ 3.885% 1.733% 1.733%
PREFERRED STOCK 0 0.00% 0.000% 0.000% 0.000%
COMMON EQUITY 24.415 8506 55.39% 8.560% 4.741% 6.351%
TOTAL $44,080,849 100.00% 6.474% 8.084%
RATIO
DEBT COMPONENTS:
LONG TERM DEBT 1.3764%
SHORT TERM DEBT 0.0111%
CUSTOMER DEPOSITS 0.0167%
TAX CREDITS -WEIGHTED 0.0328%
TOTAL DEBT 1.4369%
EQUITY COMPONENTS:
PREFERRED STOCK 0.0000%
COMMON EQUITY 3.7652%)
TAX CREDITS -WEIGHTED 0.0896%
TOTAL EQUITY 3.8548%
TOTAL 5.2918%
PRE-TAX EQUITY 5.1635%
PRE-TAX TOTAL 6.60%
Tax Rates
Federal Tax rate 021
State Tax rate 0.055
Composite Rate 0.25345

0.74655
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FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES (CONSOLIDATED)

EXPLANATION Provide the Company's 13-Month Average
Cost of Capital for the Test Year, the Prior
Year, and the Histoncal Year

Type of Data Shown
X Projected Test Year Ended 12/31/22
_ Prior Year Ended: _/
_ Histoncal Test Year

nded: _

DOCKET NG . 20210015-E1 (5000) Witness: Robert E Barrelt, J
Scolt R Bores. Liz Fuentes.
{n 2) 3 {4y (5) [C] [} [E]) o a1
Live Formula Added Live Formula Added

Lie COMEANE SPECIFIC PRO RATA ERORATION JURISDICTIONAL WEIGHTED COST
i CLASS OF CAPITAL Tc:;:égn SRS Mdpepll ADJUS{?;‘IENTS svsTemapuustep “VRERICTHE JURISDICTIONAL ADJUSTED RATIO COSTRATE e
T LONG TERM DEBT 22.730.206 1276.664) Z082102) 3368 0565057 361% T13%
2 PREFERRED STOCK 0 0 [} o 0000000 000% 0.00%
3 CUSTOMER DEPOSITS 507766 24 (52539) 86 1.000000 203% 002%
4 SHORT TERM DEBT 756,687 30 (78,265) 128 0985257 094% 001%
5 DEFERRED INCOME TAX 6854342 (33,005) (704,807) 9.270) 0965257 0.00% 0.00%
6 FAS 108 DEFERRED INCOME TAX 3897263 o (403,253) 0 0985257 000% 000%
7 INVESTMENT TAX CREDITS 1327735 (15217) (126,752) 225 0965257 B38% 016%
8  COMMON EQUITY 20,224,550 (747,099 (3.188.151) 5,361 0985257 11.50% 552%
o TOTAL 65,296,540 T1.174.033) 16,634,990 0 5780518 6.84%
10

1

12

13

14 NOTE

15 (1) THIS ADJUSTMENT IS REQUIRED TO PRORATE AMOUNTS INCLUDED IN FERC ACCOUNT 282 IN ORDER TO COMPLY WITH TREASURY REGULATIONS

16 §1.167(1)-1(h)(6) WHEN CALCULATING RATES USING A PROJECTED TEST YEAR. DETAILS OF THE ADJUSTMENT ARE PROVIDED IN FPL WITNESS

17 FUENTES'S DIRECT TESTIMONY

18 A Filed Data uted Capital Structure Calculations

1o

20 Capital re Without Short-Term Debt Capital Structure Withaut Short Term Debt

Company Tatal Per Company Total

21 TOTALS MAY NOT ADD DUE TG ROUNDING Atfiled Books Arfled Per Books

2 Long Term Debt 5 20,399,587 Long Term Debt S 22,730,206

2 Short Term Debt " Short Term Debt :

2 s 31,555,169 Common Equity S 29,204,550 Fixed At 56.3%

] B Total Capitahzation 51,950,756

2

27 Capitat Structure With Short- bt Capital Structure With Short:Term De

= As Filed om E“h"' Per As Filed C"“—P:‘—'—r o ::"

% Long Term Debt $ 20,399,587 Long Term Debt § 22,730,206

) Short Term Debt s 756,687 Short Term Debt s 756,687

3 Commaon Equity 5 31,555,169 Common Equity S 29,224,550 Converts to 55 4% with ST Debt added

2 Total Capitalization B 52,711,423 Tolol Capitalization 5 __ 52,711,443

33

34

s

%
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High Estimate

Year Ago EPS

Revenue Estimate Cuntmd Ot (W8

No. of Analysts
Aug. Estimate
Low Estimate
High Estimate
Year Ago Sales

Sales Growth (yearfest)

Earnings History
EPS Est.

EPS Actual
Difference

Surprise %

EPS Trend Current O

Current Estimate
7 Days Age

30 Days Ago

60 Days Ago

50 Days Ago

EPS Revisions Cunent
Up Last 7 Days

Up Last 30 Days

Down Last 7 Days

Down Last 30 Days

Growth Estimates
Current Qir.

Next Qir.

Current Year

Next Year

Next & Yeats (per annum}

Past § Years (per annum)

hitps:/Hinance yahoo.com/quote/AEE/analysis?p=AEE
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Summary  Company Gutlsck §f  Chan Conversatiens
Earnings Estimate Cu 12024
Na. of Analysts 13
Avg. Estmate 048
Low Estimate 034
High Estimate 053
‘fear Ago EPS 0.49
Revenue Estimate Cuntsnt O, WJun 2021)
No. of Analysts 7
Aug. Estimale 1518
Low Estimate 1.448
High Estimate 1598
Year Ago Sales NIA
Sales Growth (yearfest] NIA
Earnings Histary 6202020
EPS Esl. 0.42
EPS Actual 0.49
Difference 0.07
Surprise % 16.70%
EPS Trend Cumant Gh. (un 2023)
Current Estimale 045
7 Days Ago 647
30 Days Ago 048
50 Days Age 048
90 Days Ago 0.48

EPS Revisions Curent Q. (Jus

Up Last 7 Days 1
Up Last 30 Days 2
Down Last 7 Days. A
Down Last 30 Days 4
Growth Estimates TME
Current QUr -6.10%
Next Qr. -7.80%
Current Year 750%
Mext Year 6.60%
Next 5 Years (per annum) 7.20%
Past 5 Years (per annum) 7.18%

hitps:/finance yahoo.com/quote/CMS/analysis?p=CMS
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64.30 -0.09 (-0.14%)
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33.56 -0.16 (-0.47%) 33.27 -0.29 (-0.86%)
A el 4:00FM EDT £ 35PM EDT
Summary  Company Ouflsck £ Conversatons Statistics Historical Data Profile
1=
Earnings Estimate Curtenl Qer, (M Heal G Curent Ye
No. of Analysts ] 3 n 9
Avg. Estimate 0.2 051 218 212
Low Estimate 017 0.49 208 205
High Estimate o3 052 23 232
Year Ago EPS 023 051 2.08 215
Revenue Estimate Connait O, (Mt 2671 Cuntent Ve 12029 Mert Yot
WATCH LIVE
May 1s! 2:30y
No. of Analysts 3 3 8 5 flticss 300 FT
Avg. Estimate 479.04M 565,59M 2338 2378
Low Estimate 435,64M 528,20M 2128 228 q
High Estimate 517M 584M 2618 2488
Yeat Ago Sales 420.4M 503 5M 2128 2,338
Sales Growth (vearfest) 13.80% 10.40% 2.60% 1.70%
Earnings History 3 9207020 12202020
EPS Est. 02 0.49 109 0.27
EPS Actual 023 051 203 031
Difierence 003 0.02 0.4 0.04 Aave:
Surprise % 15.00% 4.10% 86.20% 14.80%
4 Dashbaard >
EPS Trend Cunten O Hext O, in Gosrent v Our Ads Teims
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Next Year
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Past 5 Years (per annum)
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Earnings Histary 130.2020
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Earnings Estimate
No. of Analysts
Avg. Estimate

Low Estimate

High Estimate

Year Ago EPS

Revenue Estimate
No. of Analysts
Aug. Estimate

Low Estimate

High Estimate

Year Ago Sales

Sales Growth (yearfest)

Earnings History
EPS Est

EPS Actual
Difference

Surprise %

EPS Trend
Current Estmate
7 Days Ago

30 Days Age

50 Days Ago

50 Days Ago

EPS Revisions
Up Last 7 Days
Up Last 30 Days
Down Last 7 Days.

Down Last 30 Days

Growth Estimates
Current Qtr

Next Q.

Curtent Year

Next Year

Next 5 Years (per annum)

Past § Years (per annum)
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ANNUAL RATES Past

Past Est'd’17-'19

of change (persh) 10 Yrs. 5Yrs. 10'24-26
Revenues -3.0% 2.5% 2.0%
“Cash Flow" 2.0% 6.5% 5.0%
Earnings 6.0% 7.0% 6.5%
Dividends 8.0% 7.0% 6.0%
Book Value 6.5%  35% 5.5%
Cal- QUARTERLY REVENUES (§ mill Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2018 | 2288 1853 2271 2034 |8448.1
2019 | 2415 1884 2175 2050 |8526.5
2020 | 2373 1953 2343 2129 | 8800
2021 | 2650 2100 2350 2150 | 9350
2022 | 2800 2200 2500 2250 | 9650

Cal- EARNINGS PER SHARE A Full
endar [Mar31 Jun.30 Sep.30 Dec.31| Year
2018 .85 .76 R | 73 3.25
2018 97 74 .98 .76 345
2020 | 1.01 g5 10 83 | 3.60
2021 1.08 .85 1.02 90 | 385
2022 | 1.15 87 110 93 | 405
Cal- | QUARTERLY DIVIDENDS PAID Bm Full
endar |Mar.31 Jun,230 Sep.30 Dec.31| Year
2017 | 475 475 475 475 1.90
2018 | 505 505 505 505 2.02
2019 | 535 535 535 .53 2.14
2020 | 5675 5675 5675 5675 | 2.27
2021

ings growth in 2021 and 2022. The com-
pany should benefit from the acquisition of
Columbia Gas in Massachusetts last Octo-
ber. Rate relief is another factor. Ever-
source will have a full year’s effect of a gas
rate hike in Massachusetts last November,
and Columbia Gas’ rates will be raised in
November. Public Service of New Hamp-
shire’s tariffs were boosted $45 million at
the start of 2021, and the electric company
will have three “step” increases this year
and next. Eversource is controlling ex-
penses effectively, too, and has little ex-
posure to any economic weakness because
revenues and volume are decoupled. Our
2021 and 2022 earnings estimates would
produce growth within the company’s tar-
geted range of 5%-7% yearly.

Connecticut Light & Power has a grid
modernization proposal pending be-
fore the state commission. The utility
proposes spending $500 million from 2021
through 2025, which would be recovered
through a rider (surcharge) on customers’
bills. The proposal includes a rollout of
electric vehicle infrastructure.

We expect the board of trustees to

RECENT PIE Trailing: 249y | RELATIVE DIVD 0/
EVERSOURCE ENERGY ysces |52 87.80 [ 23.2(eke 2 iemme 10300 27% ATl |
TMELNESS 2 a0 | [O| 220 388 4891 BT 97 B8 D) 1| 28| &7 &7 83 Tasgak Price Hange
SAFETY 1 Rasedsoos [ LEGENDS |
—— 0.80 x Dividends p sh |
TECHNICAL 3 Lowered 12221 gided by Intergs! Fate - 7 R W 200
- Relative Price Strength ! 160
BETA .90 (1.00= Markel) tions: Yes .
18-Month Target Price Range haded prea nceles tocesse? T Maie Ity
Low-High  Midpoint (% to Mid) — s 80
$63-5148  $106 (20%) L T ™ &
|~ 2024-26 PROJECTIONS_ | PPN LTI \ 40
) . Ann’l Total | 30
Price  Gain  Retun N T S
High 100 (+1 5:/::} 6% " ‘ | o
ow ; (-10 &. % o [ % TOT. RETURN 1/21
Institutional Decisions I | Jws - vLamm:
10020 000 020D | percent 30
to Bu 327 343 7| chares 20 <o | ;;[ 55‘3 ggﬁ L
e g B | L T, I [l Sy. 829
2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 |2012 (2013 [2014 [2015 [2016 [2017 [2018 [ 2019 [2020 2021 [2022 | ©VALUE LINE PUB.LLC|24-26
4185 4464 | 37.27| 3722 3097 | 27.76| 25.21| 1998 | 2316 | 2442 | 25.08 | 24.11| 24.46 | 2666 | 2585 | 2550 | 26.80 | 27.35 | Revenues per sh 29.50
5.46 3.69 482 6.16 | 4.96 5.68 488 | 403 522 4.56 4.94 546 5.84 6.64 6.65 6.85 7.50 7.85 | “Cash Flow" per sh 9.00
98 82 159 1.86 1.91 210 2.22 1.89 249 258 276 | 296 an 3.25 3.45 3.60 385 4,05 |Earnings per sh A 5.00
68 73 78 83 .95 1.03 1.10 1.32 147 1.57 167 178 1.90 202 214 227 | 240 254 |DividDecld pershBa 3.00
5.89 549 7.14 8.06 517 541 6.08 469 462 5.06 | 5.44 6.24 741 796 8.83 9.00 8.70 8.55 |Cap'l Spending per sh 8.25
1846 | 1814 | 1865| 1938 | 2037 | 2160 2265 | 2041 | 3049 | 3147 | 3264 | 33.80 | 3490 | 3625 | 3829 | 4285 44.80 | 46.75 | Book Value per sh © 53.00
13150 15423 | 15622 | 15583 | 175.62 | 176.45| 177.16 | 314.05 | 315.27 | 316.98 | 317.19 | 316.89 | 316.69 | 316.89 | 329.88 | 345.00 | 349.00 | 353.00 [Common Shs Outst'g® | 365.00
19.8 271 18.7 13.7 12.0 134 15.4 19.9 16.9 17.9 18.1 18.7 19.5 18.7 221 24.0 | Bold figures are | Avg Ann’l P/E Ratio 18.0
1.05 1.46 99 82 .80 85 97 1.27 95 94 91 .98 98 [ 1.01 1.18 1.20 Value Line Relative P/E Ratio 1.00
359 | 23%  26% | 82% | 42% | 36% | 82% | 35% | 35% | 34% | 33% | 32% | 31% | 33% | 28% | 26%| *P  |AvgAnn Divd Yield 3.3%
CAPITAL STRUCTURE as of 9/30/20 44657 | 6273.8 | 7301.2 | 7741.9 | 7954.8 | 7639.1 | 7752.0 | 8448.2 | 8526.5 | 8800 | 9350 | 9650 | Revenues (Smill) 10750
Total Debt $16415 mill. Due in 5 Yrs $5743.6 mill. | 4003 | 533.0 | 793.7 | 827.1 | 886.0 | 949.8 | 9955 | 1040.5 | 1121.0 | 1230 | 1350 | 1445 | Net Profit (Smill) 1800
LI..I-T?:ibI 311592;3 rglillé I;T)Inleresﬂ §573.9 mill. 29.9% | 34.0% | 35.0% | 36.2% | 37.9% | 36.9% | 36.8% | 21.7% | 19.7% | 22.5% | 20.0% | 20.0% |Income Tax Rate 20.0%
Congon Uneapiialisea nnualrenials $102 mil, | 86% | 23% | 14% | 24% | 20% | 39% | 47% | 6% | 6% | 50%  50% | 0% AFUDC%toNetProfit | 40%
Pension Assets-12/19 $4968.6 mill. 53.4% | 43.7% | 44.3% | 45.9% | 456% | 44.8% | 51.2% | 524% | 52.8% | 58.0% | 59.0% 59.0% |Long-Term Debt Ratio 59.0%
Oblig $6321.7 mill. | 45.3% | 55.4% | 54.8% | 53.2% | 53.6% | 54.4% | 48.2% | 46.9% | 46.6% | 40.5% 40.5% | 40.5% |Common Equity Ratio 40.5%
Ptd Stock §155.6 mill. Pfd Div'd 7.6 mill B856.0 | 16675 | 17544 | 18738 | 10313 | 19697 | 23018 | 24474 | 27087 | 36675 | 38600 | 40675 |Total Capital (Smill) 47700
L"uﬂfcffo“n‘q’gg dﬁgé‘j&%ﬁgﬁﬁ (gfgspg‘go_“m 10403 | 16605 | 17576 | 18647 | 19892 | 21351 | 23617 | 25610 | 27585 | 32275 | 34200 | 36025 |Net Plant (Smill 40900
$54 00: 430,000 she 4 25%4.78% not subjectto | 0% | 42% | 55% | 53% | 65% | 68% | 52% | 52% | 51% | 0% [ 45%| 45% [RetumonTotal Capl | 45%
mandatory redemption, call. at $102.80-5103.63. 97% | 57% | 8.1% | 82% | 84% | 87% | 89% | 89% | 88% | 80% 85%| 85% |Return on Shr. Equity 9.0%
Common Stock 342,824 425 shs. as of 10/31/20 98% | 57% | B82% | 8.2% | 85% | 8.8% | 89% | 9.0% | 88% | 80% | 85%| 85% |ReturnonComEquity® | 9.5%
MARKET CAP: $30 billion (Large Cap) 50% | 16% | 34% | 35% | 3.4% | 35% | 35% | 34% | 36% | 3.0%| 3.0%| 3.5% |RelainedtoComEq | 35%
ELECTRIC OPERATING STATISTICS 50% | 72% | 59%% | 58% | 61% | 60% | 61% | 62% 60% | 63% | 62% | 62% |AllDividstoNetProf | 61%
Comrrealss il ooe 253 2%3 [ BUSINESS: Eversource Eneroy (formery Northeast Uiiies) is Ihe  Acqd NSTAR 4/12; Aquarion 12/17; Columbia Gas 10/20. Electric
Aug. Indust. Use ‘MWQw ) NA NA NA | parent of utiliies with 3.2 mil. electric, 880,000 gas, 229,000 water  rev. breakdown: residential, 54%; commercial, 37%; industrial, 5%,
Avg. Indust. Revs. per KWH (¢) NA NA NA | customers. Supplies power to most of Connecticut and gas to part  other, 4%. Fuel costs: 36% of revs. '19 reported deprec. rate: 3.0%.
gapﬁ"'l";: ;ﬁﬂ““ﬁ'l‘ ﬁg Hﬁ HQ of Connecticut; supplies power to 3/4 of New Hampshire's popula- Has 9,000 employees. Chaiman, President & CEQ: James J.
AE:ﬁuaJToéﬁF:;c%ri(‘:l] NA~ NA  Na | tion; supplies power to western Massachusetls and parts of eastern  Judge. Inc.: MA. Address: 300 Cadwell Drive, Springfield, MA
% Change Customers (yr-nd) +6 +5 +.7 | MA & gas to central & eastem MA; supplies water to CT, MA, & NH.  01104. Tel.: 413-785-5871. Internel: www.eversource.com.
Faed Charg Cor. %) w27 319 a1s | Eversource will likely post solid earn- raise the dividend this month. We

think the increase will be $0.13 (5.7%), the
same as in 2020. Eversource’s goal for
yearly dividend growth is 5%-7%.

The Connecticut regulators are re-
viewing CL&P’s performance follow-
ing a tropical storm last August. Draft
and final decisions are tentatively sched-
uled for March and April, respectively.
Separately, legislation requires the com-
mission to evaluate performance-based
regulation and increases the amount of
potential penalties for utilities.
Eversource is adding offshore wind
through a joint venture. This would add
1,714 megawatts of capacity. The first
project (130 mw) would begin operating by
year-end 2023. The next two are unlikely
to achieve their original in-service dates of
year-end 2023 and year-end 2024. This il-
lustrates offshore wind’s construction risk.
This timely stock has a dividend yield
that is about a percentage point be-
low the utility average. The stock out-
performed most utility issues in 2020, so
its valuation is high. Total return poten-
tial to 2024-2026 is low.

Paul E. Debbas, CFA February 12, 2021

(A) Diuted EPS. Excl. nonrecurring gains | Sept., & Dec. ® Div'd reinvestment plan avail. | (elec.) 18, 9.25%; (gas) 18, 9.3%; in NH: '21,
(losses): '05, ($1.36); 08, (19¢); 10, 9¢; 19, | (C) Incl. deferred charges. In '19: $28,16/sh. | 9,3%; earned on avg. com. eq. '19: 9.2%.
(64¢); ‘20, (25¢). Next earnings report due late | (D} In mill. (E) Rate allowed on com. eq. in MA: | Regulatory Climate: CT, Below Average; NH,
Feb. (B) Div'ds historically paid late Mar., June, | (elec.) '18, 10.0%; (gas) ‘20, 9.7%-9.9%; in CT: | Average; MA, Above Average.
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THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is striclly for subscriber's own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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2024-26 PROJECTIONS L {TTRTIRTL - 24
. ~ Ann'l Total Lt | e vemee |
High nge (Eafllr“'/ Re;té;rl > Mty e e = o [ \. ®
i A TR pory TR SR b |
= (-10%_} L R R N % TOT. RETURN 121 | -
Institutional Decisions Ll ) THIS VL ARITH
102020 20020 30M0 | pereent 15 1y oy bee

o S V< S+ I IR P11 A PP 1 TP 1T P TR 1 PTPR) EPRTPR 1 TP day 183 2e4 -

Hif (000151 74881500844 1505348 HIHIIIIIIIllilmﬂﬂﬂﬂﬂlllllllllllllllll AT I]IE[IIIIH[HIIHIIIII T Sy 2091 991

2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 [ 2012 (2013 [2014 [2015 [2016 [2017 (2018 [2019 [2020 [2021 2022 | ©VALUE LINE PUB.LLC|24-26

750 969 087| 1003 945 910| 922 841 870 | 961 948 | 863 | 913 B75 9.82 9.20| 980 10.30 |Revenues persh 12.00
1.54 1<69| 1.7 2.01 219 241 2.32 217 263 | 3.03 323 | 324 | 303 384 4.22 430 | 470 500 “Cash Flow” per sh 6.00
58 81| .82 1.02 .99 1.19 1.21 1.14 1.21 140 | 152 1.45 1,63 1.67 1.94 210 245 2,65 |Earnings per sh A 3.50
36| 38| 4 45 A7 50 .55 60 66 13 77 87 .98 1.1 1.25 1.40 1.54 1.70 |Div'd Decl'd per shBm { 225
1027 231 308 320 363 347| 398 558 384 396 | 454 515| 570 | 6.80 6.29 745| 7.15| 7.60 |Cap’l Spending per sh 9.00
5.381 612 659 7.14 7.84 8.59| 898 | 947 | 1037 | 11.24 | 1224 | 1300 | 1497 1786 | 1892 | 1865 19.505 21.05 |Book Value per sh © 26.00
1579.4 | 1621.6 | 1629.4 | 1635.7 | 1654.5 | 16834 | 1664.0 | 1696.0 | 1740.0 | 1772.0 | 16440 | 18720 | 1884.0 | 1812.0 | 1956.0 | 1960.0 | 1960.0 | 1980.0 [Common Shs Ouist'g © | 2025.0
179 13.7 18.9 145 134 10.8 1.5 14.4 16.6 17.3 16.9 20.7 216 24.8 268 318 sofdriyj;resare Avg Ann’l P/E Ratio 24.0
95 T4 1.00 87 89 59 72 92 93 91 85| 109 1.09| 134 | 143| 160 Vaeline |pelative P/E Ratio 1.35
340 | ad% | 27% | 30% | 35% | 39% | 40% | 36% | 33% | 30% | 30% | 29% | 28% | 27% | 24% | 21% | "™ |avg Annl Divid Yield 2.7%

CAPITAL STRUCTURE as of 9/30/20 15341 | 14256 | 15136 | 17021 | 17486 | 16155 | 17195 | 16727 | 19204 | 17897 | 19200 | 20350 |Revenues (Smill) 24500

Total Debt $49096 mill. Due in 5 Yrs $20074 mill. | 2021.0 | 1911.0 | 2062.0 | 2465.0 | 2752.0 | 2693.0 | 3074.0 | 3200.0 | 3769.0 | 4127 | 4385| 4710 |Net Profit (Smill 6500

LT Debt $42754 mill. LT Interest $1669 mil. o530, 25 5% | 26.9% | 32.3% | 30.8% | 29.3% | 24.4% | 286% | 11.7% | O.1% | 3.0% | 9.0% [Income Tax Rate 9.0%

T I B 8.5 44% | 108% | 70% | 67% | 69% | 82% | 67% | 68% | 390% | 50%| 40% | 40% |AFUDC%toNetProfit | 3.0%

58.2% | 59.1% | 57.1% | 55.0% | 54.2% | 53.3% |[52.7% | 44.0% | 50.4% | 53.5% | 52.0% | 53.0% |Long-Term Debt Ratio | 52.0%
41.8% | 40.9% | 42.9% | 45.0% | 45.8% | 46.7% | 47.3% | 56.0% | 49.6% | 46.5% | 48.0%  47.0% |Common Equity Ratio | 48.0%
Pension Assets-12/19 54800 mill. [ T35753 | 39245 | 42009 | 44283 | 49255 | 52159 | 59671 | 60926 | 74548 | 78450 | 82400 | 88325 |Total Capital (Smill) 110500
— Oblig $3363 mil. | 40490 | 49413 | 52720 | 55705 | 61386 | 66912 | 72416 | 70334 | 82010 | 91803 | 101325 | 171650 |Net Plant (Smill 147500
7.0% | 62% | 62% | 7.0% | 6.8% | 63% | 63% | 63% | 60%| 6.0% 6.0% 6.5% Returnon Total Cap'l 7.0%

Common Stock 1,959,074,124 shs, 135% | 11.9% | 11.4% | 12.4% | 12.2% | 11.1% | 10.9% | 9.4% | 10.2% | 11.5% | 11.0% | 11.5% |Return on Shr. Equity 12.5%

(Adjusted for 4-for-1 split paid 10/27/20) 135% | 11.9% | 11.4% | 12.4% | 12.2% | 11.1% | 10.9% | 9.4% | 10.2% | 11.5% | 11.0% | 11.5% |Return on Com Equity E| 12.5%

MARKET CAP: $160 billion (Large Cap) T4% | 56% | 52% | B0% | 6% [ 44% | 4d% | 32% | 87%| 40% 45% | 4.5% |Retained to Com Eq 4.5%

ELECTRIC OPERATING STATISTICS F 46% | 53% | 54% | 51% | 50% | 60% | 60% | 66% | 64% | 66% | 72% | 71% |All Div'ds toNet Prof 70%

% Change Reta Sles (KWVH) 20_1_; 2_9112 ":_0113 BUSINESS: NexiEra Energy, Inc. (formerly FPL Group, Inc.) is a Rev. breakdown: residential, 55%; commercial, 35%; industrial &

Avg. Indust. Use (MWH) A NA NA | holding company for Florida Power & Light Company (FPL) and other, 10%. Generaling sources: gas, 73%; nuclear. 22%; other,

Avg, Indust, Revs. per KIWH (¢) NA  6.40 6.39 | Gulf Power, which provide electricity to 5.6 million customers in  3%; purch,, 2%. Fuel costs: 23% of revs. '19 reported depr. rate

ggﬁ?afiéﬁmm ¥ Hﬁ Hﬁ Hi eastern, southern, & northwestern Florida. NextEra Energy Re-  (utll): 3.9%. Has 14,800 employees. Chairman, Pres. and CEO:

Annual Lead Féddr:%j ) NA NA NA | sources is a nonregulated power generator with nuclear, gas, & re- James L. Robo. Inc.: FL. Address: 700 Universe Blvd., Juno Beach,

% Change Customers (y-<nd) NA NA  +1.8 | newable ownership. Has 60.8% stake in NextEra Energy Partners.  FL 33408. Tel.: 561-684-4000. Internet: www.nexleraenergy.com.

Fi Charge Cov () 278 266 230 | NextEra Energy was the standout per- A rate application is upcoming. This

ANNUAL RATES Past Past Estd 1718 former in the electric utility lnc!ustry will be a combined filing for FPL a}nd Gulf

ofchange fpersh) . 10Yrs.  5¥rs.  to'azs | im 2020. Last year was a bad one for this Power, which have been merged into one

Revenues -.5% 5%  4.0% | group, as a whole, but the price of NextEra utility. The company expects to request in-

“Cash Flow" 65% 7.0%  70% | stock soared 27%. The quotation has risen creases of $1.1 billion in 2022 and $615

Eamings e i ;3252 a further 6% in early 2021. The company’s million in 2023, followed by solar base rate

Book Value 00% 105% 60% | regulated utilities, Florida Power and adjustments of $140 million in 2024 and

Cal- | QUARTERLY REVENUES (§ mill) e Light and Gulf Power, are faring well and 2025 as the utility adds solar projects.

endar |Mar31 Jun30 Sep30 Dec3l| Year | @re earning a healthy return on equity. FPL plans to request a return on equity of

2018 | 3857 4063 4416 4391 | 16727 NextEra Energy Resources has estab- 11.5%, which includes a half percentage

2019 | 4075 4970 5572 4587 | 19204 lished a top position in renewable energy. point incentive for superior performance.

2020 | 4613 4204 4785 4395 | 17997 | The company has performed consistently NextEra wrote down a pipeline

2021 | 4500 4800 5300 4600 | 19200 | well for several years, although reported project in the fourth quarter. This has

2022 | 4750 5100 5600 4900 | 20350 | earnings from year to year will fluctuate suffered from cost overruns and delays

cal- EARNINGS PER SHARE A Full based on marl;—to-market ac_counting gains stemming from litigation. The nonrecur-

endar |Mar31 Jun30 Sep.30 Dec31| vear | O losses. We include these in our earnings ring charge was $0.61 a share. .

08 | 52 41 5 o2 | 67| Presentation because they are a normal We think the board of directors will

2019 35 ‘54 45 50 | 194| part of NextEra’s business. raise the dividend later this month.

200 | 21 8 & 6 | 210| Growth from the regulated and non- We estimate a hike of $0.035 a share

2001 65 65 65 50 | 245| regulated businesses points to higher (10%) in the quarterly disbursement.

2022 70 70 70 55 | 265| earnings in 2021 and 2022. FPL’s earn- NextEra t;xpect]s; %0% dividend growth to

- Ba ing power rises along with increases in continue through 2022, at least.

eﬁgla, h?aurgﬁmﬁt:‘\gl;mgzg.sa?l%ec.;1 \E:a“, regulatory capital employed. The nonregu- The concern we have about the stock

2017 | 2456 0456 0456 0456 m lated business should benefit from in- is its valuation. The yield is almost two

2018 | 2775 2775 o775 975 191 creased demand for renewable energy. Our percentage points below the utility mean.

2019 | 3125 3125 3125 afe5| 125| 2021 and 2022 share-net estimates are The recent quotation is well within our

2020 | 35 35 35 35 140 | within management’s targeted ranges of 2024-2026 Target Price Range, too.

202 $2.40-$2.54 and $2.55-$2.75, respectively. Paul E. Debbas, CFA February 12, 2021
(A) Diluted EPS. Excl. nonrecur. gains (losses): | earnings report due late Apr. (B) Div'ds histori- | deferred charges. In '19: $4.56/sh. (D) In mill., | Company’s Financial Strength A+
"1, {6¢); '13, {20¢); 16, 12¢; 17, 23¢; '18, cally paid in mid-Mar., mid-June, mid-Sept., & | adj. for stock split. (E) Rate al'd on com. eq. in | Stock’s Price Stability 95

mid-Dec. » Div'd reinvestment plan avail. 1 17 (FPL): 9.6%-11.6%; earned on avg. com, Price Growth Persistence 100

$1.80; '20, (61¢); gain on disc. ops.: '13, 11¢.
'18 & '20 EPS don't sum due to rounding. Next | Shareholder investment plan avail. (C) Incl.
© 2021 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed lo be reliable and is provided withoul warranties of any kind

THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is striclly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced. resold, stored or transmitted in any printed, electronic or other form, or used for generaling or marketing any printed or electronic publication, service or product.

