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NOTICE OF PROPOSED AGENCY ACTION ORDER
APPROVING REVISED STANDARD OFFER CONTRACT
AND
ASSOCIATED RATE SCHEDULE QS-2

BY THE COMMISSION:

NOTICE 1s hereby given by the Florida Public Service Commission (Commission) that
the action discussed herein is preliminary in nature and will become final unless a person whose
interests are substantially affected files a petition for a formal proceeding, pursuant to Rule 25-
22.029, Florida Administrative Code (F.A.C.).

Case Background

Section 366.91(3), Florida Statutes (F.S.), requires each investor-owned utility (IOU) to
continuously offer to purchase capacity and energy from renewable generating facilities and
small qualifying facilities. Rules 25-17.200 through 25-17.310, F.A.C., implement the statute
and require each IOU to file with this Commission, by April 1 of each year, a revised standard
offer contract based on the next avoidable fossil fueled generating unit of each technology type
identified in the utility’s current Ten-Year Site Plan (TYSP). On April 1, 2021, Gulf Power
Company (Gulf) filed a petition for approval of its revised standard offer contract, based on its

2021 TYSP. The Commission has jurisdiction over this standard offer contract pursuant to
Sections 366.04 through 366.055, and 366.91, F.S.

Review and Decision

Section 366.91(3), F.S., and Rule 25-17.250, F.A.C., require that Gulf, as an 10U,
continuously make available a standard offer contract for the purchase of firm capacity and
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energy from renewable generating facilities (RF) and small qualifying facilities (QF) with design
capacities of 100 kilowatts (kW) or less. Pursuant to Rules 25-17.250(1) and (3), F.A.C., the
standard offer contract must provide a term of at least 10 years, and the payment terms must be
based on the utility’s next avoidable fossil-fueled generating unit identified in its most recent
TYSP, or if no avoided unit is identified, its next avoidable planned purchase.

Similar to last year’s standard offer filing, Gulf submitted a joint TYSP with Florida
Power & Light Company (FPL) for 2021, with the companies planning to merge into a single
remaining entity by 2022. While the joint TYSP does not feature an avoidable fossil-fueled
generating unit or planned purchases that could be deferred during the planning period, Gulf has
identified a 1,991 megawatt (MW) natural gas-fired combined cycle unit (CC) as the next
planned generating unit, the same as identified in FPL’s standard offer contract. The projected
in-service date of the unit is June 1, 2031. We have previously approved using a unit outside of
the TYSP planning period as the avoided unit for standard offer contract purposes.!

Under Gulf’s standard offer contract, the RF/QF operator commits to certain minimum
performance requirements based on the identified avoided unit, such as being operational and
delivering an agreed upon amount of capacity by the in-service date of the avoided unit, and
thereby becomes eligible for capacity payments in addition to payments received for energy. The
standard offer contract may also serve as a starting point for negotiation of contract terms by
providing payment information to an RF/QF operator, in a situation where one or both parties
desire particular contract terms other than those established in the standard offer.

In order to promote renewable generation, we require the IOU to offer multiple options
for capacity payments, including the options to receive early or levelized payments. If the RF/QF
operator elects to receive capacity payments under the normal or levelized contract options, it
will receive as-available energy payments only until the in-service date of the avoided unit (in
this case June 1, 2031), and thereafter, begin receiving capacity payments in addition to the
energy payments. If either the early or early levelized option is selected, the operator will begin
receiving capacity payments earlier than the in-service date of the avoided unit. However,
payments made under the early capacity payment options tend to be lower in the later years of
the contract term because the net present value (NPV) of the total payments must remain equal
for all contract payment options.

