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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 26, 2021. We have
applied these procedures to the attached summary exhibit and to several related schedules

prepared by Gulf Power Company in support of its 2020 filing for the Energy Conservation Cost
Recovery Clause in Docket No. 20210002-EG.

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definition

Utility refers to the Gulf Power Company.
ECCR refers to the Energy Conservation Cost Recovery Clause.

Capital Investments

Utility Plant in Service

Objectives: The objectives were to verify the accuracy of the ECCR project-related plant
additions, retirements and adjustments for the period January 1, 2020, through December 31,
2020.

Procedure: We traced plant additions, retirements, and adjustments from the ECCR filing
Schedule CT-4 to source documents. We recalculated total accumulated depreciation, property
taxes, and return on investment for the year. No exceptions were noted.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2020, through December 31, 2020, and whether the Utility applied the
Commission approved Energy Conservation cost recovery factor to actual KWH sales.

Procedures: We reconciled the 2020 filing to the Utility’s monthly Energy Conservation
Revenue Reports. We selected a sample of residential and commercial customers’ bills and
recalculated each to verify the use of the correct tariff rate. This work was performed jointly
with the revenue portions of the other clause audits of the Utility. The work product is contained
in Docket No. 20210001-EI, Audit Control No. 2021-007-1-1. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
expenses listed on the Utility’s Schedule CT-3 filing was supported by adequate documentation
and that the expenses are appropriately recoverable through the ECCR clause.



Procedures: We traced expenses in the filing to the general ledger. We traced a sample of
O&M expenses to source documentation to ensure the expense was related to the ECCR and that
the expenses were charged to the correct accounts. We verified that payroll was calculated
correctly and appropriately recoverable through the ECCR. We traced a sample of advertising
expenses to source documentation to ensure that the expenses complied with Rule 25-17.015(5),
Florida Administration Code. We traced a sample of incentives to source documentation to
ensure that the expenses were per Commission Order PSC-2015-0330-PAA-EG. No exceptions
were noted.

Other

Objectives: The objective was to verify the number of program participants reported in the
Utility’s Florida Energy Efficiency and Conservation Act (FEECA) filing.

Procedures: We verified the number of program participants in the Utility’s March 1, 2021
FEECA filing for the Residential Home Energy Survey, Energy Select, Business Energy Survey,
and Business HVAC programs and traced them to the program participants reported in the
Utility’s 2020 True-up filing. No exceptions were noted.

Depreciation and Amortization

Objective: The objective was to determine that the most recent Commission approved
depreciation rates or amortization periods were used in calculating Depreciation Expense.

Procedures: We recalculated depreciation expense using Commission approved rates. We
traced total year depreciation expense for each capital project listed on the ECCR filing Schedule
CT-4 to the general ledger detail. No exceptions were noted.

True-Up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule CT-3 was properly calculated.

Procedures: We traced the December 31, 2019, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2020, using the
Commission approved beginning balance as of December 31, 2019, the Financial Commercial
Paper rates, and the 2020 ECCR revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s ECCR Revenues
and Expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2020 to 2019 revenues and expenses. The Utility had no significant
variances. Further follow-up was not required.



Audit Findings

None



Exhibit

Exhibit 1: True-Up

Schedule CT-3
Pagedof5
wer (om
ENERGY CONSERVATION COST RECOVERY (ECCR)
Calculation of the Final True-Up Amount
For the Period: January 2020 - December 2020
Conservation Costs By Program
Calculation of Over/Under Recovery
Conservation Revenues Jaruary February March Aprl May June July Auvgurst Septermber October Noverrber December Total

1. Energy Sefect Program Revenues 0.0 0.00 0.00 000 0.00 000 000 000 0.00 0.00 0.00 000 0.00
2. Conservation Revenves 318.184.77 308,034.71 208,632.14 288,370.93 482,670.14 585.400.08 652.682.30 677,359.68 523,514.77 337.004.56 33160833 38039548 5,193,165.94
a. Curtailable Load Credit (CT-3, page 2, Ene 18) 55.200.64 40.830.24 3050158 01,585.23 48,338.83 57.716. 4 61.576.35 55,200.64 48,643.33 53,050.82 57.350.66 55200.64 682,515.03
b. Revenue Adustment 0.00 0.00 0.00 0.00 0.00 0.00 0.00 000 (1.108.686.22) 000 0.00 0.00] (1.108,658.22,
3. Total Revenues 373.394.61 H0.773.85 33842370 I77.04521 520.008.07 648.125.42 71425885 732568052  (538.328.12) 30000433  350258.18 44100532 4,748.097.80
4. Adustment not Applicable to Period - Prior True Up 378,782.00 378.783.00 376.783.00 378,783.00 378.763.00 378.783.00 378.783.00 378,783.00 378,783.00 378.783.00 37878300  376.783.00 4,543,395.00
5. C ion R Appii to Period 76217601  T28550988  717,200670 75072821  G07.780.07 102400842 100304165 111135252 (157545.12)  769.747.33  768041.10 82038832 6.202.30.60
6. Conservation Expenses (CT-3, Page 3, Line 10) 675,842 64 734,077.18 015,035.40 659,160.35 675,838.31 081,137.48 648,852.00 722,876.80 613.637.45 583.216.68 747.880.63  1208.920.27 8,037.3%3.67
7. True Up this Period (Line 5 - 6) 7033377 (5.52023) 10127124 07.567.58 231,833.66 383,770.08 444 .169.59 38847572  (771.182.57) 186.528.52 20,151.56 (47854085 054.000.13
8. interest Provision this Period (CT-3, Page 5. Line 11) 723411 6718.73 740625 420224 248.03 38334 41760 421.59 364.62 26035 28128 20026 2.120.9
9. True Up & Interest Provision Begnning of Menth 454539305 4250,170.83 367250533 30602480682 3.225470.02 317880451 315424561 323007020 3.240,164.51 200056356 150858043 1,54023927 4,545390.05
a. Deferred true-up beginning of period 981,017.00 881.017.00 881.017.00 881.017.00 081,017.00 $31.017.00 961,017.00 931.017.00 931.017.00 981.017.00 081.017.00  981.017.00 981,017.00

13. Prior True Up Collected or Refunded (376.762.00) (378,783.00) (378,783.00) (378.783.00) (378.783.00) (378.78300) (378.783.00) (378.78300) (3768.783.00)  (37B.783.00) (376.763.00) (378.783.00) (4.545,395.00)
11. End of Period- Net True Up 523110683 485361 4 430840302 415001151 414526281 4.211.037.20 _4221201.51 _3071,600.56 608.43 125627  1.604,141.58 | 1,684 141.58





