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FPSC - COMMISSION CLERK

GUNSTER

ATTORNEYS AT LAW

Writer’s Direct Dial Number: (850) 521-1706
Writer’s E-Mail Address: bkeating@gunster.com

August 6, 2021

E-PORTAL/ELECTRONIC FILING

Mr. Adam Teitzman

Commission Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Re: Docket No. 20210004-GU — Natural Gas Conservation Cost Recovery Clause

Dear Mr. Teitzman:

Attached for electronic filing, please find the Direct Testimony and Exhibit KIL-1 of Ms. Kira
Lake on behalf of Florida Public Utilities Company, Florida Public Ultilities Company —
Indiantown Division, Florida Public Utilities Company — Fort Meade, and the Florida Division
of Chesapeake Utilities Corporation, along with the Companies’ Joint Petition for Approval of
Conservation Cost Recovery Factors for 2022.

Thank you for your assistance with this filing. As always, please don't hesitate to let me know if
you have any questions whatsoever.

Sincerely,

Beth Keating v M
Gunster, Yoakley & Stewart; P.A.

215 South Monroe St., Suite 601
Tallahassee, F1. 32301
(850) 521-1706

MEK
cc: Parties of Record

215 South Monroe Street, Suite 618 | Tallahassee, FL 32301-1804 | 850.521.1980 | Fax: 850.576.0902 | www.gunster.com

FORT LAUDERDALE = JACKSONVILLE = MIAMI = PALM BEACH » STUART * TALLAHASSEE = VERO BEACH * WEST PALM BEACH



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Natural Gas Conservation Cost ) Docket No. 20210004-GU
Recovery ' ) Filed: August 6, 2021
)

JOINT PETITION OF THE FLORIDA PUBLIC UTILITIES COMPANY, FLORIDA
PUBLIC UTILITIES COMPANY — INDIANTOWN DIVISION, FLORIDA PUBLIC
UTILITIES COMPANY — FORT MEADE AND FLORIDA DIVISION OF
- CHESAPEAKE UTILITIES CORPORATION FOR APPROVAL OF

CONSERVATION COST RECOVERY FACTORS

Florida Public Utilities Company, Consolidated Natural Gas Division (“FPU NG™), Florida
Public Utilities Company — Indiantown Division (“Indiantown”), Florida Public Utilities
Company — Fort Meade (“Fort Meade”), and Florida Division of Chesapeake Utilities
Corporation (“Chesapeake”)(“herein, jointly referred to as “Consolidated Companies™), pursuant
to Rule 25-17.015, Florida Administrative Code, hereby submit this Joint Petition to the
Commissi‘on :for approval of the Conservation Cost Recovery Adjustment factors listed herein to
be applied to bills rendered for meter readings taken between January 1, 2022 and December 31,
2022. In support hereof, the Consolidated Companies states:

1. The names of the Consolidated Companies and the address of their principal business

office is:

Florida Public Utilities Company/Florida Division of Chesapeake Utilities Corporation
208 Wildlight Avenue,
Yulee, Florida 32097

2. The name and address of the persons authorized to receive notices and communications

in respect to this docket is:

Beth Keating, Esq Mike  Cassel, AVP/Regulatory and
Gunster, Yoakley & Stewart, P.A. Governmental Affairs

215 S. Monroe St., Suite 601 Florida Public Utilities Company/Florida
Tallahassee, FL. 32301-1839 Division  of  Chesapeake  Ultilities
(850) 521-1706 , Corporation

bkeating@gunster.com 208 Wildlight Avenue,

Yulee, Florida 32097
mcassel@fpuc.com
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3. The Conservation Cost Recovery Adjustment factors were calculated in accordance with the
methodology that has been previously approved by the Commission and reflect consolidated
costs for the 2022 projection period. The factors are designed to recover the projected energy
conserv.ation program expenses of the Consolidated Companies for the period January 1,
2022 through December 31, 2022, adjusted for the net true-up (which includes the estimated
energy conservation true-up for the period January 1, 2021 through December 31, 2021, as
well as interest calculated in accordance with the methodology established by the
Commission. The calculation of the factors and the supporting documentation is contained in
the prepared testimony of the Consolidated Companies’ witness, Ms. Kira Lake and Exhibit
KIL-1.