The table below contains Gulf’s estimates of the annual payments for each payment
option available under the revised standard offer contract to an operator with a 50 MW facility
operating at a capacity factor of 94 percent, which is the minimum capacity factor required under
the contract to qualify for full capacity payments. Normal and levelized capacity payments begin
with the projected in-service date of the avoided unit (June 1, 2031) and continue for 10 years,

See Order No. PSC-2018-0316-PAA-EQ, issued June 20, 2018, in Docket No. 20180083-EQ, In re: Petition for
approval of renewable energy tariff and standard offer contract, by Florida Power & Light Company; Order No.
PSC-2020-0212-PAA-EQ, issued June 26, 2020, in Docket No. 20200114-EQ, In re: Florida Power & Light
Company’s Petition for Approval of a Renewable Energy Tariff and Standard Offer Contract, Order No. PSC-2020-
0213-PAA-EQ, issued June 26, 2020, in Docket No. 20200115-EQ, In re: Petition for approval of new standard
offer for purchase of firm capacity and energy from renewable energy facilities or small qualifying facilities and
rate schedule QS-2, by Gulf Power Company.
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while early and early levelized capacity payments begin five years prior to the in-service date, or

2027 for this example.

Energy Capacity Payment (By Type) T
Year Payment Normal Levelized Early Levelized
$(000) $(000) $(000) $(000) $(000)
2022 7,667 - - - -
2023 6,793 - - - -
2024 7,418 - - - -
2025 8,347 - - - -
2026 8,650 - - - -
2027 8,862 - - 1,203 1,351
2028 9,109 - - 2,087 2,316
2029 9,419 - - 2,131 2,316
2030 9,908 - - 2,175 2,316
2031 9,607 2,025 2,203 2,222 2,316
2032 9,695 3,514 3,776 2,269 2,316
2033 10,171 3,588 3,776 2,316 2,316
2034 10,675 3,664 3,776 2,365 2,316
2035 11,053 3,741 3,776 2,415 2,316
2036 11,589 3,820 3,776 2,466 2,316
2037 11,935 3,900 3,776 2,518 2,316
2038 12,188 3,983 3,776 2,571 2,316
2039 12,315 4,067 3,776 2,625 2,316
2040 12,601 4,152 3,776 2,680 2,316
2041* 5,289 1,745 1,573 1,126 965
Total 193,291 38,199 37,762 33,169 32,430
Total (NPV) 97,871 14,128 14,128 14,128 14,128

*Payments end in May 2041, resulting in a partial year of energy and capacity payments.

Included as Attachment A to this Order is Gulf’s standard offer contract in type-and-
strike format. The changes made to Gulf’s tariff sheets are consistent with the updated avoided
unit. Revisions include updates to calendar dates and payment information which reflect the
current economic and financial assumptions for the avoided unit. At this time Gulf and FPL
operate as separate utilities; however they have requested to consolidate rates in the ongoing rate
case. The capacity payments differ between Gulf and FPL due to the different financial
assumptions of the companies that must be used pursuant to the Commission’s Rules.

Upon review, we find that the revised standard offer contract and revised rate schedule
QS-2 shall be approved as filed. The provisions of Gulf’s revised standard offer contract and
associated rate schedule conform to all requirements of Rules 25-17.200 through 25-17.310,
F.A.C. Moreover, the revised standard offer contract provides flexibility in the arrangements for
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payments so that a developer of renewable generation may select the payment stream best suited
to its financial needs.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that Gulf Power Company’s a
revised standard offer contract and associated rate schedule QS-2 are hereby approved. It is
further,

ORDERED that the provisions of this Order, issued as proposed agency action, shall
become final and effective upon the issuance of a Consummating Order unless an appropriate
petition, in the form provided by Rule 28-106.201, Florida Administrative Code, is received by
the Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, by the
close of business on the date set forth in the “Notice of Further Proceedings™ attached hereto.
Potential signatories should be aware that, if a timely protest is filed, Gulf Power Company’s
standard offer contract may subsequently be revised. It is further

ORDERED that in the event this Order becomes final, this docket shall be closed.

By ORDER of the Florida Public Service Cm?ion this 1244 day of July, 2021.

e

ADAM J. TEITZMAN
Commission Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399

(850) 413-6770
www.floridapsc.com

Copies furnished: A copy of this document is
provided to the parties of record at the time of
issuance and, if applicable, interested persons.