€q., '19: 10.6%. Reg. Clim.: Avg. (F) FPL only.
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awaiting a decision on its general rate
case. Arizona Public Service is seeking an

NN A L E T RECENT 2 55 PE 18 2(Irailing: 16.9) RELATIVE 0 82 DVD 4 10/
NYSE-PNW PRICE 8 M RATIO o \Median: 17,0/ | PIE RATIO Vs YLD /0
euness 3 s | D9Y| SI] B3] 11 OE] 13| Q5] B3| 8| | ma| wen| M| | | WA lesetae
SAFETY 1 Rassdsng LEGENDS ‘
—— 058 x Dividends p sh
TECHNICAL D Lowered 4921 divided by Inloresi Rale : 200
- ... Relative Price Strenglh ‘ - 160
BETA .90 (1.00 = Market) Oplions: Yes | O R
16-Month Targel Price Range haded area indicales recession I — il o I N eietntetet eietet -
Low-High Midpoint (% to Mid) 5 e T L "f]ﬁf'u" . 80
" FLLITRWTUT 60
$50-6126  $93 (10%) : PPN AU P s
202426 PROJECTIONS_ | : = 4
Price  Gain AnEJtI%aI .|T|szJ' et =3 * Ko ‘“ — et - 30
gh 125 (eS0%) T4% I Gl ; | E |20
cF = o) 102 % TOT. RETURN 3/21
Institutional Decisions | | s%,gx VLn?gean"
02020 302020 4000 | porcert 20 . | g S oy
::gﬂ gig gg; ggg 15,2323: ?g | T I1 T T TR TTRTTI TR OOV CTTPIYYIN || FYPRYTY EWAT 1ii|||lu!. ] | S;r: 12,2 51; C
HAsldoy) 55025 93145 53836 AR fﬂﬂﬁfﬂﬂl”llllll MR EEA R RRCRERRE Syn 278 1000
2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 [2013 [2014 [2015 (2016 [2017 [2018 2019 |2020 | 2021 | 2022 | ©VALUE LINE PUB. LLC|24-26
3016 | 3403| 3507| 3337 | 3250 30.01| 2967 | 3009 31.35| 3158 | 31.50 | 31.42 | 31.90 | 3293 | 30.87 | 31.81| 3230| 32.20 |Revenues persh 36.00
5.76 9.70 9.29 813 8.08 6.85 1.52 7.92 8.15 8.09 9.09 9.39 979 | 1141 | 1113 | 1086 | 711.80 12.00 |“Cash Flow" per sh 14.25
2.24 317 296 212 2.26 3.08 2.99 3.50 3.66 3.58 392 395 443 4.54 4.77 4,87 5.05 5.40 |Earnings per sh & 6.50
193] 203 210| 210| 210 210| 210| 267 223| 233 244 | 256| 270 | 287 | B304| 323 342  3.69|Div'd Decl'd persh Bm 4.25
639 759 937| 046| 764| 703| 826| 68.24| 9.36| B828| 084 1164 | 1280 | 1073 | 1076 | 11.93| 73.90 | 13.30 |Cap'l Spending per sh 12.00
3457 | 3448 3515| 34.16| 3269 | 3386| 3498 | 36.20 | 3807 | 3950 | 41.30 | 43.15 | 44.80 | 4659 | 48.30 | 49.96 5150 54.25 |Book Value persh ¢ 58.00
90.08 | 99.96 | 10049 | 100.89 | 101.43 | 108.77 | 109.25 | 100.74 | 110.18 | 11057 | 11098 | 111.34 | 111.75 | 11210 | 112.44 [ 112.76 | 113.00 | 118.00 |Common Shs Outst'g ° | 118.00
19.2 13.7 14.9 16.1 137 126 14.6 | 143 15.3 159 160 187 193 | 178 194 16.7 | Bold fighres are | Avg Ann'l PJE Ratio 17.5
1.02 74 79 57 91 80 S22 M 86 84 81 .98 97 96 | 1.03 85 | ValuelLine |Relative PJE Ratio .95
45% | 47% | 48% | 62% | 68% | 54% | 48% | 53% | 40% | 41% | 30% | 35% | 32% | 35% | 3% | 40% | M Avg AnniDivd Yield 3.7%
CAPITAL STRUCTURE as of 12/31/20 32414 | 3301.8 | 3454.6 | 34916 | 34954 | 34987 | 3565.3 | 3691.2 | 3471.2 | 3587.0 | 3650 | 3800 Revenues ($mill) 4250
Total Debt $6483.3 mill. Due in 5 Yrs $1573.0mill. | 3989 | 387.4 | 4061 | 3976 | 437.3 | 4420 | 4978 | 5110 | 5383 | 5506 | 570 625 |Net Profit {$mill} 770
LT Debt S83143mill LT Interest S232.0 mil. | "340% [ 362% | 364% | 342% | 4T% | %% | Q2.5% | 202% | 202% | 121% [ 120% | 120% [Income Tax Rate 12.0%
otes 12.8% | 97% | 10.0% | 11.6% | 11.8% | 14.1% | 13.9%  15.2% | 9.3% | 9.5% | 12.0% | 11.0% |AFUDC %loNetProfit  60%
(LT interest eamed: 3.8x) A41% | 44.6% | 400% | 41.0% | 43.0% | 45.6% | 48.9% | 47.0% | 47.1% | 52.8% | 55.5% | 55.0% |Long-Term DebtRatio | 58.0%
Leases, Uncapitalized Annual rentals $14.5 mill. 55.9% | 554% | 60.0% | 59.0% | 57.0% | 544% | 51.1% | 53.0% | 52.9% | 47.2% | 44.5% | 45.0% |Common Equity Ratio 42.0%
Pension Assets-12/20 $3886.5 mill. [ 768409 | 7171.9 | 6990.9 | 73987 | 6046.3 | 8825.4 | 9796.4 | G861.1 | 10263 | 11948 | 13125 | 14225 |Total Capital {Smill) 17025
Ptk Oblig 839029 mill | gogo5 | 10396 | 10889 | 11194 | 11808 | 12714 | 13445 | 14030 | 14523 | 15150 | 15975 | 16750 |Net Plant (Smill) 18500
64% | 68% | 7.1% | 64% | 64% | 60% | 6.1% | 6.2% | 6.3% | 55% | 55% | 5.5% Returnon Total Cap'l 5.5%
Common Stock 112,743,312 shs. B6% | 9.8% | 9.7% | 9.4% | 0.5% | 9.2% | 9.9% | 9.8% 9.9% | 9.8% | 10.0% | 10.0% {Return on Shr. Equity 11.0%
as of 3/111/21 86% | 98% | 9.7% | 91% | 95% | 9.2% | 99% | 98% 99% | 9.8% | 10.0% | 10.0% |Retumn on Com Equity ® | 11.0%
MARKET CAP: $9.3 billion (Large Cap) 28% | 41% | 41% | 35% | 3.9% | 35% | 42% | 39% | 38% | 35% | 3.0%| 3.0% |Retainedto Com Eq 4.0%
ELECTRIC OPERATING STATISTICS 68% | 58% ‘ 58% | 62% | 59% | 62% | 58% | 60% 61% | 64% | 67% | 67% |All Div'ds to Net Prof 65%
5 Change Reral Sals (KWH) 20_1_8 20_1'3 20,52 BUSINESS: Pinnacle We;l Capital Corporation is a holding compa-  commercial, 38%; industrial, 5°_/n; other, 6%. Generating sources:
Avg. Indust. Use (MWH 662 714 NA | ny for Arizona Public Service Company (APS), which supplies elec-  nuclear, 28%; gas & other, 28%; coal, 24%; purchased, 20%. Fuel
Avg. Indust. Revs. per KiWH (¢) 840 7.88 NA | tricity to 1.3 million customers in most of Arizona, except about half  costs: 28% of revenues. 20 reported deprec. rate: 2.8%. Has 6,000
E%Pﬁ@nad! Eeakﬂ{w ) ?ggg g%‘l‘; HQ of the Phoenix metro area, the Tucson metro area, and Mohave employees. Chairman, President & CEQ: Jeffrey B. Guldner. Inc.:
Aﬁﬁwlﬁd?’?ﬁ‘ﬁ;jﬂ 2 TH3 NA | county in northwestern Arizana. Discontinued SunCor real estate  AZ. Address: 400 North Fifth St., P.O. Box 53999, Phoenix, AZ
% Change Customes (yrend) 420 +20 +2.3 | subsidiary in "10. Electric revenue breakdown: residential, 51%: 85072-3999. Tel.: 602-250-1000. Interet: www.pinnaclewest.com.
Fited Charge Cor. %) a1s 26 a1s | Pinnacle West's utility subsidiary is ceived. We have cut our 2021 earnings es-

timate from $5.15 a share to $5.00 because
the rate order is likely to come later than

f : ] 24
%;:?r?ﬁépsmh) oY S tD22,‘03/:5 increase of $169 million (5.1%), based on a we had thought three months ago.

Eca?frﬁ.?FS'OW" é"éi’}’ gg:ff g 0?’ return on equity of 10% and a common- A few things are known that will af-

S Sow 2 28% | equity ratio of 54.7%. The utility also fect the year-to-year comparisons. The

Book Value 35% 40% 35% | wants the Arizona Corporation Commis- is;econd and third !quarter}'ls benefited from

; sion (ACC) to grant regulatory mechan- hotter-than-normal weather in 2020. On
eﬁﬂ:;r Mggﬁmjskg?vgzg_%%(sE“elt)m \E:a"r isms for the recovery of clean-energy in- the other hand, the fourth-quarter com-

2018 6927 9741 12680 7564 136912 vestments and certain expenses, such as parison will be easy because Pinnacle

2019 |7405 8695 11908 6704 |34712 | Property taxes. The staff of the ACC  West took a $0.17-a-share charge for a reg-

2020|6619 9296 12545 7410 |35870 | recommended a hike of $59.8 million ulatory refund and because the company

2021 | 750 900 1250 750 |3es0 | (1.8%), based on an ROE of 9.4% and a accelerated some expenses into late 2020

2022 |775 950 1300 775 |3800 | common-equity ratio of 54.7%. However, thanks to the headroom that the favorable

Cak EARNINGS PER SHARE A Ful the most important yecon}menda‘gion will w?ather patterns provided. )

endar |Mar31 Jun30 Sep30 Dec.3i| Year | COMe from an administrative law judge in Finances are strong. The company’s

2018 03 148 2.80 23 | 454 the second quarter. There is no statutory fixed-charge coverage is well above the in-

2019 | 16 128 277 &5 | 477| time frame in which the ACC must issue dustry average. The common-equity ratio

2020 | 27 171 307 di7 | 447| an order, but it appears all but certain is sound. Pinnacle West has consistently

2021 | 20 150 300 .35 | 505 that this will occur well after the start of earned a healthy ROE. Its Financial

2022 20 165 320 .35 | 540| the seasonally strong third quarter. Strength rating is A+, our second highest.

Cal- | QUARTERLYDIVIDENDSPADB= | pyuy | Lh€re is more uncertainty than usual This high-quality stock is attractive

endar |Mar31 Jun30 Sep30 Decdi| Year | t0 Our earnings estimates for 2021 and for income-oriented investors. The div-

2017 | 655 655 655 695 | 266 2022. To a large extent, profits will be af- idend yield is above average, even by utili-

2018 | 695 695 695 737 | 282 fected by the amount (and the timing, this ty standards. The equity’s prospects are

2019 | 7375 7375 7375 7825 | 3.00| vear) of the rate order. In [act, manage- attractive for the 18-month and 3- to 5-

2020 | 7825 7825 7825 .83 11g | ment will not provide earnings guidance year periods.

2021 | 83 for 2021 until after the rate order is re- Paul E. Debbas, CFA April 23, 2021
(A) Diluted EPS. Excl. nonrec. gain (loss): '09, | sum due to rounding. Next eamings report due | (C) Incl. deferred charges. In "20: $19.31/sh. | Company’s Financial Strength A+
(51.45); *17, 8c; gains (losses) from discont. | early May. (B) Div'ds historically paid in early | (D) In mill. (E) Rate base: Fair value. Rate al- | Stock’s Price Stability 90
ops.: 05, (36¢); '06, 10¢; ‘08, 28¢; '09, (13¢); | Mar., June, Sept., & Dec. There were 5 decla- | lowed on com. eq. in "17: 10.0%; earned on | Price Growth Persistence 65

10, 18¢; "1, 10¢; 12, (5¢). '19, '20 EPS don't | rations in '12. = Div'd reinvestment plan avail. | avg. com. eq., '20: 10.0%. Regul. Climate: Avg.

© 2021 Value Line, Inc. All rights reserved. Faclual material is oblained from sources believed lo be reliable and is provided withoul warranfies of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN, This publicalion is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold. stored or transmitted in any printed, electronic or other form, or used lor generating or markeling any printed or electronic publication, service or product.
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o 1 traded 10 i finn - . . o .
Hdsio) 231336 231967 230263 | o | ’ M Sy. 661 1088
2005 [ 2006 | 2007 | 2008 | 2009 | 2010 | 2011 [2012 (2013 [2014 [2015 [2016 (2017 (2018 2019 [2020 [2021 2022 | ©VALUE LINE PUB. LLC 24-26
16.31| 17.08| 1812 1895| 1765  17.98| 1946 | 1854 | 20.00 | 2216 | 18.77 | 23.68 | 24.24 | 24.34 ‘ 2385 | 22.96 | 23.80 | 24.75 |Revenues persh 28.00
289 290 298| 285 311| 330 368 401| 433| 447 | 387 | 539 | 569 604 | 653| 690| 740| 795 | CashFlow”persh 10.00
128 132 142 1.52 160 192 2.18 235 2.51 259 | 234 296 3.14 3.34 3.58 3.79 400 | 4.25 |Eamnings persh A 525
A4 A6 50 54 68 .80 1.04 1.20 1.45 1.56 1.74 1.98 2.08 2.21 2.36 253 271 289 |Div'd Decl'd persh Bm 345
340[ 47| 528| 48| 350 341| 60| 309 04| 32| 407| 451 621 671 77| 7f0| 980 975 CaplSpending per sh 875
1146 | 1235| 1325| 1427 | 1526 | 16.26| 17.20| 18.05 1873 | 19.60 | 2742 | 28.29 | 2098 | 31.02 | 32.06 | 3319 | 34.35 | 35.55 |Book Value persh C 40.25
233.96 | 23394 | 23389 | 23384 | 233.82 | 233.77 | 230.49 | 229.04 | 225.96 | 225,52 | 315,68 | 315,62 | 315.57 [ 316.52 | 315.43 | 31543 | 31543 | 375.43 [Common Shs Outst'g © | 31543
45| 160| 165 18| 13| 140| 142 158 165| 177 | 213| 199| 200 | 196 235| 249 Boldfighres are |Avg Ann'TP/E Ratio 195
a7 86 88 .89 B9 89 89 1.01 93 93 1.07 1.04 1.01 1.08 1.25 1.29 ValuoiLine Relative P/E Ratio 1.10
24% | 22% | 21% | 24% | 82% | 2.0%| 33% | 32% | 35% | 34% | 35% | 34% | 33% | 34% | 28% | 27%| ™M™ |Avg Ann'l Divid Yield 34%
CAPITAL STRUCTURE as of 12/31120 4486.4 | 42464 | 45190 | 4997.1 | 5926.1 | 7472.3 | 76485 | 7679.5 | 7523.1 | 72417 | 7500 | 7800 [Revenues ($mill 8850
Total Debt $14291 mill. Due in 5 Yrs $5209.0mil. | 5140 | 547.5 | 5786 | 5805 | 6403 | 9402 | 9982 | 10605 | 1134.2 | 12011 | 1275 | 1355 Net Profit (Smill) 1665
LT Debt S11728 mill. LT Interest S437.1mil. 73300 35 g0, | 36.9% | 36.0% | 20.4% | 97.6% | 37.2% | 138% | 0.9% | 15.9% | 135% | 13.5% [Income Tax Rate 13.5%

Incl. $12.1 mill. finance leases.

(LT interest earned: 3.8x) 16.8% | 94% | 45% | 1.3% | 45% | 38% | 1.6% | 21% | 18% | 24% | 20% | 2.0% |AFUDC % to Net Profit 2.0%
Leases, Uncapitalized Annual rentals $6.8 mill. 536% | 51.7% | 50.6% | 48.5% | 51.2% | 50.5% | 48.0% | 50.4% | 52.5% | 52.8% | 54.5% | 54.0% |Long-Term Debt Ratio 53.0%
Pension Assets-12/20 $3225.0 mill. 46.0% | 48.0% | 49.1% | 51.2% | 48.6% | 49.3% [ 51.9% | 494% | 47.4% | 47.1% | 45.0% | 45.5% |Common Equity Ratio 47.0%

) Oblig $3346.4 mill. | 85080 | 8619.3 | 8626.6 | 86365 | 17809 | 18118 | 18238 | 19813 | 21355 | 22208 | 23950 | 24575 (Total Capital (Smill) 27100
:;g gg(’]”s"hfg-gul"-m o{f;';rl);fag:ézs?gli 10160 | 10572 | 10907 | 1125 | 19190 | 19916 | 21347 | 22001 | 23620 | 25707 | 27775 | 29575 | Net Plant (Smill 34500
44,4‘98 shs. 6%, $100 par. k ’ ? 75% | 7.9% | 81% | 81% | 45% | 6.3% | 66% | 65% | 65% | 65% | 65% 6.5% |Return on Total Cap'l 7.0%
Common Stock 315,434,531 shs. 12.9% | 13.1% | 13.6% | 13.2% | 74% | 10.5% | 10.5% | 10.8% | 11.2% | 11.4% | 11.5% | 12.0% (Return on Shr. Equity 13.0%
as of 1/31/21 12.9% | 13.2% | 13.6% | 13.3% | 7.4% | 105% | 10.5% | 10.8% | 11.2% | 11.5% | 11.5% | 12.0% |Return on Com Equity E | 73.0%
MARKET CAP: $26 billion (Large Cap) 6.8% | 65% | 59% | 53% | 2.1% | 35% | 36%  37% | 38% | 3.8% | 4.0% 4.0% |Retained toCom Eq 45%
ELECTRIC OPERATING STATISTICS 47% 51% | 57% 60% | 71% | 67% | 66% 66% 6% 67% 67% 67% |All Div'ds to Net Prof 65%
% Changs Retal Sales (KWH) 23212 29212 2022g BUSINESS: WEC Energy G{qup, Inc. (formery Wisconsin Energy}  20%; other, 8%. Generating sources: coal, 31%; gas, 31%; renew-

’ N NA NA | is a holding company for utilities that provide electric, gas & steam ables, 5%; purchased, 33%. Fuel costs: 32% of revenues. ‘20

Avg. Indust. Use (MWH
Aig. g.C&IRevsjferi(WHm; 7|3§ 725 6,61 | service in WI & gas service in IL, MN, & MI. Customers: 1.6 mill. reported deprec. rates: 2.3%-3.2%. Has 7,300 employees. Chair-
W

Capacty at Peak { NA NA i ¢ : i ; . Keavi :
P?gki?ad.Sumrrer; ) NA NA NA elec., 2.9 mill. gas. Acqd Integrys Energy 6/15. Sold Point Beach man: Gale E. Klappa. President & CEQ: Kevin Fletcher. Inc.: WI.

Annual Load Facter (%) NA NA NA | nuclear plant in '07. Electric revenue breakdown: residential, 41%: ~ Address: 231 W. Michigan St, P.O. Box 1331, Milwaukee, WI
% Change Cuslomers (yr-end) +7 +.6 +.7 | small commercial & industrial, 31%; large commercial & industrial,  53201. Tel.: 414-221-2345. Internet: www.wecenergygroup.com.

Foed Chargs Cor. % 323 300 a8 | We expect WEC Energy Group to con- pected cost is $370 million. Construction is
ANNUAL RATES Past pasi Estdiaz0| tinue to produce steady earnings expected to begin this fall, with an in-
oichange poersh) . 10¥rs.  SYrs.  to2428 | Erowth in 2021 and 2022. The service service date in late 2023. The utility is
Revenues 25%  3.0%  3.0% area’s economy is showing signs of im- deciding whether to postpone the rate case
Eﬁ?ﬁ?f"’w" E.g‘g; g.g:’; g.s‘i{: provement, and management previously it is scheduled to file in Wisconsin this
Do 399 &Ew 232 | cut expenses effectively to deal with the year. In Illinois, North Shore Gas filed for
Book Value 75% 80% 40% | lost margin from weak commercial and in- a hike of $7.6 million (8.5%), based on a
Cal- | QUARTERLY REVENUES (S mill) Ful dustrial kilowatt-hour sales stemming return on equity of 10% and a common-

from the recession. The company’s Peoples equity ratio of 52.5%. New rates are ex-
ezmaar %:;:1 J:‘é;go Sf&go 2;?’631 7;;?5 Gas subsidiary in Chicago is spending pected to take effect in September. .
3019 | 2377 1590 1608 1947 | 75234 $280 million-$300 million annually to re- The bqard of directors raised the divi-
2020 | 2108 1548 1651 1333 | 72417 place gas pipes. The utility is recovering dend in the current quarter. The in-
2021 | 2250 1600 1700 1950 | 7500 | these expenditures through a rider (sur- crease was $0.18 a share (7.1%) annually,
2022 | 2350 1650 1750 2050 | 7800 | charge) on customers’ bills. Management slightly above our expectation. WEC Ener-
cal- EARNINGS PER SHARE A Fan | €XPects the company’s investment in non- gy's goals for the dividend are 5%-7% an-
endar |Mar31 Jun30 Sep.30 Dec.31| Year regulated wind projects will produce an in- nual growth (matching that for earnings)
2018 | 123 7 4 5 | 3a4] cremental $0.08 a share to the bottom line and a payout ratio of 65%-70%.
219 | 132 72 74 77| 335g| this year. Our 2021 earnings estimate of High-quality WEC Energy stock has a
2020 | 143 78 84 76 | 78| $4.00 a share is within WEC Energys below-average dividend yield, by utili-
o021 | 150 80 90 .80 | 400| typically narrow guidance of $3.99-$4.03. ty standards. The price held up well in
2022 | 1.60 85 95 85 | 425| We expect profit growth in 2022 inf line 2020, being virtu{gl]y unchanlged in what
. Ba with the company’s targeted range of 5%- was a bad year for most utility equities.
eﬁ:L, Mgsgr‘rizl-r:‘.(?yl%igl‘gec.si \f:a!lr 7% annually. This year, the quotation has declined 10%.
2017 | 5 50 5 5 208 Some regulatory matters are pgnding. This is probably just a correction after a
2018 | 5505 8505 5505 5505 | 221 The company is as}qu the Wisqonsm com- lofty valuatu_m. Total return potential is
2019 | 58 59 59 59 o3 | mission for permission to build two li- more appealing for the next 18 months
2020 | 6325 6305 6325 6325 | 253 | quefied natural gas facilities to provide ad- than for the 3- to 5-year period.

2021 | 6775 ditional gas supplies to the state. The ex- Paul E. Debbas, CFA March 12, 2021
(A) Diluted EPS. Excl. gains on discont. ops.: | Mar., June, Sept. & Dec. ® Div'd reinvest. plan | 10.3%; in IL in '15: 8.05%; in MN in '19: 9.7%; | Company’s Financial Strength A+
'11, 6¢; nonrecurring gain: '17, 65¢. '18 EPS | avail. (C) Incl. intang. In '20: $20.85/sh. (D) In | in Ml in '16: 9.9%; earned on avg. com. eq., Stock’s Price Stability 85
don't sum due te rounding, Next eamings mill., adj. for split. (E) Rate base: Net orig. cost. | '20: 11.7%. Regulatory Climate: WI, Above Price Growth Persistence 70

report due early May. (B) Div'ds paid in early | Rates all'd on com. eq. in Wl in '15: 10.0%- Avg.; IL, Below Avg.; MN & MI, Avg, Earnings Predictability
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L RECENT 6 1 PIE 2 (Trailing: 24.4) RELATIVE 1 06 DIVD 270/
NDQ-XEL PRICE 7.9 RATIO 3.5 Median: 17.0 /| PIERATIO 1. YLD o /0
wewness 3 e | 1] 3 ST5] BT 5| 53] 3] 63| o] wa| By| e o5 g i Pange
SAFETY 1 Raedsiits LEGENDS i
TECHNICAL 5 Lowered 4921 gvided by Inerest Fate . 160
...+ Relative Price Strength 120
BETA .80 (1.00 = Markel) Oggons. Yes T ~ 100
- aded area indicales recession
18-Month Target Price Range T e e s 80
Low-High Midpoint (% to Mid) ‘:‘“,..-'--':l{!/:"” ny® 8
$46-599  $73 (5%) — =0
2024-26 PROJECTIONS i e s LN 30
Ann'l Total =, T N
_ Price  Gain  Return | ... - - | 20
o & ((ﬂg:ﬁ} ﬁfl i - | : | 15
aaglra enan | oW | o
Institutional Decisions i | . TOT}':ETUﬁ[‘A::ﬂ.-
20202 2020 40200 I STOCK  INDEX |
o 3w QR BT — = —— W B
] 4 3 ¢ " YR " ) 5 % B i
Hisoo 412864 40784 aosaza | "% ' Ty LTIt Ol |5y 846 1000
2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 (2012 (2013 [2014 [2015 [2016 [2017 [2018 [2019 | 2020 | 2021 2022 | ©VALUELINEPUB. LLC|24-26
23.86 | 2416 2340 | 2469 21.08| 21.38| 2180 | 2076 2182 211 2172 2190 | 2246 | 2244 | 21.98| 2145 | 2220 23.00 |Revenues per sh 1‘ 2525
328 361 45| 350 348| 35 379| 400 | 410 | 428 | 456 | 504 | 547 592 625 | 661 7.15 | 7.70 |“Cash Flow" per sh | 925
1.20 1.35 1.35 146 | 149 1.56 1.72 1.85 1.91 2,03 2.10 221 230 247 2.64 2.79 2.95 3.10 |Earnings per sh A 3.75
85 .88 91 94 97 1.00 1.03 1.07 1.1 1.20 128 136 1.44 1.52 1,62 1.72 1.83 1.94 | Div'd Decl'd pershB s 2.30
325 400 48| 466| 391| 460| 453 | 527 | 682 | 633| 7.26| 642| 654 | 770 | B05| 999| 830 870 |CaplSpendingper sh 850
1337 | 1428| 1470| 1535 1592 | 1676 17.44 | 1819 | 1921 | 2020 2089 | 2173 | 2256 | 2378 | 25.24 | 27.12 | 2845| 29.85 [Book Value per sh © 34.25
40330 | 407.30 | 428.78 | 453.79 | 45751 | 482.33 | 486.49 | 487.96 | 497.97 | 505.73 | 507.54 | 507.22 | 507.76 | 514.04 | 524,54 | 537.44 | 540.00 | 544.00 | Common Shs Outst'g © | 553.00
15.4 14.8 16.7 137 127 14.1 14.2 14.8 15.0 154 16.5 18.5 20.2 18.9 223 23.9 | Bold tigures are |Avg Ann'l P/E Ratio 18.0
82 80 .89 82| 8 90 89 94 84 81 .83 97 1.02 1.02 1.18 1.22 Value|Line Relative P/E Ratio 1.00
46% | 44% | a0% | a7 | 5a% | a5% | 42% | 39% | 3.9% | 38%  37% | 33% | 31% | 33% | 27% | 26% | P |AvgAnn'IDivd Yield 3.4%
CAPITAL STRUCTURE as of 12/31/20 10655 | 10128 | 10915 | 11686 | 11024 | 11107 | 11404 | 11537 | 11529 | 11526 | 12000 | 12500 |Revenues (Smill} 14000
Total Debt $20650 mill. Due in 5 Yrs $4411 mill. 8414 | 9052 | 948.2 | 10213 | 10636 | 1123.4 | 1171.0 | 1261.0 | 1372.0 | 1473.0 | 1565 | 1690 | Net Profit ($mill) 2035
L eamaerest STSOMIL |"368% | 302% | 8% | 330% | 35.8% | 341% [ G07% | 128% | 85| -~ NMF| NMF [Income Tox Rate NMF
(LT intorest eamed: 2.7%) 94% | 108% | 134% | 125% | 77% | 7.8% | 94% | 124% | 8.3% | 107%  7.0% | 7.0% |AFUDC %toNetProfit | 7.0%
51.1% | 53.3% | 53.3% | 53.0% | 54.1% | 56.3% | 55.9% | 56.4% | 56.8% | 57.4% | 58.0% | 57.5% |Long-Term Debt Ratio 58.0%
Leases, Uncapitalized Annual rentals $273 mill. 48.9% | 46.7% | 46.7% | 47.0% | 45.9% | 43.7% | 44.1% | 436% | 43.2% | 42.6% | 42.0% | 42.5% |Common Equity Ratio 42.0%
Pension Assets-12/20 §3599 mill. | 717331 | 19018 | 20477 | 21714 | 23092 | 25216 | 25975 | 28025 | 30846 | 34220 | 36425 | 38100 [Total Capital (Smil) 45100
S—— Oblig $3964 mill. | 99455 | o3g0g | 26122 | 28757 | 31206 | 32842 | 34320 | 36944 | 39483 | 42950 | 45150 | 47400 Net Plant (Smill 52900
65% | 6.1% | 6.0% | B6.0% | 58% | 57% | 58% | 57% 56% | 54% | 55% | 85% |Returnon Total Cap'l 55%
Common Stock 537,648,833 shs. 9.9% | 102% | 9.9% | 10.0% | 10.0% | 10.2% | 10.2% | 10.3% | 10.4% | 10.1% | 10.5% | 10.5% !;telum on Shr. Equity 10.5%
as of 2111/21 9.9% | 102% | 9.9% | 10.0% | 10.0% | 10.2% | 10.2% | 10.3% | 10.4% | 10.1% | 10.5% | 10.5% |Return on Com Equity & | 10.5%
MARKET CAP: $37 billion {Large Cap) 43% | 47% | 45% | 45% | 43% | 40% | 39% | 43% | 44% | 42% | 4.0%| 4.0% |RefainedtoComEq | 4.0%
ELECTRIC OPERATING STATISTICS 56% | 54% | 54% | 55% . 57% | 61% | 62% | 58% 58% | 58% | 62% | 62% |All Div'ds to Net Prof | 62%
5, Change Rerel als (KVIH) 2_*03:'% 2911_3 022?] BUSINESS: Xcel Energy Inc. is the parent of Northem States 2.1 mill. gas. Elec. rev. breakdown: resl, 31%; sm. comm'l & ind'l
Large C'& | Use (MWH) 23004 NA NA | Power, which supplies electricity 1o Minnesota, Wisconsin, North ~ 36%; lg. comm'l & ind'l, 18%; other, 15%. Generating sources not
Largep&lﬁevs.beﬂ(wﬂ {e) 591 596 578 | Dakota, South Dakota & Michigan & gas to Minnesota, Wisconsin, ~avail. Fuel costs: 36% of revs. ‘20 reported depr. rale: 3.4%. Has
galj:iﬂ?‘if ;ﬁﬁ“ M, 202”3@ " f‘i-g } 96'}’5’; North Dakota & Michigan; P.S. of Colorado, which supplies electri- 11,400 empls. Chairman & CEQ: Ben Fowke. President & COO:
Aﬁhﬁéﬁﬂi:&,ﬂm A NA NA | city & gas to Colorado; & Southwestern Public Service, which sup- Bob Frenzel. Inc.: MN. Address: 414 Nicollet Mall, Minneapolis, MN
% Change Customers (yrnd) +1.1  +1.0 NA | plies electricity to Texas & New Mexico. Customers: 3.7 mill. elec., 55401, Tel.: 612-330-5500. Inlernet: www.xcelenergy.com.
Fixes Chatge o 5} 281 272 252 | We expect Xcel Energy to continue to Dakota, Northern States Power requested
ANNUAL RATES _Paat Past Estd1s-20| POst steady earnings growth in 2021 $19 million, based on a 10.2% ROE and a
ofchange [persh) . 10¥rs,  5¥rs.  to'242 | and 2022. The company’s utilities are ac- 52.5% common-equity ratio. A ruling is ex-
Revenues .. .5% 25% | tive in the regulatory arena, and Xcel ben- pected in the second half of 2021. Public
;C?:L: FSEOW" %g‘f{; gg‘:/; gg“g; efits annually from rate increases granted Service of Colorado is asking the state
Do 8o oo 80« | that year and a full year’s effect of hikes commission for a rider on customers’ bills
Book Value 15% 50% 50% | the utilities received in the previous year. to recover $325 million of wildfire-related
Cal- | QUARTERLY REVENUES (§ mil) Fall Our 2021 earnings estimate is at the mid- costs from 2021 through 2025. An admin-
endar | Mar31 Jun30 Sep30 Dec.31| Year %umt of the company’s targeted range of istrative law judge has recommended al-
2018 | 2951 2658 3048 2880 111537 | ° 2.90-$3.00 a share. We estimate 5% earn- lowing the utility to defer the costs for fu-
2019 | 3141 2577 3013 2798 |1{5eg | ings gTowth, to $3.10 a share, in _2022. ture recovery, but no rider. An order is ex-
2020 | 2811 2585 3182 2047 [11526 | Xeel's goal for annual profit growth is 5%- pected later in the current quarter. Final-
2021 | 3100 2700 3150 3050 |12000 | 7%. Additional rate relief will be needed in ly, the company is seeking to recover $970
2022 | 3250 2750 3300 3200 |12500 | the coming years as Xcel's utilities add million of excess power costs stemming
cal- EARNINGS PER SHARE A Full renewable-energy projects. . ) from a cold spell in February. o
endar |Mar31 Jun30 Sep.30 Dec.d1| Year Regulatory matters are pending in a The board of directors raised the divi-
2018 57 52 % 2 | 247 few states. Southwestern Public Service dend, effective with the April pay-
2019 51 % 101 ‘s | 24| filed petitions in Texas and New Mexico so ment. The increase was $0.11 a share
2020 | 56 54 114 54 | 279| that it can place wind projects in the rate (6.4%) annually. Xcel's goals are 5%-7%
2021 ‘65 55 115 60 | 295| base. In Texas, SPS is seeking $74 million yearly growth in the disbursement and a
2022 70 55 120 .65 | 310 (net of fuel savings), based on a 10.35% re- '[I)‘EE.’Outh ratio of 610%-70% & .
. Ba turn on equity and a common-equity ratio is high-quality equity has a hig
eﬁg;, MSE;:HE.JT;\:?:}WDSEeP:)l???DPMgec.M 5:;', of 54.6%. An order is expected in the first valuation. The dividend yield is nearly a
2017 | 34 % % % 147 | quarter of 2022. In New Mexico, the utility percentage point below the utility average.
2018 | %6 28 38 .8 150 | applied for a hike of $48 million (net of The recent quotation is well within our
2019 | 58 405 405 405 | 10| fuel savings), based on a 10.35% ROE and 2024-2026 Target Price Range, so total re-
2020 | 405 43 43 43 170| 2 common-equity ratio of 54.7%. A decision turn potential over that time frame is low.
2021 | 43 4575 is expected in the fourth quarter. In North Paul E. Debbas, CFA April 23, 2021
(A) Diluted EPS. Excl. nenrecurring gain rounding. Next earnings report due late April. | $4.42/sh. (D) In mill. (E} Rate base: Varies. Company's Financial Strength A+
{losses): '10, 5¢; "15, (16¢); '17, (5¢); gains (B) Div'ds historically paid mid-Jan., Apr., July, | Rate allowed on com, eq. (blended): 9.6%; Stock's Price Stability 95
(loss) on discontinued ops.: '05, 3¢; '06, 1¢; and Oct, m Div'd reinvestment plan available.” | earmed on avg. com. eq., '20: 10.6%. Regula- | Price Growth Persistence 65

