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Case Background

On May 14, 2021, Duke Energy Florida, LLC (DEF or Company) filed a petition for a limited
proceeding seeking authority to implement an interim storm restoration recovery charge to
recover $16.7 million for the incremental restoration costs related to Hurricanes Eta and Isaias.
In its petition, DEF asserted that as a result of Hurricanes Eta and Isaias, it incurred total retail
recoverable costs of approximately $20.1 million. DEF has proposed to reduce this amount by
$3.4 million to offset the over-recovery of storm restoration costs collected through a
Commission-approved storm recovery charge related to Hurricane Dorian and Tropical Storm
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Nestor.! As a result, the Company’s proposed net recoverable cost is $16.7 million. This amount
includes approximately $8,100 in interest.

DEF filed its petition pursuant to the provisions of the 2017 Second Revised and Restated
Settlement Agreement (2017 Settlement) approved by the Commission in Order No. PSC-2017-
0451-AS-EU.? Pursuant to the 2017 Settlement, the Company can recover storm costs, without a
cap on the level of charges on customer bills, on an interim basis beginning 60 days following
the filing of a petition for recovery. DEF has proposed interim storm restoration charges
applicable to all rate classes over a 12-month recovery period, effective with the first billing
cycle of August 2021. For residential customers, the proposed interim storm recovery charge
would be $0.55 on a 1,000 kilowatt hour (kWh) on a residential customer bill.

The Commission has jurisdiction over this matter pursuant to Sections 366.04, 366.05, 366.06,
and 366.076, Florida Statutes.

' Order No. PSC-2020-0058-PCO-EI, issued February 24, 2020, in Docket No. 20190222-El, In re: Petition for
limited proceeding for recovery of incremental storm restoration costs related to Hurricane Dorian and Tropical
Storm Nestor.

2 Order No. PSC-2017-0451-AS-EU, issued November 20, 2017, in Docket No. 20170183-EL, In re: Application for
limited proceeding to approve 2017 second revised and restated settlement agreement, including certain rate
adjustments, by Duke Energy Florida, LLC.
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Discussion of Issues

Issue 1: Should the Commission authorize DEF to implement an interim storm restoration
recovery charge?

Recommendation: Yes, the Commission should authorize DEF to implement an interim
storm restoration recovery charge. Once the total actual storm costs are known, DEF should be
required to file documentation of the total storm costs for Commission review and true-up of any
excess or shortfall. (Snyder)

Staff Analysis: As stated in the Case Background, DEF filed a petition for a limited
proceeding seeking authority to implement an interim storm restoration recovery charge to
recover $16.7 million for the incremental restoration costs related to Hurricanes Eta and Isaias.
The petition was filed pursuant to the provisions of the 2017 Settlement approved by the
Commission in Order No. PSC-2017-0451-AS-EU. Pursuant to Paragraph 38 of the 2017
Settlement, DEF can begin recovery of storm costs, without a cap, 60 days following the filing of
a petition for recovery. DEF has proposed an interim storm recovery charge of $0.55 per 1,000
kWh on a residential customer bill over a 12-month recovery period effective the first billing
cycle of August 2021.

In its petition, DEF asserts that it incurred total retail recoverable costs of approximately $20.1
million as a result of Hurricanes Eta and Isaias. The Company further asserts that this amount
was calculated in accordance with the Incremental Cost and Capitalization Approach (ICCA)
methodology prescribed in Rule 25-6.0143, Florida Administrative Code (F.A.C.). The net retail
recoverable costs of $16.7 million were determined by reducing the $20.1 million total
recoverable costs by the over-recovery of $3.4 million from the storm recovery charge for
Hurricane Dorian and Tropical storm Nestor.

The approval of an interim storm restoration recovery charge is preliminary in nature and is
subject to refund pending further review once the total actual storm restoration costs are known.
After the actual costs are reviewed for prudence and reasonableness, and are compared to the
actual amount recovered through the interim storm restoration recovery charge, a determination
will be made whether any over/under recovery has occurred. The disposition of any over/under
recovery, and associated interest, would be considered by the Commission at a later date.