CWM
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section 120.569(1), Florida
Statutes, to notify parties of any administrative hearing that is available under Section 120.57,
Florida Statutes, as well as the procedures and time limits that apply. This notice should not be
construed to mean all requests for an administrative hearing will be granted or result in the relief
sought.

Mediation may be available on a case-by-case basis. If mediation is conducted, it does
not affect a substantially interested person's right to a hearing.

The action proposed herein is preliminary in nature. Any person whose substantial
interests are affected by the action proposed by this order may file a petition for a formal
proceeding, in the form provided by Rule 28-106.201, Florida Administrative Code. This
petition must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard,
Tallahassee, Florida 32399-0850, by the close of business on August 2, 2021.

In the absence of such a petition, this order shall become final and effective upon the
issuance of a Consummating Order.

Any objection or protest filed in this/these docket(s) before the issuance date of this order
is considered abandoned unless it satisfies the foregoing conditions and is renewed within the
specified protest period.
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Section No. IX

0 Seventh-Eighth Revised Sheet No. 9.100

0 Cancelling Sixth-Seventh Revised Sheet No. 9.100
Gulf powerl PAGE EFFECTIVE DATE
10of1 June 92020

STANDARD OFFER CONTRACT FOR THE PURCHASE OF
CAPACITY AND ENERGY FROM A RENEWABLE ENERGY FACILITY OR A QUALIFYING FACILITY
WITH A DESIGN CAPACITY OF 100 KW OR LESS (2030-2031 AVOIDED UNIT)

THIS STANDARD OFFER CONTRACT (the “Contract”) is made and entered this ___ day of
: , by and between (herein after
“Qualified Seller” or “QS") a corporation/limited liability company organized and existing under the laws of
the State of and owner of a Renewable Energy Facility as defined in section 25-17.210
(1) F.A.C. or a Qualifying Facility with a design capacity of 100 KW or less as defined in section 25-
17.250, and Gulf Power Company (hereinafter “GULF POWER") a corporation organized and existing
under the laws of the State of Florida. The QS and GULF POWER shall be jointly identified herein as the
“Parties”. This Contract contains five Appendices; Appendix A, QS-2 Standard Rate for Purchase of
Capacity and Energy; Appendix B, Pay for Performance Provisions; Appendix C, Termination Fee;
Appendix D, Detailed Project Information and Appendix E, contract options to be selected by QS.

Issued by: Tiffany Cohen
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@ Original Sheet No. 9.100.1
PAGE EFFECTIVE DATE
Gulf Power L June 9, 2020

1. Qs Facility

The QS contemplates, installing operating and maintaining a
KVA

geouierindl erneryy, wilu eriergy, ocedll ererygy, ryurogiecuiv power,
waste heat from sulfuric acid manufacturing operations: or <100KW
cogenerator)

generating facility

Technology

Fuel Type and Source

Generator Rating (KVA)

Maximum Capability (KW)

Minimum Load

Peaking Capability

Net Output (KW)
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a Section No. IX

: First Revised Sheet 9.100.2
Gulf Power Canceling Original Sheet No. 9.100.2

PAGE EFFECTIVE DATE
1or1 June 92020
El

(c) If the QS is a REF, the QS shall, on an annual basis and within thirty (30) days after the anniversary date of this Contract
and on an annual basis thereafter for the term of this Contract, deliver to GULF POWER a report certified by an officer of
the QS: (i} stating the type and amount of each source of fuel or power used by the QS to produce energy during the
twelve month period prior to the anniversary date (the “Contract Year™); and (i1} verifying that one hundred percent
(100%) of all energy sold by the QS to GULF POWER during the Contract Year complies with Sections 1(a) and (b) of

IR Y UG LD | AV OHUISU UL OIS W01 WIIGTE LS AN LG 1S LESCU HLE UCEILIEU L APPEHULY A

2 This offer shall expire on Apnil 1, 268242022,
3 The date by which firm capacity and energy deliveries from the QS to GULF POWER shall commence is the in-service

date of the Avoided Unit (or such later date as may be permitted by GULF POWER pursuant to Section 5 of this contract) unless the QS
chooses a capacity payment option that provides for early capacity payments pursuant to the terms of this Contract.

