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1 PROCEEDI NGS
2 (Transcript follows in sequence from
3  Volunme 12.)
4 M5. MONCADA: M. Chairman, we tender the five
5 W t nesses for cross-exan nation.
6 CHAI RVAN CLARK: Al'l right. W'IlIl begin
7 with -- the order | have here is OPC. Any
8 guesti ons?
9 CLEOQ. No questions?
10 M5. OTTENVELLER: No questions.
11 CHAI RMAN CLARK: No questions.
12 FA'R M. Wight.
13 MR, WRI GHT: Thank -- thank you, M. Chairmn.
14 | do have sone questions for this panel.
15 (Whereupon, the follow ng w tnesses were
16 qgquesti oned as a panel.)
17 EXAM NATI ON
18 BY MR WRI GHT:
19 Q Hey, y'all. [I'mgoing to go through a few
20 questions that arose in the oral rebuttal first and then
21 | have a few other questions that |I'll ask at the end.
22 First question, for M. Barrett -- although
23 other w tnesses touched on it.
24 You did nention in your oral rebuttal that the
25 settlenment would provide for -- or would encourage,
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1 facilitate, FPL inproving its em ssions profile,
2 correct?
3 A (Barrett) Correct.
4 Q My question for you is this: Does FPL have a
5 net-zero greenhouse-gas em ssions target date?
6 A (Barrett) No.
7 Q Does FPL have a physical -zero greenhouse-gas
8 em ssions target date?
9 A (Barrett) No.
10 Q Thank you.
11 You referred to the settlenent agreenment's
12 provisions for the other pilot pro- -- prograns.
13 Are any of those -- do any of those include
14 rates and revenues to be recovered through any of the
15 cost-recovery clauses?
16 A (Barrett) | don't believe so, but I'm gonna
17 ask M. Valle to handle that, if you don't m nd.
18 Q Pl ease do. Thanks.
19 A (vValle) There are a couple prograns that you
20 may be referring to that are tariff -- voluntarily
21 tariffs that are part of the settlenent package. So,
22 can zero in, if you point me to which one, but we have a
23 residential EV-charging tariff, comrercial-fleet
24 charging-infrastructure tariff, and then a sol ar-
25 facilities tariff.
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1 Q Thank you. That was actually going to be ny
2 next question.
3 So, the first question | -- | wanted to ask
4 is: Are any of the pilots -- do any of the pilot
5 progranms provide for cost recovery through an existing
6 cost-recovery cl ause?
7 A (Barrett) No.
8 Q Okay. Thanks.
9 Now, the -- you just -- M. Valle just
10 explained that there are, | think, three EV-charging
11  prograns that woul d be the subject of voluntary tariffs;
12 I s that accurate?
13 A (vValle) There are two EV-charging tariffs,
14  volunteer tariffs, and one solar tariff.
15 Q kay. Thank -- thank you.
16 G ven that those are voluntarily tariffs, am
17 1 -- am| correct that any base revenues that accrued
18 pursuant to those tariffs would be outside the base-rate
19  cap?
20 A (Barrett) Can you expl ain what you nean by
21 base-rate cap? | nean, we're not gonna -- we're not
22 increasing base rates for these proposals. Does that
23 answer the question?
24 Q Correct.
25 A (Barrett) No increnental --
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1 Q It would not -- sorry.

2 A (Barrett) There's no increnental increase

3 other than provided for in this settlenent agreenent.

4 Q But the reven- -- the additional revenues

5 accruing to FPL through those voluntary tariffs would

6 accrue to FPL's earnings, correct?

7 A (Barrett) They go to pay the revenue

8 requirenents of those prograns.

9 Q Are you suggesting that their -- that their
10 revenues provided by those progranms would only cover

11 those revenues -- cover the progranmis costs -- pilot

12 tariffs' costs?

13 A (valle) Yes, that's the intention. Two of

14 those pilots include -- the solar and the EV-charging
15 pilot are just equipnent. So, we | ook at the capital
16  depl oyed, use a capital-recovery factor over the ten-
17 year life, and intend to recover that.

18 That becones the effective bill to the

19 custoner and we recover that over ten years. There's a
20 term nation penalty, Comm ssion, if a custoner had

21 stepped away fromthat. So, we think the general body
22 is protected there.

23 The only nodification on the residential one
24 is that is both a level-two charger -- so, an equi pnent
25 | ease through the tariff -- plus, also energy that goes
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1 with that.

2 Q Thank you.

3 My next small nunber of questions are -- wll
4 Dbe directed to M. Bores.

5 M. Bores, | -- | think that | understood you
6 to say that, without the RSAM FPL woul d use alternate
7 depreciation rates, correct?

8 A (Bores) Yes, if the four-year proposal were
9 not adopted. A big piece of the four-year proposal is
10 the ability to use the RSAM fl exi bly over that period.
11 I f not, yes, there would be no four-year

12 proposal, which would naturally push us back to the

13 filed depreciation study.

14 Q | think that | understood you to say that --
15 that the savings that -- that you claimaccrue fromthe
16 RSAM are attributable to using the different

17 depreciation rates.

18 Did | get that -- did | understand you

19 correctly?

20 A (Bores) Yes, the alternative paraneters have
21 different depreciation |ives than the depreciation

22 study. It reduces the depreciation accrual. So, yes,
23 there -- the RSAMresults in a savings and the

24  depreciation accrual, such that, if we don't adopt the

25 RSAM all else equal, rates would be higher, to the tune
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1 of alnost $200 nmillion per year.
2 Q Isn't it true that the Florida Public Service
3 Comm ssion could use the alternate depreciation
4 paraneters, which are in evidence in this case, to set
5 depreciation rates and any depreciation reserve surplus
6 treatnent in its final decision in the case?
7 A (Bores) | think the Conm ssion naturally has
8 leeway to do whatever they decide, but that is not the
9 proposal here before themtoday. | think we' ve been
10 very clear that the RSAM and havi ng that RSAM i s what
11 allows us to commt to that four-year proposal.
12 |'ve denonstrated that we project to have
13 significant increase in revenue requirenents in both
14 2024 and 2025 and, without the RSAM we'll not be able
15 to cover those revenue requirenents and, thus, wll push
16 us back to a two-year proposal in a rate case, nost
17 likely, into 2022 -- or I"'msorry -- 2023 for new rates
18 effective in 2024.
19 Q | do think you answered ny question by sayi ng
20 the Comm ssion has the |eeway to do what it thinks best
21 Wi th these paraneters, correct?
22 A (Bores) | think the Conmm ssion al ways has
23 discretion, but again, that's not the proposal before
24 themtoday.
25 Q Thank you.
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1 | think you nade a statenment to the effect

2 that they -- having the RSAM at the m d-point RCE or

3 capping the use of the depreciation reserve surplus at

4 the md-point ROE would dis-incentivize FPL from seeking

5 productivity savings.

6 Did 1l -- did | translate that correctly?

7 A (Bores) Yes, | -- 1 think that's what | said

8 Essentially, having that flexible use allows us to

9 carefully nmanage the business. W -- we have a set pot
10 of RSAM or 1.45 billion, that we need to carefully

11  manage over the four-year period.

12 So, allowng us to use a little nore early on
13 and potentially go above the md-point while we work to
14 find productivity savings over the four-year period is a
15 key factor in our ability.

16 And taking that away fromus, we just think,
17 doesn't have the -- the sanme incentive for us to go out
18 and find that productivity savings to be able to deliver
19 it to custonmers as fast as we coul d.

20 Q So --

21 M5. MONCADA: M. Wight -- I'msorry -- | --
22 | really don't nean to interrupt your flow --

23 MR, WRI GHT: That's okay.

24 M5. MONCADA: -- but | think that there's a

25 little bit of going -- going in and out with
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1 M. Bores and the mc. | want to nake sure that
2 the court reporter can hear. | think she's having
3 just a little bit of trouble.
4 | don't know if maybe you can put it closer to
5 you, if that's possible.
6 MR BORES: 'l try.
7 M5. MONCADA: Thank you.
8 BY MR VWRI GHT:
9 Q kay. So, here -- here is a hypothetica
10 question -- but that's fair in this |line of work.
11  Suppose you have the opportunity to save -- to do
12 sonmething to save a hundred mllion dollars in 2023 --
13 wouldn't FPL pursue that?
14 A (Bores) Yes, we -- we always do what's best
15 for our custoners.
16 Q Wiy woul d a capped ROE -- capped use of the
17 RSAM at the m d-point ROE affect FPL's incentive to go
18 get that hundred mllion dollars of savings?
19 A (Bores) It could change how we nanage the
20 busi ness, right, whether we -- we nmake a capital
21  investnent and can earn a fair return on that to get
22 O & Msavings over the period. Just limting the use or
23  how we -- how we nmanage that RSAM over a four-year
24  period changes the way we operate the business.
25 Q Thank you.
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1 | have a -- a few questions about the process
2 and the nature of the settlenent. | think that -- that
3 ny friend, M. Barrett, wll be the best person to

4 answer them but if sonebody else wants to junp in,

5 that's okay with ne.

6 | think it's clear fromthe testinony that's
7 been given that the settlenent pro- -- the settlenent

8 agreenent was the product of negotiations, correct?

9 A (Barrett) Correct.

10 Q Can you tell us when those negotiations began?
11 MR LITCHFIELD: 1'Il -- 1'"Il object to a line
12 of questioning that per- -- that goes to the

13 details, the timng, the parties, anything relating
14 to the negoti ations.