4. The Consolidated Companies project total energy conservation program expenses of
$5,018,500 for the period January 2022 through December 2022. The projected net true-up
is'an over-recovery of $326,413. After adding the projected energy conservation expenses to
“the amount of this over-recovery, a total of $4,692,087 remains to be recovered during the
period January 1, 2022 through December 31, 2022. Dividing this total among the
Consolidated Companies’ rate classes and then dividing this result by the projected gas
throughput for the period by rate.class, and expanding for taxes, results in the following
Conservation Cost Recovery Adjustment factors for which the Consolidated Companies seek
approval in this petition.

Adjustment Factor

Rate Class (dollars per therm)
RESIDENTIAL (FPU,Fort Meade) $ 0.08627

COMMERCIAL SMALL (FPU Fort
Meade)( Gen Srv GS1 & GS
Transportation <600) $ 0.05498
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the above Conservation Cost Recovery Adjustment factors to be applied to bills rendered for

meter readings taken between January 1, 2022 and December 31, 2022, inclusive.

RESPECTFULLY submitted this 6th day of August, 2021.

d fb—

Beth Keating, Esquire”
Gunster, Yoakley & Stewart, P.A.
215 South Monroe St., Suite 601
Tallahassee, FLL 32301

(850) 521-1706

Attorneys for Florida Public Utilities
Company, Florida Public Utilities
Company-Indiantown Division, Florida
Public Utilities Company-Fort Meade, and
the Florida Division of Chesapeake Utilities
Corporation
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CERTIFICATE OF SERVICE
I HEREBY CERTIFY that a true and correct copy of the Joint Petition of the Florida

Public Utilities Companies and the Florida Division of Chesapeake Utilities Corporation, as well
as the Direct Testimony and Exhibit of Ms. Kira Lake, has been furnished by electronic mail to

the following parties of record this 6th day of August, 2021:

Florida Public Utilities Company MacFarlane Ferguson Law Firm
Mike Cassel Andrew Brown/Thomas R. Farrior
208 Wildlight Ave, ' P.O. Box 1531

Yulee, FL. 32097 Tampa, FLL 33601-1531
mcassel@fpuc.com AB@macfar.com

trif@mactar.com

Charles Murphy, Esquire : Office of Public Counsel

Florida Public Service Commission Richard Gentry/Charles J. Rehwinkel
2540 Shumard Oak Boulevard c/o The Florida Legislature
Tallahassee, FL 32399 111 W. Madison St., Rm 812
cmutphy@psc.state.fl.us Tallahassee FL. 32399

rehwinkel.charles@leg.state.fl.us
gentry.richard@leg.state.fl.us

Peoples Gas System St. Joe Natural Gas Company, Inc.

Paula Brown/Kandi Floyd Andy Shoaf

P.O. Box 111 Debbie Stitt

Tampa, FL 33601-0111 ‘ P.O. Box 549

regdept(@tecoenergy.com Port St. Joe, FL 32457-0549

kfloyd@tecoenergy.com Andy@stjoegas.com
Dstitt(@stjoegas.com

Sebring Gas System, Inc. Florida City Gas

Jerry H. Melendy Kurt Howard

3515 Highway 27 South 700 Universe Boulevard

Sebring FL 33870-5452 Juno Beach FL 33408

jimelendy(@floridasbestgas.com (561) 304-5458

kurt.howard@nexteraenergy.com
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Christopher T. Wright

Florida Power & Light Company
700 Universe Boulevard (JB/LAW)
Juno Beach, Florida 33408
Christopher.wright@fpl.com

ﬁw‘%

Beth Keating

Gunster, Yoakley & S

215 South Monroe St., Suite 601
Tallahassee, FL. 32301

(850) 521-1706
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programs. This will include recoverable costs incurred in January through
June 2021 and projections of program costs to be incurred July through
December 2021. It will also include projected conservation costs, for the
period January through December 2022, with a calculation of the Energy
Conservation Cost Recovery Adjustment and Energy Conservation Cost
Recovery Adjustment (Experimental) factors to be applied to the customers’
bills during the collection period of January 1, 2022 through December 31,
2022,

Are there any exhibits that you wish to sponsor in this proceeding?