4 The period of time over which firm capacity and energy shall be delivered from the QS to GULF POWER is as specified
in Appendix E; provided, such period shall be no less than a minimum of ten (10} years after the in-service date of the Avoided Unit.

5 The following are the minimum performance standards for the delivery of firm capacity and energy by the S to qualify
for full capacity payments under this Contract:

On Peak * All Hours
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@

Gulf Power’

4.

Sale of Energy and Capacity by the QS

Attachment A

Section No. IX
Original Sheet No. 9.100.3

PAGE
10f1

EFFECTIVE DATE
June 9, 2020

4.1 Consistent with the terms hereof, the QS shall sell and deliver to GULF POWER and GULF PCWER shall purchase and
receive from the QS at the Delivery Point (defined below) all of the energy and firm capacity generated by the Facility. GULF
POWER shall have the sole and exclusive right to purchase all energy and capacity produced by the Facility. The purchase
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O Section No. IX
a Original Sheet No. 9.100.4
PAGE EFFECTIVE DATE
Gulf Power 1ofd June 9,2020

55.1 A certificate addressed to GULF POWER from a Licensed Professional Engineer (reasonably
acceptable to GULF POWER in all respects) stating: (a) the nameplate capacity rating of the Facility at the
anticipated time of commercial operation, which must be at least 94% of the Expected Nameplate Capacity
Ratina: (kY that the Facilitv ia ahle tn aenerate alactric anerav reliahlv in amannta avnertad hv thia
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Attachment A

Gulf Power-

6. Testing Procedures

Section No. IX
Original Sheet No. 9.100.5

PAGE EFFECTIVE DATE
1of1 June 9, 2020

6.1 The Committed Capacity Test must be completed successfully within a sixty-hour period (the “Demonstration Period™), which
period, including the approximate start time of the Committed Capacity Test, shall be selected and scheduled by the QS by means of a written
notice to GULF POWER delivered at least thirty (30) days prior to the start of such period. The provisions of the foregoing sentence shall
net anmle focame Cammatted Canacite Ted reomreed ke GTTT F POWER onder ame af the nravicione of thie Cantract GTTT F POWER <hall
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a Section No. IX

Original Sheet No. 9.100.6
Gulf Power’ s

PAGE EFFECTIVE DATE
10f1 June 9, 2020

8. Electricity Production and Plant Maintenance Schedule

8.1 During the term of this Contract, no later than sixty (60) days prior to the Capacity Delivery Date and prior to April 1

~F ek malamddar mar Hrermafbar e OIS mloall st b LS DOWAIED im ribioes a dedailad mlae af Fal dlhoe seees ik ~Ff Fiees
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Section No. IX

0 Original Sheet No. 9.100.7
a PAGE EFFECTIVE DATE
1of1 June 9, 2020

Gulf Power’

8.4.6 After providing notice to the QS, GULF POWER shall not be required to purchase or receive energy from the QS during any
period in which, due to operational circumstances, the purchase or receipt of such energy would result in GULF POWER's incurring costs
greater than those which it would incur if it did not make such purchases. An example of such an occurrence would be a period during which the
laad baing served is such that the aenarating units on line are base lnad units anerating at their minimum continuous ratinas and the nurchase
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Attachment A

@

Gulf Power

Section No. IX
Original Sheet No. 9.100.8

PAGE
10f1

EFFECTIVE DATE
June 9, 2020

"Moody's” means Moody's Investors Service, Inc. or its successor.