15 MR VWRIGHT: [|I'mnot going to ask himto nane
16 nanmes, but | do have a couple nore questions. And
17 you're certainly free to nake whatever objection

18 you want, and we'll see how it goes.

19 BY MR WRI GHT:
20 Q Were all of the parties who signed the

21 settlenment agreenent that was submitted on August 9th

22 present at -- at the negotiations before it was signed?

23 MR LI TCHFI ELD: Again, M. Chairman, | object

24 to the line of questioning that goes to the

25 negoti ati ons, thensel ves, who participated, when
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1 they participated. The parties that participated
2 in the settl enment negotiations signed obligations
3 of non-disclosure, the terns of which M. Wight is
4 very famliar with, having signed such settl enent
5 agreenents, non-di sclosure agreenents in the past.
6 MR WRIGHT: M. Chairman, |'mnot asking him
7 to nane any nanes. |'mnot asking himto revea
8 any specific details of the negotiations. [|'m
9 asking: Wre the parties who signed the agreenent
10 present at the negotiation.
11 CHAl RMAN CLARK: Ms. Helton, where are we --
12 where do we stand on -- on the legalities of
13 di sclosing this information, in your opinion?
14 MR WRIGHT: And I'll nake one nore proffer,
15 if I may, M. Chairman. This goes to the
16 credibility of the negotiation process. Thank you.
17 CHAl RVAN CLARK: Ms. Helton?
18 M5. HELTON: If | could have a mnute to
19 confer with the general counsel and Ms. Crawford,
20 t hat would be hel pful, but | guess, also, too --
21 so, exactly what is the objection? | understand
22 that you're concerned that he's asking questions
23 about the settlenent process, but what specifically
24 IS your objection beyond that?
25 MR LI TCHFI ELD: The objection is that
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 settl enent negotiations are inherently protected,
2 by law. W, in fact, have signed obligations of
3 non-di scl osure anong the parties who partici pated.
4 And those obligations include not disclosing,
5 in fact, whether discussions are even happeni ng,
6 how -- the status of those discussions, when they
7 initiate, when they term nate, when they may fal
8 apart. These are standard terns that -- that the
9 parties typically have signed in settlenent
10 negoti ati ons.
11 And, to M. Wight's point, if he wants to
12 test the, quote, unquote, "credibility of the
13 negotiations", well, | submt that is not the issue
14 before this Conm ssion. The issue before this
15 Commi ssion is whether the agreenent that is the
16 result of negotiations is in the public interest.
17 M5. HELTON. May we ask M. Wight if he has a
18 response to M. Litchfield?
19 MR WRIGHT: Yes. |I'mnot asking himto
20 reveal anything that woul d ot herwi se be prohibited
21 by any of the NDAs that | amfamliar with. And |
22 think the credibility of the negotiation process is
23 squarely of interest to this Conm ssion.
24 CHAI RMAN CLARK: Let's take five mnutes. Let
25 me do an evaluation here. W'I|l be right back.
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting

(850)894-0828 Reported by: Andrea Komaridis Wray



2832

1 (Brief recess.)
2 CHAI RVAN CLARK: All right. Let's get
3 everybody back in their places, get started.
4 As a man once told nme, never ask a question
5 you don't know the answer to al ready, but |I'm going
6 to turn this over to you, Mary Anne.
7 M5. HELTON: Unfortunately, M. Chairman, |
8 didn't know the answer either, but we have
9 conferred with your |lawers, and | have an answer
10 for you now So, | appreciate the tinme very nuch.
11 | believe that any questions about the
12 negoti ati ons, thenselves, are irrelevant and
13 I nappropriate; however, if M. Wight were to ask
14 when his client was told or in- -- or inforned of
15 the settlenent, | think that that would be an
16 appropriate line of questioning, if that is, in
17 fact, where he is going.
18 CHAI RMAN CLARK: Al right. |'m gonna sustain
19 t he objection based on the questions regarding the
20 terms or portions of the settlenent agreenent.
21 M. Wight, are you good? You -- you
22 under st and?
23 MR WRIGHT: Oh, yes. | -- Ms. Helton
24 explained it very well.
25 | -- 1 have -- | have a few questions al ong
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1 this line and --
2 CHAI RMAN CLARK:  Proceed.
3 MR WRIGHT: -- if M. Litchfield objects and
4 you sustain, then -- then we'll know what the
5 answer to that is.
6 BY MR WRI GHT:
7 Q The ultimate -- the question | really want to
8 know the answer tois, isthis -- and | think -- | think
9 it's been acknow edged anyway -- is: Wre the
10 negotiations secret.
11 MR LITCHFIELD: 1'll object to the
12 characteri zation of negotiations as "secret".
13 CHAI RMAN CLARK:  Sust ai ned.
14 MR. LI TCHFI ELD:. They are negoti- -- thank
15 you.
16 BY MR WRI GHT:
17 Q Did any -- did you tell the Public Service
18 Comm ssion staff that the negotiations were going on?
19 MR, LI TCHFI ELD: Sane objection. M. Wight
20 is very famliar with the terns of non-discl osure
21 agreenents that he, hinmself, previously has signed;
22 that that, in fact, would be a violation --
23 CHAI RMAN CLARK:  Sust ai ned.
24 MR, LITCHFI ELD. -- of the settlenent.
25 MR, WRI GHT: Thank you.
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1 "1l nove on to ny last brief |ine of
2 guesti oni ng.
3 BY MR WRI GHT:
4 Q | think this is also for M. Barrett.
5 M. Barrett, as | understand it, the
6 settlenment agreenent is presented as an all-or-nothing
7 deal, correct?
8 A (Barrett) | guess | would characterize it as
9 it's a conprehensive deal that parties agree, inits
10 totality, represents the public interest.
11 Q Well, if | look at Paragraph 30, it says
12 your -- if it's not im -- approved in its entirety,
13 it's not approved. |It's not a deal, anongst the
14 parties; is that accurate?
15 A (Barrett) That is accurate.
16 Q Has FPL ever agreed to nodify a settl enent
17 agreenent that had initially been presented to the
18 Florida PSC as an all-or-nothing deal or as a
19  conprehensive deal, as you just characterized it?
20 A (Barrett) | don't know.
21 Q Isn't it true that that's exactly what
22  happened in the 2012 rate-case settlenent?
23 A (Barrett) Could you recharacterize what you're
24  saying happened in 20127
25 MR WRIGHT: In 2012 -- no, let's just do
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1 this.
2 Candi ce?
3 (Di scussion off the record.)
4 MR WRIGHT: M. Chairman, | -- | had hoped
5 not to have to do this, but I had an exhibit
6 prepared in case | got an equivocal -- an equivocal
7 answer to my questi on.
8 MR, LITCHFIELD: M. Chairman, if | may
9 suggest to M. Wight -- | nean, feel free to
10 distribute the exhibit, but if there's a question
11 that you can ask the witness that m ght recall
12 his -- his nenory, | have no objection to you
13 asking that type of a question to see if he
14 remenbers a -- a specific fact or circunstance.
15 BY MR WRI GHT:
16 Q wll, M. Barrett, is- -- isn't it true that
17 in the 2- -- comng out of the 2012 -- or during the
18 2012 case, FPL and a few settling parties submtted a
19 settlenment agreenment to the Conm ssion that sought an
20 increase of $378 mllion per year as the first-year
21 I NnCr ease, correct?
22 A (Barrett) Subject to check, I'll agree to
23 that.
24 Q Thank you.
25 Isn't it true that, at the agenda conference,
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1 the Florida Public Service Conm ssion expressed sone

2 concerns regarding the terns of the settl enent

3 agreenent?

4 A (Barrett) | don't recall specifically, but I

5 do recall there being a discussion about that.

6 Q Isn't it true that, subsequent to those

7 discussions, FPL and the other settling parties agreed

8 to reduce both the revenue requirenent and the ROE?

9 A (Barrett) Yes, | believe that's the case.

10 MR WRIGHT: M. Chairman, | would like this
11 mar ked for identification. This is an excerpt from
12 the Commi ssion's Order No. 2013-0023-S-El. W --
13 CHAI RVAN CLARK:  We'll mark it No. 621.

14 MR, VWRI GHT: Thank you.

15 (Wher eupon, Exhibit No. 621 was marked for

16 i dentification.)

17 BY MR WRI GHT:

18 Q It's an excerpt from-- it's an expert -- it's
19 the actual order part excluding the settl enent

20 agreenent, itself, from-- fromthat order.

21 MR LITCHFIELD: | -- I'msorry, M. Wight.
22 You faded away. Could you rephrase what you j ust
23 said or restate what you sai d?

24 MR WRIGHT: Oh. | sinply said, it -- it is
25 the order part of that order; it does not include
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850)894-0828 Reported by: Andrea Komaridis Wray



2837

1 the appendix to the order, which is the settl enent
2 agreenent, itself.

3 MR. LI TCHFI ELD: Thank you.

4 MR, WRIGHT: That's all.

5 And if -- if FPL will agree that we can have
6 this cone into evidence, | won't ask any nore

7 guesti ons.