Yes. I am sponsoring Exhibit KIL-1, which consists of Schedules C-1, C-2,
C-3, and C-5, which have been filed with this testimony.

Have there been any changes in the Conservation filing compared to the
prior year?

As done in previous projections, the Company has consolidated the natural
gas conservation programs and costs for the 2022 projection period. The
schedules were prepared this period using consolidated costs and revenues for
Florida Public Utilities Gas Division (FPUC), the Florida Division of
Chesapeake Utilities, the FPUC Ft. Meade Division, and the FPUC
Indiantown Division. The Company did not project any expenses for its
Conservation, Demonstration and Development program because it ended on
December 31, 2017,

Has the Company included descriptions and summary information on the
Conservation Programs currently approved and available to your
customers for Florida Public Utilities Company?

Yes, the Company has included summaries of the approved conservation

programs currently available to our customers in all divisions in C-5 of
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Exhibit KIL-1.

Has the Company prepared summaries of its Conservation Programs and
the Costs associated with these Programs?

Yes, the Company has prepared the summaries of the Company’s
Conservation Programs and costs associated with these programs in C-5 of
Exhibit KIL-1.

What are the total projected costs for the period January 2022 through
December 2022 for Florida Public Utilities Company?

The total projected Consolidated Conservation Program Costs are $5,018,500.
Please see Schedule C-2, page?2, for the programmatic and functional
breakdown of these total costs.

What is the true-up for the period January 2021 through December
20217

As reflected in the Schedule C-3, Page 4 of 5, the True-up amount for the
Consolidated Natural Gas Divisions is an over-recovery of $326,413.

What are the resulting net total projected conservation costs to be
recovered during this projection period?

The total costs to be recovered are $4,692,087.

Has the Company prepared a schedule that shows the calculation of its
proposed Energy Conservation Cost Recovery Adjustment factors to be
applied during billing periods from January 1, 2022 through December
31,2022?

Yes. Schedule C-1 of Exhibit KIL-1 shows these calculations. Net program
cost estimates for the period January 1, 2022 through December 31, 2022 are
used. The estimated true-up amount from Schedule C-3, page 4 of 5, of

Exhibit KIL-1, being an over-recovery, was subtracted from the total of the
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projected costs for the i2—month period. The total amount was then divided
among the Company’s rate classes, excluding customers who are on market-
based rates that fall under Special Contract Services (Original Sheet No. 19
for the Florida Division of Chesapeake Utilities) and tariff rate class FTS-13
for the same division, based on total projected contribution. In addition, the
customer classes for Outdoor Lights, Interruptible and Interruptible
Transportation have always been exempt from the Conservation Adjustment
Factor due to the distinctive service provided by the Company.

The results were then divided by the projected gas throughput for each rate
class for the 12—montﬁ period ending December 31, 2022. The resulting
Energy Conservation Cost Recovery Adjustment factors are shown on
Schedule C-1 of Exhibit KIL-1.

Why has the Company excluded market-based rate customers from the
Energy Conservation Cost Recovery Adjustment factors?

These customers are served either under the Special Contract Service or
Flexible Gas Service, bécause they have alternative fuel or physical bypass
options and are considered by Chesapeake to be “market-based rate”
customers. Each of these customers has viable alternatives for service;
therefore the negotiated and Commission-approved (in the case of Special
Contract Service) rates reflect the fact that only a certain level of revenues can
be charged to these customers. In fact, the Company has always excluded the
Special Contract Service and tariff rate class FTS-13 customers from the
ECCR recovery factors. The Commission has not taken issue with the
Company’s expressed application of the factors either in the ECCR Clause
proceedings or in the context of any Special Contract approval.

Has the Company prepared a schedule that shows the calculation of the






















































































