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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Economics in its audit service request dated January 21, 2021. We have 
applied these procedures to the attached summary exhibit and to several related schedules 
prepared by Florida Public Utilities Company in support of its 2020 filing for the Purchased Gas 
Cost Recovery Clause in Docket No. 20210003-GU. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Florida Public Utilities Company. 
PGA refers to the Purchased Gas Cost Recovery Clause. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the therms sold for the period January 1, 2020, 
through December 31, 2020, and whether the Utility applied the Commission approved cost 
recovery factor to actual therm sales. 

Procedures: We traced revenues reported on the 2020 filing to the Utility's general ledger and 
the monthly revenue reports. We selected a random sample of residential and commercial 
customers' bills and recalculated each to verify the correct tariff rate. We traced unbilled 
revenues to the revenue summary. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense 
listed on Schedule A-2 of the Utility's filing was supported by sufficient documentation and that 
the expenses are appropriately recoverable through the PGA. 

Procedures: We traced expenses reported from the filing to the general ledger. We traced a 
random sample of O&M Expenses to source documentation to ensure the expenses were 
supported by sufficient documentation and that the expenses were appropriately recoverable 
through the PGA. No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule A-2 was properly calculated. 

Procedures: We traced the December 31, 2019, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2020, using the 

2 



Commission approved beginning balance as of December 31, 2019, the Non-Financial 
Commercial Paper rates, and the 2020 PGA revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's PGA Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2020 to 2019 revenues and expenses. The total revenues in 2020 
increased 13.32% as a result of a $4 million increase in swing service, PGA rate, and a pool 
manager variance offset by a ($800,000) commodity usage difference. The Company 
experienced an increase of 29.50% in transportation costs from 2019 to 2020 due to the 
Peninsula Pipeline Corporation projects that came online in 2020. 
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Audit Findings 

None 
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Exhibit 

Exhibit 1: True-Up 

COMPANY: FLORIDA PUBLIC UTIUTI~ COMPANY CALCULATION OF TRUE-UP AND INTEREST PROVISlON SCHEDULE A•2 

FOR THE PERIOD OF: JANUARY 2020 THROUGH DECEMBER 2020 
CURRENT MONTH: DECEMBER I YEAR·lOOATE 

TRUE-UP CALCULATIOIOll 

1 PURCHASED GAS COST !._EIOMI 
l~SctL --~---- -- - ---- --. -:~a.r..10 __ 

!STIIIATI! I DIFRRIHCI! I 
I AMOUNT • I 

1.208,152 S 1,103.271 S (104.881) (9.5) 5,958,033 S 10,265,741 S 4.297,708 41.9 

2 TRANSPORTATION COST jLnn 1, 2.3, 2.929,585 S 2,032,871 S (898,914) (44.1) 31.413,'71 S 22,521.030 $ (8,892,441) (39.5) 
.. --------·- ----·---·. . ----·~·· - -3 TOTAL COST I 

-~- FUEL REVENUES (NEfi>fliEVENUE i -· .. ~.1.~7-:731_ S 3,135.942 s_31.0,01.~>. :_J32.0L - ·----~1.~~150-i L .. ~l.~J.7.!. -~- (4,594,733) -~~.OL 
- TAXL_ __ ---- - - - -- .. _. -

4,089,803 S 3,135.442 S (954,381) (30.4) 34.348.(M1 S 32,771,471 S (1,574,570) (4.8) 
& TRUE-UP• (COUECTED) OR 

REFUNDED· I 

6 
FUEL REVENUE APPLICABLE TO - :MOLN14• 
PERIOD :& 

62.796 S 62,798 S 

4,152,599 S 3,198.238 $ (954.381) 

0.0 

(28.6) 
~- TRUE:UP-OVER(UNOER}--THIS ~~~:~~ - ----;~;;- s ______ 62_.298 __ s -

PERI_!>~ .... _______ , 47,434 78.1 
e INTEREST PROVISION ·THIS PERIOD _u.21 _ _ __ (LO!J) $_~_@)9) S 
9 

BEGINNING OF PERIOD TRUE-UP 
_ -- (101) -4il3- -

__ ~~INTEREST:~undCf) ______ , 

10 
TRUE•UPCOLLECTEDOR iRtwrMCII 

__ (REFUNDED) ___ ~- .. lU.,-!__ 
ioa FLEX RATE REFUND (tf appliCallle) 

------·--· . - -- -· :AdUlna7 
11 TOTALACTUAUESTU.tATEDTRUE· !•••e• IO• 

UP: oved(Undef) , 'Oil ----~ ~-0 •,Bocliw.. 

IHTEREST PROVISION 

(1,327,739) S (2,817.917) S (1.290,178) 

(62,796) S (62,798) S 
.. --- --- --------• s . s 

(1.375.781) S (2,118,626) S (1.242.841) 

"·--ii .... imlf 

49.3 

o.o 
0.0 

47.IS 

12 BEGINNINGTR\JE.UPANDINTEREST,t..t S (1,~,7~ S ~.8_'17,917) S .(1,290,178) __ 49.3 __ 
1, ENDING TRUE-UP BEFORE 'AddU. l2 S (1,375,873) S (2,618,417) S (1.242,744) 47.5 INTEREST • 7 • & 
-1~ rorAi-i12~13i - --·· ----· 1~u.12 s -~10~413> s -~is_-ne_· _·3:-!! _(~:s~~ -. -.4 

I& AVERAGE _____ j~~Uit- S (1,351,708) S C2:!1_8.1_~ ~ _ -~!,288~-~) 48.4 
·
1
; INTEREST RATE. FIRST DAY OF , 

MONTH 
17 

INTEREST RATE- FIRSTi>AVOF 
_ SUBSEQUENT ~ONllt _ _ _ __ __ 

18 TOTAL 

19 AVERAGE 

:M1Lnt11 
:• 17 

--i50!l-ofl.klo 

"' ·-- lu,i19112· 

0.00090 

0.00090 

0.00180 
--- --

0.00090 
----

0.00008 
- . 

0.00090 

0.00090 
-- ·----- --

0.00180 

0.00090 

0.00008 zo MONTHl Y AVERAGE 

21 INTEREST PROVISION 
_:- . -

l~lhllnt. 
- ~ - ----·~ -----

(108) • (209) s (101) 
--.----.. -·~--•Nt-14> COIIIH .......... ll'IOII Mllr:IIU .... _L · ---· TNCM.O& Wns1 (I.IN9,_hfflfloptorpellcda 111d alPGltodllOllrUNII. 
ThlSll*IIC'tod.e.ollwllt.llleClllirllald-""'*recowe,r~oiSdiooamE-419g11\toMlrlllOllndclM'I 
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0.0 

0.0 

0.0 
-

0.0 

o.o 
48.3 

------------ --------- ---------
753.548 S 

35,099.587 S 

753,548 S 

33,525,017 S (1.574,570) 

0.0 

(4.7) 

(2,271,917) S 7"8.248 S 3,020,183 403.6 
~ _$ ______ {!'~ .L_~-~1~) ~j~.3 

1,831.UI I (Z,ISSl,858) S (4.238,992) 183.1 

(753,548) S 

. s 
(1,375,781) I 

(75J.548) S 

. s 

(Z.81 l,6Z8) $ (1,242.,145) 

0.0 

o.o 

47.6 