8 MR, LI TCHFI ELD: No obj ecti on.

9 CHAI RVAN CLARK: Al right.

10 MR, VWRI GHT: Thank you.

11 CHAI RMAN CLARK: Al right. Next up, FEA?
12 MAJOR KIRK:  No questions.

13 CHAI RVAN CLARK:  FI PUG

14 MR, MOYLE: No questions.

15 CHAI RMAN CLARK:  FIT -- not here, he can't ask
16 any questions, right?

17 FRF?

18 MR. BREW No questions.

19 CHAI RMAN CLARK: And Florida Rising.

20 M. Marshall, we'll give you guys a second to
21 get set up.

22 MR, MARSHALL: Thank you, M. Chairnman.

23 M. Chairman, | believe a packet of cross-

24 exam nation exhibits for the panel should have been
25 handed out. | just want to nmake sure everyone has
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1 it.
2 CHAI RVAN CLARK: All right. Everyone have
3 copi es of the exhibits?
4 MR, MARSHALL: | --
5 CHAl RVAN CLARK: M. Marshall, would you |ike
6 to mark these?
7 MR. MARSHALL: Yes. | believe -- there's 14
8 exhibits here, so we should be -- | think there --
9 CHAI RMAN CLARK: There are 14 in nmy hand?
10 MR, MARSHALL: Yes.
11 CHAI RMAN CLARK:  Ckay.
12 MR MARSHALL: And so, | think it will be 622
13 t hrough 635, in the order that they've been handed
14 out .
15 CHAI RMAN CLARK: Al right. Let's make sure
16 we're all on the sane page. |'mgonna go through
17 these very quick. The first one is 622. That's
18 updat ed CPVRR anal ysis; 623 is 2021 TYSP excerpt;
19 624, staff's 12th data request; 625, Florida
20 Ri si ng/ LULAC/ ECOSW fifth interrogatory to FPL;
21 626, Florida Rising/LULAC fifth interrogatory, No.
22 56; Exhibit 627, staff's 8th data request to FPL,
23 No. 6.
24 | take it this is all one docunent? 628,
25 Florida Rising fifth interrogatory, No. 58; 629,
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1 Florida Rising fifth interrogatory to FPL, No. 60;
2 630 will be interrogatory to FPL No. 61; 59 wll be
3 631; 632, MFR EOL test consolidated with the RSAM
4 The final one -- oh, no, it's -- what are we

5 on, 633? 633, staff's fifth data request to FPL,

6 No. 6; 634, staff's fourth data request to FPL,

7 No. 2; 635, Florida Rising/LULAC, No. 39,

8 Attachment No. 1, mninmumbill.

9 Are we all clear? CGot it? D d 1l get them

10 right, M. Marshall?

11 MR. MARSHALL: Yes, M. Chairnman, that natches
12 what | have.

13 (Wher eupon, Exhibit Nos. 622 through 635 were
14 mar ked for identification.)

15 EXAM NATI ON

16 BY MR MARSHALL.:

17 Q M. Barrett, this question is for you and wl|
18 have no context of follow up, but is an agreed-upon

19  questi on.

20 Has Duke filed a conplaint at FERC related to
21 the North Florida Resiliency Connection?

22 A (Barrett) Yes.

23 Q M. Bores, during your oral rebuttal

24  testinony, you -- you discussed how M. Rabago had the

25 extra costs regarding the 20-year anortization period
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1  wong.
2 Do you recall that?
3 A (Bores) Yes, | do.
4 Q And do you have an estimate on the increase in
5 costs, on a nom nal basis, based on increasing that
6 period from1l0 years to 20 years?
7 A (Bores) Yes, | -- 1 think, roughly, in nom nal
8 terns, it was sonmewhere in the magnitude of
9 $600 mllion, but as | described, | think the correct
10 way to look at that is on a discounted basis where
11  custoners should be relatively indifferent.
12 Q And, M. Bores, if | could direct you to the
13 Exhibit SRB-17, Hearing Exhibit 620.
14 A (Bores) Yes.
15 Q Am | reading this exhibit correct that, in
16 2025, that you project an adjusted rate base of a little
17 over $66 billion for FPL?
18 A (Bores) Yes, that is correct.
19 Q Does that include the Sol arTogether that's
20 contenplated in the settlenent?
21 A (Bores) I'mtrying to renenber when this was
22 prepared -- yes, it does.
23 Q During your -- | believe it was during your
24 oral rebuttal testinony, you discussed how M. Rabago's
25 11.7-percent RCE -- where -- where he took your nodel
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1 and put the 11.7-percent ROCE was incorrect because he

2 didn't change the -- | believe the -- the subscription
3 cost that -- to reflect that -- the design of the

4 program

5 s that -- do | have that right?

6 A (Bores) Yes, | think that's -- that's one

7 flaw

8 Another flaw is custoners aren't paying rates
9 at 11.7 percent. So, to assune they are, in that nodel,
10 over a 35-year life of the Sol arTogether facilities is
11  just another flawed exanpl e.

12 Q And regarding that adjustnent for the return
13 on equity -- is there any nechanismin the tariff to

14  change the subscription costs, based on FPL's return on
15  equity?

16 A (Bores) No, that's not the design of the

17  program

18 Q | believe, as you have testified, as part of
19 the settlenent, alterations were nmade to the

20  Sol ar Toget her program

21 A (Bores) Yes, | think M. -- M. Valle touched
22 upon those in his sunmary.

23 Q And -- and | should have been clear, this |ine

M. Valle or --

24  of questioning can be for

25 for anyone, but | believe it wo

or for you or

uld be M. Valle and you,
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1 M. Bores, that would be nost-qualified to -- to answer

2 these questions.

3 And, as part of those changes, as part of the
4 settlenent, credits to participants were -- were

5 increased fromwhere they are presently; isn't that

6 right?

7 A (valle) Yes, that's correct.

8 Q And so, if you go to Exhibit REB-15,

9 Page 260 -- do -- do you have your exhibits with you?

10 A (Barrett) REB- --

11 MR, LI TCHFI ELD: Sorry, M. Marshall, did you
12 say "REB"?

13 MR. MARSHALL: Yes, "REB".

14 MR, LITCHFIELD: It's M. Barrett's exhibit.
15 MR, MARSHALL: It's -- it's M. Barrett's

16 exhibit. It's the settlenent.

17 MR, LI TCHFI ELD: R ght.

18 MR. MARSHALL: It's -- it's in the settlenent.
19 MR, LI TCHFI ELD: kay. Thank you.

20 BY MR MARSHALL:

21 Q But, again, | s- -- | nmean, if M. Barrett

22 is the nost- -- you know, if you feel nost-qualified to
23 answer these questions, feel free. This is for anyone,
24 but | suspect --

25 A (Barrett) | just wanted to understand which
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1 exhibit it was.

2 Q Yes.

3 A (Barrett) What page nunber did you say?

4 Q Page 260.

5 CHAI RVAN CLARK: What was the exhibit nunber,
6 M. Marshall, that you referred to?

7 MR. MARSHALL: REB-15. This is Hearing

8 Exhibit --

9 CHAI RVAN CLARK: REB-15 is CEL 483, if that
10 hel ps.

11 MR, BARRETT: | think we'd have to get a copy
12 from Counsel. That has -- that's an attachment to
13 the settlenent agreenent, | think?

14 MR. MARSHALL: Yes, that's correct.

15 MR. BARRETT: All the tariffs?

16 MR MARSHALL: Yes.

17 MR. BARRETT: G ve us the page nunber --

18 M5. MONCADA: -- the page --

19 MR, BARRETT: -- again?

20 MR, MARSHALL: Page 260.

21 MR, LI TCHFI ELD: M. Marshall, perhaps you

22 coul d describe the -- the page. The pagi nation nay
23 be different.

24 MR. MARSHALL: Sure. This is the -- this is
25 going to be second revised sheet, No. 8.934, the
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1 nont hly subscription participant rates for the
2 Sol ar Toget her program
3 MR, VALLE: | -- I've got it here. | think --
4 yeah, we have it. W can share.
5 BY MR MARSHALL.:
6 Q And so, this is -- these are the -- the rates
7 on this sheet are the rates that are -- FPL is asking to
8 be approved as part of the settlenent agreenent.
9 A (valle) That's correct, to the extent
10 (unintelligible).
11 Q And --
12 THE COURT REPORTER |'m sorry? Repeat that.
13 MR. VALLE: Yeah, sorry. The mc, here.
14 That -- yes, that's correct, for the extended
15 program
16 BY MR MARSHALL.:
17 Q And so, for exanple, in year one of the
18 program the credits are -- for the subscription credit
19 wll be 3.59792 cents per kilowatt hour.
20 A (valle) Yes, that's correct.
21 Q And that's an increase fromthe present rate
22 for subscription credit in -- in the progranf
23 A (vValle) That is correct, yes.
24 Q And the -- those current rates for the program
25 are contained on the prior page of the exhibit,
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1 Page 259; is that right?
2 A (Valle) I don't have that sheet in front of
3 me, but subject to check, yes, that would be the
4 appropriate spot for it.
5 Q And subject to check, that increase in credits
6 is alittle over 5 percent?
7 A (Valle) Yes, that sounds right.
8 Q And for alnost all the follow ng years, there
9 is also an increase in subscription credits as conpared
10 to the current subscription credits in Sol ar Toget her.
11 A (valle) That's correct, Conm ssion. W --
12 when we conbined the program we set the extended
13 programat one rate. So, this is -- reflects a one-tine
14  adjustnent for the original custoners in Sol ar Toget her
15 and then new custoners that would join the extended
16 programto the new rates that are published on 8.934.
17 It is true that the benefit rate for year one
18 and all subsequent years went up a little bit. The --
19 the escalation went down -- the benefit-rate escal ation
20 went down a little bit when we made these changes.
21 Q Now, we're going to be | ooking at the CPVRR
22 analysis for Sol arTogether. So, this m ght be going
23 back to M. Bores, SRB-16. And we are al so gonna be
24 | ooking at Exhibit No. 622 --
25 Exhibit 620- -- I'"'msorry. Exhibit 622 is the
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1 CPVRR summary for the -- fromthe original phase of

2 SolarTogether; is that right?

3 A (Bores) Yes, that's what it appears to show.

4 Q And on Exhibit SRB-16, Page 2 of 3 is the

5 revised CPVRR projection of that original phase,

6 incorporating the changes FPL proposes to nake here in

7 the settlenment agreenent.