"S8&P" means Standard & Poor's Ratings Group (a division of The McGraw-Hill Companies, Inc.) or its successor.
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‘a la Section No. IX

Original Sheet No. 9.100.9

s PAGE EFFECTIVE DATE
Gulf Power 10f1 June 9, 2020
8.7 In lieu of any interest, dividends or other amounts paid or deemed to have been paid with respect to Cash

Collateral held by GULF POWER (all of which may be retained by GULF POWER), GULF POWER will transfer to the QS on a
monthly basis the Interest Amount, as calculated by GULF POWER.

"Interest Amount” means with resnect to each manthlv perind the acareaate sum of the amounts of interest caleulated
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0 Section No. IX
Original Sheet No. 9.100.10

: PAGE EFFECTIVE DATE
Gulf Power 10f1 June 9, 2020

10.1.4  After the close of each calendar quarter (March 31, June 30, September 30, and December 31) occurring
subsequent to the Capacity Delivery Date, the QS shall provide to GULF POWER within ten (10) business days of the close of
such calendar quarter with written assurance and documentation (the "Security Documentation®), in form and substance

acceptable to GULF POWER, that the amount of the most recently provided Termination Security is sufficient to cover the
halance of the Terminatinn Fee  [n additinn ta the farennina at anv time corinn the term of this Cantrast GLITE POWER shall

Issued by: Tiffany Cohen
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0 Section No. IX
Original Sheet No. 9.100.11

PAGE EFFECTIVE DATE

Gulf Power i June 9, 2020

12. Default

Motwithstanding the occurrence of any Force Majeure as described in Section 16, each of the following shall constitute
an Event of Default:
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02 i ' Section No. IX

Original Sheet No. 9.100.12

Gulf Power PAGE EFFECTIVE DATE
IJ i 1of1 June 9, 2020

13. GULF POWER’s Rights in the Event of Default

13.1 Upon the occurrence of any of the Events of Default in Section 12, GULF POWER may:
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@

Gulf Power”

ALL OTHER REMEDIES OR DAMAGES AT LAW CR IN

Attachment A

Section No. IX
Original Sheet No. 9.100.13

PAGE
10of1

EFFECTIVE DATE
June 9, 2020

EQUITY ARE WAIVED; PROVIDED, HOWEVER, THE PARTIES AGREE THAT THE FOREGOING LIMITATIONS WILL NOT IN ANY
WAY LIMIT LIABILITY OR DAMAGES UNDER ANY THIRD PARTY CLAIMS OR THE LIABILITY OF A PARTY WHOSE ACTIONS
GIVING RISE TO SUCH LIABILITY CONSTITUTE GROSS NEGLIGENCE OR WILLFUL MISCONDUCT. THE PROVISIONS OF THIS
SECTION SHALL APPLY REGARDLESS OF FAULT AND SHALL SURVIVE TERMINATION, CANCELLATION, SUSPENSION,
COMPI FTION OR FXPIRATION OF THIS CONTRACT  NOTHING CONTAINFEN IN THIS AGRFEMENT SHAL L BF NFFMEND TO BRF
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@

Gulf Powenr

Attachment A

Section No. IX
Original Sheet No. 9.100.14

PAGE
1of1

EFFECTIVE DATE
June 9, 2020

16.1 Except as otherwise provided in this Contract, each party shall be excused from performance when its nonperformance was

caused, directly or indirectly by an event of Force Majeure,

16.2 In the event of anv delav or nonperformance resulting from an event of Force Maieure. the partv claiming Force Maieure shall
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Section No. IX
a Original Sheet No. 9.100.15

PAGE EFFECTIVE DATE
Gulf Power” 1 oft June 9, 2020

17.2 Due Authorization, No Approvals, No Defaults. etc.

Each of the execution, delivery and performance by the (S of this Contract has been duly authorized by all necessary action on the
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0 Section No. IX
Original Sheet No. 9.100.16