Based on a review of the information provided by DEF in its petition, staff recommends that the
Commission authorize the Company to implement an interim storm restoration recovery charge
subject to refund. Once the total actual storm costs are known, DEF should be required to file
documentation of the storm costs for Commission review and true-up of any excess or shortfall.
Staff emphasizes that this recommendation is only for interim recovery charges and is not a
confirmation or endorsement of the prudence of the Company’s forecasted costs and plans. This
recommendation only allows DEF to begin recovery on an interim basis in accordance with the
2017 Settlement. This interim recovery is subject to refund following a hearing or formal
proceeding where the veracity and prudence of DEF’s actual restoration costs can be fully vetted.
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Issue 2: What is the appropriate security to guarantee the amount collected subject to refund
through the interim storm restoration recovery charge?

Recommendation: The appropriate security to guarantee the funds collected subject to refund
is a corporate undertaking. (D. Buys)

Staff Analysis: Staff recommends that all funds collected subject to refund be secured by a
corporate undertaking. The criteria for a corporate undertaking include sufficient liquidity,
ownership equity, profitability, and interest coverage to guarantee any potential refund. DEF
requested a 12-month collection period from August 2021 to July 2022 for interim storm cost
recovery charges of $16.718 million related to Hurricanes Eta and Isaias. Staff reviewed DEF’s
three most recent annual reports filed with the Commission (2019, 2018, and 2017) to determine
if the Company can support a corporate undertaking to guarantee the funds collected for recovery
of incremental storm restoration costs related to Hurricanes Eta and Isaias. DEF’s financial
performance demonstrates the Company has adequate levels of liquidity, ownership equity,
profitability, and interest coverage to cover a potential refund. Moreover, the Company
participates in Duke Energy Corporation’s (DEF’s parent company) money pool and has access
to additional funds if needed.

Staff believes DEF has adequate resources to support a corporate undertaking in the amount
requested. Based on this analysis, staff recommends that a corporate undertaking of $16.718
million is acceptable. This brief financial analysis is only appropriate for deciding if the
Company can support a corporate undertaking in the amount proposed and should not be
considered a finding regarding staff's position on other issues in this proceeding.
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Issue 3: Should the Commission approve DEF's proposed interim storm restoration recovery
charge tariff as shown in Attachment A to this recommendation?

Recommendation: Yes. The Commission should approve DEF's proposed interim storm
restoration recovery charge tariff as shown in Attachment A to this recommendation. The
proposed tariff should become effective with the first billing cycle of August 2021. (Ward)

Staff Analysis: In its petition, DEF proposed to begin applying the interim storm restoration
recovery charge to customer bills effective with the first billing cycle of August 2021, and to
include the charge in the non-fuel energy charge. The Company represented that it followed the
methodology for allocation of storm costs among rate classes consistent with the rate design
method approved in the 2017 Settlement. Staff reviewed DEF’s calculations and believes the
allocation methodology to be appropriate and reasonable.

Application of the allocation methodology for the residential customer rate class results in a
proposed interim storm recovery charge of 0.055 cents per kWh, which equates to $0.55 on a
1,000 kWh residential electric bill. If approved, the Company will notice customers of the
pending charge with the July billing cycle. The proposed interim charges for all rate classes are
presented in Revised Sheet No. 6.105, which is included in Attachment A to this
recommendation.

Based on its review of the information provided by DEF, staff recommends the Commission
approve the Company's proposed interim storm restoration recovery charge tariff as shown in
Attachment A to this recommendation. The proposed tariff should become effective with the first
billing cycle of August 2021.
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Issue 4: Should this docket be closed?

Recommendation: No. This docket should remain open pending final reconciliation of actual
recoverable storm costs with the amount collected pursuant to the interim storm restoration
recovery charge, and the calculation of a refund or additional charge if warranted. (Lherisson)

Staff Analysis: This docket should remain open pending final reconciliation of actual
recoverable storm costs with the amount collected pursuant to the interim storm restoration
recovery charge, and the calculation of a refund or additional charge if warranted.
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‘f‘_:l DUKE SECTION NO. V1