8 A (Bores) Yes, that's correct.

9 Q One of those changes is extending the life of
10 the solar to 35 years; is that right?

11 A (Bores) Yes.

12 Q Anot her change that -- that we just discussed
13 was increasing the credits.

14 A (Bores) Yes. M. Valle just touched on that.
15 Q And, originally, looking at Exhibit 622, from
16 the original phase, the general body of custoners was

17 projected to receive $111.9 mllion of CPVRR benefits;
18 is that right?

19 A (Bores) Yes.

20 Q And now, under the revised projection on

21 Exhibit SRB-16, Page 2, the general body of custoners is
22 expected to receive 68 mllion of CPVRR benefit.

23 A (Bores) Yes, | think we've got a little bit of
24 an apple and an orange going on here. | think, as

25 M. Valle tal ked about, we designed an extended program
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1 and that extended programcreates $648 mllion of total
2 Dbenefits.
3 I n redesigning the program between the
4 original phase and the extension phase, we kind of
5 reallocated those benefits that resulted in the higher
6 benefit rate, but overall, we're still projecting
7 $292 million of total benefits for the general body of
8 custoners, which is significantly higher than the
9 112 mllion fromthe original program
10 Q The --
11 A (valle) Commission, I'd just |like to add one
12 point here because we're getting into the math and
13 having to explain kind of the why, but the rationale for
14 this was, sinply, the deal that we had tal ked about in
15 the original Sol ar Toget her docket, where we set
16 participating custoners on a seven-year payback -- we
17  wanted to keep that for the extension phase here.
18 And, as M. Bores just pointed out, we were
19 able to do that with this new extension and put the
20 general body in an even-better position than they were
21 in the previous -- in the previous docket. So, that's
22 why we had decided to set those paraneters as is.
23 And then we | ooked at this, sinply, as keeping
24 one deal in the nmarketplace. W didn't want to have
25 different vintage- -- different vintages of deals and,
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1 because we've been bringing custonmers in over the | ast
2 18 nonths as we've been building sites, we thought one
3 extended program nmade the nost sense. That's the
4 rationale underlying sone of the nunbers.
5 Q The net distribution of credits to
6 participants has also increased on a nom nal and CPVRR
7  basis?
8 A (Bores) Yes. Again, as | think | just talked
9 about, we -- we have a nuch bigger programnow with a
10 great pot of -- of benefits as a result of that.
11 Q Just | ooking at the original phase of the
12 programon -- on Page 2 of 3 of Exhibit SRB-16, on a
13  nom nal basis, the net credits have increased from
14 $678 mllion to $928 million.
15 A (Bores) Sorry. \Were are you | ooking? Can
16 you direct nme nore specifically?
17 Q Sure. Oiginally, under the original phase of
18 the program the -- as shown in Exhibit No. 622,
19 participants were expected to receive, over the life of
20 the program nominally, a net of $678 mllion.
21 A (Bores) Got it.
22 Q |"'msorry. | didn't hear you.
23 A (Bores) Sorry. | got that nunber.
24 Q kay. And that has increased under the
25 revised projection, as shown on Exhibit SRB-16, Page 2,
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1 to $928 mllion.
2 A (Bores) That's correct.
3 Q And, simlarly, on a CPVRR basis, that sane
4  nunber has gone from136.8 mllion to 155.3 mllion.
5 A (Bores) Yes, | think, as we've been talking
6 about previously, through the previous |line of
7 questioning, we -- we have a bigger pot of benefits
8 available as a result of the extended program
9 As M. Valle just discussed, to keep the
10 pricing and paraneters the sane, we extended the program
11 resulting in passing along sone of those additional
12 benefits in a higher benefit rate to the original
13 program but still leaving $292 nmillion of benefit, at
14 the end of the day, for the general body custoners;
15 alnost three tines the original program
16 Q And on -- if -- if | could direct your
17 attention now to the conbi ned basis, Page 1 of
18 Exhi bit SRB-16.
19 And | -- | guess | should start with a
20 foundati onal question. Page 1, here, shows the entire
21  programtogether under the settlenent; is that right?
22 A (Bores) That is correct.
23 Q And, under the entirety of the conbined
24 program participants expect a net paynent via credits
25 of over $2 billion, on a nom nal basis; is that right?
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850)894-0828 Reported by: Andrea Komaridis Wray



2850

1 A (Bores) Yes, that is the benefit to
2 participants.
3 Q And that's $356.6 mllion on a CPVRR basis.
4 A (Bores) Yes, that is what the math shows.
5 Q And those credits are paid as part of the Fuel
6 Clause fromthe general body of ratepayers?
7 A (Bores) Yes, representing the fuel savings
8 associated with building all this additional solar.
9 Q By 2024, participants expect to be receiving
10 credits on net; is that right?
11 A (Bores) Yes.
12 Q Such that the total net-revenue requirenents
13 for the general body of custoners are expected to be
14 $187.4 million in 2024.
15 A (Bores) Yes, but | -- 1 think, under our
16  four-year proposal, since we are not allowed to change
17 base rates in 2024, there wll be no change in base
18 rates, so you will just have the fuel piece of that,
19 which will be a nuch smaller nunber.
20 Q Wll, let's | ook at 2026, then. The
21 settlenment will have expired by then; is that right?
22 A (Bores) Potentially.
23 Q And, in that year, the general body of
24  custoners is expected to have costs of $166.9 nmillion;
25 is that right?
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1 A (Bores) Yes, that is correct.
2 Q And, also that year, the participants --
3 the -- participants are receiving a -- are expected to

4 receive a net credit of $8.3 nmillion; is that right?
5 A (Bores) Yes.

6 Q Meaning that, if there were no credits or

7  subscription revenue from Sol ar Toget her, wouldn't the

8 cost to the general body of custoners be |lower in 20267

9 A (Bores) Can you say that question again?
10 Sorry. | want to make sure |I'mfollow ng.
11 Q Sure. Meaning, if there were no credits and

12 no subscription revenue fromparticipants in the
13 program wouldn't the cost to the general body of

14 custoners be lower 1 n 20267

15 A (Bores) No, | don't think that's factually
16 correct. |If you |look at the -- the net-revenue
17 requirenments -- and I don't know if I'mthe sane -- near

18 the top of the page, it shows there's $158.6 nillion
19 unfavorabl e revenue requirenent overall in 2026.

20 Q Exactly. And, yet, the general body of

21  custoners has a negative net revenue requirenent of
22 $166.9 mllion; isn't that right?

23 A (Bores) Yes.

24 Q And a cost of $166.9 nmillion is nore than a

25 cost of 158.6 mllion.

112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
Premier Reporting (850)894-0828 Reported by: Andrea Komaridis Wray