PAGE EFFECTIVE DATE
Gulf Powenr Tofl June 9, 2020

17.6.3 Changes in Environmental and Govemmental Regulations

If new environmental and other regulatory requirements enacted dunng the term of the Contract change GULF POWER's full avoided cost of the
unit on which the Contract is based, either party can elect to have the contract reopened.
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Attachment A

o

Gulf Power

18.6 Motification

Section No. IX
Original Sheet No. 9.100.17

PAGE EFFECTIVE DATE
1
ity June 9, 2020

All farmal notices relating to this Contract shall he deemed dulv eiven when delivered in nerson or sent by resistered or certified
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0 Section No. IX
Original Sheet No. 9.100.18

PAGE EFFECTIVE DATE

Gulf Power-
10f1 June 9, 2020

18.9. Waiver of Jury Trial. EACH PARTY ACKMOWLEDGES AND AGREES THAT ANY CONTROVERSY WHICH
MAY ARISE UNDER THIS CONTRACT IS LIKELY TO INVOLVE COMPLICATED AND DIFFICULT ISSUES, AND
THEREFORE EACH PARTY HEREBY IRREVOCABLY AND UNCONDITIONALLY WAIVES ANY RIGHT A PARTY MAY HAVE

TO A TRIAL BY JURY IN RESPECT OF ANY LITIGATION RESULTING FROM, ARISING OUT OF OR RELATING TO THIS
AORTRANAT AR TUE TRAMQAATIONR AAKNTEMD ATEN LUERERY EACH DARTY AERTIEIEQ AMP ACKMAW ERRER
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o

Gulf Power

18.16 Set-Off

Date

WITNES:

Attachment A

Section No. IX
Original Sheet No. 9.100.19

PAGE
1of1

EFFECTIVE DATE
June 9, 2020

(@s)

Date

Issued by: Tiffany Cohen
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a; Section No. IX

Fifth Revised Sheet No. 9.81

Gulf Power’ Canceling Fourth Revised Sheet No 9.81
PAGE EFFECTIVE DATE
1of1 June 9, 2020
RATE SCHEDULE QS-
2 APPENDIX A

TO THE STANDARD OFFER CONTRACT
STANDARD RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY
FROM A RENEWAELE ENERGY FACILITY
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ag Section No. IX

Original Sheet No. 9.81.1
PAGE  EFFECTIVE DATE
Gulf Power o Jline 8, 2020

Issued by: Tiffany Cohen
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"02 Section No. IX
Original Sheet No. 9.81.2

Gulf Power’ PAGE EFFECTIVE DATE
iend June 9, 2020

Option B - Fixed Value of Deferral Pavments - Early Capacity

Pavment schedules under this option are based upon the early capital cost component of the value of a vear-by-
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Attachment A

&

Gulf Powenr

B. Enerqy Rates

Section No. IX

Original Sheet No. 9.81.3
PAGE EFFECTIVE DATE
10f1 June 9, 2020

(1) Payments Associated with As-Available Energy Costs prior to the In-Service Date of the Avoided Unit.
Options A or B are available for payment of energy which is produced by the QS and delivered to the Company
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Attachment A

0 Section No. IX
a Original Sheet No. 9.81.4
PAGE EFFEGTIVE DATE
Gulf Power 10f 1 June 9, 2020

For any Dispatch Hour the firm energy rate shall be, on an hour-by-hour basis, the Company's Avoided
Linit Enerav Cnst  For anv ather nerind durina which enerav iz deliverad bv tha QS to GUILF POWER

Issued by: Tiffany Cohen
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0 Section No. IX
Original Sheet No. 9.81.5
PAGE EFFECTIVE DATE
10f1 June 9, 2020

Gulf Powenr

DELIVERY VOLTAGE ADJUSTMENT
Energy payments to a QS within the Company's service territory shall be adjusted according to the delivery
voltage by the multipliers provided in AppendixIl.
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Attachment A