NINETY-SECOND-THIRD REVISED SHEET NO. 6.105

| - ENERGY CANCELS NINETY-RIESESECOND REVISED SHEET NO. 6.105
Page 1013
RATE SCHEDULE BA-1
BILLING ADJUSTMENTS
Applicabia:
To the Rate PerMontn provision In £ach of the CoMpany's fied rEte schedules which refarance the DINNG adjEsments sat forth below.
COST RECOVERY FACTORS
Rata
| SchedulsMstering ECCRFI CCR™ ECRCH AsCH specRc® | scRsm
Lovel
[ — & KWh W & KWh W £ kWn & KW & K & KW
RE-1, RGT-1, AL, p—
RELD, RES1 (52 ] 0338 - 1.405 - 0.000 0,245 0021 0.055
= 1000
> 1000
GE-1, GBT-1
Secondary 0.326 - 1342 - 0.008 0,234 0,026 0.045
Primary 0.323 - 1310 - 0.097 0.232 [.026 [T
Transmission 0319 - 1315 - 0.006 0,239 [.025 Qoad
G52 (5ec) 0223 - 0.306 - 0.005 0.143 0.013 Lz
GS0-1, GSOT-1, 5510
Secondary - 1.08 - 490 0.096 0,184 0019 0.030
Primany - 107 - 416 0.005 0,162 0019 400
Transmission - 1.05 - 4.12 0.094 0,160 L.019 e
CE1, CBT-1, 022, Col-
2, 05-3, C5T-3, 55-3"
Secondary - 0.35 - 122 0.091 0118 0,026 Los1
Primary - 0.35 - 11 0.090 0117 [.026 .05
Transmission - 0.34 - 120 1.080 0116 [.025 posd
(1, 1511, 52, 1512,
S5
Secondary - 0.84 - 350 0.093 0,148 0013 Lol
Primany - 0.03 - 347 0.002 0.147 0.013 001
Transmission - 0.07 - 343 10.091 0.145 0.013 0.015
n—
L5-1 {Sac.) 0.098 - 0172 - 0.091 [.029 0017 0.047
"55-1, 55-2, 833
nanthly
Secondary - o104 - 0404 - - - -
Primarny - 0102 - 0.400 - - - -
Transmission - LRI - 0.306 - - - -
Daly . -
Secondary - 0050 - 0102 - - - -
Primany - 0050 - 0.180 - - ; -
Transmission - 0.049 - 0158 - - - -
GELM-1, GELM-2 See appropriate General Service rabs schedule
1)
Rate ScheculsMeterng Lavel Lavelized on-Peak Offi-Paak
SLEMD T T
Bi1only =100 aEll HA .
_ =1 m 3E1] -lhﬂ T
L5-1 Onily grondary 2.355 HiA N
All Oher Rats SChedules Brondary 3.004 3871 2744
ISSUED BY: Jasiart-RosuendaThomas G. Foster, Vice President, Rates & Regulatory Strategy — FL
EFFECTIVE: March 4, 2031
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{Contired on Page Ma. Z)

ISSUED BY: Jasdart-RorduendaThomas G. Foster, Vice President, Rates & Regulatory Strategy — FL
EFFECTIVE: March 4, 2031
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ENERGY. CANCELS TWENTY-SIGHETH-NINTH REVISED SHEET NO. 6.106

Page 2 o3

RATE SCHEDULE B&-1
BILLING ADJUSTMENTS
{Confrued from Fage 1)

= :onEervation Cosf Ra By Facios
The Consenvation Cost CCR) Facior appilcabile to the E c under me C & varous rate schedules is
nomal oebennlnadmma ﬂ'EH[I'HEF'l.lﬂc mmﬂmmﬂ'mm HEII hI1II1 mH‘ENII moeth of

[3) Capacity Cost Recovery Fachor:
The Capacdity Cost Recovery {CCR) Faciors applicable fo the Energy Charge under the Company's various rate schedules are nomally
determined annually by the Flonda Publlc Service Commission for the biling months of Januany thiough Decemiber. This factor s designed

oy recover the cost Of capacity payments mace by the Company for off-sysiem capacity and is afusted o refiect changes In these costs from
one perod to the next. For ime of Lse damand rates fie CCR change will be Induded In the base demand only.