09, (1¢); "0, 1¢. '20 EPS don't sum due to

(C) Incl. intangibles. in '20: $2373 mill.,
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ANNUAL RATES Past

Past Est'd '18-'20

cline this year. The service area of the
company’s primary utility subsidiary, Min-

RECENT 2 PIE 1 (Trailing:18.'.’) RELATIVE 0 91 DVD 4 10/
TE NYSE-ALE PRICE 6 .70 RATIO 9.6 Median: 18.0 /| PIE RATIO U YLD 1 /0
— T T T ;
TMELNESS 4 weizze | O] S78] 28] s27] sl a0 7l S8l BR| %8 | &P| R% Target Prica Ranga
SAFETY 2 Newioiins LEGENDS
— (.60 x Dividends p sh
TECHNICAL 4 Lowered 31221 dwvided by Inleres! Rale i 160
- Relalive Price Strength | 120
SEVA/ A0 100 = Madkel 0 xg%\g‘; indicates recession e 100
18-Month Target Price Range e S N )L, i 80
Low-High Midpoint (% to Mid) ~ o, ot i ﬁ,w -V SRR IR .5 &0
$50-5117  $84 (35%) Z — iy rephlittaeriy 30
T -t
202426 PROJECTIONS T a0
) Ann'l Total { |0 e O . Y 2
) Price  Gain  Return " e 3 ple e I | 20
High 90 (%45:}3} 12% T .
low 65 _{(t5%) % 1 . % TOT.RETURN 2121 |
Institutional Decisions [ | | [ THIS  VLARITH:
- s | pocen 15 || i 1 o B
shares 10 +— t e i 1 il ; g -
to 1 135 12, TR0 FYE ) A | AT L YR T VAR D TR TR A T HIE 3yr. 0.2 454 |
I | T A B @5 s
2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 (2013 [2014 [2015 [2016 [2017 |2018 [2019 [2020 [2021 [ 2022 | ©VALUELINE PUB.LLC 24-26
2450 | 2523 27.33| 2457 2157 2534 2475 | 2440 | 2460 2477 ] 3027 | 27.01 | 2778 | 2010 | 2399 | 2044 | 23.25| 24.10 |Revenues per sh 21.25
385| 414 442 428 357 435 49 5.01 ‘ 535| 568, 679 | 7.08| 659 | 737 724 | 752 745 | 8.30 |“Cash Flow” per sh 10.00
248 277 3.08 2.82 1.89 219 265 258 2,63 2.90 3.38 3.14 3.13 3.38 333 | 33 3.10 3.70 | Eamings per sh A 4.75
125 145 1.64 1.72 176 176 1.78 1,84 1.90 1.96 202 2.08 2.14 2.24 2.35 247 2.52 2.60 |Div'd Decl'd per sh®Bmt 2.90
1.95 3.37 6.82 9.24 905 695 6.38 | 10.30 783 | 1248 584 5.35 408 6.07 | 1155 1378 9.35 3.70 |Cap'l Spending per sh 6.75
2003 2180 24.11| 2537 | 2641 27.6| 2878 3048 | 3244 | 3506 | 37.07 | 3817 | 4047 | 41.86 | 4317 | 4404 | 44.65 | 45.95 |Book Value per sh© 50.75
3010 3040 | 30.80 | 3260 3520 3580 37.50 | 39.40 | 41.40 | 4590 | 49.10 | 4960 | 5110 [ 51.50 | 5170 | 5210 5250 | 5275 |Common Shs Outst'g O | 5300
179 16.5 14.8 13.9 16.1 16.0 14.7 159 186 172 | 154 186 | 230 | 222 247 18.3 | Bold figures are |Avg Ann'l PIE Ratio 16.5
95 89 79 84 107 102 92| 101] 105 91 76 98| 116 120 132 94 | Valueine | Relative P/E Ratio 90
08% | 32% | 36% | 44% | 58% | 50% | 46% | 45% | 39% | 39% | 40% | 36% | 30% | 30% | 29% | 40% | "™ |Avg Ann'l Divid Yield 3.7%
CAPITAL STRUCTURE as of 12/31/20 9282 | 9612 | 1018.4 | 1136.8 | 14864 | 1339.7 | 1410.3 | 14986 | 1240.5 | 1169.1 1220 | 1270 |Revenues (Smill) 1440
Total Debt $1796.9 mill. Due in 5 Yrs $697.0mil. | 938 | 97.1| 1047 | 1248 | 1634 | 1553 | 1502 | 1741 | 1724 1742 160| 195 |Net Profit (Smill 245
LTDSbIS1SGa2 il LTinlerest SS5.3m. | 379 | 28,% [ 215% | 226% | 104% | 113% [Tagh | -~ [ V48% | NMF | RMF|~ NF [hcomeTaxRate | NAF
o 27% | 53% | 44% | 63% | 2.0% | 1.4% 8% | T% 13% | 1.1% | 2.0% | 2.0% |AFUDC % to Net Profit 1.0%
Leases, Uncapitalized Annual rentals $6.0 mill. 443% | 43.7% | 44.6% | 44.2% | 46.3% | 42.0% | 41.0% | 39.9% | 38.6% | 41.0% | 42.0% | 41.0% |Long-Term Debt Ratio | 43.0%
557% | 56.3% | 55.4% | 558% | 53.7% | 58.0% | 59.0% | 60.1% | 61.4% | 58.0% | 58.0% | 59.0% |Common Equity Ratio 57.0%
Pension Assets-12/20 5759.4 mill. 19372 | 2134.6 | 24259 | 2882.2 | 338B.9 | 3263.4 | 35074 | 3584.3 | 3632.8 | 3687.8 | 4040 | 4115 |Total Capital (Smill 4725
— Oblig $965.7 mill- | 10857 | 2347.6 | 2576.5 | 3286.4 | 3669.1 | 37412 | 36224 | 39044 | 4377.0 | 4B40.8 | 5100 | 5055 | Net Plant (Smill) 5300
6.0% | 56% | 53% | 52% | 58% | 58% | 55% | 58% | 56% | 53% | 5.0%  5.5% |Returnon Total Cap'l 6.0%
Common Stock 52,116,629 shs, 8.7% | 8.1% | 7.8% | 78% | 9.0% | 82% | 7.7% | 81% | 7.7% | 7.6% | 7.0% | 8.0% |Returnon Shr. Equity 9.0%
as of 2/1/21 87% | 81% | T8% | 78% | 90% | 82% | 77% | BA% | T.7% | 76% | 7.0% 8.0% |Return on ComEquityE | 9.0%
MARKET CAP: $3.3 billion (Mid Cap) 20% | 23% | 22% | 25% | 36% | 28% | 24% | 27% | 2.3%| 20% | 1.5%  2.5% |Retained toCom Eq 3.5%
ELECTRIC OPERATING STATISTICS 66% | T1% | 72% 67% i 60% | 66% | 68% 66% 0% | T4% | 81% 70% |All Div'ds to Net Prof 62%
% Changs Retal Sales (KWH) 20_1_3 2911_2 210228 BUSINESS: ALLETE, Inc. is the parent of Minnesota Power, which  ergy projects. Acq'd U.S. Water Seryices 2/15; sold it 3/19. Genera-
A, Indast. Use (MWH) NA NA NA | supplies electricity to 146,000 custamers in northeastern MN, & Su-  ting sources: coal & lignite, 26%; wind, 13%; other, 5%; purchased.
ﬁug‘ Indust. Revs. mr Hit) NA NA NA | perior Water, Light & Power in northwestern W, Electric rev. break-  56%. Fuel costs: 31% of revs. '20 deprec. rate: 3.2%. Has 1,400
Feagma g‘ m‘e‘r (Mlu 4 5’;’3 15”‘;‘; ] 5%'; down: taconite mining/processing, 26%; paperwood products, 9%;  employees. Chairman: Alan R. Hodnik. President & CEQ: Bethany
Annual Load Faclor %) NA NA NA | other industrial, 8%; residential, 12%; commercial, 13%; wholesale, M. Owen. Inc.. MN. Address: 30 West Superior 8t., Duluth, MN
% Change Customers (avg.) NA NA NA | 16% other, 16%. ALLETE Clean Energy (ACE) owns renewable en-  55802-2093. Tel.: 218-273-5000. Internet: www.allete.com.
Fied Charge Co. (4] 206 277 230 | ALLETE’s earnings are likely to de- The company expects a strong red:
issue

covery in 2022, Management

1 194" reliminary earnings guidance of $3.70-
ﬁ;ﬁ?ﬁﬁéﬁ*‘ s} ww.rss% 5.}'_’33,0 . 12_453/5 nesota Power, is unusual among electric §4.00 a share, which is unusually early for

‘écaas_h Flow” 3%3’ ;g:;a gg‘g/a companies because it has a much-smaller ALLETE. Minnesota Power should get an

S 0 22 92% | residential sector and a much-larger in- interim rate increase at the start of the

Book Value 50% 45% 30% | dustrial sector. Large industrial customers year after the filing in November of 2021.

cal- | QUARTERLY REVENUES (§ mill) Fan | are still feeling the effects of the recession, ACE should benefit from the addition of a

endar |Mar31 Jun.30 Sep.30 Dec.31| Year and one company’s plant remains shut. 300-megawatt wind project that is sched-

2018|3582 3441 3480 4483 149856 Taconite mines are not expected to return uled for completion in late 2021. This sub-

2019 3572 2804 2883 3048 |12405 | £O full productmn until 2022. Minnesota sidiary has also_agreed to sell a 120-mw

2020 3116 2432 2939 3204 1169.1 | Power will have a loss of revenues because wind facility to Xcel Energy for $210 mil-

2021 |315 27 305 325 l1220 | @ wholesale power sales agreement ex- lion when the project is completed in late

2022 | 325 285 315 345 |1270 | pired in April of 2020. The utility is earn- 2022. The stock price is up slightly this

cal EARNINGS PER SHARE A Ful ing a return on equity well below its al- year, in anticipation of a profit recovery

endar | Mar.31 Jun. 30 Sep.30 Dec.31| Year 10Wed ROE 'Of 9.25%, 'but beqause a rate next year. . . .

2018 % &1 T 148 | 33g| application is not coming until November The dividend hike in the first quarter

2019 | 118 &4 60 g | 33| of 2021, this situation will not change this was smaller than in recent years. The

2020 | 128 33 78 90 | 335| year. ALLETE Clean Energy (ACE), the board of directors boosted the annual dis-

2021 | 1.10 .50 70 80 | 210| renewable-energy subsidiary, is seeing in- bursement by $0.05 a share (2.0%). This

2022 | 1.20 60 80 110 | 370 crcdased competition andbexpects 210 inlcur reﬂe;ts AI};LETE’S e]evat?d payout ratio,

: Ba additional expenses for business develop- which is above its target of 60%-65%.

eﬁ:la, hfall:;TEﬁt;gfgﬁD;:gi;Al%ecL 5:;', ment. All told, management expects share The dividend yield of this untimely

2017 | 535 535 5% 535 | 214 net to wind up in a range of $3.00-$3.30 a stock is about average for a utility. To-

2018 | 56 86 56 56 594 | Share. This_is below the $3.35 a share tal return potential is attractive for the 18-

2019 | £g75 5875 5875 6875 | 25| booked in 2020, which included a $0.16 month period and average for the pull to

2020 | 6175 6175 6175 6175 | 247| charge in the June guarter for the refund 2024-2026.

2021 | 63 of previously collected revenues. Paul E. Debbas, CFA March 12, 2021
(A) Diluted EPS. Excl. nonrec. gains (losses): | report due early May. (B) Div'ds historically $9.23/sh. (D) In mill. (E) Rate base: Orig. cost | Company's Financial Strength A
‘05, ($1.84); 15, (46¢); '17, 25¢; 19, 26¢: paid in early Mar., June, Sept. and Dec. w Div'd | depr. Rate allowed in MN on com. eq. in 18: Stack’s Price Stability 90
losses on disc. ops.: ‘05, 16¢;'06, 2¢. 18 & '19 | reinvest. plan avail. t Shareholder invest. plan | 9.25%; eamed on avg. com. eq., '20: 7.7%. Price Growth Persistence 55

EPS don't sum due to rounding. Next eamings | avail. (C) Incl. deferred charges. In '20:
© 2021 Value Line, Inc. All rights reserved. Factual malerial is oblained from sources believed to be reliable and is provided without warranlies of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber's own, non-commercial, internal use. No parl
of it may be reproduced, resold. stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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RECENT 4 09 19 5(Trai|ing:19.1) RELATIVE 091 Dv'D 3 40/
NDQ-LNT PRICE 7. RATIO Median: 19.0 /| PIE RATIO W, YLD 1 /0
TMEUNESS 4 Lowesssz | [T 13-2‘ AR I EIE: Taeget Frios Range
SAFETY 2 Resed927 | LEGEND } ‘ It -
— 090 x Dlwdends
TECHNICAL 3 Raised 1221 dided by nteres Ha;e g0
BETA 85 (1.00= Markel) élér'wspelw?w e St e T T 60
Options: Yes 2L by, T 50
18-Month Target Price Range | Shaded area indicates recession T au'l “m""'pu ' I N |- - 40
Low-High  Midpoint (% to Mid) ‘ T i U Lkl 2
$38-585  $62 (30%) SN LI L o
2024-26 PROJECTIONS w1 15
nanolaI‘l v i
Price  Gain  Return ['H. [ . il - - haet 10
ngh 60 (+25%) 10% e -
B e B %TOT. RETURN2/21 |~
Institutional Decisions JHs - vLARTs:
02020 30020 462020
g e m B R i 3 B
[ TR : \ . ! A X ;
s 10508 1s2046 sovara | ¢ & Ittt Mﬂﬂmﬂmllﬂﬂﬂmﬂﬂhyﬂhnmﬁ|ml||u|mm[lI]|||mm| Sy, 5731
Alliant Energy, formerly called Interstate En- [ 2011 {2012 [2013 2014 |2015 |2016 [2017 [2018 | 2019 | 2020 2021 | 2022 ©VALUE LINE PUB. LLC|24-26
ergy Corporation, was formed on April 21, [ 1651 | 1394 | 1477 | 1510 | 14.34 | 1458 | 1462 | 1497 | 1489 | 1367 | 14.30 | 1460 |Revenues per sh 15.50
1998 through the merger of WPL Holdings, [ 275 | 295| 334 344 | 345| 345| 310 | 432 | 459| 492 510| 535 |“CashFlow” persh 590
IES Industries, and Interstate Power, WPL| 138 | 153 | 165 174 | 169 | 165| 199 | 219 | 233| 247 260| 275 Earningspersh A 325
stockholders received one share of Inter-| 85 90| 94| 102 110| 118 126 134 | 142| 152 | 161 1.70|DividDecldpersh Bmt 205
state Energy stock for each WPL share, [ES [ 303 522 332 378 | 425| 526 634 634 628| 517 525 540 |Cap’lSpending per sh 5.55
slockholders received 1.14 Interstate Ener- | 1357 | 1412 | 1479 | 1554 | 1641 | 16.96 | 17.21 | 1943 | 21,24 | 2276 | 2435 25.80 |Book Value per sh © 30.00
gy shares for each IES share, and Interstate | 222.0¢ | 221,97 | 22189 | 22187 | 226.92 | 227.67 | 231.35 | 236.06 | 245.02 | 249.87 | 255.00 | 260.00 [Common Shs Outst'g ° [ 270.00
Power stockholders received 1.11 Interstate [ 145 | 145 153 | 166 | 184 | 223 | 206 | 194 | 212 212 Bold figlres are | Avg Ann'l PIE Ratio 16.0
Energy shares for each Interstate Power| 91 ®| 8| 8| 9| 17| 104| 103| 113| 102 VaelLine |Relative PE Ratio .40
share. 43% | 41% | 3T% | 35% | 6% | 32% | 31% | 32% | 29% | 29% | ™' |ayg Ann'l Div'd Yield 3.9%
CAPITAL STRUCTURE as of 12/31/20 3665.3 | 3094.5 | 3276.8 133503 3253.6 | 3320.0 | 3382.2 | 35345 | 3647.7 | 3416.0 | 3650 | 3800 |Revenues ($mill) 4180
Total Debt $7166.0 mill. Due in 5 Yrs $1950.0mill. | 3044 | 337.8 | 382.1 | 3855 | 380.7 | 373.8 | 4559 | 5121 | 5572 | 6140 655 | 705 | Net Profit (Smill) 865
LT Debt SG769.0 mill  LTlnterest S270.0mil.  Tiq.0% | 215% | 124% | 10.1% | 15:3% | 134% | 125% | 84% | 108% | NMF| AMF| NMF (Income Tax Rate 11.0%
A inlerestenmesads) ol el el e | T0% | 76% | 78% | 78%| 78% | 80%  6.0% AFUDC %toNetProfit | 8.0%
Pension Assets-12/20 $984.0 mill. Oblig. $1351.0 | 45.7% | 484% | 46.1% | 49.7% | 48.6% | 52.8% | 49.0% 534% | 51.5% | 54.3% | 54.0% | 54.0% |Long-Term Debt Ratio 54.0%
mill. 50.9% | 48.4% | 50.8% | 47.5% | 51.4% | 47.2% | 48.6% | 46.6% | 48.5% | 45.7% | 46.0% | 46.0% Common Equity Ratio 46.0%
Ptd Stock $400.0 mill. - Ptd Div'd $10.2 mill. 59212 | 6476.6 | 6461.0 | 7257.2 | 7246.3 | 8177.6 | 8192.8 | 98320 | 10736 | 11362 | 11500 | 12200 |Total Capital ($mill) 14500
16,000,000 shs. 7037.1 | 7838.0 | 7147.3 | 6442.0 | 89702 | 9809.9 | 10798 | 12031 | 13087 | 13884 | 14500 | 15100 | Net Plant ($mill) 18150
Common Stock 249,868,415 shs. B4% | 63% | 70% | 63% | b6.3% | 56% | 68% | 63% | 64% | 55% | 58% | 60% [RetumonTotalCapl | 6.0%
9.5% | 10.1% | 11.0% | 10.6% | 10.2% | 9.7% | 109% | 11.2% | 10.7% | 10.8% 10.5% | 10.5% |Return on Shr. Equity 10.5%
9.5% | 10.3% | 11.3% | 10.9% | 10.2% | 9.7% | 64% | 11.2% | 10.7% | 10.8% | 70.5% | 10.5% |Return on Com Equity E | 710.5%
MARKET CAP: $11.8 billion (Large Cap) 33% | 39% | 49% | 4.3% | 36% | 28% | 4.0% | 44% | 42%| 42% | 40%| 4.0% |RetainedtoComEqg 4.0%
ELECTRIC OPERATING STATISTICS 67% | 64% | 57% | 61% | 65% | 71% | 63% | 61% 61% | 62% | 62% | 62% |All Div'ds to Net Prof 63%
¥ Change Retal Sales (KWH) 1:02"8 20212 2023 BUSINESS: Alliant Energy Corp., formery named Interstate Ener-  sources, 2020: coal, 23?-5; gas, 34%; other, 43%. Fuel costs: 41%
Avg\ ust. Use (MWH) 11830 11448 11134 | gy, is a holding company formed through the merger of WPL Hold-  of revs. 2020 depreciation rate: 6.4%. Estimated plant age: 18
Avg. Indust. Rews. i3er!(1.'wH 3] 7.25 6.98  7.55 | ings, IES Industries, and Interstate Power. Supplies electricily, gas, years. Has approximately 3,375 employees. Chairman & Chief Ex-
(P:Wﬁ“ g‘ Sea“ ) g:gg gggg gigg and other services in Wisconsin, lowa, and Minnesota. Elect. revs. ecutive Officer: John O. Larsen. Incorporated: Wisconsin. Address:
ﬁu,f’fmﬂ”}ﬁet,‘ ’ NA NA NA | by state: WI, 42%: IA, 57%; MN, 1%. Elect. rev.: residential, 37%; 4302 N. Biltmore Lane, Madison, Wisconsin 53718. Telephone:
9 Change Cuslomers (yr-€nd) +4 +8 +.6 | commercial, 24%; industrial, 29%: wholesale, 7%; other, 3%. Fuel 608-458-3311. Internet: www.alliantenergy.com.
Fird Ghrge Cov. % a2z 324 342 | We estimate that Alliant Energy’s Alliant continues make progress
ANNUAL RATES _Past Past Estd1a-z0| ©Arnings will advance 5%-6% this year toward its clean energy goals. Natural
ofchange fpersh) . 10¥rs.  S¥rs. lo2¢6 | and mext. As a reminder, the company gas and coal comprised just 49% of electric
Revenues -.5% 5%  1.0% | does not have any pending rate cases at its energy generation at IPL last year, down
“Cash Fiow" 55% 45%  40% | two largest utility subsidiaries, Interstate from 58% in 2019. Wind, nuclear, and
gamings. 0% &0%  29% | Power and Light and Wisconsin Power and solar (including purchased power) made
Book Value 45% 55% 60% | Light. That is because it reached a settle- up the remaining portion. At WPL, wind
: ment in Wisconsin to hold rates flat in generation rose 65%, to 2,353 mw, while
eﬁ:!.;, MEE;RTEE%%EVSEEEE%(SEle"[;)m S:J'r 2021 by using excess deferred taxes and coal’s share fell from 31% to 28%. Going
2018 | 9163 8161 9286 8735 | 35305 fuel savings to offset a higher revenue re- forward, ieadershllp plans to double down.
2019 | 9872 7902 9902 8801 | 36477 quirement. The settlement will enable Al- on renewables. It intends to add 400 mw of
2020 | 9157 7631 9200 8172 | 34160 llant to earn a respectable return on in- solar generation in Iowa by 2023. When
2021 | 950 800 975 925 | 3650 | vestment without increasing base rates in combined with the 1,300 mw of owned
2022 | 980 835 1015 970 | 3800 | Wisconsin for the second-consecutive year. wind and existing solar farms, that puts it
cal EARNINGS PER SHARE A Full With regard to Interstate Power and on track to have more than 50% of Iowa
endar | Mar3! Jun.30 Sep30 Decd1| Year | Light, the company expects to avoid filing power come from renewables by 2030. In
2018 5 43 & 37| 2ig| rate cases for a while. This was made pos- Wisconsin, the utility plans to add at least
2019 53 40 94 45| 233| sible through collaboration with regulators 1000 mw of new wind and solar generation
2020 92 54 o4 o5 | 247| and stakeholders in Iowa on key items by 2023. It will also retire two existing
2021 62 53 100 45| 260/ such as deferring costs associated with the coal-fired facilities—Columbia Energy
2022 66 56 105 48| 275 August derecho and the addition of a re- Center in 2022 and the Edgewater Gener-
cal- | QUARTERLY DIVIDENDS PADE st | ruy | ReWable energy rider. The renewable ener- ating Station by the end of 2024.
endar |Mar31 Jun30 Sep.30 Deci| Year | £y rider will allow IPL to recover expenses These untimely shares do not stand
017 | 315 315 315 815 | 126 from the construction of various wind out at present. The d1v1denc} yle]d_ (3.4%)
2018 | 338 335 a3 435 | 144 | projects, including the Kossuth Wind is below average for an electric utility, and
2019 | 355 355 355 455 | 142 | Farm. Altogether, these production credits total return potential is uninspiring at the
2020 | 38 38 a8 38 | 150| have leadership forecasting an effective recent quotation.
2021 | 403 tax rate of negative 20% in 2021. Daniel Henigson, CFA March 12, 2021

(A) Diluted EPS. May not sum due lo changes | Feb.,

in share count. Excl. nonrecur. gains (losses):

"1, (1¢); "12, (Be). Next earnings rpt. due early | Incl.

May. (B) Dividends historically paid in mid-
© 2021 Value Line, Inc. All rights reserved. Faclual material is oblained from sources believed to be reliable and is provided withoul warranties of any kin
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publicalion is shicty for subscriber's own, non-commercial, internal use. No part [[URIT it w gt o R v | IRETU IR/ RV S TS
of it may be reproduced, resold, stored or transmitted in any printed. electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

May, Aug., and Nov. ® Divid reinvest.

deferred chgs. In "20: §73.0 mill., [ Wi, Above Avg.; IA, Avg.

$0.29/sh. (D) In millions, adjusted for split. (E)

Rate base: Orig. cost. Rates all'd on com. eq.
plan avail. t Shareholder invest. plan avail. {C) | in 1A in '20: 10.0%; in Wl in '20 Regul. Clim.:

Company'’s Financial Strength A
Stock's Price Stability 95
Price Growth Persistence 75

Earnings Predictability
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RECENT Trailing: 20.4 } | RELATIVE DIVD 0
AMEREN wyse.c 71,49 B 19.3 a2 0,900 3% |
TMELNESS 4 oeeszioz | Hioh ] 289] 341 ma| B3 #2898 & é! 14| 59| fol| 47| wo8| | | argetPrice Range
SAFETY 2 Rased201d | LEGENDS ‘ . |
—— 0.64 x Dividends | |
TECHNICAL 3 Lowerea 21221 duided by Interel Rale i T 160
- Relalive Price Strength | | 120
BETA .80 (1.00= Markel) lions: Yes I =
" haded area indicales recession T 7 ; e 100
18-Month Target Price Range Ih,......",“““ e 80
Low-High  Midpoint (% to Mid) , B e L ‘_l/ 1 &
$56-5118  $87 (20%) - e T T 20
2024-26 PROJECTIONS i ] R ; ‘ ; b
Ann'l Total 1 ey T ' [ | [
Price  Gain  Return | It | 20
High 100 (+4o% 12% i L Oy e Crg e T 15
Low 75 _(+5%) 5% - ‘ %TOT.RETURN 2121 |
Institutional Demsmns | THIS  VLARITH.
0200 30020 402020 ! ! STOCK  INDEX
T IS - G s e e et . g nF
o TN I ¥ T e 1 Il . . = L
Hes 196370 108950 roeves | ™20 1O i ulﬂﬂﬂlﬂﬂﬂllﬂhlﬂmlmusn|| it il mlnmuﬂlﬂhﬂlumhm’l il Sy. 723 i0as
2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 [2012 [ 2013 2014 {2015 2017 (2018 [2019 [2020 [2021 | 2022 | ©VALUE LINE PUB. LLC|24-26
3.12| 3330 36.23| 3692 | 2087 | 3.77| 31.04] 28.14‘ 2406 | 2495 | 2513 25.04 2546 | 2573 | 24.00 | 2287 | 2355| 2395 |Revenues persh 25.75
6.10 6.02 6.76 6.44 6.06 6.33 587 | 587 | 525 5.77 6.08 6.59 6.80 7.64 7.83 808 | 855 9.00 | “Cash Flow" per sh 10.75
313 2.66 2.98 2.88 2.78 2.77 247 241 | 210 240 238 2.68 2.7 332 335 3.50i 370 3.95 | Earnings per sh A 4.75
2.54 254 254 2.54 1.54 154 156 160 | 160 161 1,66 1.72 1.78 1.85 1.92 200 | 220| 234 |Divid Decl'd persh Bwm 290
4863 499 6.96 9.75 751 | 466 450 549 5.87 7.66 8.12 8.78 9.05 9.56 9.92 [ 1302 | 14.40| 11.70 |Cap'l Spending per sh 12.75
31.09| 3186 3241| 3280 | 33.08| 3215| 3264 | 27.27 | 2697 | 2767 | 2863 | 2927 | 2961  31.21 | 3273 | 3529 | 3745| 39.70 |Book Value persh © 47.25
204.70 | 206.60 | 208.30 | 212.30 | 237.40 | 24040 | 242.60 | 242.63 | 242.63 | 242.63 | 242,63 | 24263 [ 242.63 | 244.50 | 246,20 | 253.30 | 259.00 | 265.00 |Common Shs Outst'g D | 280.00
16.7 19.4 17.4 14.2 9.3 9.7 11.9 134 16.5 16.7 17.5 18.3 206 18.3 221 22.2 | Boid figures are |Avg Ann’l P/E Ratic 18.0
89 1.05 92 .85 62 62 75 85| .93 88 88 96 1.04 99 1.18 114 | Value Line Relative P/E Ratio 1.00
49% | 49% | £9% | 62% | 60% | 58% | 53% | 50% | 46% | 40% | 40% | 35% | 1% | 30% | 26% | 26%| =" |Avg Ann'l Divd Yield 3.4%
CAPITAL STRUCTURE as of 12/31/20 7531.0 | 6828.0 | 5838.0 | 6053.0 | 6098.0 | 6076.0 | 6177.0 | 6291.0 | 5010.0 | 5794.0 | 6700 6350 |Revenues {Smill) 7200
Total Debt S11576lmill. Duein5Yrs 52393 mill. 602.0 | 589.0 | 518.0 | 593.0 | 5850 | 659.0 | 683.0 @ 821.0 | 834.0| 8770 965 1045 | Net Profit (Smill) 1360
T i ¥ MOISECGASLIN: 3T3% | %.9% | 375% | 389% | 36.3% | 36.7% | 382% | 224% | 17.9% | 150% | 10.0% | 10.0% Income Tax Rate 0.0%
Leases, Uncapitalized Annual rentals $9 mil, 56% | B.1% | 71% | 57% | 51% | 41% | 56% | 69% | 58%| 55% | 50% | 50% |AFUDC%toNetProfit | 4.0%
Pension Assets-12/20 $5510 mill. 453% | 49.5% | 45.2% | 47.2% | 49.3% | 47.7% | 49.2% | 50.3% | 52.1% | 55.0% 54.0% | 53.5% |Long-Term Debt Ratio 50.5%
Oblig $5510 mill. | 53,7% | 49.4% | 53.7% | 51.7% | 49.7% | 51.3% | 49.8% | 48.8% | 47.1% | 44.3% | 45.5% | 46.0% |Common Equity Ratio 49.0%
Ptd Stock $142 mill.  Ptd Div'd 56 mill. 14738 | 13384 | 12190 | 12975 | 13968 | 13840 | 14420 | 15632 | 17116 | 20158 | 21425| 23000 Total Capital (mill) 27100
S&%”jﬁ“-{iﬁ;ﬁmmsﬁ%gﬁl;gfga%‘jsﬁff)éf;ggs 18127 | 16096 | 16205 | 17424 | 18799 | 20113 | 21466 | 22810 | 24376 | 26807 | 29275 | 31050 |Net Plant (Smill 36700
sh, 4.00% o 6.625%, $100 par, redeem. $100- 56% | 60% | 56% | 58% | 53% | 60% | 6.0% | 64% | 6.0%| 53%| 55% 6.0% [Retum on Total Cap'l 6.0%
$104.30/sh. 75% | 8.7% | 7.7% | B.7% | 83% | 91% | 03% | 106% | 102% | 9.7% | 10.0% | 10.0% |Return on Shr. Equity 10.0%
Common Stock 253,355,105 shs, as of 1/29/21 75% | 8.8% | 78% | 8.7% | B3% | 92% | 94% | 10.7% | 10.3% | 9.7% | 10.0% | 10.0% [Return on Com Equity E| 10.0%
MARKET CAP: $18 billion (Large Cap) 28% | 30% | 19% | 29% | 25% | 3.3% | 34% | 48% | 44% | 42%| 4.0%| 4.0% |Retained to ComEq 4.0%
ELECTRIC OPERATING STATISTICS 63% 66% 76% 67% 70% i 64% | 64% 56% 57% 57% ' 59% | 59% |All Div'ds to Net Prof 60%
5, Change Retal Sales (KWH) 2’+Ds‘ig 29312 29523 BUSINESS: Ameren Corporation is a holding company formed Generating sources: coal, 67%; nuclear, 19%; hydro & other, 6%;
R Indist. Use (MWH) NA NA NA | through the merger of Union Electric and CIPSCO. Has 1.2 million  purchased, 8%, Fuel costs: 22% of revenues. "20 reported deprec.
Avg. Indust. Ravs per KWH () NA NA NA | electric and 127,000 gas customers in Missouri; 1.2 million electric  rates: 3%-4%. Has 9,200 employees. Chairman, President & CEO:
gggm’ag gﬁﬁ;‘fm‘ﬂ m Nﬁ ”Q and 813,000 gas customers in Illinois. Discontinued nonregulated  Warner L. Baxter. Inc.: Missouri. Address: One Ameren Plaza, 1901
Rnnual Load Facter (%) NA NA NA | power-generation operation in "13. Electric revenue breakdown: Chouteau Ave., P.O. Box 66149, St. Louis, Missouri 63166-6148,
% Change Cuslomers (yr-end) NA NA NA | residential, 43%; commercial, 32%; induslrial. 8%; other, 17%. Tel.: 314-621-3222. Intemet: www.ameren.com,
Fred Charge Cor. %) 313 307 201 | Ameren’s earnings will likely advance in this quarter. Ameren’s goals are for in-
ANNUAL RATES Past Past Estd'1a-20] At 2 solid pace in 2021. The company creases to be in a range of 6%-8% annually
oichange fpersh) . 10¥rs.  5¥s. to242s | Will benefit from a gas rate increase in Il- (matching its target for earnings growth),
Revenues 30%  -5%  1.0% | linois and a full year’s effect of an electric with a payout ratio of 55%-70%.
paeh Flow® %f’;{f g-g‘f{f g-g?; tariff hike that took effect in Missouri in The company is issuing equity to help
Dividedds 5o, a5 7o | April. Electric sales in Missouri should finance its capital budget. Ameren
Book Value .- 35% 60% | benefit from a recovering economy. The ra}sed $hl5 rtnilli(})ln 1({1 egrfyd2021 to settle
utility will earn a return on wind capacity a forward sale. The dividend-reinvestment
eﬁ::r MgUSﬁRTﬁﬂrI;YS%EVSE;J;Jg%(S mil) \',:::r that was placed into service in late 2020 and other stock plans should provide $100
2018 | 1585 1563 1724 1419 52910 _and 2021. Our share-net estimate is with- million annually. Also, the company plans
2019 | 1556 1379 1659 1316 |sgi0.0| in Ameren’s targeted range of $3.65-$3.85. to issue $150 million in 2021 and $300
2020 | 1440 1398 1628 1328 | 5794.0 A rate case was concluded, and anoth- million each year from 2022 through 2025.
2021 | 1600 1450 1700 1350 | 6100 | €r is upcoming. Ameren Illinois was The Callaway nuclear unit is out of
2022 | 1650 1500 1750 1450 | 6350 | granted a gas increase of $76 million, service. Ameren will spend about $65 mil-
oo EARNINGS PER SHARE A Full based on a 9.67% return on equity and a lion to rgeplace parts of the generator. This
endar |Mar31 Jun30 Sep.30 Dec3i| Year | 52% common-equity ratio. New tariffs took matter is not expected to affect financial
2018 0 97 145 28 | 330 effect in January. Ameren Missouri plans results s1gn1ﬁc’antly, but bears watching in
2019 | 78 72 147 g | 335 to file for electric and gas rate hikes by the case the plant’s expected return to service
2020 | 59 98 147 46 | 350| end of this month. Rate relief in Missouri is delayed beyond early July.
2021 6 90 170 45 | 370| should help boost profits in 2022. The dividend yield of this untimely
2022 70 95 180 .50 | 3.95| Ameren gave stockholders a pleasant equity is below the utility mean. This
Cal- | QUARTERLYDIVIDENDSPAD®= | Fun surprise with a dividend increase in was among a minority of utility issues to
endar |Mar3! Jun30 Sep.30 Dec.31| Year the first quarter. In recent years, the advance in price in 2020. The quotation
2017 | 44 44 4 4575 | 178 board of directors has boosted the dis- has retreated in 2021, but the valuation
2018 | 4575 4575 4575 475 | 1g5| Pursement in the fourth period. This oc- remains high. Total return potential is
2019 | 475 475 475 495 | 192 | curred in 2020, with a hike of $0.02 a good for the 18-month span, but unspec-
2020 | 495 495 495 515 | 200| share (4.0%) quarterly The directors fol- tacular for the 3- to 5-year period.
2021 | 55 lowed with a raise of $0.035 a share (6.8%) Paul E. Debbas, CFA March 12, 2021