2852

1 A (Bores) Yes, | -- 1 understand your question
2  now.
3 Q In total, when considering all the
4  subscription revenue and all of the subscription credits
5 that are projected to be passed out, the credits and
6 revenues are expected to add a little over $2 billion in
7 costs to the program is that right?
8 A (Bores) I -- 1 don't see how they add a cost
9 to the program
10 Q Vell, if there were no subscription credits
11 and there were no subscription revenues, wouldn't the
12 benefits to the general body of custoners be increased,
13  on a nominal basis, by alittle over $2 billion?
14 A (Bores) Comm ssioners, that's -- that's not
15 the program here before you. | think, as M. Valle
16 tal ked about, this is an extension of the Sol ar Toget her
17 programthat's been highly successful.
18 And, again, we've structured the programto
19 carefully ensure there's a significant benefit to the
20 general body of custoners, at the end of the day.
21 A (valle) Commission, I'd also |like to add,
22 these -- these are cherry-picking sone results. |[If you
23 |look all the way to the right side of the exhibits, you
24 see, as we designed the program the full set of
25 benefits and, as we've tal ked about many tines in the
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1 previous docket, in these first couple of years, there
2 is -- there's a slight increnental cost to the general
3 body, but over the life of the program there's a
4 significant anount of benefits that cone back.
5 To be clear, 45 percent of the projected
6 benefits go back to the general body and, by the end of
7 the program the participants have paid all of the costs
8 of these solar facilities.
9 Q And directing you back to ny question, if
10 there were no subscription credits and no subscription
11 revenues, isn't it true that the general -- that the
12 benefits to the general body of ratepayers on
13 this sheet, on a nom nal basis, would be projected to be
14 a little bit -- would be expected to increase by nore
15 than $2 billion?
16 A (Valle) 1 think where you' re going -- excuse
17 me -- | think where you're going is, if there was no
18 programand we built the solar, it's true, the general
19 body of customers would pay for a hundred percent of the
20 cost of the solar facilities -- facilities and they
21  woul d receive a hundred percent of the benefits.
22 That's not this program That was not the
23 intention of this program That's the intent of SoBRA
24 The intent to this programis for the participants to
25 pay 100 percent of the costs and get only 55 percent of
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1 the benefits, to enable those custoners to neet the
2 renewabl e, sustainable goals that they have.
3 Q And you just testified that the participants
4 pay a hundred percent of the costs. Wen do they pay
5 it?
6 A (Valle) They pay those costs over the life of
7 the program
8 Q And aren't they expected to receive everything
9 that they pay back plus an additional $2 billion?
10 A (Bores) On a nom nal basis, yes, but again,
11 the general body of custoners is not paying anything
12 towards the facilities, and getting 45-percent benefit.
13 Q And just to be clear, the -- under your
14  projections here, on a conbined basis, the general body
15 is expected to pay in 2020, 2021, 2022, 2023, 2024,
16 2025, 2026, 2029, and 2030; is that right?
17 A (Bores) | don't agree. | -- | don't see them
18 paying in 2029, but --
19 Q Ch, I'msorry. | -- you are correct on that
20 one, but other than that correction, is that -- is that
21  right?
22 A (Bores) Yes.
23 Commi ssioners, | don't viewthis different
24  than any other investnent. There is a cost up front.
25 No investnent we nmake on a long-life asset at FPL pays
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1  back inmediately.
2 This is no different. General body is not
3 paying -- they're paying a little bit up front to help
4 structure the program however, the long-term just |ike
5 wth any other investnent, there is a benefit for them
6 A (vValle) And this -- excuse ne. And this --
7 this profile is very simlar to -- | think it's
8 Exhibit 622, which shows the general body of custoners
9 paying -- in those first years, the revenue requirenent
10 is alittle higher, but then having the benefits on the
11 back end.
12 Agai n, the extension of the program hasn't
13 changed any of the fundanental s nmechanics of how this
14 | ooks.
15 Q And | -- | believe you just said it's a -- a
16 little. If you add up those anobunts at the -- on the
17 bottomrow there, during the initial years, aren't we
18 approaching a billion dollars?
19 A (Bores) | haven't done that math.
20 Q There has been no specific carbon em ssions
21 t ax enacted, correct?
22 A (Bores) Not that |'m aware of yet.
23 Q And the CPVRR from emi ssions savings -- that's
24 basically going to -- is projected to be froma carbon
25 tax; is it not?
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1 A (Bores) Yes, using an outside, independent
2 firm we have consistently -- in all of the anal yses
3 that | have sponsored or been part of before the -- this
4  Comm ssion -- used an assunption about a carbon tax at
5 sone point in the future.
6 A (Barrett) If | could just add one thing to
7 that, it's not explicitly a carbon tax, per se; it's
8 cost of conpliance on a dollars-per-ton basis. So, it
9 my be atax. It may be sonme other form of regul ation,
10 but it's intended to reflect the increased costs.
11 Q Fai r enough.
12 And the CPVRR fromthe em ssions savings from
13 that cost is projected to be $540.4 mllion?
14 A (Bores) Can you point nme to where you're
15 pulling that nunber fromjust so --
16 Q Yes, it's --
17 A (Bores) -- | can verify that, please?
18 Q l"msorry. | think I was speaking over you.
19 Did you find it?
20 A (Bores) No.
21 Q Oh. If -- on the CPVRR columm, on the row
22 "em ssions", under "clause revenue requirenents” on
23 Exhibit SRB-16, Page 1.
24 A (Bores) Yes.
25 Q And | believe, as you nentioned before, the
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1 total benefits to the general body of ratepayers is
2 projected to be $291.7 mlIlion on a CPVRR basis.
3 A (Bores) That's correct.
4 Q And so, if no carbon costs or other nechani sm
5 to -- to incur that kind of cost was inplenented, the
6 net revenue requirenent to the general body would be a
7 cost of $248.7 nmillion; is that right?
8 A (Bores) Under your hypothetical, yes; but I
9 think, sitting here today, and understandi ng what's
10 going on in Washington, D.C., | think it's very hard to
11 fathomthat there won't be sonme kind of carbon-
12 conpliance cost over the future.
13 Q And just to be clear, the credits paid to
14 participants in the tariff -- they don't vary dependi ng
15 on whether a -- a carbon cost is inplenented; is that
16 right?
17 A (Bores) No, they vary just based on the
18 production of the solar facilities.
19 Q What is increnental gas transport?
20 A (Bores) That is the increnmental costs
21 associated with having sufficient pipeline capacity to
22 supply the gas units that are used in kind of the -- the
23 case -- the no-Sol ar Toget her case.
24 Q And -- and so, that basically is assumng the
25 increased use of gas as the alternative.
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1 A (Bores) Yes, | -- 1 think that's the only way
2 you can quantify the val ue associated with the sol ar
3 facilities to ensure it conpetes against the gas unit
4 that's -- the value solar brings is displacing gas.
5 Q And so, these CPVRR and cost projections on
6 Exhibit SRB-16, Page 1, are based on a conparison of the
7 plans presented on Exhibit SRB-14?
8 A (Bores) Yes, that is correct.
9 Q And the no- -- and "no-STE" neans no
10  Sol ar Toget her expansi on, on that page?
11 A (Bores) Correct.
12 Q And in the no-Sol ar Toget her expansion --
13 extension plan, it has a 704-negawatt gas CT unit being
14  built in 2026.
15 A (Bores) Yes.
16 Q And if | could direct your attention to
17 Exhibit No. 623, Table ES-1, this is the projected
18 capacity and firm purchase-power additions and changes
19 in FPL's ten-year site plan, isn't it?
20 A (Bores) Yes, that's what it |ooks |ike.
21 Q And in 2026, there is no gas CT unit on there
22 for planned addition, is there?
23 A (Bores) Yes. Again, as | just discussed,
24 simlar to what we've done in all of our SoBRA and ot her
25 solar analysis, the last unit or the last solar unit
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1 we -- we build is the last solar unit we build, such
2 that, when we're adding increnental solar to quantify
3 the CPVRR benefit associated wth that, we don't have
4 sol ar conpeting against itself.
5 That's just not logical and wouldn't result in
6 any value. So, we have sol ar conpeting agai nst gas, as
7 that's what creates the value of solar
8 Q And so, | believe, as you're indicating, FPL
9 is -- has, on here, indicated a plan to build
10 370 negawatts of new sol ar PV?
11 A (Bores) I'msorry. \Were?
12 Q On -- on Exhibit 623, in the ten-year site
13 plan, there was an indication in 2026 to construct, by
14 FPL, 370 negawatts of solar PV.
15 A (Bores) Yes, what -- what's shown here on the
16 ten-year site plan -- | just want to be clear -- is not
17 the -- the negawatts, but essentially the firmcapacity
18 that is assigned to those solar negawatts at the peak
19  hour.
20 Q And if | could direct your attention to 6- --
21 Exhibit 624, staff's 12th Data Request, FPL No. 1. And
22 this also indicates that -- this just confirns what you
23 were just saying, right -- correct, that FPL did not
24 performan analysis that included the Sol ar Toget her
25 extension increnent as well as solar additions in the
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850)894-0828 Reported by: Andrea Komaridis Wray



2860

1 years beyond 20257
2 A (Bores) Wiere are you gathering that fromthis
3 page?
4 Q Last -- sorry. At the last |line -- second-to-
5 last sentence on the response.
6 A (Bores) Yes, that's kind of what | just said.
7 Essentially, we don't have sol ar conpete against itself
8 when we're doing an econonm c anal ysis.
9 Q And -- and that's true, even if that solar, in
10 2026, may have been -- or even woul d have been nore
11 cost-effective than the gas CT units in the no-STE pl an.
12 A (Bores) Again, how do you quantify sol ar
13 against solar? You can't. And that's why we've adopted
14 this long-standing practice that we've used with SoBRA
15 and all of the solar analysis we've brought before the
16 Comm ssion to have sol ar conpete agai nst gas so you can
17 quantify the value of that solar.
18 Q Isn't it true that FPL does | ook at the
19 benefits of deferring gas units?
20 A (Bores) In what context?
21 Q In cost-effectiveness pl anni ng, | ooking at
22 what is the cost of putting in a gas unit in 2024 versus
23 2026 -- isn't that -- that is sonmething that FPL can --
24  can analyze and quantify.
25 A (Bores) Well, | think the first step is FPL
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1 understands, if we're building a new gas unit, is there
2 a need; do we need that gas unit.
3 If it's an existing gas unit, we're -- or
4 we're |looking at an upgrade to a conbi ned-cycle to put
5 in a nore-efficient technology that will result in fue
6 savings, yes; we're |ooking, hey, if we put in the new
7 technology today and it brings increnental negawatts in
8 fuel savings, does it defer a need for an additional gas
9 unit from 2025 to 2027.

10 And that is factored in as part of the CPVRR
11 analysis associated with saying should we nmake that

12 upgrade investnent today.

13 Q And woul d the avoided gas unit in 2026 that

14  was used in your no-STE plan -- that would not have

15 relied on a subscription nodel, correct?

16 A (Bores) I'msorry. | don't understand that

17  questi on.

18 Q Wel |, Sol ar Toget her uses a subscri ption nodel .
19 You both ascribe to it; is that right?

20 A (Bores) Yes, that's the context of the

21  program

22 Q And that woul d not have been true to the

23 alternative gas CT plant that you | ooked at in the

24 no- STE pl an.

25 A (valle) That's true. There's no interest
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1 in-- fromcustoners for a fossil-only program

2 Q If I could direct your attention to 625 --

3 Exhibit No. 625. Even if the settlenent is approved,

4 FPL wll not commt to avoiding any invest- --

5 investnent in new gas conbustion turbines or conbi ned-

6 cycle power units; is that right?