[#) Environmental Coat Recovery Clause Factor
The Envimnmental Cost Recovery Clause [ECRC) mehmmmmmwﬁmmmam

nommaly detenminad anmually by he Fionds Pubilc Sendce Commisslon for the Billing morms of January hiough December. This Tactor s
designad to recover envimnmenial compllance costs Incumed by the Company and s adusted o refect changes IN these costs from one perod
to the next.

[5) Asssf Securlitzation Charge Facior

The Asset Secuntizaton Chame (ASC) Factrs appilcable o Me Energy Charge under the Company's vanous rate schedules represent a
Muciear Asset-Fecovery Charge approved In a inancing order lssued 1o the Company by the Florida Public Senvice Commikssion and are
adjusted at least semi-annually 10 ensure timely payment of principal, Intersst and fnancing costs of NUCEar assetecovery bonds fom the
effecive date of the ASC urtl the nuciear asset-recovery bonts have been paid in full or legaily dschamged and Te financing costs have been
fully recoverad. uwwmmam:mm [SPE) has bean created ard |5 the owner of all rights: to the Nuckear

AzEEt-Recovarny shall act 35 the SPE's collechion agent or sericer for the Nuclear Asset-Recovery Charge. The
Nucha'kaset—ﬁhwua'y Chage shall be pald by all exisiing or fubure customers receiving fmnsmission or distibulion serdice from the
Comparnty of s SUCCEsS0Ns OF 3ssigness under Commission-appmved rate schedules or under special contracts, even If the customer sects
to purchase eleciricty from atemative electric suppliers Tolowing 3 fundamental change In reguiation of pubilc utlifes In this state.

[6) Storm Protection Plan Cost Recovery Clauss Factor
The Storm Protection Plan Cost Recovery Clause (SPPCRC) Faciors appiicable to the Energy Change under the Company’'s vanous raie
schedules are nommally defermined annually by the Flonda Pubiic Senvice Commission for the Diling months of January throwgh December.

This tachor is designed b recover Storm protection plan costs INcurmed by the Company and s agusied to refiect changas In Mese costs rom
one period to e next

[} Sform Cost Recovery Surcharps Facior:
In accordance with a Florida Publlc Service Commission niing, the Stom Cost 5 cnsramts Icabike to the En

Groes Recelpts Tax Factor:

In accomance with Saction 203.01(1)a)1 of he Flionda Stafubes, a factor of 2.5641% Is applicable bo elecine sales charges for colection of the
siale Gmoss Recelpls Tax.

Right-of-Way Utiilzation Fee:
A Right-oF-Way Lillzalion Fee Is applied to the charges for aleciric service [exciushe of any Munlcipal, County, or State Sales Tax) provided i

CuSiDMEs within the junsdictional IMis of each muNicipal of county govemmental body OF any UM of Spacia-PUIPCSS govemment of oier
entity with autharity requiring the payment of a franchiss fee, tax, chage, of othes Imposition whemer In monay, senvice, of other things of vale

ISSUED BY: Jasiart-RorduendaThomas G. Foster, Managing-Risssteslice President, Rates & Regulatory Strategy — FL
EFFECTIVE: Januarng 1, 2021
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ISSUED BY: Javiart-RoruendaThomas G. Foster, Managing-Risssteslice President, Rates & Regulatory Strategy — FL
EFFECTIVE: Januarng 1, 2021
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RATE SCHEDULE BA-1
BILLING ADJUSTMENTS

Applicabie io cusiomars Iocated In a designated Undarground Assessment Area within a local govenment (a2 municipaitty of 3 county) that
requires e Company to collect 3 Govermmental Undesgrouncing Fee from such cusiomerns to recover the (ocal costs of comverting
overead sieciric disibulion facities o underground Soliies. The Govemmental Undergrounding Fee billed 0.3 customers account shal nat
exceed the lesser of (] 15 pecent of a customer's totl net elecinc senvice charges, of ) 3 masimum menthly amount of $30 for residental

mmmmmmmmmmmmmmmwmwm

ISSUED BY: Javiart-RoruendaThomas G. Foster, Managing-Risssteslice President, Rates & Regulatory Strategy — FL
EFFECTIVE: March 1, 2020
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