(A) Diluted EPS. Excl. nonrec. gain (losses):
'05, (11¢); 10, ($2.19); "1, (32¢}; "12, (§6.42);
17, (63c); gain (loss) from disc. ops.: "13,
(92¢); '15, 21¢, Next earnings report due mid-

May. (B) Div'ds paid late Mar., June, Sept., &
Dec.
tang. In "20: $5.97/sh, {D) In mill. (E) Rate

base: Orig. cost depr. Rate allowed on com.
© 2021 Value Line, Inc. Al rights reserved. Faclual malerial is oblained from sources believed lo be reliable and is provided withoul warranties of any kind
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& Div'd reinvest, plan avail. (C) Incl, in-

in IL in "14: elec., 8.7%, in '21: gas, 9.67%;
earned on avg. com. eq., '20: 10.2%. Regula-
tory Climate: MO, Average;

eq. in MO in "20: elec., none; in '11: gas, none; | Company’s Financial Strength A
Stock's Price Stability 100

Price Growth Persistence 80

IL, Below Average. | Earnings Predictability 90
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MER AN EL WR RECENT 6 71 PIE 1 (Tfailing:17.4) RELATIVE 076 DIVD 4 Oo/
. « NDQ-AEp |PRICE 7 ' RATIO 6.3 Median: 16.0 /| P/E RATIO V4 YLD WV /0
TMELNESS 4 Lowotasn | Plai| 3781 177 454 ;6] e2f sa4] 713 Tell 8111 %821 7%00 | 54 Targe Price Pange.
SAFETY 1 Raised 317717 LEGENDS | |
—— 0.67 x Dividends p sh
TECHNICAL 3 Raised 31221 divdd by Interes! Rate ‘ 160
= - Relalive Price Strength R 1~ 120
e R Egg.seif‘?:-a indicates recession 1 el N 100
18-Month Target Price Range - ; i gttt 'hﬂl’- My fe=meegeoces 80
" . . " I ALk ITID T
Low-High Midpoint (% to Mid) : AT T gg
$63-5136  $100 (30%) e 0
2024-26 PROJECTIONS 1o puerdd ' 30
Ann'l Total | i e, o, | et e . - I
Price  Gain  Retun * b Voo R e A 56
iR LY R I "
v D v 9o ; - | %TOT.RETURN221 |
Institutional Decisions l THIS VL ARITH
202020 2020 | STOCK INDEX
- M i S o - ; e oz Sy &
1o 508 503 471 | traded g b [T T TS R TR i T Y _ 1 |3y 253 45.4
HIds{00) 366307 374667 369703 AR AR AT MO AL AT L ARCE ‘ Sy 427 1088
2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 [2012 [2013 [2014 [2015 (2016 [2017 |2018 | 2019 | 2020 | 2021 | 2022 | ©VALUELINEPUB.LLC 24-26
3076 31.82| 3341 3556 | 2822 | 3001| 3127 | 3077 | 3148 | 3478 | 3351 3331 | 3135 | 3284 | 3140 30.04| 31.35| 31.30 |Revenues per sh 35.00
596 667 680| 684| 632 629| 683 692| 702| 757 798 847 795| 877 | 9.35| 10.28| 10.65 | 10.85|"Cash Flow" per sh 12,75
060| 286 286| 299 297 260| 313 298| 318| 334 | 359 423 | 362 390 408| 442 465 4.90 |Earnings persh A 6.00
142 150| 158| 164| 164| 171| 185 1.88| 195| 203 215 227 | 239 | 253 | 271| 284| 300| 317 DividDecldpersh®m 3.75
611) B83| 888| 083 610| 507| 574| ©645| 7.75| 868 | 997 | 098 | 1179 | 1289 | 1243 1272 1545 15.65|Cap'l Spending persh 14.00
2308 | 2373| 2517 | 26.33| 27.49| 2833 | 3033 | 3137 | 3298 | 3437 | 3644 | 3538 | 37.47 | 3858 | 3073 | 41.38 | 43.60 | 47.35 Book Value persh © 55.25
303.72 | 396,67 | 400.43 | 406.07 | 478.05 | 480.81 | 4B3.42 | 485.67 | 487.78 | 489.40 | 481.05 | 491.71 [ 492.01 [ 493.25 [ 494.17 | 496,60 | 504.00 [ 530.00 | Common Shs Quist'g © | 550.00
137 128 163| 131, 100| 134| 119| 138| 145| 159 | 158 | 152 | 193 | 180 214 19.6 | Botdfigires are |AvgAnn'l PJE Ratio 17.0
a3 70 87 79 67 85 75 88 81 84 80 80 97 97| 1.14| 102 Valueline |Relative P/E Ratio 95
39% | 41% | 34%| 42% | 55% | 49% | 50% | 46% | 4.2% | 38% | 38% | 35% [ 34% | 36% | 1% | 33% estimates | avg Ann'l Div'd Yield 3.7%
CAPITAL STRUCTURE as of 12/31/20 15116 | 14945 | 15357 | 17020 | 16453 | 16380 | 15425 | 16196 | 15561 | 14918 | 15800 | 16600 |Revenues ($mill) 19200
Total Debt $33552 mill. Due in 5 Yrs $13213 mill. | 1513.0 | 14430 | 1549.0 | 1634.0 | 17634 | 20736 | 1783.2 | 19238 | 2019.0 | 2200.1 | 2325 | 2540 | Net Profit (Smill 3300
LT Debt 526986 mill. LT Interest $1049 mil. 3770 33,99 3609 | 378% | 36.1% | 268% | 33.7% | 58% | 1% | 19% | 20% | 2.0% |Income Tax Rate 20%
Incl. $950.1 mill. securitized bonds. Incl. $289.1 . ; s i | .
il Tinanca lagses, 106% | 11.2% | 7.3% | 9.0% | 11.0% | 8.0% | 8.0% | 10.7% | 12.7% | 9.7% | 12.0% | 12.0% [AFUDC %1o Net Profit | &.0%
(LT interest earned: 2.8x) 50.7% | 50.6% | 51.1% | 49.0% | 46.8% | 50.0% | 51.5% | 53.2% | 56.1% | 58.5% | 59.0% | 58.5% |Long-Term Debt Ratio 60.0%
Leases, Uncapitalized Annual rentals $270.8 mill. | 49.3% | 49.4% | 48.9% | 51.0% | 50.2% | 50.0% | 485% | 46.8% | 43.9% | 41.5% | 41.0% | 41.5% |Common Equity Ratio 40.0%
Pension Assels-12/20 $5556.6 mill. | 29747 | 30823 | 32913 | 33001 | 35633 | 34775 | 37707 | 40677 | 44759 | 49537 | 53925 | 60675 |Total Capital {$mill 75500
P1d Stock None Oblig $5544.5 mill. | se071 | 38753 | 40997 | 44117 | 46133 | 45639 | 50262 | 55000 | 60138 | 63002 | 68625 | 73700 NetPlant (Smill) 85800
66% | 6.1% | 6.0% | 6.3% | 6.1% | 7.2% | 59% | 59% | 56% | 56% | 50%| 50% |Return on Total Cap'l 5.5%
Common Stock 496,604,194 shs. 103% | 95% | 8.6% | 97% | 9.9% | 11.9% | 98% | 10.1% | 10.3% | 10.7% | 10.5% | 10.0% |Return on Shr. Equity 11.0%
103% | 95% | 96% | 97% | 9.9% | 11.9% | 9.8% | 10.1% | 10.3% | 10.7% | 10.5% | 10.0% |Return on Com Equity € | 11.0%
MARKET CAP: $38 billion (Large Cap) 42% | 35% | 37% | 38% | 38% | 55% | 32% | 35% | 84% | 38% | 4.0%| 35% |RetainedtoComEq 40%
ELECTRIC OPERATING STATISTICS 60% | 63% | 62% | 61% | 60% | 54% | 67% | 65% 67% | 65% | 67%  67% |All Div'ds to Net Prof 64%
2018 2019 2020 ;

% Change Retall Sales (KWH)

+3.0 22

BUSINESS: American Electric Power Company Inc. (AEP). 1Hrough

Pipeline '05; commercial barge operation in '15. Generating

ANNUAL RATES Past

Past Est'd '18-"20

will post solid earnings growth in
2021 and 2022. As usual, the company

Avg. Indust. Use (MWH) NA NA NA | 10 operating utiiies, serves 5.5 million customers in Arkansas, sources nol available. Fuel costs: 29% of revenues. ‘20 reported
Avp. Indust Revs. per KIWH {c) NA NA NA | Kentucky, Indiana, Louisiana, Michigan, Ohio, Oklahoma, Tennes-  depreciation rates (utility): 2.0%-11.3%. Has 16,800 employees.
gapﬁ'“'g‘ Fﬁ"‘ W) Hﬁ mﬁ ”Q see, Texas, Virginia, & West Virginia. Has a transmission subsidi-  Chairman, President & CEO: Nicholas K. Akins. COO: Lisa Barton,
Aﬁudo‘foat'lFa]clw[in\ NA NA NA | @, Electric revenue breakdown: residential, 43%; commercial, Inc. New York. Address: 1 Riverside Plaza, Columbus, Ohio
% Change Customers (yrend) NA +.3 NA | 23%; industrial, 18%; wholesale, 10%; other, 6%. Sold Houston 43215-2373. Telephone: 614-716-1000. Internel: www.aep.com.

Fitd Chatge Cov, () 251 o34 243 | We think American Electric Power the state Supreme Court and will get

reconsideration from the state commission.
SWEPCO filed in Louisiana and Texas

f ch : ; 24
Egv%ngﬁép:rsm B 5:’89/ tozzfrsf has multiple rate cases pending, so rate seeking increases of $93 million and $73
Eg?r?rrln FAOW" i-gﬁ ig:; g-g“;/f’ relief will help. AEP also earns a return on million, respectively, based on a 10.35%
Do 20% 55%  53% | investment in its extensive transmission ROE. In Kentucky, a $52 million tariff
Book Value 40% 3.0% 55% | system. The f]ompany’s transmission sub- hike toolﬁgfé"ect on January 14th, based on
: sidiary earned a return on equity of 9.9% a 9.3% and a 43.3% common-equity
ot |ar31 dun30 Sepo Dec1| year | last year, better than the ROE of 9.1% for ratio. - .
2018 | 4048 4013 4333 3801 116195 the utility operations as a whole. Our 2021 Two of AEP’s utilities experienced a
2019 | 4056 3573 4315 3616 |{5661 | Share-earnings estimate, which remains surge in gas and purchased-power
2020 | 3747 3494 4066 3610 |14918 | $4.65, is at the midpoint of AEP’s targeted costs during a cold spell in February.
2021 | 4100 3650 4300 3750 |15800 | range of $4.55-84.75, which management The preliminary estimates for Public Ser-
2022 | 4300 3850 4500 3950 |16600 | boosted from $4.51-$4.71 upon reporting vice of Oklahoma and SWEPCO are a total
cak EARNINGS PER SHARE A fan | fourth-quarter results in late February. of $1.2 billion. We assume the utilities will
endar |Mar31 Jun30 Sep.30 Dec.31| Year | We look for further improvement, to $4.90, be able to recover these expenses through
2018 w10 117 78 | 3g0] in 2022. (Note that the share count will the fuel-adjustment clause, but they will
2019 | 116 93 148 51 | 4o08| rise sharply next year due to the conver- have to work with the regulators to for-
2020 | 100 105 15 87 | 442| sion of equity units and a large stock issu- mulate a plan for recovery, given the size
2021 | 115 110 160 .80 | 465| ance that is planned.) The company’s goal of the costs. The utilities are considering
2022 | 120 115 170 .85 | 4.90| for annual earnings growth is 5%-T%. issuing long-term debt in order to finance
] B Rate cases are pending in several the power costs.
eﬁgla, Mgg2?5?125"'%2?:;”39&31 \,f:;lr states. In Ohio, AEP is trying to reach a This untimely but high-quality stock
2017 | 59 59 59 62 239 settlement in a case that saw the company ha‘s' an average dividend y_1eld for a
2018 | &2 ‘& ‘& 57 n53 | request $41_m1!]10n, based on a 10.15% re- utility. Total return potential is superior
2019 | &7 67 67 70 571 | turn on equity and a 54.4% common-equity for the next 18 months, and a cut above
202 | 70 70 70 74 og4 | ratio. In Virginia, Appalachian Power ap- average for the 3- to 5-year period.
2021 | 74 pealed an order (granting no increase) to Paul E. Debbas, CFA March 12, 2021

(A) Diluted EPS. Excl. nonrec. gains {losses): | disc. ops.: ‘05, 7¢; ‘06, 2¢; '08, 3¢: 15, 58¢; | In "20: $14.97/sh. (D) In mill. (E) Rate base:
05, (62¢); ‘06, (20¢); '07, (20¢); ‘08, 40c; '10, | '16, (1c). Next earnings report due early May. | various. Rates allowed on com. eq.. 8.3%-
(7e); 11, 8%¢; 12, (38¢); '13, (14¢); '16, | (B) Div'ds paid early Mar., June, Sept., & Dec. | 10.9%; eamed on avg. com. eq., '20: 11.0%.
{§2.99); 17, 26¢; '19, {20¢); gains (loss) from | m Div'd reinvestment plan avail. (C) Incl. intang. | Regulatory Climate: Average.
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RECENT 1 PE 22 (Trailing:18.8) RELATIVE 1 10 DIVD 4 20/
NYSE-DUK ce 93,16 [rmo 22.5 Gieaan 50) | pemimo 1,100 4.2%
TMENEss 3 ez | o] 8] 4] 1) TS| @231 w0 era] ers| olal 74| iRe| He| | | Terget Price Range
SAFETY 2 Newsiior LEGENDS [ |
w— (.54 x Dividends p sh I ! 320
TECHNICAL 4 New 2112/21 divided by Interest Rale |
-+ .. Relative Price Strength
BETA .85 (1.00= Market) I-I(l)ggsﬁg(\éssplil 2 ! e i TSP =2 200
18-Month Target Price Range haded area indicates recession ,'/ 160
Low-High Midpoint (% to Mid) i ‘“I : 12
$64-5142  $103 (10%) it Tt D ] ] feescegeere 80
2024-26 PROJECTIONS [ S B o et L et 80
) AN I Tolal | e gL |
Price  Gain  Return [Lws N ) ] . ©
High 120 (+30%) 10% il e, e K
Low : 90 (-5% 4% " b .,..._. % TOT. RETURN 1/21
Institutional Decisions | THIS  VLARITH:
02020 202020 3020 | percent 15 . : - srgcsx ggsé =18
Wl 558 Gee oo chares 101l Wit 1111 T YRR (1Y 7 T 141 v ay. %2 294 [
HIGs{000) 473369 471851 464090 Ml L e Syr. 533 991
2005 | 2006 | 2007 [ 2008 | 2009 | 2010 2011 /2012 [2013 [2014 [2015 [2016 2017 [2018 (2019 [2020 2021 | 2022 | ©VALUE LINE PUB. LLC 24-26
.| o532] 3024] 3115] 298] 3222| 3063 2788 | 2484 | 3384 | 3a0| 3249 | 3966 | 3373 | 3e21| 3140 3240 | 33.30 | Revenues per sh 36.50
786 811| 734| 758 849| 868 680 856| 941 | 940 | 920 1001 | 1043 | 1213 | 11.05| 1270 13.35 |“Cash Flow” per sh 15.50
2.76 3.60 303 ! 3.39 4.02 4.14 3N 3.98 4.13 410 N 422 413 5.07 4.05 515| 545 Earnings per sh » 6.25
- 258 270 282| 281| 297| 3.03| 309| 315| 324 | 336| 349 | 364 375| 38| 390 398 |DivdDecl'dpershBm 4.25
807 7.43] 1035| 985] 1084 980 781 783| 762 983 11.29[ 1150 [ 1291 [ 1517 | 1550 | 74.80| 14.60 |Cap'l Spending per sh 14.00
62.30 | 50.40| 4951 | 4985 | 5084 | 5114 | 58.04 | 5854 | 57.81 | 57.74 | 58.62 | 5963 | 60.27 | 61.20 | 60.65| 61.95 63.40 |Book Value persh © 66.75
418.96 | 420,62 | 423.96 | 436.29 | 442.96 | 445.29 | 704.00 | 706.00 | 707.00 | 688.00 | 700.00 | 700.00 | 727.00 | 733.00 | 764.00 | 764.00 | 764.00 | Common Shs Ouist'g O | 764.00
- 161 17.3 133 127 138 175 174 17.9 18.2 213 19.9 19.4 17.7 21.7 | Boid figures are |Avg Ann’l PJE Ratio 17.0
- 85 1.04 .89 81 87 1N 98 94 92 1.12 1.00 1.05 94 1.10 Value Line Relative P/E Ratio 95
. | das| 52% | 62% | 57| S2% | 47| 44% | 43% | 48% | 43% | 42% | 45% | 42% | 44% | " |Avg AnnlDivd Yield 4.0%
CAPITAL STRUCTURE as of 9/30/20 14529 | 19624 | 24598 | 23925 | 23459 | 22743 | 23565 | 24521 | 25079 | 24000 | 24750 @ 25450 |Revenues (Smill) 27800
Total Debt $64143 mill. Due in 5 Yrs 521030 mil. | 1839.0 | 2136.0 | 2813.0 | 2934.0 | 2854.0 | 2560.0 | 2963.0 | 2928.0 | 3755.0 | 3080 | 4065 | 4255 |Net Profit ($mill) 4880
Ay S e S2186mil. 313y, | 302% | 326% | A0.6% | 32.2% | 31.0% | 304% | 142% | 12.7% | 9.0% | 12.0% | 120% |income Tax Rate 20%
(LT interest eéme%; 2.7%) ' 23.2% | 22.3% | 8.8% | 7.2% | 9.2% | 11.7% | 123% | 13.0% | 7.9% | 11.0% | 8.0% | 8.0% |AFUDC % to Net Profit 8.0%
Leases, Uncapitalized Annual rentals $268 mill. 451% | 47.0% | 48.0% | 47.7% | 48.6% | 52.6% | 54.0% | 53.8% | 54.0% | 53.5% | 54.0% | 54.5% |Long-Term Debt Ratio 55.0%
Pension Assets-12/19 $8910 mill. 54.9% | 52.9% | 52.0% | 52.3% | 51.4% | 47.4% | 46.0% | 46.2% | 44.1% | 44.5% | 44.5% | 44.0% |Common Equity Ratio 43.5%
. _ Oblig 58231 mill. {41451 [ 77307 | 79482 | 78088 | 77222 | 86609 | 90774 | 94940 [ 101807 | 103825 | 106900 | 110225 |Total Capital (Smill) 121600
Pfd Stock §1962 mill. Pfd Div'd $58 mill. 42661 | 68556 | 69490 | 70046 | 75709 | 82520 | 86391 | 91694 102127 | 108475 | 114050 | 179175 | Net Plant (Smill 132200
40 mill. shs. 5.75%, cum., $25 lig. value, om| = = . = = 2 o = = = : ,
redeemable at $25.50 prior o 6/15/24; 1 mill. shs. 56% I 36% | 46% | 4.8% | 48% | 4.0% | 43% | 4.2% | 48% | 45% | 50% | 50% |Return on Total Cap'l 5.0%
4.875%, cum., $1000 lig. value. 81% | 52% | 6.8% | 7.2% | 7.2% | 62% | T.4% | 67% | B.0% | 80% | 80% 8.0% |Return on Shr. Equity 8.5%
Common Stock 735,958,560 shs. as of 10/31/20 81% | 52% | 68% | 7.2% | 7.2% | 62% | 71% | 6.7% 83% | 80% | 8.0%| 85% |ReturnonCom Equity E| 85%
MARKET CAP: $69 billion (Large Cap) 22% | 9% | 15% [ 1.7% [ 15% | 6% | 12% | 1.0% | 24% | 20% | 2.0% | 2.0% |Retainedto Com Eq 2.5%
ELECTRIC OPERATING STATISTICS T2% | 82% | 78% | 76% | 7% | 9% | 83% | B4% | T1% | 77% | 76% 74% |All Div'ds to Net Prof 70%
% Changs Reral Sles (KWH) 20215 2&;3 2013 BUSINESS: Duke Energy Gorporation is a holding company for util-  residential, 44%; commercial, 28%; industrial, 14%; other, 14%.
Avg. Indst Use (MWH) 2914 2953 2934 | ities with 7.6 mill. elec. customers in NC, FL, IN. SC, OH, & KY, and Generating sources: gas, 28%; nuclear, 29%; coal, 22%: other, 1%;
Avg. Indust. Revs. l55;}(1#.‘%1{:} NA NA NA | 1.6 mill. gas customers in OH, KY, NC, SC, and TN. Owns inde- purchased, 19%. Fuel costs: 30% of revs. '19 reported deprec. rate:
Ewﬁm ';;a“ k, ; Nﬁ ﬁg “g pendent power plants & has 25% stake in National Methanol in  3.1%. Has 28,800 employees. Chairman, President & CEO: Lynn J.
Aﬁfm\méﬁgf‘ém“’ NA NA NA | Saudi Arabia. Acq'd Progress Energy 7/12; Piedmont Nalural Gas ~ Good. Inc.: DE, Address: 550 South Tryon St Charlotte, NC
% Change Customes (avg.) +1.3 +1.4  +1.5 | 10/16; discontinued most int'l ops. in "16. Elec. rev. breakdown: 28202-1803. Tel.: 704-382-3853. Intemel: www.duke-energy.com.
Faed Chage Co. (4 272 218 233 | We have reinstated the Timeliness ROE for the remainder. The company ex-

ANNUAL RATES Past

Past Est'd'17-'19

rank of Duke Energy stock. In Novem-
ber, we suspended the rank due to take-
over speculation stemming from a report
in The Wall Street Journal that NextEra
Energy had approached Duke about a
deal. This led to a 7% rise in the stock

price that day, but since no transaction
has emerged, we reinstated the rank.

Duke has announced an asset sale.
The company agreed to sell a 19.9% stake
in its Indiana utility for $2.05 billion in
cash in two phases, in the second quarter
of 2021 and by January of 2023. This re-

quires approval of the Federal Energy
Regulatory Commission. The proceeds

would replace the $1 billion of equity Duke
planned to add in 2021 and 2022 and be
used for capital spending. Duke expects its
long-term average annual earnings growth
rate to rise from 4%-6% to 5%-T7%.

The company reached a settlement re-
garding the regulatory treatment of

of change (persh) 10 Yrs, 5¥rs. to '24-'26
Revenues 1.0% 1.0% 1.0%
“Cash Flow™ 3.5% 6.0% 5.0%
Earnings 3.0% 2.5% 5.0%
Dividends 3.0%  3.0% 2.5%
Book Value 2.0% 1.0% 20%
Cal- QUARTERLY REVENUES (8 mill.) Full
endar |Mar31 Jun30 Sep.d0 Dec.31| Year
2018 | 6135 5643 6628 6115 |24521
2018 | 6163 5873 6940 6103 [25079
2020 | 5949 5421 6721 5909 |24000
2021 | 6200 5650 6850 6050 |24750
2022 | 6350 5800 7100 6200 |25450
Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jund0 Sep.d0 Dec.31| Year
2018 | 1.7 71 1.63 61 413
2019 | 124 112 182 89 5.07
2020 | 124 108 174 dOt 4.05
2021 125 110 1.80 1.00 515
2022 135 115 190  1.05 545
Cal- QUARTERLY DIVIDENDS PAID & = Full
endar |Mar,31 Jun30 Sep.30 Dec.31| Year
2017 | 855 .855 .89 .89 349
2018 | .89 .89 9275 9275 | 364
2019 | 9275 8275 945 945 375
2020 | 945 945 965 965 382
2021 | 965

coal ash remediation costs. If this is ap-
proved by the North Carolina commission,
Duke will write off $1 billion of these
costs, and will earn a return on equity that
is 1.5 percentage points below its allowed

pects to take a $1 billion pretax charge
against fourth-quarter results, which is in-
cluded in our earnings presentation.
Profits should return to a more-
typical level in 2021 and 2022. Without
this item, we figure Duke would have
earned $5.10 a share last year. In 2021,
the company should benefit from rate re-
lief and the absence of the coal ash charge.
However, dilution from a $2.5 billion for-
ward equity sale, which was settled in late
2020, will be a negative factor. Additional
rate relief should produce bottom-line
growth in 2022. Our figures do not reflect
the pending deal with Duke Indiana.
Duke reached a settlement in Florida.
If approved by the regulators, rates will be
raised by $67 million, $49 million, and $79
million in 2022, 2023, and 2024, respec-
tively, based on a 9.85% ROE and a 53%
common-equity ratio. A ruling is expected
in the second quarter.

The stock has an above-average divi-
dend yield for a utility. However, divi-
dend growth potential through 2024-2026
is half the industry norm.

Paul E. Debbas, CFA February 12, 2021

(A) Dil. EPS. Excl. nonrec. losses: '12, 70¢; | report due early May. (B) Div'ds paid mid-Mar.,
13, 24c; 14, 67¢; "17, 15¢; "18, 41¢; '20, | June, Sept., & Dec. ® Divid reinv. plan avail. | in SC: 9.5%; in '20 in FL: 9.5%-11.5%; in '20 in
$2.21; losses on disc. ops.: '14, 80¢; "16, 60¢; | (C) Incl. intang. In "19: $44.37/sh, (D) In mill,, | IN: 9,7%; earn. on avg. com. eq., '19: B.3%.
'18 EPS don't sum due to rounding. Next egs. | adj. for rev. split. (E) Rate base: Net orig. cost. | Reg. Clim.: NC, SC Avg.; OH, IN Above Avg.

© 2021 Value Line, Inc. All rights reserved. Faclual malerial is obtained from sources believed to be refiable and is provided without warranlies of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publicalion is strictly for subscriber’s own, non-commercial, internal use. No par
of it may be reproduced, resold, stored or transmitied in any printed, electronic or other form, or used for generating or marketing any pnnted or electronic publicalion, service or product.

Rate all'd on com. eq. in "18 in NC: 9.9%; in "19
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BETA 95 (1.00=Market) Options: Yes | ¥ [

18-Month Target Price Range haded area indicales recession | : | | 100
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55116 $81(35%) sl = jwl’h} it re———— == e ol

. £ T
202425 PROJECTIONS. |- B i = : 1
: o Ann Total S i | e, 30
Price  Gain  Return [TJ7F i T ONCuin
A W IR et g
Institutional Decisions " 4 i ATOT'TEETUTSR'E::
2020 30200 40 ‘ STOCK  NDEX

oy m m i R - TR I m E R L
0 b 4H -4 —rit - = ¥ ¥ et I A — . v v sl
oo coocs aorica szomes | "9 19 Wyl Sy.__-23__ 1000
2005 [ 2006 | 2007 | 2008 | 2009 [ 2010 2011 [2012 [2013 [2014 [2015 [2016 (2017 [2018 | 2019 [2020 2021 2022 | ©VALUELINEPUB.LLC 24-26
36.38! 38.74| 4025| 4331 | 3798 | 3809 3916 | 36.41| 3861 | 4117 | 3537 | 36.43 | 3781 | 38.85 | 34.11| 3583 | 3635 38.30 |Revenues persh 4.50
699 725 760 808 7.96 8.41 903 963| 880| 995| 1035 | 1043 | 11.03 | 489 915| 794 | 1060 11.20 |“Cash Flow” per sh 13.25
3.34 3.28 3.32 368 324 3.35 3.23 4.55 3.78 4.33 4.15 3.94 451 | d1.26 398 172 410 4.35 |Earnings per sh A 525
1.02! 1.10 1.18 1.23 1.25 1.27 1.29 1.31 1,37 148 | 173 198 | 223 243 248 | 258 | 268| 278 |Divid Decl'dpersh Bw 310
573 178 8.67 867 | 1007 | 13.94| 14.76 | 1273 | 11.05| 1198 | 1297 | 1146 [ 1175 [ 1384 | 1347 | 1447 | 714.30| 13.75 |Cap'l Spending per sh 14.25

2030 | 2366 | 2592| 2021 3020 | 3244| 3086 | 28.95| 3050 | 3364 | 34.89 | 36.82 | 3582 I‘ 3210 | 36.75| 37.08 | 38.90 | 40.50 |Book Value per sh © 46.50

32581 | 325.81 | 32581 | 32581 | 325.81 | 325.81 | 325.81 | 325,81 | 325.81 | 325.81 | 325.81 [ 325.81 [ 325.81 | 325,81 [ 361.99 | 378.91 | 385.00 | 385.00 | Common Shs Outst'g ° | 385.00

1.7 130 16.0 124 9.7 10.3 11.8 9.7 12.7 13.0 14.8 17.9 17.2 -- 16.7 34.9 | Bold figlres are |Avg Ann'l P[E Ratio 155
62 .0 85 75 £5 66 74 82| 7 68 75 94 87 .- 89| 181| |Vaweline |Relative P/E Ratio 85
26% | 26%| 22%| 27% | 40% | 37%| 34% | 30% | 28% | 2.6% | 28% | 28% | 29% | 38% | 37% | 43% estimates | pvg Ann'l Div'd Yield 3.8%

CAPITAL STRUCTURE as of 12/31/20 12760 | 11862 | 12581 | 13413 | 11524 | 11869 | 12320 | 12657 | 12347 | 13578 | 14000 | 14750 |Revenues ($mill) 17100

Total Debt $23059 mill. Due in 5 Yrs $7726 mill. | 1112.0 | 1594.0 | 1344.0 | 1539.0 | 1480.0 | 14220 | 1603.0 | d200.0 | 1477.0 | 7750 | 1735 1845 |Net Profit {Smill) 2235

?}?&gﬁfgﬁgﬁg{"i ekl 25.7% | 14.3% | 25.2% | 224% | 66% | 11.1% | 50% | -~ | --| --| NMF|  Nil |Income Tax Rate [T]

Lasinig: Canpotialized) Y vl renials S39 mil, | 148% | B5% | 7.8% | 58% | 80% | 68% | 72% | -- | 11.1% | 206% | 10.0% | 9.0% |AFUDC % loNetProfit | 8.0%

Pension Assets-12/20 $4171 mill. 55.3% | 45.2% | 45.7% | 44.1% | 45.0% | 41.8% | 45.6% | 536% | 53.5% | 55.2% | 54.5% | 55.0% |Long-Term Debt Ratio 58.0%

Oblig $4476 mill. | 40.6% | 46.2% | 46.2% | 47.2% | 46.7% | 49.2% | 45.8% | 38.3% | 39.9% | 39.5% | 37.5% | 37.0% [Common Equity Ratio 36.0%

Pfd Stock $1901 mil. Pid Divid $106 il 24773 | 20422 | 21516 | 23216 | 24352 | 24362 | 25506 | 27284 | 33360 | 35581 | 39700 | 41875 |Total Capital ($mill) 50100

Al 6-525556%;”32&3- value: 636,020 sh. | 5116 | 30273 | 30455 | 32981 | 35085 | $7000 | 39050 | 41348 | 44285 | 47633 | 50850 | 53500 |Net Plant (il 61100

R e ' 60% | 89%  78% | 77% | 7.1% | 69% | 7.3% | % | 56% | 34% | 55% | 55% [Return on Total Cap'l 6.0%

Common Stock 379,283,328 shs. 10.0% | 14.2% | 115% | 11.9% | 11.1% | 10.0% | 11.6% | NMF | 95% | 4.9% | 95% | 10.0% |Return on Shr. Equity 10.5%

as of 2/18/21 10.5% | 15.9% | 12.5% | 13.0% | 12.0% | 10.8% | 127% | NMF | 10.2% | 4.6% | 10.5% | 11.0% |Return on Com Equity & | 11.5%

MARKET CAP: $23 billion {Large Cap) 6.0% | 11.4% | 8.1% | B88% | 7.2% | 56% | 66% | NMF | 41% | NMF| 35% | 4.0% [RetainedtoComEq 5.0%

ELECTRIC OPERATING STATISTICS 43% | 32% | 40% 3% | 4% | 53% | 52% NMF 63% NMFI 68% | 67% |All Div'ds to Net Prof 61%

<, Change Retal Seles (KWH) 20.1_2 2921_ ? 2032 BUSINESS: Edison International (formerly SCECorp) is a holding  dential, 42%; commercial, 40%; industrial, 4%; other, 14%. Genera-

Aug. Indist. Use (MWH) 667 657 589 | company for Southern Califonia Edison Company (SCE), which ting sources: nuclear, 8%; gas, 5%; hydro, 4%; purchased, 83%.