7 A (Bores) Yes, | -- 1 think this is a great

8 answer. Look, we -- we continue to be the |eader in

9 solar and battery and are consistently |ooking at new
10 technol ogi es, |ike hydrogen; however, our obligation is
11 to look at what's best for custoners and do what's best
12 for custoners.

13 As | just tal ked about, there's an upgrade to
14  our conbi ned-cycle fleet that results in additional

15 nmegawatts and reduces fuel consunption and provides a
16 long-termbenefit to custonmers. W' re absolutely going
17 to analyze that and look to inplenment it to bring that
18 value to our custoners.

19 A (valle) I would -- | would add one conmment

20 t here, Conm ssion, that a combustion turbine doesn't

21  necessarily have to conmbust natural gas. And that's

22 part of the green hydrogen pilot and the testing that we
23 want to go do.

24 Q If I could next direct your attention to the
25 next exhibit in the pile, what's been nmarked as
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850)894-0828 Reported by: Andrea Komaridis Wray



2863

1 Exhibit No. 626 -- | -- | apologize. Apparently, |
2 think we have a printing error. And I'm-- | think
3 other copies mght have -- also have that printing
4 error.
5 But, basically, ny question is: Subject to
6 check, would you agree that Sol ar Toget her extension is
7 expected to increase the reserve margin on FPL's system
8 to 23.3 percent in 20257
9 A (Bores) Not having that in front of ne,
10 subject to check, | would say, yes, as we are
11  accelerating solar naturally through building the
12 Sol ar Toget her extension, but | think it is inportant to
13 note, | believe by 2026, we are just slightly different
14 in the reserve margin fromthe -- the ten-year site plan
15 or the no-STE plan; and then, by 2027, we're actually
16  bel ow that |evel of the no-STE pl an.
17 Q And woul d you agree that, all other things
18 Dbeing equal, a higher reserve margin is likely to
19 decrease the | oss-of-1oad probability?
20 A (Bores) | do not know the answer to that
21 question.
22 Q All right. Now, on to the big one. Do you --
23 | would like to direct your attention to
24  Exhibit No. 627. And this was the workbook used to
25 calculate the CPVRR projections of Exhibit SRB-167?
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10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

(Bores) Yes.

Q If I could direct your attention to Tab 7.

A (Bores) | just flip to the seventh page in
her e?

Q No, they -- on the -- on the upper left-hand
corner on here it should indicate what tab of the
exhibit is being referred to. So, it's not just the
seventh page. It does say Tab 7 of 21 in the top
| ef t - hand corner.

A (Bores) I'mthere.

Q And this page contains the finance assunptions
regardi ng the Sol ar Toget her Phase One extension; is that
right?

A (Bores) Correct.

Q And the cost of common equity was set at
10.55 percent; is that right?

A (Bores) Yes.

Q And that was also true for the finance

assunptions for the original phase of the project.

A (Bores) Yes, in perform ng econom c anal ysis,
FPL al ways use -- always uses -- utilizes -- excuse
me -- its current authorized md-point R -- ROE, which,

under this current settlenent agreenent that we're still
operating under, is 10.55.

Q And under the settlenent, a m d-point RCE of
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1 10.6 percent has been set; is that right?

2 A (Bores) That's what's been requested, yes.

3 Q And given -- dependi ng on what happens with

4 the treasury notes -- there's a nechanismthat it could

5 potentially increase to 10.8 percent.

6 A (Bores) Yes, but no change in cash rates

7 associated with that.

8 Q And if | could direct your attention to

9 Tab 11. If | could direct you to the nom nal -sum

10 revenue requirenents for the expansion for the return on
11 equity, it's true that, for the Sol ar Toget her expansi on,
12 FPL projects a return on its equity of al nost

13 $2.2 billion.

14 A (Bores) Yes. Just |like any investnent, FPL
15 expects to earn a fair return on its investnent.

16 Q And under these projections for the extension,
17 the cumula- -- cunula- -- sorry -- cunulative CPVRR for
18 the expansion is expected to cross over into the

19 positive in 2048; is that right?

20 A (Bores) Yes, that is correct. Commi ssioners,
21 like | mentioned earlier, this is a long-term

22 investnent, a 35-year investnent. And just |ike any

23 investnent, it's not gonna pay back in the first five
24 years, ten years, or potentially even 15 years.

25 And, here, it pays back -- in 2025, |ast ones
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1 goin service, alittle over 20 years in tine.

2 Q And that cumul ati ve CPVRR crossover doesn't

3 consider the credits to the participants, correct?

4 A (Bores) No, this is just sinply show ng that
5 there's a CPR [sic] benefit of 425 mllion. And that's
6 ultimately what's used to determne the credit anount

7 that gets allocated between the general body and the

8 participants.

9 Q |"'mgoing to put a pause on that one, but

10 we're going to cone back to it. So, hold on to the big
11 one.

12 If I could direct your attention to Hearing
13 Exhibit No. 628. Am| right that, under the extension,
14  under the settlenent, 40 percent of the increnental

15 capacity of Sol ar Together will be allocated to

16 residential and snmal | -busi ness custoners?

17 A (valle) That's correct, yes.
18 Q And, in that small-business custoner category,
19 it would be small businesses taking service under the

20 general -service tariff?

21 A (Vvall e) Yes.

22 Q And it's true that residential custoners, on
23 their own, conprise over 60 percent of FPL's energy

24  sal es?

25 A (valle) Yes, that's correct.
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1 Q If | could direct your attention to Hearing
2 Exhibit No. 629.
3 A (val l e) Ckay.
4 Q The wait-list for |large commerci al ,
5 industrial, and governnental custoners is already at
6 1,694 nmegawatts for Sol ar Together; is that right?
7 A (Valle) That was as of mddle of |ast year,
8 when we closed the wait-list, Comm ssioners. One of the
9 things that we would do, if we extend this program
10 would be to go contact those custoners, understand if
11 they're still interested, and to what percentage of
12  their energy they want to offset.
13 So, | think it's a -- it's a nunber that needs
14 to be checked before we would firmup and determ ne how
15 to proceed with the new program
16 Q And t hat nunber already, though -- given the
17 caveat that you just said -- but that represents 193
18 different customers?
19 A (valle) Yes, that's correct.
20 Q And it's true, isn't it, that under the
21  60-percent set-aside of the proposed extension, only
22 1,073 -- about 1,073 negawatts woul d be set aside for
23 those custoners?
24 A (valle) Yes, that's correct.
25 Q Wuld it be fair to say that the program has
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1 been very popular with large commercial and industri al
2 custoners?
3 A (valle) I think that's a fair statenent,
4  Comm ssioners. This Conm ssion approved, |ast year, in
5 January, the country's |argest solar -- community sol ar
6 program And we sold -- we opened enrollnment for that
7 programon March 17th. And we all renenber we were with
8 COVID on March 17th, last year. And we oversold the
9 programby a factor of two for this segnent.
10 We, then, closed the wait-list and we conti nue
11 to take interest in this programfroma variety of |arge
12 custoners. These are national retail chains, hospitals,
13 colleges. Minicipalities have been very interested in
14 this. So, we continue to see a very strong demand for
15 this programin that segnent.
16 Q My next questions are going to be still --
17 still on Sol ar Together, on the -- just the extension of
18 its own; so, the increnental anount of sol ar
19 And | think we can actually -- | don't think
20 we actually need the big exhibit. 1 think we can do
21 that from Exhibit SRB-16, Page 3. That's a |lot |ess
22 paper to deal wth.
23 If the -- so, am| right that Page 3 of 3 of
24  Exhibit SRB-16 deals with the increnental extension of
25 the SolarTogether? This is -- this is the new
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1  Sol ar Toget her.
2 A (Bores) Yes.
3 Q And with the first three years that -- where
4 participants are -- are participating in the program
5 the non-lowincone participants would provide a net
6 contribution of $2.8 million to the costs of the solar;
7 is that right?
8 A (Bores) What years are you | ooking,
9 specifically?
10 Q So, the first three years of the program --
11 so, this would be 2023, 2024, and 2025.
12 A (Bores) Wiat was your nunber?
13 Q 2.8 mllion?
14 A (Bores) In terns of what -- 2.8 mllion in
15 ternms of costs, total costs?
16 Q That they contribute 2.- -- that's there's a
17 net contribution fromparticipants -- the non-|ow
18 incone -- so, this is just the regular participants --
19 there's a net contribution to the costs of solar from
20 themof $2.8 mllion in those initial years.
21 A (Bores) I -- I'msorry. | don't see those
22 numbers. | see 600,000 in 2023; 1.7 mllion in 2024;
23 and 2.7 mllion in 2025.
24 Q | think, if we go -- nake sure we're | ooking
25 at the sane thing. Are you on Page 3 of 3 of
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1 Exhibit SRB-167?
2 A (Bores) Yes, and we -- | thought we were
3 talking about the -- the | owincone participants.
4 Q No, the non-Ilowincone part.
5 A (Bores) Sorry.
6 Q | apol ogi ze.
7 A (Bores) Just the regular participant.
8 Q Yes, the regular participants contribute a net
9 of -- in 2023, the -- the regular participants
10 contribute a net of $1.2 million; is that right?
11 A (Bores) Correct.
12 Q And then, in 2024, it's another mllion
13 doll ars.
14 A (Bores) Yes.
15 Q And then, in 2025, it's another $.6 mllion.
16 A (Bores) Correct.
17 Q And that -- that's approximately $2.8 mllion.
18 A (Bores) | agree with that nath.
19 Q And over -- | mean, after that year -- so,
20 starting in 2026, participants start to receive a net
21  credit.
22 A (Bores) Correct.
23 Q And, in total, under the increnental extension
24  here -- expansion here of the extension, the regular
25 participants receive a net credit of -- on a nom nal
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1 basis of alittle under $1.1 billion.
2 A (Bores) Again, yes, but that -- that's one
3 aspect of the program | think w're forgetting, again,
4 that the participants are paying greater than a hundred
5 percent of the base revenue requirenents to receive
6 55 percent of the overall benefit, with the other
7 45 percent going to the general body.
8 Q And, again, they pay those -- those -- a
9 hundred percent of the costs, | think, as you say it,
10 over the |life of the program is that right?
11 A (Bores) That is correct.
12 Q And that doesn't take into account the credits
13 that they are receiving.
14 A (Bores) It does take into the credits, right.
15 | think M. Valle did a great job tal king about the --
16 the overall programdesign, which is to have a sinple
17  payback of the participants of approxi mtely seven
18 years.
19 The way we' ve constructed the programis to
20 start having credits, essentially level-ize the credits
21 over the life, paying themback a little earlier, but
22 having participants contribute greater than a hundred
23 percent of the base-revenue requirenents.
24 So, at the end of the program participants
25 get 55 percent of the benefit; and the general body, who
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1 pays nothing towards those solar facilities, gets 45

2 percent of the benefit.