@

Gulf Power

CHARGES TOENERGY FACILITY

Issued by: Tiffany Cohen

Section No. IX

Original Sheet No. 9.81.6
PAGE EFFECTIVE DATE
1of1 June 9, 2020

The QS shall be responsible for all applicable charges as currently approved or as they may be approved by the Florida
. E e

MFhibklia Camidaa P nvnmninnine el | PP R it mmd Bmnlbad dn .
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Attachment A

&

Gulf Power

TERMS OF SERVICE

Issued by: Tiffany Cohen

Section No. IX
Original Sheet No, 9.81.7

PAGE
1of1

EFFECTIVE DATE
June 9, 2020
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a Section No. IX
Gulf Power Original Sheet No, 9.81.8

PAGE EFFECTIVE DATE

10f1 June 9, 2020

APPENDIX |
TO RATE SCHEDULE QS-2
CALCULATION OF VALUE OF

DEFERRAL PAYMENTS
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a - Section No. IX
Gulf Power Original Sheet No. 9.81.9
PAGE EFFECTIVE DATE
10f1 June 9, 2020

CALCULATION OF FIXED VALUE OF DEFERRAL PAYMENTS — EARLY CAPACITY-OPTIONB

Normally, payments for firm capacity shall not commence until the in-service date of the Company's Avoided Unit(s). At the option of the
QS, however, the Company may begin making payments for early capacity consisting of the capital cost component of the value of a
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CALCULATION OF FIXED VALUE OF DEFERRAL PAYMENTS — LEVELIZED AND EARLY LEVELIZED CAPACITY

—OPTION C & OPTION D, RESPECTIVELY

Issued by: Tiffany Cohen
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APPENDIX II
TO RATE SCHEDULE QS-2
2630-2031 AVOIDED UNIT INFORMATION

The Company’s Avoided Unit has been determined to be a 1,991 MW Combined Cycle Unit with an in-service date of June 1, 20302031
and a contract heat rate of £8965,990 Btw/kWh.

EXAMPLE STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS
FOR A CONTRACT TERM OF TEN YEARS FROM THE IN-SERVICE DATE OF THE AVOIDED UNIT

(S/KW/MONTH)
Option A Option B Option C Option D
Ceontract—YearFor the 12 Month
Period Starting June 1 MNormal Capacity Early Capacity Levelized Capacity Early Levelized Capacity
of Each Year Payment Payment Payment Payment

2022 5 - 3 5 - 5 -
2023 : $ $ 5 -
2024 $ - $ 5 -
2025 M b 5 -
2026 § 989y - $ § 34683 -
2027 $ 3343.44 3 § 36886
2028 $ 341351 $ $ 36886
2029 $ 348358 § - $§ 36886
2030 $—534% $ 334366 §— 5868 - § 363386
2031 $ = S 362374 $ 586629 § 36886
2032 % $ 369381 $ 86020 5 36880
2033 3 $ 376380 3 536620 § 36886
2034 5 $ 384398 $ 536620 $  3.68386
2035 $ $ 301406 3 386620 § 36836
2036 % $ 300415 $ 586620 $ 36886
2037 § $ 407423 3 586620 § 36836
2038 $ $ 415432 $ 586620 $ 36886
2039 § $ 424441 $ 5386620 $ 36886
2040 % $ 432451 $ 586620 $ 36886

ESTIMATED AS-AVAILABLE ENERGY COST

For informational purposes, the most recent estimated incremental avoided energy costs for the next ten years will be provided within
thirty (30) days of written request.
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VALUE OF CAPACITY LOCATION

Issued by: Tiffany Cohen
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Where, for a one-year deferral:

Company's value of avoided capacity and O&M, in dollars per kilowatt per month, during month m;
present value of carrying charges for one dollar of investment over L years with carrying

charges com puted using average annual rate base and assumed to be paid at the middle of each year
and present valued to the middle of the first year,

total direct and indirect cost, in mid-year dollars per kilowatt including AFUDC but excluding CWIP,
of the Company’s Avoided Unit with an in-service date of year n;

total fixed operation and maintenance expense, for the year n, in mid-year dollars

per kilowatt per year, of the Company’s Avoided Unit;

annual escalation rate associated with the plant cost of the Company’s Avoided Unit;

annual escalation rate associated with the operation and maintenance expense of the
Company's Avoided Unit;

annual discount rate, defined as the Company's incremental after-tax cost of capital,
expected life of the Company’s Avoided Unit;

year for which the Company's Avoided Unit 1s deferred starting with 1ts original
anticipated in-service date and ending with the termination of the Standard Offer Contract.