Av;.lqdus:_ Hevs.'pe-'KWH {t) NA NA NA | supplies electricity to 5.2 mill. customers in a 50,000-sq.-mi. area in  Fuel costs: 36% of revs. '20 reported depr. rate: 3.6%. Has 13,400

g:gﬁ'g’jgzﬁrm " 237’%"3 22&']'3 m 1%’3 central, coastal, & southern CA (excl. Los Angeles & San Diego). empls. Chairman: William P. Sullivan, Pres, & CEO: Pedro J. Piz-

el Lr.édFaklc-rl% I' 480 496 467 | Edison Energy is an energy sves. co. Disc. Edison Mission Energy  zaro. Inc.: CA. Address: 2244 Walnut Grove Ave., P,O,_ Box 976,

% Change Cuslomers (yr-nd) +6 +5 +.6 | (independent power producer) in '12. Elec. rev. breakdown: resi- Rosemead, CA 91770. Tel.: 626-302-2222. Web: www.edison.com.

Foed Chargs Cor. (4 nvE 172 nwr | Edison International’s utility subsidi- share last year, $0.46 a share in 2019, and

ANNUAL RATES Past Past Estdig-20| ArY is awaiting on order on its general $5.60 a share in 2018. We assume no such

dichange (persn) . 10¥rs,  5¥s, o247 | rate case. Southern California Edison is charge this year. Rate relief should help

Revenues 1.0% -1.0% 35% | seeking rate increases of $1.3 billion for each year, too. Note, though, that the utili-

E%?;rr]u FSIOW" ';3%':; 1%22/’? T%ﬁ;/; 2021 (which will be retroactive to the start ty incurs $0.16 a share of quarterly costs

Bividends S0 loze. sse | of the year), followed by hikes of $452 mil- for the amortization of its wildfire insur-

Book Value 15% 15% 45% | lion and $524 million in 2022 and 2023, aI;lce fund expenses.

r respectively. SCE is asking for approval of The company is issuing equity to fi-
e(rigle;r Mfrfjaﬁmﬁﬂh‘fs%w&g%%(sg“e“é)_m .F:a"r a capital program that includes grid mod- nance its wildfire liability costs. In
2018 | 2564 2815 4269 3000 | 12657 | Srnization expenditures. When the Califor- March, Edison International sold $1.25 bil-
2019 | 2804 2812 3741 2970 | 12347 | nia Public Utilities Commission (CPUC) lion of preferred stock. Management ex-
2020 | 5700 o087 464e 3157 |13s7g | will issue its decision is unknown. Edison pects to issue an additional $375 million of
2021 | 2900 3100 4800 3200 |14000| International will not provide earnings common or preferred equity this year. So
2022 | 3100 3250 5050 3350 | 14750| guidance until it receives an order on this far, SCE has resolved $4.1 billion (66%) of
Cat EARNINGS PER SHARE A Full matter. Separately, SCE has filed for the insurance claims for its estimated $62
endar |Mar31 Jun30 Sep.30 Dec3i| Year | Tecovery of incremental wildfire mitigation billion of wildfire liabilities. The utility
2018 | 82 84 157 dddo | digs| costs and grid safety and resiliency costs. believes its insurance has been exhausted,
2019 B4 157 135 45 | daqg | As of year-end 2020, these .amounted to and will seek recovery of its prudently in-
2020 | 50 8 d76 113 | 172| more than $1.1 billion of capital costs and curred costs in excess of insurance from
2021 | .65 1.0 140 .95 | 40| operating expenses. the CPUC.

2022 70 115 150 100 | 435 We think earnings will wind up much This stock has an above-average divi-

Cal- | QUARTERLYDIVIDENDSPAIDBm | Fupl higher this year after a depressed re- dend yield, even for a utility. Total re-
endar |Mar31 Jun30 Sep30 Dec3t| Year | Sult in 2020, with further improve- turn potential is attractive for the 18-

2017 | 5405 5425 5425 5495 | 247 ment likely in 2022. In each of the past month and 3- to 5-year periods. However,

2018 | 505 605 605 605 | o4p| three years, the company has taken investors must be willing to accept the

2019 | 6125 6125 6125 6125 | 245| charges for estimated liabilities stemming risks surrounding past and potential wild-

2020 | 6375 6375 6375 6375| 255 from wildfires and mudslides in 2017 and fire and mudslide liabilities.

2021 | 6625 2018. These reduced earnings by $2.34 a Paul E. Debbas, CFA April 23, 2021
(A) Dil. EPS, Excl. nonrec. gains (losses): '09, [ '13, 11¢; '14, 57¢; '15, 11¢; '18, 10c. "19 EPS | Incl. defd charges. In '20: $18.7%/sh. (D) In | Company’s Financial Strength B+
(64¢); '10, 54¢; '11, ($3.33}, '13, ($1.12); '15, | don't sum due to chng. in shs. Nex! earnings | mil. (E) Rate base: net orig. cost. Rate alld on | Stock’s Price Stability 75
(51.18); '17, (§1.37); '18, (15¢); '19, (21¢); '20, | report due late Apr. (B) Div'ds paid late Jan., | com. eq. in '20: 10.3%; eamed on avg. com. | Price Growth Persistence 45

25¢; gains (loss) from disc. ops.: '12, ($5.11); | Apr., July, & Oct. ® Divd reinv. plan avail. (C) | eq., '20: 4.7%. Regulatory Climate: Average.
© 2021 Value Line, Inc. All rights reserved. Faclual malerial is oblained from sources believed lo be reliable and is provided without warranties of any kind.

Earnings Predictability
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ANNUAL RATES Past

Past Est'd "18-'20

of change (persh) 10 Yrs. 5¥rs. 10 '24-"26
Revenues -1.5% -4.0% 5%
“Cash Flow” 2.0% =i 4.5%
Earnings - 3.0% 3.0%
Dividends 1.5% 2.0% 4.5%
Book Value 1.0% -1.0% 5.0%
cal- QUARTERLY REVENUES ($ mill.) Full
endar [Mar31 Jun.30 Sep.30 Dec.31| Year
2018 | 2724 2669 3104 2512 | 11009
2019 | 2610 2666 3141 2462 | 10678
2020 | 2427 2413 2904 2370 | 10114
2021 | 2600 2500 2900 2300 | 10300
2022 | 2700 2600 2900 2300 | 10500
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun30 Sep.30 Dec.31| Year
2018 J3 134 342 .39 5.88
2019 | 132 122 182 194 6.30
2020 59 179 259 193 6.50
2021 115 150 260 70 5.95
2022 125 160 275 75 6.35
Cal- | QUARTERLY DIVIDENDSPAIDBwt | Fun
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2017 | 87 87 87 .89 3.50
2018 | .89 .89 89 9 3.58
2019 | 91 91 91 93 3.66
2020 | .93 93 93 95 374
2021 | .95

the earnings decline we estimate for
Entergy in 2021. In the fourth quarter of
2020, the company benefited from a $396
million tax credit as a result of an IRS
settlement. Entergy has booked similar
credits in recent years, which is why its
tax rate is usually low or negative. We are
not assuming any such income in our 2021
estimate, which is within the company’s
guidance of $5.80-$6.10 a share. The utili-
ty should benefit from rate relief and
growth in kilowatt-hour sales resulting
from an improving economy. These factors
point to higher profits in 2022, within En-
tergy’s preliminary expectation of $6.15-
$6.45 a share.

Storms and a cold spell have affected
the company since August of last year.
Restoration costs stemming from three
hurricanes in 2020 amounted to an esti-
mated $2.4 billion. Entergy is asking the
state commissions for permission to issue
securitized bonds to recover these costs.
Last month, a winter storm caused $125
million-$140 million in restoration costs.
In addition, the cold spell caused more
than $400 million in elevated gas costs.
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Low-High  Midpoint (% to Mid) Firretririy i . - “wu—l_l_ha—’ A G s e t T 80
- LLRCRTIRN ATl Y TP Lt t | 60
$68-5157  $113 (30%) T —— i @
2024-26 PROJECTIONS M - - 40
Ann'l Total ™ [enss™une | | 30
Price  Gain  Return IS G | = -
ARl s B :
o Y10 wabul 0% B | [ | | | | | | — % TOT. RETURN 2/21
Institutional Decisions THIS VL ARITH
0000 30220 400X | percent 30 ; oy M
toBuy 283 262 312 | shares 20 -1+ L } 1 yr. . Al i
Iy R R Y 70 8 T P [TV RO PP 3yr. 274 454 [
Hasou) 173725 173399 174880 | 2 O[] IIhLHIEIIIlII g il l}llillnnunn (A Sy 45 1088
2005 | 2006 [ 2007 | 2008 | 2009 | 2010 | 2011 [2012 (2013 [2014 |2015 [2016 [2017 2018 [2019 [2020 | 2021 [2022 | ©VALUE LINEPUB. LLC|24-26
4661 | 5394 5947 | 69.15| 56.82 | 64.27| 6367 | 5794 6386 69.71 | 6454 | 60.55 | 61.35 | 58.23 | 54.63 | 5051 | 50.75  50.95 |Revenues persh 55.50
818 | 1069 11.73| 1289 | 1329 1654 | 1753 | 1598 | 1625 | 1768 | 17.71 | 1872 | 1670 | 1650 | 17.19 | 1821 | 17.95| 1895 |“Cash Flow” per sh | 2275
440 5.36 560 6.20 6.30 6.66 755 6.02 4,96 577 5.81 6.88 519 5.88 6.30 690 5.95 6.35 |Earnings per sh A | 750
216 216 258 300 300 324] 332 ‘ 332 332| 332 334 342| 350| 358 | 366| 374 386 4.08|DivdDecldpershBmt 4.80
6.72 944 1029 1392 1289 1333[ 1521 ] 1818 [ 1573 | 1482 1679 [ 17.28 | 2207 | 2245 | 21.72 | 2452 | 17.15| 17.30 |Cap'l Spending per sh 19.00
3571 | 4045| 4071 | 4207 | 4554 | 4753 | 5081 | 51.73 | 5400 | 5583 | 51.89 | 45.12 | 44.28 | 46.78 | 51.34 5456 | 57.45 | 60.30 |Book Value per sh C 68.50
216.83 | 20267 | 193.12 ] 189.36 | 189.12 | 178.75 | 176.36 | 177.81 | 178.37 | 179.24 [ 178,39 | 179.13 [ 180.52 | 189.06 | 199,15 | 200.24 | 203.00 | 206.00 | Common Shs Outst'q P | 210.00
16.3 14.3 19.3 16.6 12.0 1.6 9.1 "2 132 129 125 10.9 15.0 13.8 16.5 15.3 | Bold figures are |Avg Ann’l P/E Ratio 17.5
87 a7 1.02 1.00 80 74 57 M 74 68 68 57 75 .75 .88 78 | Value Line Relative P/E Ratio .95
30% | 28%| 24% | 20% | 40% | 42% | 49% | 49% | 51% | 45% | 46% | 46% | 45% | 44% | 35% | 36% | " | Ayg Ann'l Divd Yield 7%
CAPITAL STRUCTURE as of 12/31/20 11229 | 10302 | 11391 | 12495 | 11513 | 10846 | 11074 | 11009 | 10879 | 10114 | 10300 | 10500 |Revenues (Smill) 11675
Total Debt $23997 mill. Due in 5 Yrs $9103.6 mill. | 1357.4 | 1091.9 | 9045 | 1060.0 | 1061.2 | 12498 | 950.7 | 1092.1 | 1258.2 | 1406.7 | 1225 | 1320 | Net Profit (Smill) 1610
Dl iimorest ST23.0 ML [17.3% [ 130% | 267% | 378% | 22% | 113% | 18% | - | 18% | NMF| 220%  220% [Income Tax Rate 22.0%
(LT'intereétearﬁed: 2.4%) ' 8.9% | 119% | 101% | 93% | 7.4% | 8.1% | 14.7% | 175% | 16.7% | 12.2% | 14.0% | 12.0% |AFUDC %to Net Profit 11.0%
Leases, Uncapitalized Annual rentals $65.7 mill. | 52.2% | 55.8% | 55.1% | 54.9% | 57.8% | 636% | 636% | 63.2% | 62.0% | 65.5% | 65.0% | 64.0% |Long-Term DebiRatio | 64.0%
Pension Assets-12/20 $§6854.4 mill. 464% | 42.9% | 43.6% | 43.8% | 40.8% | 355% | 35.5% | 359% | 37.1% | 33.7% | 34.0% | 35.0% |Common Equity Ratio 35.5%
NSRS mv%bg?ss:?m] mill. | 19324 | 21432 | 22109 | 22842 | 22714 | 22777 | 22508 | 24602 | 27557 | 32386 | 34175 | 35400 |Total Capital (Smill 40500
X itk & . H
200,000 shs. 6.95%-7 5%, $100 par: 260,000 shs. 25609 2729? 2788:? 2872? 27824 2?92] 29564 319?{4 35183 38823 39975 | 40975 | Net Plant ($mill) : 44800
8.75%, 1.4 mill, shs. 5.375%: all cum., without sink- 8.5% 6.4% 5.4% 6.0% 6.0% 6.9% 5.7% 5.8% 5.9% 5.6% 4.5% 5.0% |Retumn on Total 63[3! 5.0%
ing fund. 14.8% | 115% | 9.1% | 10.3% | 11.1% | 15.1% | 11.6% | 12.0% | 12.0% | 12.6% | 10.5% | 10.5% |Return on Shr. Equity 11.0%
Common Stock 200,479,995 shs, as of 1/29/21 15.0% | 11.6% | 9.2% | 10.4% | 11.2% | 15.2% | 11.7% | 12.2% | 12.1% | 12.7% | 10.5% | 10.5% |Return on Com Equity £ | 11.0%
MARKET CAP: $18 billion (Large Cap} 84% | 52% | 8.0% | 4.4% | 48% | 77% | 39% | 49% | 52%| 59% | 3.5% | 4.0% |Relainedto Com Eq 4.0%
ELECTRIC OPERATING STATISTICS 45% 56% 68% 58% 58% 50% 68% 61% 58% 55% 65% 65% |All Div'ds to Net Prof 64%
% Change Retai Sales {KWH) 2&118 29113 202? BUSINESS: Entergy qupo(atiqn supplies elect(ic_ity to 2,'9.’““"0? dustrial, 26%; other, 10%. Generating sources: gas, 47%; nuclear,
Aug. Indust. Use (M IE\A 946 1070 1017 | customers through subsidiaries in Arkansas, Louisiana, Mlss_ls‘mpp\, 29%: coal, 3%; _pl._!rchased, 21%. Fuel costs: 24% of revenues. 20
AVG. Indust. Revs. er Hie) 516 524 495 | Texas, and New Orleans (regulated separately from Louisiana). reported depreciation rate: 2.8%. Has 13,000 employees. Chairman
Eaﬂﬁ'h’ 2 gea«t h L 5:15155; %?gg; Ni Distributes gas to 202,000 customers in Louisiana. Has a nonutility & CEQ: Leo P. Denault. Incorporated: Delaware. Address: 639 Loy-
A?ﬁualﬁad ,‘:'?dr;e ")“’ 85 B4 NA | subsidiary thal owns four nuclear units (two no longer operating). ola Avenue, P.O. Box 61000, New Orleans, Louisiana 70161. Tele-
% Change (,usmyw,ﬂnd] +6 +8 +1.0 | Electric revenue breakdown: residential, 39%; commercial, 25%; in-  phone: 504-576-4000. Intemet: www.entergy.com.
Fired Charge Co. (%) NMF 165 202 | Investors should not be alarmed by We assume the company’s utilities will be

able to recover these expenses through the
fuel-adjustment clause. They will work
with the regulators on a recovery plan,
given the magnitude of these costs.
Entergy received a disappointing rate
order in Arkansas. The utility sought an
increase of $73 million under the state’s
Formula Rate Plan (FRP), but was grant-
ed just $1 million. The commission agreed
to a rehearing. Entergy also wants a five-
year extension of the FRP. The regulators’
decision is expected later this month.
Other regulatory matters are pending.
Entergy Louisiana is asking the state com-
mission for an extension of its FRP. Enter-
gy Texas has filed to update its generation
cost recovery rider to include new gas-fired
generating assets.

Untimely Entergy stock has been one
of the worst-performing electric utili-
ty issues in 2021. The price has declined
12%, and there doesn’t appear to be a
specific reason for the underperformance.
The dividend yield is above the utility
average, and the equity has appeal for the
18-month and 3- to 5-year periods.

Paul E. Debbas, CFA March 12, 2021

(A) Diluted EPS. Excl. nonrec. losses: '05, 21¢; | paid in early Mar., June, Sept., & Dec. m Divid | Net original cost. Allowed ROE (blended)
12, $1.26; 13, $1.14; 14, 56¢; '15, $6.99; '16,

$10.14;

17, $2.91;

reinvestment plan avail. T Shareholder invest-
'18, §1.25, Next earnings | ment plan avail, (C) Incl, deferred charges. In | Regulatory Climate: Average.

report due early May. (B) Divids historically | '20: $33.43/sh. (D) In millions. (E) Rate base:

© 2021
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ANNUAL RATES Past

Past Esl'd '18-20

mate for Evergy by $0.25 a share, to

RECENT 53 96 PE 16 5 Trailing: 19,6} | RELATIVE 0 77 DIVD 4 10/
\ » NYSE-EVRG PRICE ' RATIO o \Median: NMF 7 P/E RATIO U YLD /0
- | High: | 61.1| 67.8| 76.6| 556 t Price R
TIMELINESS & Lovered 111320 | 1 High:| 611 e7.8| 766 568 Target Price Range
SAFETY 2 Newsyuns LEGENDS __
3 sy 5 liénsae\‘islswe Price Strength ‘ 128
TECHNICAL Raked 1221 haded area indicales recession ! 96
BETA 95 (1.00= Markel) ] 80
18-Month Target Price Range T e i Mie T | 7 &
Low-High  Midpoint (% to Mid) 1 H— i
$39-897 $68 (25%) ! | 32
2024-26 PROJECTIONS ‘ ‘ - 24
Ann’l Total R L
Price  Gain  Retun e [ ] 16
By B paey ey s
w50 _(+70%) i ' % TOT, RETURN 2121
Institutional Decisions | ‘ THIS VL ARITH:
202020 302020 402020 I | STOCK  MDEX |
g e om ol o —— e po
fo 1 . I : o X [
Hast) 184526 181645 188200 | "***° "2 A sy — 1088
Evergy, Inc. was formed through the merger [ 2011 [2012 [2013 [2014 [2015 |2016 (2017 [2018 |2019 | 2020 | 2021 | 2022 | ©VALUELINE PUB.LLC 24-26
of Great Plains Energy and Westar Energy .- . - .- 16.75 | 2271 | 2166 | 2215| 2260 |Revenues per sh 25.00
in June of 2018, Great Plains Energy 4 s - 489 | 718| 706| 7.80| 8.05|“CashFlow" persh 9.25
holders received .5981 of a share of Evergy . - . 250 | 279 27 | 3.40| 3.55 |Earnings per sh A 425
for each of their shares, and Westar Energy .- - -- 174 | 193] 205| 217| 229 |Divid Decl'dpersh B= 285
holders received one_share of Evergy for - - -- -- - 419 | 534 683 | &15| 8.00|CapTSpending persh 8.00
each of their shares. The merger was com- e -- -- -- -- --| 3928 | 3782 3830 | 39.75 | 41.00 | Book Value per sh © 45.25
pleted on June 4, 2018. Shares of Evergy - -- - - -- 255.33 | 226,64 | 226,84 | 230.00 | 230.00 |Common Shs Outst'g O | 230.00
began trading on the New York Stock Ex- - - -- 227 | 218 217 | Boud figires are |Avg Ann'l PIE Ratic 17.0
change one day later. - . - 123 | 116| 141 | Vaueline |Relative P/E Ratio 95
CAPITAL STRUCTURE a8 of 12/31/20 I a1% | 82% | 35% | "™ |avgAnnIDivdYield | 37%
Total Debt $10321 mill. Due in 5 Yrs $3410.8 mill ol I -- -- -- 42759 | 5147.8 | 49134 | 5100 | 5200 |Revenues (Smill) 5750
ILanD;i’;29[‘"3?-28’“;};Iizegrl;';‘g:s‘ $330.9 mill -- | ol | o .| 58| 6699 | 6183 795|830 |NetProfit (Smill 975
(LT interest ea‘meg: 3.0x) ' -1 - - - -- | 9.8% | 126% | 14.1% | 12.0% | 12.0% |Income Tax Rate 12.0%
.- .- -- -- .- | 25% | 25% | 55% | 20% | 2.0% |AFUDC % to Net Profit 2.0%
Leases, Uncapitalized Annual rentals $18.5 mill. -- -- -- -- -- | 40.0% | 506% | 51.3% | 51.0% | 51.5% |Long-Term DebtRatio | 51.5%
. ) - - .- - -~ | 60.0% | 49.4% | 48.7% | 49.0% | 48.5% |Common Equity Ratio 48.5%
FETHORMSCIE NS I ey | =1 | =-| -~ | 167i6 | 17337 | 17924 | 18750| 19375 [Total Capital (Smill 21500
Pd Stock None AL | el ee|-- - | 1805 | 19345 | 20106 | 20975 | 21775 | et Plant (Smill 23900
- - -- -- <o | 40% | 48% | 45% | 50%| 5.0% |Return on Total Cap’l 5.5%
Common Stock 226,944,941 shs. - .- - -- --| 53% | 78% | 71% | 85% 8.5% |Return on Shr. Equity 9.0%
asof2i921 -- -- -- -- --| B3% | 78% | 7.1% | 85% | 8.5% |RetunonCom Equity E| 9.0%
MARKET CAP: $12 billion (Large Cap) | - | | -] 8% | 24%| 18%| 0% 3.0% RetainedtoComEq 3.5%
ELECTRIC OPERATING STATISTICS -- - -- .- - 89% 69% 75% 62% | 63% |All Div'ds to Net Prof 62%
% Change Rea Sales (KWH) 20[2}2 2%,2 20328 BUSINESS: Evergy, Inc. was formed through the merger of Great other, 11%. Generating sources: coal, 54%; nuclear, 17%; pur-
Avg. Indst. Use (MIWH) NA NA NA | Plains Energy and Westar Energy in June of 2018. Through its sub- chased, 29%. Fuel cosls: 22% of revenues. '20 reporied deprec.
é“?- |".'1”55‘Ff‘9",5-55’“w" f¢) 7}]; 7’33 7-N1 ; sidiaries (now doing business under the Evergy name), provides rate: 3%. Has 5,100 employees. Chairman: Mark A. Ruelle. Presi-
ngﬁgag SE’:n!eﬂM; NA NA NA | electric service to 1.6 million customers in Kansas and Missouri, in-  dent & Chief Executive Officer: David A. Campbell. Incorporated:
Annual Load Factor (%) NA NA NA | cluding the greater Kansas City area. Electric revenue breakdown:  Missouri. Address: 1200 Main Street, Kansas City, Missouri 64105.
% Change Customers yrend) NA NA NA | residential, 39%; commercial, 33%; industrial, 12%; wholesale, 5%;  Telephone: 816-556-2200. Internet: www.evergy.com.
Fiedt Charge Cov. (%) 322 305 286 | We have raised our 2021 earnings esti- Evergy reached an agreement with

two investor groups, Bluescape Ener-

ofchange (persh}  10Vrs.  SY¥rs. to'2¢2% | $3.40. Our previous estimate of $3.15 a gy Partners and Elliott Investment
Revenues = -- 35% | share was near the low end of the compa- Management. The investors had been
E(éer‘:lﬂggc’w =5 B g“gé ny’s guidance (on a GAAP basis) of $3.14- pushing the company to look for a buyer.
Dividends -- .- 55% | $3.24. Evergy has a nonregulated energy- Indeed, in November, Reuters reported
Book Value = --  25% | marketing subsidiary that typically con- that the company turned down an offer

Cal- | QUARTERLY REVENUES (S mill) Fan | tributes 0.03-$0.07 a share to annual in- from NextEra Energy. Instead, Bluescape
endar |Mar31 Jun30 Sep30 Dec3i| Year | come. During the cold spell in Texas, this will invest about $115 million in Evergy

2018 | 6002 8934 1582 1199 |42759) unit had a long position that benefited (through the purchase of newly issued

2019 | 1216 1221 1577 1131 |51478| from the surge in gas and power prices. stock) and will get warrants. Evergy ap-

2020 | 1116 1184 1517 1004 |49134| Potentially, Evergy might have earned pointed the head of Bluescape to its board,

2021 | 1250 1200 1550 1100 | 5100 | about three times the upper end of its along with another board member. Blue-

2022 | 1250 1250 1600 1100 [5200 | yearly range. We will include this benefit scape and Elliott signed standstill agree-

Cal- EARNINGS PER SHARE A Ful | in our earnings presentation even though ments with Evergy, effective through the
endar |Mar31 Jun30 Sep.30 Dec3i| Year | this is not included in management’s guid- date of the 2022 annual meeting.

2018 | 42 56 132 07 | 250| ance. Gas and purchased-power costs for The company is proceeding with its

2019 39 57 156 28 | 279| Evergy's utilities rose sharply, but we as- Sustainability Transformation Plan.

2020 | 31 55 180 22 | 272| sume that all of these will be recoverable Evergy’s capital budget for 2021 through

202 | 60 .70 175 .35 | 340| through the fuel-adjustment clause. Other 2025 is $9.2 billion. This includes $675

202 | 50 .75 185 40 | 355| positive factors include an assumed return million for renewable-energy projects in

Cal- | QUARTERLYDIVIDENDSPADEm | [y | to normal weather patterns, volume 2023 and 2024.
endar |Mar31 Jun30 Sep.30 Dec3i| Year | growth as the economy improves, earnings This stock is untimely, but may inter-

2017 |-- .. - - —._ | from additional investment in the utility’s est income-oriented accounts. The divi-

2018 | 40 40 46 475 | 174 | transmission system, and effective expense dend yield is about average for a utility.

2019 | 475 475 475 505 | 193| control. Most of these factors should pro- Total return potential is above average for

2020 | 505 505 505 535 | 205| duce higher profits in 2022, despite a the 18-month and 3- to 5-year periods.