3 MR, LI TCHFI ELD. M. Chairman, we've been

4 goi ng on about 45 m nutes or so, now, on -- on the

5 topi c of Sol ar Together and, largely, it would

6 appear, re-litigating the prior case that occurred

7 about 18 nont hs ago.

8 | nmean, to a point, | understand M. --

9 M. Mrshall's interest, but I -- | wonder if -- if
10 there's a specific question about this extension of
11 t he Sol ar Toget her programthat we could junp to, to
12 maybe nove things al ong.

13 MR, MARSHALL: | nean, | think we were going
14 over the extension right there. W -- we've been
15 over what were the changes to the original phase,
16 what does it |l ook |like on a conbined basis, and

17 then what is the inpacts of the increnental

18 extension. These are all inportant questions.

19 | nmean, this -- thisis a-- thisisa-- a--
20 you know, over -- over $11-billion program

21 thi nk spending a few m nutes to understand where
22 the costs and paynents are -- are comng fromare
23 rel evant.

24 We're not being repetitive here. And, if

25 there is a repetitive question, then an objection
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1 to "asked and answered" would be -- should be
2 entertai ned.
3 CHAI RVAN CLARK: | agree.
4 BY MR MARSHALL.:
5 Q If I could direct your attention next to
6 what's been premarked as Hearing Exhibit No. 630.
7 A (val l e) Ckay.
8 Q Under the Sol ar Toget her extension and -- and
9 the original Sol ar Toget her conbined, there will be
10 82.5 nmegawatts total set aside for |owinconme custoners;
11 is that right?
12 A (vValle) That's correct.
13 Q And that's about 2.5 percent of the total of
14  the program
15 A (vall e) Subject to check, yes, that sounds
16  about right.
17 Q And that's enough to serve between 11,700 to
18 16,500 | ow i ncone partici pants.
19 A (valle) Yes, that's correct.
20 Q Wul d you agree that there are nore than
21 16,500 people living in FPL's service territory that are
22 at or below 200 percent of the federal poverty |level?
23 A (valle) Yes, | would agree with that.
24 Q And unli ke regul ar participants, the
25 Sol ar Together credits for | owincome participants are
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1 not proposed to increase in the changes bei ng made here;
2 is that right?

3 A (vall e) Counsel, give us one second just to

4 verify the tariff sheet.

5 Q Sure.

6 A (Vvall e) Counsel, we just checked the -- the

7 sheet just to ensure that we didn't mi sstate it, but

8 wth the extension program you' re correct; the

9 lowincone credit is still -- excuse nme -- the charge is
10 still 557 and subscription credit is 627.
11 That's constant for all years. That's a

12 70-percent-for-kWcapacity credit. And the nodel for

13 that was kept constant. Just |ike the seven-year

14  payback for the general participants, the non-lowincone
15 participants -- it was kept constant as well.

16 Q And that's the sanme as it was in the

17  originally-approved program

18 A (valle) Yes, that's correct.

19 Q Much to, I'msure, everyone's relief, we are
20 noving on from Sol ar Toget her .

21 These questions mght be for Ms. Cohen, but

22 agai n, whoever is -- feels best-qualified, feel free to,
23 pl ease, address.

24 If I could direct your attention to

25 Exhibit No. 631, Hearing Exhibit No. 631. M. Cohen, as
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1 used in your settlenent testinony, you used the term
2 "typical residential bill", correct?
3 A (Cohen) That's correct. It's the industry-
4 accepted term
5 Q And that does not refer to -- that -- that
6 does not refer to the average residential bill
7 A (Cohen) I1t's the typical bill, which is --
8 it's benchmarked throughout the industry by EElI, by
9 FMEA, and by this Conmi ssion in a nunber of different
10 forms, including different publications, and it's on
11 their website.
12 Q And so, that is not representative of FPL's
13 average residential bill.
14 A (Cohen) No. Again, it's a typical bill that's
15 used as an industry benchmarKk.
16 Q And so, that benchnmark is based on a
17  standardi zed conpari son using 1,000 kilowatt hours of
18 electricity usage, regardl ess of actual average
19 electricity usage; is that right?
20 A (Cohen) That's correct. This -- also stated
21 on this page, the average residential bill is not a
22  nmeani ngful conparison. Average electric usage varies
23 significantly across the country due to clinmate,
24 weather, availability of gas, or other alternatives to
25 electronic -- electricity, and many ot her
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1 characteristics.
2 Q And, M. Barrett, in your live rebutta
3 testinony, | believe you also testified regardi ng how
4 FPL has one of the Iowest nonthly residential bills; is
5 that right?
6 A (Barrett) Yes.
7 Q I f you could grab the -- the big packet in
8 front of you. This is going to be referring to Hearing
9 Exhibit No. 604, which is the third fromthe back. So,
10 it's -- it's very close to the back of the...
11 A (Barrett) These aren't marked.
12 M5. MONCADA: M. WMarshall, if we could ask,
13 were those passed out after the break or this
14 norning? M. Litchfield and | don't have --
15 MR, MARSHALL: Yeah, those were passed out
16 t hi s nor ni ng.
17 M5. MONCADA: They were the ones fromthis
18 nor ni ng.
19 MR. MARSHALL: Yeah.
20 M5. MONCADA: Thank you.
21 MR, MARSHALL: And it says, on the front,
22 description, "Florida R sing/ ECOSW/ LULAC s third
23 request for production of docunents, No. 25,
24 Ti ffany Cohen work paper, Attachnent 1-ElIA"
25 M5. COHEN: | don't have it.
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850)894-0828 Reported by: Andrea Komaridis Wray



2877

10

11

12 BY MR MARSHALL:

13

14 t hat

15

16 nonthly bills for 2019 residential custoners from

17 various utilities?

18
19
20
21 El A

22

23 presented here?

MR, BARRETT: You say it's towards the back of
this?

MR MARSHALL: ['msorry?

MR, BARRETT: You say it towards the back of
this stack?

MR. MARSHALL: Yeah, towards the very back.
It should be third fromthe back. It --

(Si nul t aneous speakers.)

(Di scussion off the record.)

CHAI RMAN CLARK: All right. Does everybody

got it? Let's nove.

Q If I could direct your attention to Page 5 of
exhi bit.

Do you see on that page a series of cal cul ated

A (Cohen) Yes.
Q And Florida Power & Light is on that |ist.

A (Cohen) Correct. This datais fromEl- --

Q Do you have any reason to dispute the ElA data

24 A (Cohen) | do not. This is average bill data,
25 just FYI.
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1 Q And FPL is not -- not one of the | owest ones
2 on there, 1s it?
3 A (Cohen) The bill on here is $123. This is a
4 function of dividing revenue by sales, | believe. 1It's
5 not the typical thousand-kilowatt-hour bill, which is
6 what is benchmarked throughout the industry, for many
7  reasons.
8 Q Al right. This is probably also going to be
9 for you, Ms. Cohen. If | could direct your attention to
10 Hearing Exhibit No. 632.
11 | believe you referred to this in your -- your
12 oral rebuttal, but this is MFR-E1, Attachnent 2 of 3.
13 And woul d you agree that this contains the revenue
14  requirenent for each rate class based on FPL's
15 originally-filed cost-of-service study wwth an equalized
16 rate of return for 2022?
17 A (Cohen) It is. And, again, equalized is
18 before we apply this Comm ssion's principle of
19 gradualism which limts the rate-class increases no
20 nore than one-and-a-half tinmes the system average
21  increase.
22 Q And, according to this exhibit, the revenue
23 requirenment's deficiency for the residential class in
24 2022 was $396, 789,000; is that right?
25 A (Cohen) Under the equalized cost of service,
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850)894-0828 Reported by: Andrea Komaridis Wray



2879

1 vyes.
2 Q And under the settlenent, the total proposed
3 increase for the residential class for 2022 is

4  $410,769,000; is that right?

5 A (Cohen) That sounds correct. And, as | noted
6 in nmy oral rebuttal earlier, that's an appl es-to-orange
7 conparison. It's not fair to use equalized cost of

8 service for gradualism-- it's not what this Conm ssion
9 subscribes to -- and then conpare it to a revenue

10 al l ocation at settlenment revenue, which was a negoti ated
11 conproni se.