26302031 AVOIDED UNIT FIXED VALUE OF DEFERRAL PAYMENTS - NORMAL CAPACITY OFTION PARAMETERS

Value

48461 4840

$635.00676 37
$12.6014.76

2.00%%

FIXED VALUE OF DEFERRAL PAYMENTS - EARLY CAPACITY OFTION PARAMETERS

monthly capacity payments to be made to the IS starting on the year the QS elects to start receiving early capacity

payments, in dollars per kilowatt per month;
annual escalation rate associated with the plant cost of the Company’s Avoided Unit;

annual escalation rate associated with the operation and maintenance expense of the
Company's Avoided Unit;

year for which early capacity payments to a QS are to begin; (at the election of the QS early capacity payments

may commence anytime after the actual in-service date of the QS facility and before the anticipated
in-service date of the Company’s avoided unit)

the cumulative present value of the avoided capital cost component of capacity payments

which would have been made had capacity payments commenced with the anticipated in-service

date of the Company's Avoided Unit and continued for a period of 10 years;,

annual discount rate, defined as the Company's incremental after-tax cost of capital:

the term, in years, of the Standard Offer Contract for the purchase of firm capacity commencing in the year

the (S elects to start receiving early eapacity payments prior to the in-service date of the Company’s
Avoided Unit;

e

the cumulative present value of the avoided fixed operation and maintenance expense component of capacity
payments which would have been made had capacity payments commenced with the anticipated in-service

date of the Company's Avorded Unit and continued for a period of 10 years,

*From Appendix E

Issued by: Tiffany Cohen
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APPENDIX B
TO THE STANDARD OFFER CONTRACT
FOR THE PURCHASE OF FIRM CAPACITY AND ENERGY
FROM RENEWABLE ENERGY FACILITIES

OR QUALIFYING FACILITIES WITH A DESIGN CAPACITY OF 100 KW OR LESS
PAV FAR PIRFARMANGCTE PROVISIONS MONTHT V CAPACTTV BAVMENT CATOTIT ATION
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APPENDIX C
TOTHE STANDARD OFFER
CONTRACT TERMINATION FEE

The Tenmination Fee shall be the sum of the values for each month beginning with the month in which the Capacity Delivery Date ocours through
the month of termination {or month of caleulation, as the case may be), computed according to the following formula:
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APPENDIX D
TO THE STANDARD OFFER
CONTRACT DETAILED PROJECT
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» Describe all fuels to be used to generate electricity at the Facility. Indicate the specific physical and chemical
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IV. PLANT DISPATCHABILITY/CONTROLLABILITY

* Provide the following operatina characteristics and a detailed explanation supporting the performance capabilities

T NUIE. auu ally ISYUIESITISTILS ISIALSU WU USTTHIVHSU ALY UL U IS [auliily THEESLDS LIS ISYUISTTIST IS Ul IUS! LS Slaluie

or applicable rules]

Issued by: Tiffany Cohen
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e Provide GULF POWER with assurances that the proposed QS project 15 financially viable consistent with FPSC Rule 25-
17.0832(4) (c) by attaching a detailed pro-forma cash flow analysis. The pro-forma must include, at a minimum, the

fnllowine acenmnbianeg far sach vear of the necaect
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APPENDIX E
TO THE STANDARD OFFER CONTRACT
CONTRACT OPTIONS TO BE SELECTED BY QS