2021 | 535 tough comparison in the first quarter. Paul E. Debbas, CFA March 12, 2021
(A) Diluted EPS. '18 EPS don't sum to full-year | tember, and December. » Dividend reinves!- | allowed on common equity in Missouri in "18: | Company’s Financial Strength B++
total due 1o change in shares, *19 due to round- | ment plan available. {C) Incl. intangibles. In | none specified; in Kansas in '18: 9.3%. Eamned | Stock's Price Stability
ing. Next earnings report due early May. |'20: $4204.8 mill, $18.54/sh. (D) In millions. | on average common equity, '20: 7.1%. Regu- | Price Growth Persistence NMF
(B) Dividends paid in mid-March, June, Sep- | (E) Rate base: Original cost depreciated. Rate | latory Climate: Average. Earnings Predictability NMF
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Past Est'd '18-'20

RECENT 42 56 22 9 Trailing: 23.5} | RELATIVE 1 03 DIV'D 3 20/
NYSE-HE PRICE ' RATIO Median: 18.0 /| PERATIO 14 YLD &L /0
o) High: 250 268 29.2 28.3| 350 349| 350 387 39.3 476 | 552 | 4586 T: i
TMELNESS 5 weesizor | OV 5200 B38| 335 B3| BT 4o HI OH7| H7 &% 53 60 zaorzgft ngg “;5‘29:
SAFETY 2 Raiced 11212 LEGENDS 0
= (.61 x Dividends p sh 100
TECHNICAL 5 Lowered 226721 divided by Inleres! Rate
. Relative Price Strength 80
BETA .80 (1.00 = Market) gog:ij‘(es ot a S B4
area inaicates ion
18-Month Target Price Range e S S it 48
: s - aathit y C I
Low-High  Midpoint (% to Mid) . A~ | e SR A e I N POVOON P o
$26-963  $45 (5%) I e N I.T—"hln" iR "
2024-26 PROJECTIONS_ [}t T 20
Ann'l Total [ttt e ey 16
Price  Gain ~ Retum |I|l i g 19
% G e
ge L Lk %TOT.RETURN 3/21 | g
Institutional Decisions [ | THIS  VLARITH:
202020 302020 40N | porcert 15 ! STOCK  INDEX [
B 1 I L | IR —1iy 7.1 9.7 [
Wl 1% 135 1oy |chaes 10 J[hl R 11T RO T 11 |..I [T 3y ats 516
HdsOW) 57636 53574 55605 TR | IIIIIHH [I]IIII (it ] Sy €25 100.0
2005 | 2006 | 2007 | 2008 | 2009 | 2010 2011 2012 12013 (2014 2016 [2017 (2018 | 2019 [2020 [ 2021 [2022 | ©VALUELINEPUB.LLC 24-26
27.36 | 3021| 3040 | 3556 | 2496 28.14| 3376 | 3446 | 31.98 | 31.59 | 24.22 | 21.92 | 2349 | 2628 | 26.38 | 2363 | 2470| 2545 Revenues per sh 27.50
3220 349| 801| 272| 259 288 3.18| 328| 322| 341 | 331 | 47| 368| 420 | 455| 448| 4.60| 4.85|"Cash Flow” persh 5.50
1.46 1.33 1.1 1.07 81 1.21 1.44 1.67 1.62 1.64 1.50 2.29 1.64 1.85 1.99 1.81 1.85 1.95 | Earnings per sh A 225
124 124| 124| 124 124 124 124| 124 124| 124 124| 124 | 124 124 | 128| 132| 136 140|DivdDecldpersh®a 1.52
276 258 262 312] 320 182 245| 332] 349 331 | 330 304 455 494 420| 352| 325| 3.90 |Cap'l Spending per sh 450
15.02 | 1344 | 1529| 1535 | 1558 | 1567| 1595| 16.28 | 17.06 | 17.47 | 17.94 | 19.03 | 1928 | 19.86 | 2093 [ 2141 | 21.85 | 2250 |Book Value persh € 25,00
8098 8146 8343 9052 9252 9469 | 96.04 | 9793 101.26 [ 102.57 [ 107.46 | 108.58 [ 108.79 | 108.88 | 108,97 | 109,18 | 109.40 | 170.00 [Common Shs Quist'g © | 113.00
183 203 216 232 198 186 17.1] 158 162 159 | 204 136 207 | 189 | 21.3| 215 | Boidfigures are |Avg Ann'l P/E Ratio 18.0
87| 10| 1a5| 140 132 118 1.07| 101 kl 84| 1.03 71| 104 102 1.13| 112| Vaueline |Relative PIE Ratio 1.00
46% | 46%| 52%| 50% | 68% | 55%| 50% | 47% | 47% | 48% | 41% | 40% | 37% | 35% | 30% | 34% | "™ |AvgAnn'IDivid Yiekd 3.8%
CAPITAL STRUCTURE as of 12/31/20 3242.3 | 3375.0 | 3238.5 | 3239.5 | 2603.0 | 2380.7 | 2555.6 | 2860.8 | 2874.6 | 2579.8 | 2700 | 2800 [Revenues ($mill) 3100
Total Debt 52248.5 mill. Due in 5 Yrs $696.4 mill. [ 1401 | 164.9 | 163.4 | 1702 | 1618 | 250.1 [ 180.6 | 2037 | 219.8| 1997 | 200| 220 |NetProfit (Smill 255
:;}TC,";';(‘) fﬁﬁﬁg-;nﬁ"ﬂw Lﬁ;”;’gﬂ,ﬁrﬁ:s;‘s":gg o | 1% [ 9% 30% [ B0% | BS% | DA% |347% | 200% | 190% | 170% | 17.0% | 17.0% Income Tax Rate 17.0%
(LT.intereste.ar.net;: 3_7%)9 T ’ 6.0% | 69% | 48% | 55% | 58% | 46% | 96% | 77% | 75% | 59% | 60%| 6.0% AFUDC % to Net Profit 6.0%
Leases, Uncapitalized Annual rentals $11.0 mill. 44.9% | 45.7% | 44.0% | 45.2% | 43.5% | 41.6% | 434% | 47.5% | 44.6% | 46.5% | 44.0% | 45.5% |Long-Term Debt Ratio 46.5%
Pension Assets-12/20 $2089.5 mil. 53.9% | 53.1% | 55.0% | 53.8% | 55.5% | 57.5% | 55.7% | 51.7% | 54.6% | 52.7% | 55.0% | 53.5% |Common Equity Ratic | 52.5%
. Oblig $2626.5 mill. [ 2841.3 ] 3001.0 | 3142.5 | 3332.3 | 34735 | 3595.1 | 3765.5 | 4182.3 | 41769 | 44359 | 4340 | 4615 |Total Capital (Smill) 5350
Pfd Stock §34.3 mil.  Pfd Div'd 52.0 il 33345 | 3504.8 | 38589 | 4148.8 | 4377.7 | 46035 | 5025.9 | 4830.1 | 5100.6 | 52657 | 5320 | 5430 [ Net Piant ($mil 5900
1,114,657 shs. 414% to 5%%%, $20 par. call. $20 to o m ™ = o ™ = = = ol o :
$21: 120,000 shs. 756%, $100 par. call. $100. 6.2% | 67% | 6.4% | 62% | 57% | 79% | 58% | 59% | 63%| 55% | &5%| &55% |Retumnon Total Cap'l 5.5%
Sinking fund ends 2018, 89% | 104% | 93% | 9.3% | 82% | 11.9% | 85% 93% | 95% | 84% | 85%| 8.5% [Retum on Shr. Equity 9.0%
Common Stock 109,281,216 shs. as of 3/1/21 9.0% | 102% | 9.4% | 9.4% | 83% | 12.0% [ 85% | 9.3% 9.6% | B5% | 8.5% | 8.5% |ReturnonCom Equity B 9.0%
MARKET CAP: $4.7 billion (Mid Cap) 21% | 42% | 37% | 23% | 15% | 63% | 21% | 3.1% | 34% | 23% | 20%| 2.5% |Retained to Com Eq 3.0%
ELECTRIC OPERATING STATISTICS 78% i 59% | 61% | 75% | 83% | 48% | 76% | 67% 64% | 73% | 74% | 71% |All Div'ds to Net Prof F 68%
201_? 2019 2_020 BUSINESS: Hawaiian Electric Industries, Inc. is the parent compa-  breakdown: residential, 34%; commercial, 34%; lg. light & power,
% Change Retall Sales (KWH) +.6 7.1 i i : . s "
Aug. Indust, Use (MIWH) 5067 5225 4474 | ny of Hawaiian Electric Company, Inc. (HECO), American Savings  32%; other, less than 1%. Generaling sources: oil, 54%; purch.,
Aug. Indust. Revs. per KWH (¢} 2576 25.52 24.21 | Bank (ASB), and Pacific Current. HECO & its subs., Maui Electric  46%. Fuel costs: 42% of revs. '20 reported deprec. rate (utility):
S?}PE?T?M; LEBEWMIWI %ggg %ggg 1233‘11 Co. (MECOQ) & Hawaii Electric Light Co. (HELCO), supply electricity  3.2%. Has 3,700 employees. Chairman: Tom Fargo. Pres. & CEO:
AﬁualLsadF‘%l{m 650 652 662 | lo 468,000 customers on Oahu, Maui, Molokai, Lanai, & Hawaii. Constance H. Lau. Inc.: Hl. Address: 1001 Bishop St., Suite 2900,
% Change Cuslomers (yr-¢nd) +.2 +5 +.6 | Operating companies’ systems are not interconnected. Elec. rev.  Honolulu, HI 96808-0730. Tel.: 808-543-5662. Web: www.hei.com.
Foed Charge Cot %) 361 g8 337 | Hawaiian Electric Industries’ electric more-normal level. Cost reductions, in-

utility subsidiaries are operating un-
der a revised regulatory scheme. This

cluding the reduction of branches from 50
to 42, ought to help. Our 2021 share-net

of change {persh) 10 Yrs, 5Yrs, to '24-'26 ; A x _ v 2

Revenues 45% 30% 1.5% | continued some provisions of the previous estimate remains at $1.85, and is at the

E%ér‘:r; Fslnw" g.g:f;» g-g:/; g.ggé one, such as a decoupling of revenues and midpoint of HEI's guidance of_$1.‘i_’5—$1.9§.

Do, ‘5o, 8o, 304 | volume. The regulatory mechanism that Better earnings growth is likely in

Book Value 30% 35% 30% | allowed the company to recover certain 2022.}1 The uti%]ities won't I&ave the ﬁ;}re-

capital expenditures annually was ex- month lag in the revenue adjustment that
eg;:r Mgug&;RTEEkYREVgEgEg%(SBn;IL) 31 \f:a"r panded to include operating and mainte- was a drag on their income in 2021. The

2018 16450 G853 7680 7616 |oacos| nance expenses. There are additional per- bank’s income should benefit from a recov-

2019 6616 7155 7715 7260 |28745| formance incentive mechanisms that have ering economy. Nevertheless, we think

2020 |6772 6000 6414 6522 |o570.8 | the potential to augment the utilities’ share net will fall short of the 2019 tally.

2021 |gs0 675 700 675 |2700 | earnings. Ome disadvantage of the new The board of directors raised the divi-

202 |675 700 725 700 |2800 | scheme is that the annual revenue adjust- dend in the first quarter. We had

p— EARNINGS PER SHARE A Fon | ments will oceur on June 1st, not January thought that the board would forgo an in-

endar |Mar31 Jun30 Sep30 Dec31| ear | 1St. Thus, there will be additional regu- crease this year in view of the earnings

2018 37 m &0 5 18 latory lag in 2021. The new regulatory decline in 2020. However, for the third-

s019 | 42 a9 sg &1 | 1gg| plan runs through 2025, and will be re- straight year, the directors boosted the

2020 | 31 45 59 46 | 18| viewed by the Hawaii regulators in 2024. quarterly dividend by a cent a share

2021 39 40 81 45 | 185| We estimate a slight earnings increase (3.0%). We project the same dividend

2022 il 42 64 48 | 195| in 2021. The new regulatory scheme growth rat]ei through rr(llid-decade. . ks

. . should help boost utility income slightly. This stock is priced expensively. e
eﬁ;:,, Mgs:ﬁﬂigylirﬁomgecm ;:;If American Savings Bank had a difficult price has risen 20% so far in 2021, but for

2017 31 Y i 3 | 104| Yea@r in 2020 due to the low interest-rate no apparent reason. The dividend yield is

a8 | 31 a1 31 31 | 124| environment and a more than doubling of on the low side for a utility, and the recent

2019 | % 2 3 3 | 18| the provision for credit losses. The bank’s price is near the upper end of our 2024-

200 | 33 33 a3 33 | 132]| profits will likely make a partial recovery 2026 Target Price Range.

2021 34 this year as the provision returns to a Paul E. Debbas, CFA April 23, 2021
(A) Diluted EPS. Excl. loss from discont. ops.: | early May. (B) Div'ds pd. early Mar., June, com. eq. in '18: HECO, 9.5%; in '18: HELCO, | Company's Financial Strength A
‘05, 1¢; nonrec. gain (losses): '05, 11¢; '07, Sepl., & Dec. = Divid reinv, avall. (C) Incl, in- | 9.5%; in "18: MECQ, 9.5%; earned on avg. Stock's Price Stability 85
(9e); 12, (25¢); 17, (12¢). 18 & 19 EPS don't [ tang. In '20: $7.50/sh. (D} In mill., adj. for spiit. | com. eq., '20: 8,6%. Reg. Climate: Below Avg. | Price Growth Persistence 45
sum due to rounding. Next earnings report due | (E) Rate base: Orig. cost. Rate allowed on (F) Excl. div'ds paid through reinv. plan. Earnings Predictability 70
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for IDACORP in 2021. The service area
of the company’s utility subsidiary, Idaho

|D ACOHP INC RECENT 100 09 PE 21 1 (Traf'ljng:21.3) RELATIVE 0 95 DIVD 2 gcy
! » NYSE-DA PRICE RATO & |, | \Median: 170 /| PERATIO U, YD £.T/0
e | | | H
TMENESS 3 wessser | OV 38| 9| 7 37| f02| 83| eso ‘| 'Tes) 'ses| s 888 Jorgel Prive hnge
SAFETY 1 Rasedtizzr | LEGENDS |
—— 0.70 x Dividends p sh | 2
TECHNICAL D Lowered 4221 divded by Interest Rate Al 200
- ... Relative Price Strength 160
BETA .80 (1.00 = Market) Oplions: Yes
16-Month Target Price Range oo 2/ed fcales recesson S Ii]_m.’ R N N e o
Low-High  Midpoint (% to Mid) T e T = ! 80
- AL T 60
$67-5144  $106(5%) m o0
2024-26 PROJECTIONS Y PRTIO C iae 40
Price  Gain “"ﬁgfm' TRGrE !I Ill I-. e s, e o = * - 30
e el il e e 5 "
:-::timt?:nal De(clslonsa = I KO RETUR el
02020 30200 402N | porcent 15 | SToCK  NDEX
I 1yr. 5 & B
ooy st s tealshaes 10yl et e s 21 S |
Hfs(000) 39111 38758 30313 (AL IIIHHH[I]IHih]ﬂﬁHHIIIIIiH LT - Syr. 525 1000
2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 [2012 [2013 [2014 2015 (2016 (2017 [2018 2019 | 2020 [2021 2022 | ©VALUELINE PUB. LLC|24-26
2015 2123 | 1951| 2047 | 21.92| 2097 | 2055 | 2155 | 2481 | 2551 | 2523 | 2504 | 2676 | 2719 | 26.70 | 26.77 | 27.75 | 28.75 |Revenues per sh 3175
387 458 411| 427 507 | 535 584| 593| 629| 658 670 68| 750 | 785| 807| 819 4840 875|“CashFlow" persh 10.00
1,75 2.35 1.86 2.18 2.64 2.95 3.36 3.37 3.64 385 387 | 3.94 421 4.49 4.61 4,69 4.80 5.05 |Earnings per sh A 575
1.20 1.20 1.20 1.20 1.20 1.20 1.20 137 | 157 1.76 1.92 2.08 2.24 240 2.56 2.72 289 | 3.09|Div'd Decl'd persh But 370
453 516 639 519 526 685 676 478 | 468| 545| 584 58| 566 | 551 553 | 616| 7.25| 7.70 [CapTSpending persh 10.00
2404 2577 | 2679| 2776 | 2817 | 31.01| 3319 | 3507 | 3684 | 3885 | 40.88 | 4274 | 4465 | 47.01 | 4888 | 50.73 | 5265 54.60 |Book Value persh © 58.75
4266 | 4363 | 4506 | 4692 47.90 | 4941| 4995 | 5016 | 5023 | 5027 | 5034 | 5040 | 5042 | 5042 | 5042 | 50.46 5045 | 5045 [Common Shs Qutstg ® | 5045
16.7 15.1 18.2 139 10.2 18 1.5 | 124 134 "7 162 19.1 206 20.5 223 19.9 | Bold ﬂgyrgs are |Avg Ann’l P/E Ratio 19.0
.89 | 82 97 84 .68 a9 a2 79 v T 82 1.00 1.04 11 1.19 1.02 Value Line Relative P/E Ratio 1.05
41% | 34%| 35% | 40% | 45% | 34%| 31% | asn | 32w | 31% | 30% | 28% | 26% | 26% | 25% | 28% | T |avg Annl Divd Yield 34%
CAPITAL STRUCTURE as of 12/31/20 1026.8 | 1080.7 | 1246.2 | 12825 | 12703 | 1262.0 | 1349.5 | 13708 | 13464 | 13507 | 1400 | 1450 |Revenues (Smill) 1600
Total Debt $2000.4 mill. Due in 5 Yrs $144.7 mill. 166.9 | 168.9 | 1824 | 1935 | 1947 | 198.3 | 2124 | 2268 | 2329 | 2374 | 240 | 255 |Net Profit (Smill) 290
hﬂ?;:tjsﬁ?aﬂ:e?"'a Tx;-T Intenest 5854 mil. - 134% | 283% | 80% | 19.0% | 155% | 186% | 7.1% | 8.5% | 108% | 108% | 10.5% Income Tax Rate 10.5%
o 23.3% | 203% | 12.3% | 136% | 16.3% | 16.3% | 13.9% | 15.2% | 16.2% [ 17.3% | 17.0% | 17.0% |AFUDC % to Net Profit | 16.0%
Pension Assets-12/20 $871.6 mill. 45.6% | 455% | 46.6% | 45.3% | 45.6% | 44.8% | 437% | 43.8% | 41.3% | 43.9% | 445% | 44.5% |Long-Term Debt Ratio | 49.0%
Oblig $1337.4 mill. | 54.4% | 54.5% | 53.4% | 54.7% | 54.4% | 55.2% | 56.3% | 56.4% | 58.7% | 56.1% | 55.5% | 55.5% |Common Equity Ratio 51.0%
3045.2 | 3225.4 | 3465.9 | 3567.6 | 3783.3 | 3898.5 | 3997.5 | 4205.1 | 4201.3 | 4560.4 | 4805 | 4980 |Total Capital (Smill) 6000
Pfd Stock None 3406.6 | 3536.0 | 3665.0 | 38335 | 390924 | 4172.0 | 42839 | 43957 | 45315 | 47005 | 4895 | 505 |Net Plant (Smill) 5925
Common Stock 50,515,478 shs. 68% | 65% | 64% | 66% | 62% | 61% | 63% | 64% | 65% | 61% | 6.0%  6.0% [Return on Total Cap'l 6.0%
as of 3/31/21 101% | 96% | 99% | 99% | 95% | 92% | 94% | 96% | 94% | 93% | 9.0%  9.0% |ReturnonShr. Equity | 9.5%
101% | 9.6% | 99% | 98% | 95% | 92% | 94% | 96% | 94% [ 93% | 90%  9.0% Returnon Com Equity E| 9.5%
MARKET CAP: $5.1 billion {Large Cap) 65% | 57% | 58% | 54% | 48% | 4% | 44% | 44% | 42% | 39% | 35%| 3.5% [Retained to Com Eq 3.5%
ELECTRIC OPERATING STATISTICS 36% 41% 43% 46% 50% 53% 53% 54% 56% 58% 60% 61% |All Div'ds to Net Prof 65%
% Change Retal Seles (KWH) ZT? 20_1.9 2_3228 BUSINESS: IDACORP, Inc. is a holding company for ldaho Power  14%; irrigation, 12%; other, 10%. Generating sources. hydro, 39%;
Am 1, Use (MWH) NA NA NA | Company, a regulated electric utility that serves 583,000 customers  coal, 21%; gas, 12%; purchased, 28%. Fuel cosls: 32% of reve-
Avg. Indust. Revs. per KWH (¢) 564 532 538 | throughout a 24,000-square-mile area in southern Idaho and east- nues. '20 reported depreciation rate: 2.9%. Has 1,900 employees.
gapﬁﬂygnszaki L 33":’2 32“;‘2‘ 33%'; ern Oregon (population: 1.2 million). Most of the company's reve-  Chairman: Richard J. Dahl. President & CEO: Lisa Grow. Incor-
A:wﬁm?&f"(w NA NA NA | nues are derived from the Idaho portion of its service area. Reve- porated: Idaho. Address: 1221 W. Idaho St., Boise, ldaho 83702.
% Change Cuslomers (yr-nd) +23 +25 +2.7 | nue breakdown: residential, 42%; commercial, 22%; industrial, Telephone: 208-388-2200. Internel: www.idacorpinc.com.
Fited Charge Cov. %) 308 307 313 | We estimate modest earnings growth share would produce 5% profit growth.

The utility has a regulatory mechan-
ism to support its income, if needed.

of change {per sh) 10 Yrs. 5Y¥rs. to'24-'26 1 . O% A o

Revenues 5%  1.5% 0% | Power, might well see significant economic Idaho Power may use up to $25 million an-

'Egﬁf‘?fs*ow" -‘é-g‘.’;’f i-g‘z’; -3--3‘;9 improvement this year. Moody’s projection nually of accumulated deferred investment

D,wdeﬁds 80%. 8o 6s% | of GDP growth in 2021 for the utility’s tax credits if its earned return on equity

Book Value 50% 45% 35% | service territory is 6.1%. The company has falllls below 3.4%. Tfhehcompanc%r expects it

a track record of effective management of will not need any of these credits in 2021.
eﬁ;; Ma?l;ﬁRTJEE;.\’SgEVsEEN;JES{SEﬂ 3 \E:a"r operating and maintenance expenses, Ove_raIl, $45 million of these credits is

2018 (3101 3300 4088 3119 |13708 which should continue this year. On the available, and Idaho Power has not yet

2019 3503 3169 3863 2929 |1346.4 other hand, Idaho Power benefited from used any of these. Note that the ROEs

2020 | 291.0 313:3 4955 3156 |1350.7 favorable weather conditions in 2020, and shown in the statistical array are for

2021 (305 330 440 325 |1400 | we assume normal weather this year. OQur IDACORP as a whole, not Idaho Power.

2022 (320 345 455 330 |1450 | earnings estimate of $4.80 a share is at Capital spending is expected to rise

Cak- EARNINGS PER SHARE & Full the upper end of IDACORP’s targeted from 2021 through 2025. The gTOWth
endar |Mar31 Jun30 Sep30 Dec3t| Year | range of $4.60-84.80 a share. We note that rate will likely accelerate in 2023, when

2018 2 13 200 © | 449 management’s earnings guidance is typi- the ut]l}ty w1]l‘ begin building high-voltage

2019 ‘84 105 178 ‘03 | 481 cally conservative, and the company has transmission lines. Even so, the company

2020 | 74 119 202 74 | 4p9| exceeded the midpoint of its original ex- expects it will not need to add common

2021 8 115 200 .80 | 4.80| pectation for the past decade. equity over this time frame.

202 | .90 120 210 .85 | 505| We look for further profit growth in This high-quality stock is expensively

Cal- | QUARTERLY DIVIDENDSPADBmt | Fuy 2022. MDOd}”S_ projects tl}at the service pl‘_i(_:ed. The divid_end vield is below the
endar |Mar31 Jun30 Sep.30 Decdi| Year | @rca’s economic growth will accelerate to utility average. With the recent quotation

2017 | 55 55 55 59 204 6.8% next year. Indeed, several companies at the lower end of our 2024-2026 Target

2018 | 58 B 59 63 540 have announced projects in Idaho. Food Price Range, total return potential is sub-

2019 | 63 B B3 67 o565 | service is a big part of the economy there, par. Prospects for the 18-month span don’t

202 | 6 6 6 71 272 | but other companies such as Amazon are stand out, too.

2021 | 71 also expanding. Our estimate of $5.05 a Paul E. Debbas, CFA April 23, 2021
(A) Diluted EPS. Excl. nonrecurring gain (loss): | May, Aug., and Nov. m Dividend reinvestment | Net original cost. Rate allowed on common | Company's Financial Strength A+
'05, (24c); '06, 17¢. '19 eamings don't sum due | plan available. t Shareholder investment plan | equity in '12: 10% (imputed); eamed on avg. | Stock’s Price Stability 100
to rounding. Next earnings report due late April. | available. (C) Incl. intangibles. In '20: $1495.5 | com. eq., '20: 9.5%. Regulatory Climate: | Price Growth Persistence 85
(B) Dividends historically paid in late Feb., | mill., $26.31/sh. (D) In millions. (E) Rate base: | Above Average. Earnings Predictability 100
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P RECENT 2 PIE 8(Tralh’ng: 142) RELATIVE 0 64 DIVD 5 50/
« NYSE-0GE PRICE 9-59 RATIO 13. Median: 17.0 /| PEERATIO U, YLD W /0
TMEUNESs 2 maioso | PO 9 B8] 327 29 B3| 23 37| Fs| 28| ®5| [o X2 Tigacrtce nange
SAFETY 2 Lowered 121815 | LEGENDS | |
= (.76 x Dividends p sh | |
TECHNICAL 3 Rased 31221 divided by Ineres! Rale | i 150
- - - Relative Price Strength | | | 120
BETA 1.05 (1.00 = Market) 2dor1 spt 7113 i i T 16
18-Month Target Price Range | Shaded area indicates recession i I e - 80
Low-High Midpoint (% to Mid) sfor : 2 — gg
§24-564  $44 (50%) i - a2 [ 0
[ 2024-26 PROJECTIONS Carr. LAY T VO T T i, 2
. ~ Ann'l Total T ek [ LA
Price  Gain  Return ettt 20
il e e
o0 20 _jsdael 1ew + G " %TOT. RETURN 2121 |
Institutional Decisions O L . THIS VL ARITH:
oy XA W0 | percont 18 — w i TR S L
uy shares 12 - - 3 n i . . . -
1o Sell 182 195 193 TSN [T TTRNY OO YO PO 1 TPU Ty A Y YT YR T THH T il A 3yr. 48 454
Hésom) 120208 126932 127azz | "0 [ LIATOC TR \I!IIIIIH[H (LT AR ILIH [(ITH] Syr. 421 1088
2005 | 2006 | 2007 | 2008 | 2009 [ 2010 | 2011 [2012 [2013 [2014 [2015 (2016 [2017 [2018 [2019 [ 2020 [2021 2022 | ©VALUE LINE PUB. LLC|24-26
32.83| 2196 2068| 2177 | 1479 | 19.04| 1996 | 1858 | 1445 | 1230 | 11.00 | 11.31 | 11.32 | 11.37 | 1115 1061 | 1225| 13.25 |Revenues persh | 1625
194 223| 239 240 269 301 3.31 369 | 346 340 | 323 33 3.34 3.74 402 | 403| 4.25| 4.70|"CashFlow" per sh | 550
.92 1.23 1.32 1.25 1.33 1.50 1.73 1.79 1.94 198 | 169 1,69 1.92 212 2.24 208 2.10 2.40 |Earnings per sh A | 275
87 87 .68 70 Nl 73 .76 .80 .85 .95‘ 1.05 1.16 127 | 140 1.51 1.58 1.64 1.69 |Divid DecldpershBw | 195
165 267 304 4,01 437 436 6.48 585 499 286 @ 274 3.3 413 2.87 3.18 3.25 3.75 | 395 |Cap'l Spending per sh 4.25
7.59 8.79 9.16| 1014 | 1052 | 11.73| 1306 14.00 1530 1627 | 1666 | 17.24 | 19.28 | 20.06 | 2069 | 18.15| 18.60 19.25 |Book Valuepersh © | 21.50
181,20 | 182,40 | 183,60 | 187.00 | 194.00 [ 195.20 | 196.20 | 197.60 [ 198.50 | 199.40 | 199.70 | 199.70 | 199.70 | 185.70 | 200.10 | 200.10 | 200.00 200.00 | Common Shs Outst'g © | 200.00
14.9 13.7 13.8 124 10.8 13.3 14.4 15.2 17.7 18.3 177 17.7 18.3 16.5 19.0 16.2 | Bold figures are |Avg Ann'l P/E Ratio 17.0
79 T4 13 75 72 85 90 97 99 96 .88 93 92 89 1.0 83 Value Line Relative P/E Ratio 95
49% | 40% | 38% | 45% | 50%| 37%| 31% | 29% | 25% | 26% | 35% | 3.9% | 36% | 40% | 35% | 47% | U lpgAnniDivdYield | 4.0%
CAPITAL STRUCTURE as of 12/31/20 3915.9 | 3671.2 | 2867.7 | 24531 | 2196.9 | 2259.2 | 2261.1 | 2270.3 | 2231.6 | 21223 | 2450 | 2650 |Revenues ($mill) 3250
Total Debt $3589.4 mill. Due in 5 Yrs $95.0 mill. 3429 | 3550 | 387.6 | 3958 | 337.6 | 3382 | 3843 | 4255 | 4496 | 4159 | 425 | 485 |Net Profit (Smill) 555
o g 1| et S128 ML 7075 T 26.0% [249% [ 304% | 207% [ 305% | 325% [145% | 74% [ 182% [ 140% | 140% [Income Tax Rate 14.0%
o 90% | 27% | 26% | 17% | 3.7% | 64% | 15.0% | 83% | 16% | 16% | 2.0% | 1.0% |AFUDC % to Net Profit 1.0%
Leases, Uncapitalized Annual rentals $6.3 mill 516% | 50.7% | 43.1% | 45.0% | 44.3% | 41.1% | 41.7% | 42.0% | 43.6% | 49.0% | 48.5% | 48.5% Long-Term Debt Ratio 49.0%
48.4% | 49.3% | 56.9% | 54.1% | 55.7% | 58.9% | 58.3% | 58.0% | 56.4% | 51.0% | 51.5% | 51.5% |Common Equity Ratio 51.0%
Pension Assets-12/20 $570.3 mill. - [53004 56158 | 53372 | 59997 59716 | 58496 | 6600.7 | 6020 | 73647 | 71262 | 7210 | 7490 | Total Capital{Smill 75
T —— Oblig $654.6 mill | 74740 | 8344.8 | 6672.8 | 6979.9 | 73224 | 7696.2 | 8330.0 | 8643.8 | 90446 | 93746 | 9705 | 10040 |Net Plant (Smill) 11000
78% | 77% | 86% | 78% | 69% | 7.0% | 7.0% | 7.3% | 71% | 69% | 7.0% | 7.5% Retumn on Total Cap'l 7.5%
Common Stock 200,021,161 shs. 134% | 128% | 128% | 12.2% 10.2% | 9.8% | 10.0% | 10.6% | 10.9% | 11.5% | 11.5% | 12.5% |Return on Shr. Equity 13.0%
as of 1/29/21 134% | 12.8% | 12.8% | 12.2% | 10.2% | 9.8% | 10.0% | 106% | 10.9% | 11.5% | 11.5% | 12.5% |Return on Com Equity E| 13.0%
MARKET CAP: §5.9 billion {Large Cap) 77% | 7.2% | 73% | 65% | 4.0% | 3.3% | 35% | 38% | 36% | 28% | 25%| 4.0% |RetainedtoComEq 4.0%
ELECTRIC OPERATING STATISTICS 43%: M% | 43% | 47% | 61% | 67% | 64% | 64% 67% | 76% 77% | 70% |All Div'ds to Net Prof 70%
% Change Retal Sales (KWH) %_ogg 21’1119 22}3 BUSINESS: OGE Energy Corp. is a holding company for Oklaho-  ing sources: gas, 38%; coal, 15%; wind, 5%; purchased, 42%, Fuel
Aug. Indlst. Use (MwH NA NA NA | ma Gas and Electric Company (OG&E), which supplies electricity o costs: 30% of revenues. '20 reported depreciation rate (utility):
Aug, Indus!. Revs. per KIWH (¢) 486 469 4.40 | 867,000 customers in Oklahoma (84% of electric revenues) and  2.6%. Has 2,400 employees. Chairman, President and Chief Exec-
g:g;ingag‘ gﬁmﬁ* " 68%2 SB’% 6 4%; westem Arkansas (8%); wholesale is (8%). Owns 25.5% of Enable  utive Officer: Sean Trauschke. Incorporated: Oklahoma. Address:
Aod LnidFadér{%;i NA NA NA | Midstream Partners, Electric revenue breakdown: residential, 41%; 321 North Harvey, P.O. Box 321, Oklahoma City, Oklahoma 73101-
% Change Cuslomess fy<nd) +9  +1.0 +1.1 | commercial, 23%; industrial, 9%: oilfield, 8%; other, 19%. General-  0321. Telephone: 405-553-3000. Internet: www.oge.com.
Fited Charge Cov, 1) 22 33 o | OGE Energy’s utility subsidiary was additional revenues from a formula rate
ANNUAL RATES Past Past Estd1s.20] hurt by the cold spell that hit the re- plan in Arkansas and rider recovery of
ofchange [persh) . 10Vrs.  S¥rs, to'246 | Eiom in February. A surge in gas and grid enhancement spending in Oklahoma.
Revenues 50% -25%  45% | purchased-power costs resulting from the Enable has agreed to be acquired by
"’ngm':gow" i-gﬁ %gf,ﬁ’ gg% disruption of gas supplies cost an esti- Energy Transfer Partners. Once the
Do 784  bEy 45% | mated $800 million-$1 billion. Oklahoma deal closes, the company will own 3% of
Book Value 60% 4.0% 15% | Gas and Et:;]e':tric will defer these for f\izture Enﬁrgy ’I%ﬁnsfer. and \favill get cash of $35
r recovery, but because this is such a large million. e poor performance of Enable
eﬁtalla-r Mf&ﬁ“gﬁgﬂ“ggﬁilsg’gt’m ;;';'r amount, the utility proposes to amortize units in 2020 led to a 28% decline in the
2018 | 4927 5670 6988 5118 122703 the cost over a 10-year period beginning in price of OGE Energy stock last year. The
2019 | 4000 5137 7554 4725 |22316 | January. The company obtained $1 billion company plans to sell its stake in Energy
2020 | 4313 5035 7021 4854 |21203 | in bank financing to cover the costs, and Transfer. For now, it expects to get $60
2021 | 500 600 800 550 |2450 | will seek recovery of financing costs, too. million-$73 million in cash distributions
2022 | 575 650 850 575 |2650 | This will affect earnings in 2021. from midstream gas investments in 2021.
cal- EARNINGS PER SHARE Fall OG&E has a guaranteed flat bill program Earnings should improve in 2022. We
endar |Mar31 Jun30 Sep.30 Dec31| vear | that applies to 3% of its load, so the utility assume no drag from the weather-related
2018 | 27 5 102 27 | 21z| has to absorb higher power expenses for problems experienced in February. OG&E
2019 24 5 125 o6 | 204| these customers. This will hurt the bottom should get a partial year of rate relief from
2020 | 23 31 104 0 | 208| line by an estimated $0.06 a share. Fi- a case it must file in Oklahoma no later
2021 15 50 120 25 | 210| nancing costs associated with the new debt than the first quarter of 2022.
2022 25 55 130 .30 | 240| facility will amount to $0.03-30.04 a share. Income-oriented investors should con-
Cal- | QUARTERLY DIVIDENDSPAIDE® | Fun For now, we assume OG&E will be al- sider this timely stock. The yield is well
endar |Mar31 Jun30 Sep30 Deci| Year | lowed to recover its power costs, but do not above the utility mean, which should com-
2017 | 3025 3025 3025 3325 | 124 | ASSume recovery of the financing costs. We pensate stockholders for the regulatory
2018 | 335 335 3395 365 138 think OGE Energy's prqﬁts will rise uncertainty regarding the surge in power
2019 | 355 365 65 3875 | 14| slightly in 2021 thanks to higher equily in- costs. Total return potential is attractive
2020 | 875 3875 3875 4025 | 157| come from the company's stake in Enable for the 18-month and 2024-2026 periods.
2021 | 4025 Midstream Partners. The utility will get Paul E. Debbas, CFA March 12, 2021
(A) Diluted EPS. Excl. nonrecurring gain Next earnings report due early May. (B) Div'ds | split. (E) Rate base: Net original cost. Rate al- | Company's Financial Strength A
(losses): '15, (33c); '17, $1.18; '19, (8e); '20, | historically paid in late Jan., Apr., July, & Oct. » | lowed on com. eq. in OK in 19: 9.5%:; in AR in [ Stock’s Price Stability 80
Div'd reinvestment plan avail. (C) Incl. deferred | '18: 9.5%; eamed on avg. com. &q., '20: 9.9%. | Price Growth Persistence 35

(82.95); gains on discont. ops.: 05, 25¢; '06,

20¢. 18 & 19 EPS don't sum due to rounding.
© 2021 Value Line, Inc. All rights reserved. Faclual malerial is obtained from sources believed lo be reliable and is provided without warranlies of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No par
of it may be reproduced, resold, stored or transmitied in any printed, electronic or other form, or used for generaling or markeling any printed or electronic publicalion, service or product.

charges. In '20: $2.08/sh. (D) In mill., adj. for

Regulatory Climate: Average.

Earnings Predictability
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PORTLAND GENERAL wvseron [ 49,025 10.8 (el )47 08970 3.5% BT |

= High:| 227] 26.0] 28.1] 333[ 403 410 452] 50.1] 504 | 58.4| 631 49.0 i
TIMELINESS 5 Loveeg 521 Low. | 175 213| 43| 274| 290| 330| 353 424| 300 440| 320 408 Tospet Prips Range
2024 | 2025 |2026
SAFETY 3 Loweed9420 | LEGENDS |
— 0.63 x Dividends p sh | 128
TECHNICAL O Lowered 4321 dwvided by Interes! Rate [ oy
... - Relaltive Price Strength ! . 96
BETA .30 (1.00 = Market) 9 ;)Iggs:d\:_sea indicales recession T i 7 - - 80
A e | P EE L L
18-Month Target Price Range ol 64
Low-High Midpoint (% to Mid) " ”III,““ML"“W” ] iJllm-: 8~ ig
S32:879 856 (15%) Pl T T : L 32
2024-26 PROJECTIONS * TTTE DTN ekl 24
Ann'l Total 1!
Price  Gain  Retumn J.I‘_'HI"ILW . L T S 16
High 70 (+45%} 12% i st b el T |12
Low 45 (-10%) 2% o BTN
Institutional Decisions | ‘ P i
ay Dl g ot e L
w©sel 136 180 1o | cnares  Ld T T R ”m.n. NIRRT HH” ”ll ayr 25 516 |
Hids{0t) 90761 81534 82680 AR RO RERRCRERRNT DR R A [ Sy. 411 1000
P005F | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 [ 2012 [ 2013 014 (2015 [2016 |2

2017 |2018 [2019 | 2020 2021 2022 | ©VALUE LINE PUB. LLC|24-26

2314| 2432 2787| 2780 2390 2367| 2406 | 2380 | 2318 | 2420 2138 | 2162 | 2254 | 2230 | 2375 2396 | 2455 | 25.35 |Revenues per sh | 28.25
475| 484| 521 4m 407| 482| 496| 515 493| 608| 537 | 578| 6.16| 665| 697| 680 735 7.65)"CashFlow” persh 9.00
102 114 233] 139 131 1.66 195 | 187 177 | 218 | 204 | 216 | 229 | 237 | 239| 172| 265 275 Eamingspersh A 3.50

--| 68 93 87 10 104 106| 108| 110 112 118 126 134 143 152| 159 | 170 1.0 |Divid Decl'dpershBat 2.10

408| 584 7.28| 612 925| 597| 398 401 | 840| 1287 | 673 | 657 577 | 667 | 678] 876 7.55] 6.30|CapllSpendingpersh | 6.25
1915 | 1958 | 21.05| 2164 | 2050 | 2114 | 2207 | 2287 | 2330 | 2443 | 2643 | 2635 | 27.11 | 2807 | 28.99 | 20.48 | 30.10 | 31.00 |Book Value per sh © 34.50
6250 | 6250 | 6253 | 6256 75.21 | 75.32| 7536 | 7556 78.09 | 7823 | 8879 | 88.95 | 89.11 | 89.27 | 89.39 | 89.54 [ 89.65 | 89.80 |Common Shs Quist'g P |  80.00

234 119 16.3 14.4 12.0 124 14.0 16.9 153 17.7 19.1 200 18.4 22.3 26,6 | Bold figures are |Avg Ann’l PE Ratio 16.0

. 126| 63 98 96 .76 18 89 95 81 89 100 101 99| 119%| 136 | |Vamweline |Relative P/E Ratio .90

| a5 | 83%| a3% | 54% | 52% | 44% | 40% | 37% | 33% | 3% | 1% | 29% | 33% | 28% | 85% | UM lavgAnniDivdYield | 37%
CAPITAL STRUCTURE as of 12/31/20 1813.0 | 1805.0 | 1810.0 | 1900.0 | 1898.0 | 1923.0 | 2009.0 | 1991.0 | 2123.0 | 21450 | 2200 2275 |Revenues (Smill) 2550
Total Debt 53341 mill. Due in 5 Yrs $463 mil. 1470 | 1410 | 1370 | 1750 | 1720 | 1930 | 2040 | 2120 | 2140 | 1550 240 245 |Net Profit (Smill) 315
il b e e 8.3% | 314% | 23.2% | 26.0% | 20.7% | 206% | 25.8% | 74% | 112% | -~ | 11.0% | 11.0% |Income Tax Rate 11.0%
(LT.imerestea.lmed: 20x) 5.4% | 7.1% | 14.6% | 33.7% | 19.8% | 16.6% | 8.8% ‘ 8.0% ( 7.0% | 155% | 8.0% | 7.0% AFUDC % to Net Profit 5.0%
Leases, Uncapitalized Annual rentals $8 mill. 49.6% | 47.1% | 51.3% | 52.7% | 47.8% | 484% | 50.1% | 46.5% | 51.3% | 53.6% | 53.5% ‘ 53.5% |Long-Term Debt Ratio | 52.5%
Pension Assets-12/20 $753 mill. 50.4% | 529% | 48.7% | 47.3% | 52.2% | 51.6% | 49.9% | 53.5% | 4B.7% | 46.4% | 46.5% | 46.5% [Common Equity Ratio | 47.5%
Oblig $1010 mill. | 32980 [ 3264.0 | 3735.0 | 4037.0 | 4329.0 | 4544.0 | 4842.0 | 4684.0 | 5323.0 | 5628.0 | 5815 | 6000 |Total Capital (Smill) 6550

P1d Stock None 4285.0 | 4302.0 | 4880.0 | 5679.0 | 6012.0 | 6434.0 | 67410 | 6887.0 | 7161.0 | 7539.0 | 7795 | 7920 |Net Plant (Smill) 817
Common Stock 89,575,693 shs. 6.2% | 59% | 51% | 58% | 54% | 56% | 55% | 58% | 5.1% | 40% | 50%| 50% [Returnon Total Capl 6.0%
as of 3/1/21 88% | B2% | 75% | 9.2% | T6% | B2% | 84% | B85% | 83% | 59% | 9.0% 9.0% |Returnon Shr. Equity 10.0%
8.8% | 82% | 75% | 92% | 7.6% | 8.2% | 84% | B5% | 83% | 59% | 9.0%| 9.0% |ReturnonCom Equity | 10.0%

MARKET CAP: $4.4 billion (Mid Cap) 41% | 35% | 29% | 46% | 3.3% | 35% | 36% | 35% | 31% | 6% | 3.0%| 3.0% |RetainedtoComEq 4.0%
ELECTRIC OPERATING STATISTICS 54% | 57% | 61% | 50% | 56% | 57% | 58% | 59% 63% | 90% | 64% | 66% All Div'ds to Net Prof 60%
% Change Retad Sels (KWH) 2_21"5; 2‘_"\;13 2322 BUSINESS: Portland General Electric Company (PGE) provides gas, 33%:; coal, 13%; wind, 8%; hydro, 5%; purchased, 40%. Fuel
forg.Indust. Use (MIWH) 16207 17827 18472 | electricity to 908,000 customers in 51 cities in a 4,000-square-mile  costs: 33% of revenues. '20 reported depreciation rate: 3.5%. Has
AV Indust. Revs. per KWH (c) 479 475 4.99 [ area of Oregon, including Portland and Salem. The company is in 2,900 full-time employees. Chairman: Jack E. Davis. President and
Eggmfag‘ gﬁ%ﬁhw: 4859 NA  NA | 1he process of decommissioning the Trojan nuclear plant, which it ~ Chief Executive Officer: Maria M. Pope. Incorporated: Oregon. Ad-

Aonuzl Load Faclor (%) 38[\]2 3?[&3’&;: 37&1 closed in 1993. Electric revenue breakdown: residential, 49%; com- dress: 121 S.W. Salmon Street, Portland, Oregon 97204. Tele-

% Change Customers (yr-nd) +1.1  +1.1  +1.5 | mercial, 29%; industrial, 10%; other, 12%. Generating sources: phone: 503-464-8000. Internet; www.portiandgeneral.com.

Fieed Charge Cov. (%) 266 265 a7 | Portland General Electric’s earnings ment. Our estimate of $2.75 a share might
5 should return to a more-typical level well prove conservative if the company

g’c‘,?‘afgﬁ';p':ﬂfs 1';1?:. ;\?;t Es,lnqzl?ism in 2021. In the third quarter of 2020, an files a rate case and gets some rate relief

Revenues -1.0% 5%  30% | energy-trading loss hurt the bottom line next year.

'égﬂ:.'; FE!OW" o g-g‘f; by $1.03 a share. Adding this back to the We think the board of directors raised
SR q0%  &3% 222 | reported profits of $1.72 a share results in the dividend shortly after our report
Book Value 30% 35% 20% | a total of $2.75, but PGE’s 2021 earnings went to press. Last year, the usual

guidance of $2.55-$2.70 a share is short of second-period dividend review was post-
this mark. This is because the utility isn’t poned one quarter due to the recession.
expected to see theh favoradblc swing in Malx]nagement has indicated that the board
power-supply costs that it did last year, will resume its usual practice this year.
gg;g g;gg 3233 gjgg gggg g}igg and will probably have lower production We estimate an increase of $0.09 a share
2021 | 580 475 570 575 |2200 | tax credits from wind generation, as 2020 (5.5%) in the annual disbursement. PGE’s
2022 | 600 490 590 595 |2275 | was a better-than-normal year for wind goals for the dividend are a yearly growth
cal- EARNINGS PER SHARE A Full production (up 23% from 2019). We are rate of 5%-7% and a payout ratio of 60%-
endar |Mar31 Jun30 Sep.30 Dec31| Year sticking with our 2021 earnings estimate 70%. . .
2018 7 Rl % 5 | 2a7| of $2.65 a share. . A large capital project should be com-
2019 | 8 28 & 68 | 239| The utility is evaluating its need to pleted this year. PGE is building an in-
2020 | 81 43 d19 5 | 172| file a general rate case. PGE's last rate tegrated operations center at an expected
2021 95 45 60 .75 | 265| hike was at the start of 2019. We note that cost of $200 million. This is one reason
2022 88 47 62 .78 | 275| the compa]ny gas deferred $Eiilfi million of “l;hy the capital budget was and is higher
» Ba wildfire-related costs and $10 million of than usual in 2020 and 2021.
egglar b?aur..ﬂﬂTEﬁt:tgnﬂrmgzgizm%ec.;1 2‘;'. coronavirus-related costs (mostly bad-debt The dividend yield of this untimely
2017 | 32 0 % % 132 expense), for which it will need recovery equity is about average for a utility.
2018 | 34 a4 agos  ae25 | 141 eventually. . . . Total return prospects for the next 18
2019 | 3825 3625 385 185 | 150| We estimate a 4% earnings increase in months are good, but are only average for
2020 | 285 385 385 4075 | 156| 2022. PGE should benefit from modest the 3- to 5-year period.

Cal- | QUARTERLYREVENUES Smil) | Funl
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year

2018 | 4930 4490 5250 5240 |1991.0

2021 | .4075 .4075 load growth and effective expense manage- Paul E. Debbas, CFA April 23, 2021
(A) Diluted EPS. Excl. nonrecurring losses: '13, | holder investment plan avail. (C) Incl. deferred | '20: 6.0%. Regulatory Climate: Average. (F) '05 | Company's Financial Strength B++
42¢; '17, 19¢. Next eamings report due late | charges. In '20: $569 mill., $6.35/sh. (D) In mill. | per-share data are pro forma, based on shs. | Stock's Price Stability 90
April, (B) Div'ds paid mid-Jan., Apr., July, and | (E) Rate base: Net orig. cost. Rate allowed on | outstanding when stock began trading in '06. Price Growth Persistence 70
Oct. m Div'd reinvestment plan avail. T Share- | com. eq. in "19: 9.5%; earned on avg. com. eq., Earnings Predictability 90

© 2021 Value Line, Inc. All rights reserved. Faclual malerial is oblained from sources believed lo be reliable and is provided withoul warranties of any kind. .
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publicalion is striclly for subscriber's own, non-commercial, internal use. No part IR ek [ E VIRV RT SNV S
of il may be reproduced, resold, stored or transmitied in any printed, electronic or ofner form, or used for generaling or marketing any printed or electronic publication, service or producl.
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S&P Global
Market Intelligence

Eversource Energy | Credit Ratings

NYSE:ES, BOVESPA:E1SES4 (MI KEY: 4057052; SPCIQ KEY: 292525)

A-

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
712512019

Outlook: Stable
7/25/2019

Baa1

Moody's

Long Term Rating (LT Issuer Rating )
6/14/2018

Outlook:

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:Eversource Energy)

CREDITWATCH/

LAST REVIEW  PREVIOUS CREDITWATCH/ OUTLOOK
RATING TYPE RATING RATING DATE DATE RATING ACTION QUTLOOK DATE
Issuer Credit Rating
Local Currency LT A- 7/25/12019 4/26/2021 A+ Downgrade | CreditWatch/Outlook Stable 7125/2019
Local Currency ST A2 712512019 4/26/2021 A-1 Downgrade
Foreign Currency LT A- 7/25/2019 4/26/2021 A+ Downgrade | CreditWatch/Outiook Stable 7/25/2019
Foreign Currency ST A2 7125/2019 4/26/2021 A-1 Downgrade

MOODY'S

RATING TYPE RATING DATE ACTION OUTLOOK
Ratings Summary

Long Term Rating (LT Issuer Rating ) Baa1 6/14/2018 Rating Affirmation
Short Term Rating (Commercial Paper Domestic) P-2 6/14/2018 Rating Affirmation
Outlook 6/14/2018 Stable

Ratings Detail

Senior Unsecured (Domestic) Baa1t 6/14/2018 Rating Affirmation
LT Issuer Rating Baa1l 6/14/2018 Rating Affirmation
Senior Unsec. Shelf (Domestic) (P)Baat 6/14/2018 Rating Affirmation
Pref. Shelf (Domestic) (P)Baa3 6/14/2018 Rating Affirmation
Commercial Paper {Domestic) P-2 6/14/2018 Rating Affirmation
Senior Unsecured Bank Credit Facility (Domestic) WR 5/10/1899 Withdrawn

Ratings History

S&P GLOBAL RATINGS (S&P Entity Name:Eversource Energy)

CREDITWATCH/ CREDITWATCH/
RATING TYPE RATING RATING DATE ACTION OUTLOOK OUTLOOK DATE

Issuer Credit Rating

Local Currency LT A- 712512019 Downgrade | CreditWalch/Qutlook Stable 7/25/2019
Local Currency LT At 12/5/2017 CreditWatch/Outlook Negative 2/12/2019
Local Currency LT At 12/5/2017 Upgrade | CreditWatch/Outlook Stable 12/5/2017
Local Currency LT A 4/23/2015 CreditWatch/Outlook Positive 7/12/2016

© 2021, Powered by S&P Global | Page 1 of 4



Licensed to maxwell. murphy@gdsassociates.com

Docket No. 20210015-El
Data Verification Workpapers
Exhibit BTM-8.1, Page 29 of 49

S&P Global
Market Intelligence

NextEra Energy, Inc. | Credit Ratings

NYSE:NEE, BOVESPA:NEXT34 (MI KEY: 3010401; SPCIQ KEY: 270586)

A-

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
3/11/2010

Qutlook: Stable
3112010

Baa1

| Moady's

Long Term Rating (LT Issuer Rating Domestic)
7129/2016

Outiook:

S&P GLOBAL RATINGS (S&P Entity Name:NextEra Energy Ini

CREDITWATCH/
LAST REVIEW PREVIOUS CREDITWATCH/ QUTLOOK
RATING TYPE RATING RATING DATE DATE RATING ACTION OUTLOOK DATE
Issuer Credit Rating
Local Currency LT A- 3/11/2010 4/2712021 A Downgrade | CreditWatch/Outlook Stable 3/11/2010
Foreign Currency LT A- 3/11/2010 4/27/2021 A Downgrade | CreditWatch/Outlook Stable 3/11/2010

MODDY:S

RATING TYPE RATING DATE ACTION OUTLOOK
Ratings Summary

Long Term Rating (LT Issuer Rating Domestic) Baat 7/29/2016 Rating Affirmation
Outlook 7129/2016 Slable

Ratings Detail

Junior Subord. Shelf (Domestic) {P)Baa2 7/10/2018 New

Pref. Shelf (Domestic) (P)Baa3 7/10/2018 New

Senior Unsec. Shelf (Domestic) (P)Baa1l 7/10/2018 New

LT Issuer Rating (Domestic) Baa1 7/29/2016 Rating Affirmation
Subordinate Shelf (Domestic) WR B8/2/2015 Withdrawn
BACKED LT IRB/PC (Domestic) WR 8/1/2013 Withdrawn

Ratings History

MOODY'S
RATING TYPE RATING DATE ACTION OUTLOOK
LT Issuer Rating (Domestic) Baal 7/29/2016 Rating Affirmation
LT Issuer Rating (Domestic) Baal 12/3/2014 Rating Affirmation
LT Issuer Rating (Domestic) Baal 5/22/2014 Rating Affirmation
LT Issuer Rating (Domestic) Baat 4/9/2010 Downgrade
LT Issuer Rating (Domestic) A2 1/19/2010 On Watch - Possible Downgrade
LT Issuer Rating (Domestic) A2 1/26/2005 New
Outlook 7/29/2016 Stable
Outlook 12/3/2014 Stable
Outlook 5/22/2014 Stable
Qutlook 4/8/2010 Stable
Outlock 1/18/2010 Ratings Under Review

© 2021, Powered by S&P Global | Page 10f 3
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S&P Global
Market Intelligence

Pinnacle West Capital Corporation | Credit Ratings

NYSE PNW, BOVESPA'PTNW34 (MI KEY: 4056851; SPCIQ KEY: 296957)

A-

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
12/4/2013

Outlook: Stable
5/3/2018

A3

Moody's

Long Term Rating (LT Issuer Rating )
1/22/2020

Outlook:

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:Pinnacle West Capital Corp.)

CREDITWATCH/

LAST REVIEW  PREVIOUS CREDITWATCH/ OUTLOOK
RATING TYPE RATING RATING DATE DATE RATING ACTION QOUTLOOK DATE
Issuer Credit Rating
Local Currency LT A- 12/4/2013 9/18/2020 A- CreditWatch/Outlook Stable 5/3/2018
Local Currency ST A-2 6/24/2011 9/18/2020 A-2 CreditWatch/Outlook NM 12/4/2013
Foreign Currency LT A- 12/4/2013 9/18/2020 A- CreditWatch/Outlook Stable 5/3/2018
Foreign Currency ST A-2 6/24/2011 9/18/2020 A-2 CreditWatch/Outiook NM 12/4/2013

MOODY'S

RATING TYPE RATING DATE ACTION OUTLOOK
Ratings Summary

Long Term Rating (LT Issuer Rating ) A3 1/22/2020 Rating Affirmation
Short Term Rating {(Commercial Paper Domestic) P-2 1/22/2020 Rating Affirmation
Outlook 1/22/2020 Negative

Ratings Detail

Senior Unsec. Shelf (Domestic) WR 4/20/2021 Withdrawn

Senior Unsecured (Domestic) A3 6/10/2020 New

Senior Unsecured Bank Credit Facility (Domestic) A3 1/2212020 Rating Affirmation
LT Issuer Rating A3 1/22/2020 Rating Affirmation
Commercial Paper (Domestic) P-2 1/22/2020 Rating Affirmation
Subordinate Shelf (Domestic) WR 4/23/2012 Withdrawn

Pref. Shelf (Domestic) WR 4/23/2012 Withdrawn
Subordinate (Domestic) WR 10/28/1992 Withdrawn

Ratings History

S&P GLOBAL RATINGS (S&P Entity Name:Pinnacle West Capital Corp.)

CREDITWATCH/ CREDITWATCH/
RATING TYPE RATING RATING DATE ACTION OUTLOOK OUTLOOK DATE

© 2021, Powered by S&P Global | Page 1 of 3
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S&P Global
Market Intelligence

WEC Energy Group, Inc. | Credit Ratings

NYSE:WEC, BOVESPA:W1EC34 (MI KEY: 4009725, SPCIQ KEY: 315117)

A-

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
6/27/2011

Outlook: Stable
6/29/2015

Baa1

Moody's

Long Term Rating (LT Issuer Rating )
712/2018

Outlook:

S&P GLOBAL RATINGS (S&P Entity Name:WEC Energy Group Inc.)

CREDITWATCH!

LAST REVIEW PREVIOUS CREDITWATCH/ OUTLOOK
RATING TYPE RATING RATING DATE DATE RATING ACTION OUTLOOK DATE
Issuer Credit Rating
Local Currency LT A- 6/27/2011 8/21/2020 A- CreditWatch/Outlook Stable 6/29/2015
Local Currency ST A-2 10/18/2001 8/21/2020 A-1 Downgrade
Foreign Currency LT A- 6/27/2011 8/21/2020 A- CreditWatch/Qutlook Stable 6/29/2015
Foreign Currency ST A2 10/18/2001 8/21/2020 A1 Downgrade

RATING TYPE RATING DATE ACTION QUTLOOK
Ratings Summary

Long Term Rating (LT Issuer Rating ) Baal 7M12/2018 Downgrade

Short Term Rating (Commercial Paper Domestic) P-2 711212018 Rating Affirmation

Outlock 71122018 Stable
Ratings Detail

Senior Unsec. Shelf (Domestic) WR 2/3/2021 Withdrawn

Junior Subord. Shelf (Domestic) WR 2/3/2021 Withdrawn

Commercial Paper {Domestic) P-2 7Nn2/2018 Rating Affirmation

Senior Unsecured (Domestic) Baal 7112/2018 Downgrade

LT Issuer Rating Baatl 711212018 Downgrade

Junior Subordinate (Domestic) Baa2 711212018 Downgrade

Subordinate Shelf (Domestic) WR 3/17/2003 Withdrawn

Ratings History.

S&P GLOBAL RATINGS (S&P Entity Name:WEC Energy Group Inc.)

CREDITWATCH/ CREDITWATCH/
RATING TYPE RATING RATING DATE ACTION OUTLOOK QOUTLOOK DATE

issuer Credit Rating

Local Currency LT A- 6/27/2011 CreditWatch/Outiook Slable 6/29/2015
Local Currency LT A- 6/27/201 CreditWalch/Outiook Negative 6/23/2014
Local Currency LT A- 6/27/2011 CreditWatch/Outlook Stable 6/25/2013
Local Currency LT A 6/27/2011 CreditWatch/Outlook Positive 6/7/2012

Local Currency LT A- 6/27/2011 Upgrade | CreditWatch/Outiook Stable 6/27/2011

© 2021, Powered by S&P Global | Page 1 of 3
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S&P Global
Market Intelligence

Xcel Energy Inc. | Credit Ratings

NASDAQGS:XEL, BOVESPA:XTEL34 (MI KEY: 4025308: SPCIQ KEY: 527542)

A-

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
6/23/2010

Qutlook: Stable
6/23/2010

Baa1

Moody's

Long Term Rating (LT Issuer Rating )
3/28/2019

Outlook:

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:Xcel Energy Inc.)

CREDITWATCH/

LAST REVIEW PREVIOUS CREDITWATCH/ OUTLOOK
RATING TYPE RATING RATING DATE DATE RATING ACTION OUTLOOK DATE
Issuer Credit Rating
Local Currency LT A- 6/23/2010 §/21/2020 BBB+ Upgrade | CreditWatch/Outiook Stable 6/23/2010
Local Currency ST A-2 6/8/2005 5/21/2020 NR New Rating
Foreign Currency LT A- 6/23/2010 5/21/2020 BBB+ Upgrade | CreditWatch/Outlook  Stable 6/23/2010
Foreign Currency ST A-2 6/8/2005 5/21/2020 NR New Raling

MOODY'S
RATING TYPE RATING DATE ACTION OUTLOOK

Ratings Summary

Long Term Rating (LT Issuer Rating ) Baal 3/28/2019 Downgrade

Short Term Rating (Commercial Paper Domestic) P-2 3/28/2019 Rating Affirmation
Outlook 3/28/2019 Stable
Ratings Detail

Senior Unsec. Shelf (Domestic) WR 4/18/2021 Withdrawn
Subordinate Shelf (Domestic) WR 4/18/2021 Withdrawn

Junior Subord. Shelf (Domestic) WR 4f18/2021 Withdrawn

Pref. Shelf (Domestic) WR 4/18/2021 Withdrawn
Senior Unsecured Bank Credit Facility (Domestic) Baal 711912019 New

LT Issuer Rating Baa1 3/28/2019 Downgrade
Commercial Paper (Domestic) P-2 3/28/2019 Rating Affirmation
Senior Unsecured (Domestic) Baa1l 3/28/2019 Downgrade
Junior Subordinate (Domestic) WR §/31/2013 Withdrawn

Pref. Stock WR 10/31/2011 Withdrawn

Ratings History.
MOODY'S
RATING TYPE RATING DATE ACTION OUTLOOK
LT Issuer Rating Baat 3/28/2019 Downgrade
LT Issuer Rating A3 10/19/2018 Rating Affirmation
LT Issuer Rating A3 3/28/2017 Rating Affirmation

© 2021, Powered by S&P Global | Page 10of 3
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NYSE:AEE, BOVESPAATEE34 (MI KEY: 4007308; SPCIQ KEY: 373264)

BBB+

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
12/4/2013

QOutlook: Stable
11/29/2018

Baa1

Moody's

Long Term Rating (LT Issuer Rating )
3/28/2019

Qutlook:

Current Ratings

S&P GLOBAL RATINGS {S&P Entity Name:Ameren Corp.)

RATING TYPE RATING
Issuer Credit Rating

Local Currency LT BBB+
Local Currency ST A2
Foreign Currency LT BBB+
Foreign Currency ST A-2

MOODY'S

RATING DATE

12/4/2013
3/14/2013
12/4/2013

3/14/2013

LAST REVIEW
DATE

4/9/2021
4/9/2021
4/9/2021

4/9/2021

PREVIOUS
RATING

CREDITWATCH/
CREDITWATCH/ OQUTLOOK
ACTION QUTLOOK DATE
CreditWatch/Outlook Stable 11/29/2018
Upgrade
CreditWatch/Outiook Stable 11/29/2018

Upgrade

RATING TYPE
Ratings Summary

Long Term Rating (LT Issuer Rating )

Short Term Rating (Commercial Paper Domeslic)
Outlook

Ratings Detail

Senior Unsec. Shelf (Domestic)

LT Issuer Rating

Senior Unsecured (Domestic)

Commercial Paper (Domeslic)

Subordinate Shelf (Domestic)

Pref. Shelf (Domestic)

Senior Unsecured Bank Credit Facility (Domestic)

Ratings History

RATING

Baa1

(P)Baa1
Baa1
Baa1
P-2

WR
WR

WR

DATE

3/28/2018
3/28/2018

3/28/2019

10/28/2020
3/28/2019
3/28/2019
3/28/2019
11/17/2016
4/2/2014

7/17/2006

ACTION

Rating Affirmation

Rating Affirmation

New

Rating Affirmation
Rating Affirmation
Rating Affirmation
Withdrawn
Withdrawn

Withdrawn

OUTLOOK

Stable

S&P GLOBAL RATINGS (S&P Entity Name:Ameren Corp.)

RATING TYPE
Issuer Credit Rating

Local Currency LT

RATING

BBB+

RATING DATE

12/4/2013

ACTION

CreditWatch/Outlook

CREDITWATCH/  CREDITWATCH/
OUTLOOK OUTLOOK DATE
Stable 11/29/2018

© 2021, Powered by S&P Global | Page 1 of 4
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NYSE:CMS, BOVESPA'C1MS34 (MI KEY: 4004172; SPCIQ KEY: 257682)

BBB+

S&P Global Ratings

Issuer Credil Rating {Foreign Currency LT)
12/3/2014

Qutiook: Stable
12/3/2014

Baa1

Moody's

Long Term Rating {Senior Unsecured Domestic)
7/1/2020

Qutlook:

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:CMS Energy Gorp.)

RATING TYPE
Issuer Credit Rating

Local Currency LT
Local Currency ST
Foreign Currency LT

Foreign Currency ST

RATING

BBB+
A2
BBB+

A2

CREDITWATCH/
LAST REVIEW CREDITWATCH/ OUTLOOK
RATING DATE DATE PREVIOUS RATING ACTION OUTLOOK DATE
12/3/2014 10/26/2020 BBB Upgrade | CreditWatch/Outiook  Stable 12/3/2014
3/18/2013 10/26/2020 A-3
12/3/2014 10/26/2020 BBB Upgrade | CreditwWatch/Oullook Stable 12/3/2014
3/18/2013 10/26/2020 A3 Upgrade

MOODY'S

RATING TYPE

Ratings Summary

Long Term Rating (Senior Unsecured Domestic)
Short Term Rating (Speculative Grade Liquidity Rating )
Outlook

Ratings Detail

Senior Unsecured (Domestic)

Senior Unsecured Bank Credit Facility (Domestic)
Junior Subordinate (Domestic)

Senior Unsec. Shelf (Domeslic)

Senior Secured Bank Credit Facility (Domestic)
Subordinate Shelf (Domestic)

Pref. Shelf (Domestic)

Pref. Stock (Domestic)

Speculative Grade Liguidity Rating

LT Corporate Family Ratings (Domestic)

LGD Senior Unsecured (Domestic)

LGD Pref. Stock (Domestic)

LGD Pref. Shelf (Domestic)

Probability of Defaull

LGD Senicr Secured Bank Credit Facility (Domestic)
Senior Unsecured MTN (Domestic)

Subordinate {Domestic)

Junior Subord. Shelf (Domestic)

Senior Subordinate Shelf (Domestic)

Senior Secured Shelf (Domestic)

Senior Secured (Domestic)

RATING DATE ACTION

Baal 71172020 Rating Affirmation
WR 6/8/2007 Withdrawn

711/2020

Baal 7/1/2020 Rating Affirmation
Baa1l 7/1/2020 Rating Affirmation
Baa2 7112020 Rating Affirmation
WR 3/1/2020 Withdrawn

WR 8/31/2018 Withdrawn

WR 6/14/2014 Withdrawn

WR 6/14/2014 Withdrawn

WR 9/30/2010 Withdrawn

WR 6/8/2007 Withdrawn

WR 6/8/2007 Withdrawn

WR 6/8/2007 Withdrawn

WR 6/8/2007 Withdrawn

WR 6/8/2007 Withdrawn

WR 6/8/2007 Withdrawn

WR 6/8/2007 Withdrawn

WR 9/26/2006 Withdrawn

WR 8/10/2006 Withdrawn

WR 6/27/2006 Withdrawn

WR 6/27/2006 Withdrawn

WR 6/11/2002 Withdrawn

WR 10/1/1999 Withdrawn

OUTLOOK

Negative

© 2021, Powered by S&P Global | Page 1 of 3
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S&P Global
Market Intelligence

OGE Energy Corp. | Credit Ratings

NYSE:OGE (MI KEY: 4057055; SPCIQ KEY: 293569)

BBB+

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
6/18/2018

Outlook: Negative
3/3/2021

(P)Baa1

Moody's

Long Term Rating (Senior Unsec. Shelf Domestic)
2252021

Outlook:

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:OGE Energy Corp.)

CREDITWATCH/

LAST REVIEW PREVIOUS CREDITWATCH/ OUTLOOK
RATING TYPE RATING RATING DATE DATE RATING ACTION OUTLOOK DATE
Issuer Credit Rating
Local Currency LT BBB+ 6/18/2018 3/3/2021 BBB+ CreditWatch/Outlook Negative 3/3/12021
Local Currency ST A-2 9/6/2001 3/3/12021 A-1 Downgrade
Foreign Currency LT BBB+ 6/18/2018 3/3/12021 BBB+ CreditWatch/Outlook Negative 3/3/12021
Foreign Currency ST A-2 9/6/2001 3/3/2021 A-1 Downgrade

MOODY'S
RATING TYPE RATING DATE ACTION OUTLOOK

Ratings Summary

Long Term Rating (Senior Unsec. Shelf Domestic) {P)Baa1 2/25/2021 Rating Affirmation

Short Term Rating (Commercial Paper Domestic) P-2 2/25/2021 Rating Affirmation

Outlook 2/25/2021 Negative
Ratings Detail

Commercial Paper (Domestic) P-2 2/25/2021 Rating Affirmation

Senior Unsec. Shelf (Domestic) (P)Baa1l 2/25/2021 Rating Affirmation

Senior Unsecured Bank Credit Facility (Domestic) Baa1 2/25/2021 Rating Affirmation

Senior Unsecured (Domestic) WR 11/24/2017 Withdrawn

Junior Subordinate (Domestic) WR 10/5/2010 Withdrawn

Junior Subord. Shelf (Domestic) WR 6/22/2001 Withdrawn

Ratings History

S&P GLOBAL RATINGS (S&P Entity Name:OGE Energy Corp.)

CREDITWATCH/  CREDITWATCH/
RATING TYPE RATING RATING DATE ACTION OUTLOOK OUTLOOK DATE

Issuer Credit Rating

© 2021, Powered by S&P Global | Page 1 of 3
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S&P Global
Market Intelligence

Portland General Electric Company | Credit Ratings

NYSE:POR (MI KEY: 4057019; SPCIQ KEY: 297526)

BBB+

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
7/18/2018

Qutlook: Stable
1/14/2021

A3

Moody's

Long Term Rating (LT Issuer Rating )
2/25/2020

Outlook:

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:Portland General Electric Co.)

LAST CREDITWATCH/
REVIEW PREVIOUS CREDITWATCH/ OUTLOOK
RATING TYPE RATING RATING DATE DATE RATING  ACTION OUTLOOK DATE
Issuer Credit Rating
Local Currency LT BBB+  7/18/2018 1/14/2021 BBB+ CreditWatch/Outlook Stable 1/14/2021
Local Currency ST A-2 12/7/2001 1/14/2021 A-2 CreditWatch/Outlook NM 3/11/2005
Foreign Currency LT BBB+  7/18/2018 1/14/2021 BBB+ CreditWatch/Outlook Stable 1/14/2021
Foreign Currency ST A-2 12/7/2001 1/14/2021 A-2 CreditWatch/Outlook NM 3/11/2005
RATING TYPE RATING DATE ACTION OUTLOOK
Ratings Summary
Long Term Rating (LT Issuer Rating ) A3 2/25/2020 Rating Affirmation
Short Term Rating (Commercial Paper Domestic) P-2 212512020 Rating Affirmation
Outlook 2/25/2020 Stable

Ratings Detail
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S&P Global
Market Intelligence

Portland General Electric Company | Credit Ratings

RATING TYPE RATING DATE ACTION OUTLOOK
LT Issuer Rating A3 2/25/2020 Rating Affirmation
First Mortgage Bonds (Domestic) A1l 2/25/2020 Rating Affirmation
Senior Secured (Domestic) A1 2/25/2020 Rating Affirmation
Senior Secured MTN (Domestic) (P)A1 2/25/2020 Rating Affirmation
Commercial Paper (Domestic) P-2 2/25/2020 Rating Affirmation
BACKED Senior Secured (Domestic) Al 2/25/2020 Rating Affirmation
BACKED LT IRB/PC (Domestic) WR 2/20/2020 Withdrawn
BACKED Other Short Term (Domestic) WR 2/20/2020 Withdrawn

Senior Unsecured Bank Credit Facility (Domestic) WR 7/13/2012 Withdrawn

Senior Secured Shelf (Domestic) WR 5/31/2010 Withdrawn
Underlying Senior Unsecured (Domestic) WR 3/15/2010 Withdrawn
Senior Unsecured (Domestic) WR 3/15/2010 Withdrawn

Pref. Stock (Domestic) WR 7/15/2007 Withdrawn
Senior Unsec. Shelf (Domestic) WR 6/6/2005 Withdrawn

Junior Subord. Shelf (Domestic) WR 6/6/2005 Withdrawn

Junior Subordinate (Domestic) WR 6/30/2004 Withdrawn

Pref. Shelf (Domestic) WR 6/2/1992 Withdrawn

Sr Debt for Prosp. Shelf (Domestic) WR 2/25/1986 Withdrawn

Ratings History

S&P GLOBAL RATINGS (S&P Entity Name:Portland General Electric Co.)

CREDITWATCH/

CREDITWATCH/ OUTLOOK
RATING TYPE RATING  RATING DATE  ACTION OUTLOOK DATE
Issuer Credit Rating
Local Currency LT BBB+ 7/18/2018 CreditWatch/Outlook Stable 1/14/2021
Local Currency LT BBB+ 7/18/2018 CreditWatch/Outlook Negative 8/26/2020
Local Currency LT BBB+ 7/18/2018 Upgrade | CreditWatch/Outlook Positive 7/18/2018
Local Currency LT BBB 1/29/2010 CreditWatch/Outlook Positive 7/20/2017
Foreign Currency LT BBB+ 7/18/2018 CreditWatch/Outlook Stable 1/14/2021
Foreign Currency LT BBB+ 7/18/2018 CreditWatch/Outlook Negative 8/26/2020
Foreign Currency LT BBB+ 7/18/2018 Upgrade | CreditWatch/Outlook Positive 7/18/2018
Foreign Currency LT BBB 1/29/2010 CreditWatch/Outlook Positive 7/20/2017
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S&P Global
Market Intelligence

Public Service Enterprise Group Incorporated | Credit Ratings

NYSE:PEG, BOVESPA'P1EG34 (MIKEY: 4050911; SPCIQ KEY: 298482)

BBB+

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
4/23/2013

Outiook: Stable
5/5/2015

Baa1

Moody's

Long Term Rating {Senior Unsecured Domestic)
5/1/2019

Outlook:

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:Public Service Enterprise GroupInc.)

CREDITWATCH/

LASTREVIEW  PREVIOUS CREDITWATCH/  OUTLOOK
RATING TYPE RATING RATING DATE DATE RATING ACTION OUTLOOK DATE
issuer Credit Rating
Local Currency LT BBB+ 4/23/2013 4/21/2021 BBB+ CreditWatch/Outlock Stable 5/5/2015
Local Currency ST A2 6/22/2007 4/21/2021 A-3 Upgrade
Foreign Currency LT BBB+ 4/23/2013 4/21/2021 BBB+ CreditWatch/Outlook Stable 5/5/2015
Foreign Currency ST A-2 6/22/2007 42112021 A-3 Upgrade

MOODY'S
RATING TYPE RATING DATE ACTION OUTLOOK

Ratings Summary

Long Term Rating (Senior Unsecured Domestic) Baa1 5/1/2019 Rating Affirmation
Short Term Rating (Commercial Paper Domestic) pP-2 5/1/2019 Rating Affirmation
Outloock 5/1/2019 Stable

Ratings Detail

Senior Unsecured (Domestic) Baa1l 5/1/2019 Rating Affirmation
Senior Unsec. Shelf (Domestic) (P)Baat 5/1/2019 Rating Affirmation
Subordinate Shelf (Domestic) (P)Baa2 5/1/2019 Rating Affirmation
Pref. Shelf (Domeslic) (P)Baa3 5/1/2019 Rating Affirmation
Commercial Paper (Domestic} P-2 5/1/2019 Rating Affirmation
Senior Unsecured Bank Credit Facility (Domestic) WR 4/15/2011 Withdrawn
Junior Subord. Shelf (Domestic) WR 12/23/2004 Withdrawn
Subordinate {Domestic) WR 7/27/2001 Withdrawn
Junior Subordinate {Domestic) WR 7/27/2001 Withdrawn

S&P GLOBAL RATINGS (S&P Entity Name:Public Service Enterprise Group Inc.)

Ratings History

CREDITWATCH/ CREDITWATCH/
RATING TYPE RATING RATING DATE ACTION OUTLOOK OUTLOOK DATE

Issuer Credit Rating
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S&P Global
Market Intelligence

ALLETE, Inc. | Credit Ratings

NYSE:ALE (MI KEY: 4022309; SPCIQ KEY: 289272)

BBB

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
4/22/2020

Qutlook: Stable
412212020

Baa1

Moody's

Long Term Rating (LT Issuer Rating )
3/26/2019

Outlook:

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:ALLETE Inc:)

CREDITWATCH/

LAST REVIEW PREVIOUS CREDITWATCH/ OUTLOOK
RATING TYPE RATING RATING DATE DATE RATING ACTION OUTLOOK DATE
Issuer Credit Rating
Local Currency LT BBB 4/2212020 3/25/2021 BBB+ Downgrade | CreditWatch/Outlook Stable 4/22/2020
Local Currency ST A-2 1/6/1995 3/25/2021 A-2 CreditWatch/Outlook NM 5/20/2004
Foreign Currency LT BEB 4/22/2020 312512021 BBB+ Downgrade | CreditWatch/Outlook Stable 4/22/2020
Foreign Currency ST A-2 1/6/1995 3/25/2021 A2 CreditWatch/Qutiook NM 5/20/2004

RATING TYPE RATING DATE ACTION OUTLOOK

Ratings Summary

Long Term Rating (LT Issuer Rating ) Baa1 3/26/2019 Downgrade
Short Term Rating (BACKED Short Term IRB Domestic) WR 2/11/2010 Withdrawn
Outlook 3/26/2019 Stable
Ratings Detail

BACKED LT IRB/PC (Domestic) WR 4/15/2021 Withdrawn
Underlying Senior Secured {Domestic) A2 3/26/2019 Downgrade
First Mortgage Bonds (Domestic) A2 3/26/2019 Downgrade
Senior Secured (Domestic) A2 3/26/2019 Downgrade
LT Issuer Rating Baa1 3/26/2019 Downgrade
Senior Secured Shelf (Domestic) WR 11/17/2016 Withdrawn
Pref. Shelf {Domestic) WR 11/17/2016 Withdrawn
BACKED Short Term IRB (Domestic) WR 2/11/2010 Withdrawn
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RATING TYPE

Senior Unsec. Shelf (Domestic)
Junior Subord. Shelf (Domestic)
BACKED Senior Secured (Domestic)
Senior Unsecured (Domestic)

Pref. Stock

Ratings History

RATING DATE ACTION QUTLOOK
WR 7/27/2009 Withdrawn
WR 7/27/2009 Withdrawn
WR 8/23/2004 Withdrawn
WR 7/26/2004 Withdrawn
WR 7/21/2000 Withdrawn

S&P GLOBAL RATINGS (S&P Entity Name:ALLETE Inc.)

RATING TYPE
Issuer Credit Rating

Local Currency LT
Local Currency LT
Foreign Currency LT

Foreign Currency LT

MOODY'S

CREDITWATCH! CREDITWATCH/

RATING RATING DATE ACTION OUTLOOK OUTLOOK DATE
BBB 4/22/2020 Downgrade | CreditWatch/Outlook Stable 4/22/2020
BBB+ 3/6/1996 CreditWatch/Outlook Negative 2/6/2018

BBB 4/22/2020 Downgrade | CreditWatch/Outlook Stable 4/2212020
BBB+ 3/6/1996 CreditWatch/Outiook Negative 2/6/2018

RATING TYPE

LT Issuer Rating
LT Issuer Rating
LT Issuer Rating
LT Issuer Rating
LT Issuer Rating
LT Issuer Rating
LT Issuer Rating
LT Issuer Rating
LT Issuer Rating
LT Issuer Rating

Outlook
Outlook
Outlook
Qutlook
Qutlook
Outlook

Qutlook

RATING DATE ACTION OUTLOOK
Baa1 3/26/2019 Downgrade
A3 2/20/2018 Rating Affirmation
A3 1/30/2014 Upgrade
Baat 11/8/2013 On Watch - Possible Upgrade
Baat 6/6/2008 Upgrade
Baa2 4/10/2008 On Watch - Possible Upgrade
Baa2 6/20/2000 On Watch - Confirm Only (P.R.)
Baa2 3/11/1996 Downgrade
Baa1 2/20/1996 On Watch - Possible Downgrade
Baat 5/11/1995 New
3/26/2019 Stable
2/20/2018 Negative
1/30/2014 Stable
11/8/2013 Ratings Under Review
6/6/2008 Stable
4/10/2008 Ratings Under Review
11/15/2003 Stable

Subsidiaries

SUBSIDIARY AGENCY
ALLETE Capital Il Moody's
ALLETE Capital Il Moody's

Superior Water Light and Power Co. Moody's

LAST CREDITWATCH
RATING REVIEW PREVIOUS CREDITWATCH / OUTLOOK
DEBT TYPE (RATING TYPE) RATING DATE DATE RATING /OUTLOOK DATE
Long Term Rating (BACKED Pref. Shelf Domestic) WR 7/27/2009
Long Term Rating (BACKED Pref. Shelf Domestic) WR 7/27/2009
Long Term Rating (LT Issuer Rating Domestic) Baal 4/22/2021
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S&P Global
Market Intelligence

Alliant Energy Corporation | Credit Ratings

NASDAQGS:LNT, BOVESPA ATEN34 (MI KEY: 4057038; SPCIQ KEY: 312949)

A-

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
1/11/2013

Qutlook: Stable
11/26/2019

Baa2

Moody's

Long Term Rating (LT Issuer Rating Domestic)
12/11/2019

Outlook:

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:Alliant Energy Corp.)

CREDITWATCH/

LAST REVIEW PREVIOUS CREDITWATCH/ OUTLOOK
RATING TYPE RATING RATING DATE DATE RATING ACTION OUTLOOK DATE
Issuer Credit Rating
Local Currency LT A- 1/11/2013 11/20/2020 A- CreditWatch/Outiook  Stable 11/26/2019
Local Currency ST A-2 10/17/2001 11/20/2020 A-1 Downgrade
Foreign Currency LT A- 1/11/2013 11/20/2020 A- CreditWalch/Outlock Stable 11/26/2019
Foreign Currency ST A-2 10/17/2001 11/20/2020 A-1 Downgrade

RATING TYPE RATING DATE ACTION OUTLOOK
Ratings Summary

Long Term Rating (LT Issuer Rating Domestic) Baaz 12/11/2019 Downgrade
Short Term Rating (Commercial Paper Domestic) P-2 12/11/2019 Rating Affirmation
Outlook 12/11/2019 Stable

Ratings Detail

Senior Unsec. Shelf (Domestic) WR 12/15/2020 Withdrawn
Commercial Paper (Domestic) P-2 12/11/2019 Rating Affirmation
Senior Unsecured Bank Credit Facility (Domestic) Baaz 12/11/2019 Downgrade
LT Issuer Rating (Domestic) Baa2 12/11/2019 Downgrade
Senior Unsecured {Domestic) WR 10/15/2014 Withdrawn

Ratings History.

S&P GLOBAL RATINGS (S&P Entity Name:Alliant Energy Corp.)

CREDITWATCH/ CREDITWATCH/
RATING TYPE RATING RATING DATE ACTION OUTLOOK OUTLOOK DATE

Issuer Credit Rating

Local Currency LT A- 1/111/2013 CreditWatch/Outlook Stable 11/26/2019
Local Currency LT A- 1/11/2013 CredilWatch/Outlook Negative 11/21/2018
Local Currency LT A- 1/11/2013 Upgrade | CreditWatch/Outiook Stable 1/11/2013
Local Currency LT BBB+ 12/6/2002 CreditWatch/Outlook Stable 1/24/2012
Foreign Currency LT A- 111172013 CreditWatch/Outlock Stable 11/26/2018
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S&P Global
Market Intelligence

American Electric Power Company, Inc. | Credit Ratings

NASDAQGS AEP, BOVESPAATEP34 (MI KEY: 4006321. SPCIQ KEY: 135470)

A-

S&P Global Ratings

issuer Credit Rating (Foreign Currency LT)
21212017

Outlook: Negative
4/28/2021

Baa2

Moody's

Long Term Rating (Senior Unsecured Domestic)
8/6/2020

Outlook:

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:American Electric Power Co. Inc.)

CREDITWATCH/

LAST REVIEW PREVIOUS CREDITWATCH/  OUTLOOK
RATING TYPE RATING RATING DATE DATE RATING ACTION OUTLOOK DATE
Issuer Credit Rating
Local Currency LT A- 2i2/2017 4/28/2021 A- CreditWatch/Outlook Negative 4/28/2021
Local Currency ST A-2 6/15/2000 4/28/2021 A-2 CredilWatch/Outlook NM 3/7/12003
Foreign Currency LT A- 2/212017 4/28/2021 A- CreditWatch/Outlook Negative 4/28/2021
Foreign Currency ST A-2 6/15/2000 4/28/2021 A2 CreditWatch/Outlook NM 3/7/2003

MOODY'S
RATING TYPE RATING DATE ACTION OUTLOOK

Ratings Summary

Long Term Rating (Senior Unsecured Domestic) Baa2 8/6/2020 Downgrade
Short Term Rating (Commercial Paper Domestic) P-2 8/6/2020 Rating Affirmation
Qutiook 8/6/2020 Stable

Ratings Detail

Senior Unsec. Shelf (Domestic) (P)Baa2 11/18/2020 New

Junior Subord. Shelf (Domestic) (P)Baa3 11/18/2020 New

Commercial Paper (Domestic) P-2 8/6/2020 Rating Affirmation
Junior Subordinate (Domestic) Baa3d 8/6/2020 Downgrade
Senior Unsecured (Domestic) Baa2 81612020 Downgrade

LT IRB/PC (Domestic) Baa2 8/6/2020 Downgrade
Senior Unsecured Bank Credit Facility (Domeslic) WR 7/26/2011 Withdrawn

Ratings History

S&P GLOBAL RATINGS (S&P Entity Name:American Electric Power.Co. Inc.)

CREDITWATCH/  CREDITWATCH/
RATING TYPE RATING RATING DATE ACTION OUTLOOK OUTLOOK DATE

Issuer Credit Rating
Local Currency LT A- 21212017 CreditWatch/Outlook Negative 4/28/2021

Local Currency LT A- 21212017 Upgrade | CreditWatch/Outlook Stable 2122017
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NYSE:DUK, BOVESPA:DUKB34 (MI KEY: 4121470; SPCIQ KEY: 267850)

BBB+

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
1/26/2021

Outlook: Stable
1/26/2021

Baa2

Moody's

Long Term Rating (LT Issuer Rating Domestic)
3/26/2021

Outlook:

Current Ratings

S&P GLOBAL RATINGS {S&P Entity Name:Duke Energy Corp.)

RATING TYPE RATING RATING DATE
Issuer Credit Rating

Local Currency LT BBB+ 1/26/2021
Local Currency ST A2 6/26/2008
Foreign Currency LT BBB+ 1/26/2021
Foreign Currency ST A-2 9/26/2008

MOODY'S

LAST REVIEW
DATE

4/21/2021
4/21/2021
4/21/2021

4/21/2021

CREDITWATCH/
PREVICUS CREDITWATCH/ OUTLOOK
RATING ACTION OUTLOOK DATE
A- Downgrade | CreditWatch/Outiook Stable 1/26/2021
A2 CreditWatch/Outlook NM 712512012
A- Downgrade | CreditWatch/Outlook Stable 1/26/2021
A2 CreditWatch/Outlook NM 7/25/2012

RATING TYPE RATING
Ratings Summary

Long Term Rating (LT Issuer Rating Domestic) Baa2
Short Term Rating (Commercial Paper Domestic) P-2
Outlook

Ratings Detail

Senior Unsecured Bank Credit Facility (Domestic) Baa2
LT Issuer Rating (Domestic) Baa2
Junior Subordinate (Domestic) Baa3
Pref. Stock (Domestic) Ba1
Senior Unsec. Shelf (Domestic) (P)Baa2
Senior Unsecured {Domestic) Baa2
Pref. Shelf (Domestic) (P)Bat
Commercial Paper (Domestic) P-2
Senior Unsecured MTN (Domestic) WR
Subordinate Shelf (Domestic) WR

Ratings History

S&P GLOBAL RATINGS (S&P Entity Name:Duke Energy Corp.)

RATING TYPE RATING
Issuer Credit Rating

DATE

3/26/2021
3/26/2021
3/26/2021

4/7/2021
3/26/2021
3/26/2021
3/26/2021
3/26/2021
3/26/2021
3/26/2021
3/26/2021
11/16/2016

9/29/2016

RATING DATE

ACTION OUTLOOK

Downgrade
Rating Affirmation

Stable

New

Downgrade
Downgrade
Downgrade
Downgrade
Downgrade
Downgrade
Rating Affirmation
Withdrawn

Withdrawn

CREDITWATCH/ CREDITWATCH/

ACTION OUTLOOK QUTLOOK DATE
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S&P Global
Market Intelligence

Edison International | Credit Ratings

NYSE:EIX, BOVESPA:E1IX34 (MI KEY: 4056943; SPCIQ KEY: 301891)

BBB

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
1/21/2019

Qutlook: Negative
9/16/2020

Baa3

Moody's

Long Term Rating (LT Issuer Rating Domestic)
7129/2019

Qutlook:

Current Ratings

S&P GLOBAL RATINGS!(S&P Entity Name:Edison International)

CREDITWATCH/

LAST REVIEW  PREVIOUS CREDITWATCH/ OUTLOOK
RATING TYPE RATING RATING DATE DATE RATING ACTION OUTLOOK DATE
Issuer Credit Rating
Local Currency LT BBB 112112018 9/16/2020 BBB CreditWatch/Outlook Negative 9/16/2020
Local Currency ST A-2 4/8/2014 9/16/2020 A-2 CreditWatch/Outlook NM 7/26/2019
Foreign Currency LT BBB 1/21/2019 9/16/2020 BBB CreditWatch/Oullook Negative 9/16/2020
Foreign Currency ST A-2 4/8/2014 9/16/2020 A-2 CreditWatch/Oullook NM 7/26/2019

MOODY'S
RATING TYPE RATING DATE ACTION OUTLOOK

Ratings Summary

Long Term Rating (LT Issuer Rating Domestic) Baa3 7/28/2019 Rating Affirmation
Short Term Rating (Commercial Paper Domestic) P-3 7/28/2019 Rating Affirmation
Outlook 7/29/2019 Stable

Ratings Detail

Pref. Stock (Domestic) Ba2 31312021 New

Senior Unsec. Shelf (Domestic) (P)Baa3 7/29/2019 Rating Affirmation
Senior Unsecured (Domestic) Baa3 7/29/2019 Rating Affirmation
Senior Unsecured Bank Credit Facility {Domestic) Baa3 7/28/2019 Rating Affirmation
LT Issuer Rating (Domestic) Baa3 7/28/2019 Rating Affirmation
Commercial Paper (Domestic) P-3 7/128/2019 Rating Affirmation
Subordinate Shelf (Domestic) WR 10/16/2006 Withdrawn

Pref. Shelf (Domestic) WR 10/16/2006 Withdrawn

Other Short Term (Domestic) WR 11/1/2001 Withdrawn
Subordinate {Domestic) WR 7/27/2001 Withdrawn

Ratings History

S8P GLOBAL RATINGS (S&P Entity Name:Edison International)
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S&P Global
Market Intelligence

Entergy Corporation | Credit Ratings

NYSE:ETR, BOVESPAE1TR34 (MI KEY: 4007889, SPCIQ KEY: 269764)

BBB+

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
8/4/2016

Qutlook: Stable
5/3/2018

Baa2

Moody's

Long Term Rating {LT Issuer Rating Domestic)
11/9/2018

Outlook:

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:Entergy Corp.)

CREDITWATCH/

LAST REVIEW  PREVIOUS CREDITWATCH/ OUTLOOK
RATING TYPE RATING RATING DATE DATE RATING ACTION OUTLOOK DATE
Issuer Credit Rating
Local Currency LT BBB+ 8/4/2016 10/2/2020 BBB+ CreditWatch/Outlook Stable 5/3/2018
Local Currency ST A-2 8/3/2012 10/2/2020 New New Rating
Foreign Currency LT BBB+ 8/4/2016 10/2/2020 BBB+ CreditWatch/Outlook Stable 5/3/2018
Foreign Currency ST A-2 8/3/2012 10/2/2020 New New Rating

MOODY'S
RATING TYPE RATING DATE ACTION OUTLOOK

Ratings Summary

Long Term Rating (LT Issuer Rating Domestic) Baa2 1/9/2018 Rating Affirmation
Short Term Rating {Commercial Paper Domestic) P-2 11/9/2018 Rating Affirmation
Outlook 11/9/2018 Stable

Ratings Detail

Senior Unsec. Shelf (Domestic) (P)Baa2 9/18/2019 New

Commercial Paper (Domestic) pP-2 11/9/2018 Rating Affirmation
Senior Unsecured (Domeslic) Baaz 11/9/2018 Rating Affirmation
LT Issuer Rating (Domestic) Baa2 11/9/2018 Rating Affirmation

Ratings History.

S&P GLOBAL RATINGS (S&P Entity Name:Entergy Corp.)

CREDITWATCH/  CREDITWATCH/
RATING TYPE RATING RATING DATE ACTION OUTLOOK QUTLOOK DATE

Issuer Credit Rating

Local Currency LT BBB+ 8/4/2016 CreditWatch/Outlook Stable 5/3/2018
Local Currency LT BBB+ 8/4/2016 CreditWatch/Outlook Positive 1/9/2017
Local Currency LT BBB+ 8/4/2016 Upgrade | CreditWatch/Outlock Stable 8/4/2016
Local Currency LT BEB 6/21/2001 CreditWalch/Outlook Positive 3/31/2015
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NYSE:EVRG, BOVESPA:E1VR34 (MI KEY: 8603803; SPCIQ KEY: 283024)

A-

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
7/19/2018

Outlook: Stable
7/19/2018

Baa2

Moody's

Long Term Rating (Senior Unsecured Domestic)
6/12/2018

Outlook:

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:Evergy, Inc.)

RATING TYPE RATING RATING DATE
Issuer Credit Rating

Local Currency LT A- 7/19/2018
Local Currency ST A-2 7119/2018
Foreign Currency LT A- 7/19/2018
Foreign Currency ST A2 7119/2018

LAST REVIEW PREVIOUS

CREDITWATCH/
CREDITWATCH/ OUTLOOK

DATE RATING ACTION QUTLOOK DATE
4/29/2021 New New Rating | CreditWatch/Outlook Stable 711972018
4/29/2021 New New Rating

4/29/2021 New New Rating | Creditwatch/Outlook Stable 7/19/2018
4/29/2021 New New Rating

MOODY'S

RATING TYPE RATING
Ratings Summary

Long Term Rating {Senior Unsecured Domestic) Baa2
Qutlook

Ratings Detail

Senior Unsec. Shelf (Domestic) (P)Baa2
Subordinate (Domestic) WR
Senior Unsecured (Domestic) Baa2
Subordinate Shelf (Domestic) WR
Pref. Stock (Domestic) WR
Pref. Shelf (Domestic) WR
Senior Unsecured Bank Credit Facility (Domestic) WR

Ratings History

DATE ACTION

6/12/2018 Rating Affirmation
6/12/2018

9/6/2019 New

6/13/2018 Withdrawn
6/12/2018 Rating Affirmation
311/2018 Withdrawn
8/17/2016 Withdrawn
4/3/2014 Withdrawn
3/12/2003 Withdrawn

OUTLOOK

Stable

S&P GLOBAL RATINGS (S&P Entity Name:Evergy, Inc.)

CREDITWATCH/ CREDITWATCH/
RATING TYPE RATING RATING DATE ACTION OUTLOOK OUTLOOK DATE
Issuer Credit Rating
Local Currency LT A- 7/18/2018 New Rating | CreditWalch/Outlook  Stable 7/19/2018
Local Currency ST A-2 7/19/2018 New Rating
Foreign Currency LT A- 7/19/2018 New Rating | CreditWatch/Outlook  Stable 7/19/2018
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NYSE:HE (MI KEY: 1031123; SPCIQ KEY: 277854)

BBB-

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)

11/15/2010

Outlook: Stable
3/117/2021

WR

Moody's

Long Term Rating (Senior Unsecured Domestic)

5/5/2014

Outlook:

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:Hawaiian Electric Industries Inc.)

RATING TYPE
Issuer Credit Rating

Local Currency LT
Local Currency ST
Foreign Currency LT

Foreign Currency ST

MOODY'S

RATING DATE

11/15/2010

5/27/2009

11/15/2010

5/27/2009

LAST REVIEW
DATE

3/17/2021
3/17/2021
31772021
3/17/2021

PREVIOUS

RATING

BBB-

ACTION

CreditWatch/Outlook Stable
CreditWatch/Outlook NM
CreditWatch/Outiook Stable

CreditWatch/Outiook  NM

CREDITWATCH/
CREDITWATCH/ OUTLOOK
OUTLOOK DATE

311712021
7/19/2016
3/17/2021
71912016

RATING TYPE
Ratings Summary

Short Term Rating (Commercial Paper Domestic)

Long Term Rating {Senior Unsecured Domestic)

Outlook
Ratings Detail
Commercial Paper (Domestic)

Senior Unsec. Shelf (Domestic)

Senior Subordinate Shelf (Domestic)

Junior Subord. Shelf (Domestic)
Pref. Shelf (Domestic)

Senior Unsecured (Domestic)
Junior Pref. Shelf (Domestic)
Senior Unsecured MTN (Domestic)

Junior Subordinate (Domestic)

Ratings History

WR

WR

WR

WR

WR

WR

WR

WR

WR

RATING

DATE

4/20/2021
5/5/2014
4/20/2021

4/20/2021
11/3/2014
11/3/2014
11/3/2014
11/3/2014
5/5/2014

111472011
3/26/2009
7/27/2001

ACTION

Upgrade

Withdrawn

Upgrade

Withdrawn
Withdrawn
Withdrawn
Withdrawn
Withdrawn
Withdrawn
Withdrawn

Withdrawn

OUTLOOK

Stable

S&P GLOBAL RATINGS (S&P Entity Name:Hawaiian Electric Industries Inc.)
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NYSE:IDA (MI KEY: 4056949; SPCIQ KEY: 280458)

BBB

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
1/31/2008

Outlook: Stable
1/31/2008

Baa1

Moody's

Long Term Rating (LT Issuer Rating }
2/5/2018

Outlook:

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:IDACORP Inc.)

RATING TYPE RATING RATING DATE
Issuer Credit Rating

Local Currency LT BBB 1/31/2008
Local Currency ST A-2 3/25/2002
Foreign Currency LT BBB 1/31/2008
Foreign Currency ST A-2 3/25/2002

MOODY'S

LAST REVIEW PREVIOUS
DATE RATING

11/19/2020 BBB+
11/19/2020 A1
11/19/2020 BBB+
11/19/2020 A-1

CREDITWATCH/
CREDITWATCH/ OUTLOOK
ACTION OUTLOOK DATE
Downgrade | CreditWatch/Outlook Stable 1/31/2008
Downgrade
Downgrade | CreditWatch/Outlook Stable 1/31/2008
Downgrade

RATING TYPE RATING

Ratings Summary

Long Term Rating (LT Issuer Rating ) Baa1
Short Term Rating (Commercial Paper Domestic) P-2
QOutlook

Ratings Detail

LT Issuer Rating Baa1
Commercial Paper (Domestic) P-2
Senior Unsec. Shelf (Domestic) WR
Senior Unsecured Bank Credit Facility (Domestic) WR
Senior Unsecured MTN (Domestic) WR
Subordinate Shelf {Domestic) WR
Pref. Shelf (Domestic) WR
Pref. shelf Non-cumulative {Domestic) WR

DATE

2/512018
2/5/2018
2/5/2018

2/5/2018
2/5/2018
11/15/2014
4/25/2012
117/2009
2/28/2001
2/28/2001
2/28/2001

ACTION OUTLOOK
Rating Affirmation
Rating Affirmation

Stable

Rating Affirmation
Rating Affirmation
Withdrawn
Withdrawn
Withdrawn
Withdrawn
Withdrawn

Withdrawn
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NYSEPNW, BOVESPA'P1NW34 (MI KEY: 4056851; SPCIQ KEY: 296957)

A-

S&P Global Ratings

Issuer Credit Rating (Fareign Currency LT)
12/4/2013

Outlook: Stable
5/3/2018

A3

Moody's

Long Term Rating (LT issuer Rating )
1/22/2020

Cutlook:

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:Pinnacle West Capital Corp:)

CREDITWATCH/
LAST REVIEW  PREVIOUS CREDITWATCH/ OUTLOOK

RATING TYPE RATING RATING DATE DATE RATING ACTION OUTLOOK DATE

Issuer Credit Rating

Local Currency LT A- 12/4/2013 9/18/2020 A- CreditWatch/Outlook  Stable 5/3/2018
Local Currency ST A-2 6/24/2011 9/18/2020 A-2 CreditWatch/Outlook NM 12/4/2013
Foreign Currency LT A- 12/4/2013 9/18/2020 A- CreditWatch/Outlook Stable 5/3/2018
Foreign Currency ST A-2 6/24/2011 9/18/2020 A-2 CreditWatch/Outiook NM 12/4/2013
MOODY'S

RATING TYPE RATING DATE ACTION OUTLOOK

Ratings Summary

Long Term Rating (LT Issuer Rating ) A3 1/22/2020 Rating Affirmation
Short Term Rating (Commercial Paper Domestic) P-2 1/22/2020 Rating Affirmation
Outlook 1/22/2020 Negative

Ratings Detail

Senior Unsec. Shelf (Domestic) WR 4/20/2021 Withdrawn
Senior Unsecured (Domestic) A3 6/10/2020 New

Senior Unsecured Bank Credit Facility (Domestic) A3 1/22/2020 Rating Affirmation
LT Issuer Rating A3 1/22/2020 Rating Affirmation
Commercial Paper (Domestic) P-2 1/22/2020 Rating Affirmation
Subordinate Shelf (Domestic) WR 4/23/2012 Withdrawn

Pref. Shelf (Domestic) WR 4/23/2012 Withdrawn
Subordinate (Domestic) WR 10/28/1992 Withdrawn

Ratings History

S&P GLOBAL RATINGS (S&P Entity Name:Pinnacle West Capital Corp.)

CREDITWATCH/  CREDITWATCH/
RATING TYPE RATING RATING DATE ACTION OUTLOOK OUTLOOK DATE
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