12 Q To be clear, you're -- you're not testifying,
13 are you, that the nunbers presented in this hearing

14 exhibit, in MFR E1, Attachnent 2 of 3, are -- are false

15 and di si ngenuous, are you?

16 MR, LI TCHFI ELD: nject to the

17 characterization, and asked and answered.

18 MR, MARSHALL: Well, we have heard testinony
19 from--

20 CHAI RMAN CLARK: Ask a question, M. Marshall.
21 MR, MARSHALL: kay.

22 CHAI RVAN CLARK: Ask a questi on.

23  BY MR MARSHALL:
24 Q Do you have any reason to call into question

25 the nunbers presented here as filed fromFPL's original
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1 cost-of-service study?
2 A (Cohen) No, the nunbers in the original cost-
3 of-service study are what they are, but what |'ve just
4 nmentioned was they are equalized, which is before we
5 apply the Commssion's principle of gradualism |It's
6 not an appl es-to-apples conparison to do what we're
7 doing here and conpare it to settlenent revenues, which
8 uses atotally different cost-of-service nethodol ogy.
9 The parties agreed on different cost-of-
10 service nethodol ogi es than what was agreed to in our
11 original proposal.
12 Q Did you run the revenue requirenent fromthe
13 settlenent through the as-filed cost-of-service study
14  met hodol ogy?
15 A (Cohen) I'"'msorry. Can you repeat your
16  question?
17 Q Did you run the revenue requirenent, as -- as
18 set by the settlenent, through the as-filed cost-of-
19 service study?
20 A (Cohen) | don't believe so. | believe, in
21 response to staff's -- to a data request to staff, we
22 ran the settlenent revenue requirenent through the final
23 cost of service -- or settlenment cost of service, using
24  MDS, which was used as a proxy.
25 Q And, just to be clear, just to nmake sure |I'm
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1 not mssing anything, there wasn't any settlenent cost-
2 of-service nethodology that | could reviewin the --

3 like, wwth the full MFR as published, correct?

4 A (Cohen) That's correct. W agreed to nego- --
5 a nethodol ogy for production and transm ssion, and we

6 agreed to a negotiated nethodol ogy for allocating

7 distribution plant. It was not specific percentages for
8 distribution; therefore, there's not a full cost of

9 service at settlenent rates.

10 Q If | could next direct your attention to

11 Exhibit No. 633, the staff's fifth data request to FPL
12 No. 6, and to the attachnment there. And this exhibit

13 contains the as-filed revenue requirenent versus the

14 settlenent revenue requirenent for each of the rates

15 rate classes; is that right?

16 A (Cohen) Yes.

17 Q So, for exanple, in 2023, the general -service
18 demand cl asses saved between 12 percent and 20.5 percent
19 conpared to what was originally proposed.

20 A (Cohen) Can you repeat your question?

21 Q The general -servi ce demand cl asses, in 2023,
22 saved between 12 percent and 20.5 percent, as originally
23  proposed.

24 A (Cohen) | see between 12 and 20 percent as

25 originally proposed. One thing that's inportant to
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1 note, again, "as originally proposed” and "as settl ed"

2 is using very different cost-of-service nethodol ogi es as

3 the underlying basis.

4 Q And in that year, in 2023, the residential

5 class saved 1.9 percent; is that right?

6 A (Cohen) The decrease is 1.9 percent; it's

7 $106 million.

8 Q And that 1.9 percent doesn't include the --

9 doesn't take into account the $43.2 nillion in other

10 operating revenues?

11 A (Cohen) It does take it into account because
12 the $43 million of other operating revenues is |less that
13 you recover than fromthe remaining body of custoners.
14 Q Coul d you -- could you explain what you nean
15 by that?

16 A (Cohen) We designed the tariff rates to

17 recover a certain anount of noney. Service revenues and
18 other things, such as mnimumbill, reduce the anount of
19 revenue that is, then, recovered fromthe general body
20 of custoners.

21 Q Okay. | think I see what -- | understand what
22 you're saying now, but sonme of that -- in fact,

23 32 mllion of that $43.2 mllion in other operating

24  revenues is fromthe residential class?

25 A (Cohen) Wiere do you see 32 mllion?
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1 Q Sorry. If | could direct your attention,
2 then, to -- | hate to do this, but this is where it is.
3 It's back in Exhibit REB-15, Page 56.
4 A (Cohen) REB-157?
5 Q Yes.
6 A (Barrett) The settlenment agreenent.
7 A (Cohen) On.
8 | don't think we have the sane page nunbers.
9 Can you tell ne what you're | ooking at?
10 Q Yes, I'mlooking at -- it's part of the
11  settlenment. It's Exhibit Ato the settlenent. It's
12 mar ked as Exhi bit REB-15, Page 56 of 1, 803.
13 MR LITCHFIELD: M. Marshall, you may need to
14 give her the -- the tariff-sheet reference, if
15 there is, in fact, one.
16 MR, MARSHALL: It's not a tariff-sheet
17 reference. This is the as-filed revenue
18 requi rements fromthe settlenent and -- and
19 basically all ocates the revenue requi renents and
20 conpares themto the total present revenue.
21 M5. COHEN: |I'mat the 32 mllion.
22 BY MR MARSHALL.:
23 Q And so, 32 mllion of that 43.2 mllion in
24  other operating revenue is -- is fromthe residentia
25 class; is that right?
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1 A (Cohen) It is, but this 32 mllion -- it
2 reduces the anmpbunt of revenue that is to be recovered
3 fromthe custoners.
4 Q You nmean from other custoners; is that right?
5 A (Cohen) From custoners.
6 Q Wll, the -- that $32 million is still com ng
7 fromcustoners, correct?
8 A (Cohen) Yes.
9 Q And that -- that's fromthe -- and that wasn't
10 a part of FPL's original proposal in this case.
11 A (Cohen) It was not. It was introduced in our
12 settlenent agreenent -- as | nentioned in ny ora
13 rebuttal earlier, | filed testinony onit. It's part of
14 the settlenent. W answered a nunber of discovery
15 questions fromstaff and other parties on it, and we're
16 here to talk about it today.
17 Q And | think you' ve alluded to it, but just to
18 confirm that -- that $32 mllion -- that's fromthe new
19 mninmumbill.
20 A (Cohen) It is.
21 Q If | could direct your attention nowto
22 Hearing Exhibit No. 634 and to -- to the attachnent to
23 that.
24 And this shows the actual nunber of FPL and --
25 and @ulf custoners by rate class for -- for sone -- for
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1 a few recent nonths.

2 A (Cohen) Yes.

3 Q And O ass GSLDT-3 has ei ght custoners.

4 A (Cohen) Yes.

5 Q And directing your attention back to Hearing

6 Exhibit No. 633, in 2023, under the settlenent, those

7 customers save, on average, alnost $1 million each, per
8 year, as conpared to FPL's original proposal.

9 A (Cohen) As | nentioned earlier, under this

10 633, the 2022 as-filed rates and the 2022 settl| enent

11 rates have different cost-of-service nethodol ogies

12 underlying them

13 As FPL proposed, as filed, in our original

14 case, this is also -- and | nentioned in ny summary

15 earlier, the allocations were very different as conpared
16 to the settlenent rates.

17 FPL put forth its cost-of-service nethodol ogy
18 inthat -- inits original filing. The intervenors put
19 forth their cost-of-service nmethodologies in their

20 filing. It also nentioned that the nethodol ogi es that
21 the intervenors put forth have been adopted by two ot her
22 Florida I QUs and approved by this Conm ssion.

23 The settl enent nethodol ogi es that were

24 ultimately agreed to as part of a negotiated conprom se

25 were in between those two. So, the allocations to
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1 residential, general service, general -service demand,
2 are going to be different fromthe as-filed case, for
3 those reasons.
4 Q And directing your attention back to ny
5 question, was ny math correct that, in 2023, under the
6 settlenment, those eight custoners save, on average,
7 alnmpbst a mllion dollars each, as conpared to FPL's
8 original proposal?
9 A (Cohen) | don't think that's a fair
10 representation of -- of that, no.
11 Q Wy not ?
12 A (Cohen) You can't say $8 mllion for eight
13 custoners. Each custoner has different | oad
14 characteristics, different usage.
15 Q But, on average, per custoner, wouldn't that
16 anmpunt -- like, | nmean -- let nme put it this way: |Is
17 eight mllion divided by eight approxi mately
18 one mllion?
19 A (Cohen) It is, but that's -- | disagree with
20 the prem se of your question. It's $8 mllion for the
21 class. There are different-sized custoners in the
22 class. It's not one-size-fits-all.
23 Q And so, by that, you nean that sone custoners
24  wll be saving nore than a mllion dollars and others
25 |ess than a mllion dollars.
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1 A (Cohen) Yes.

2 Q And isn't it true, if you average the nunbers,
3 it would be a mllion?

4 A (Cohen) Eight mllion divided by eight is a

5 mllion.

6 It's disingenuous to say each custoner gets a

7 mllion dollars.

8 Q If I could direct your attention now -- we're
9 getting close to the end -- to the next hearing exhibit,
10 Exhibit No. 635, which is Florida Rising's fourth

11 producti on of docunents request, No. 39, Attachnent 1,
12 the mninmumbill.

13 Ms. Cohen, this is the cal cul ati ons wor ksheet
14 for the anount to be raised through the $25 mi ni mum

15 bill; is that right?

16 A (Cohen) Yes. And, again, it offsets the

17 amount of revenue that's been recovered fromthe general
18 body of customers. The intent is to ensure that al

19 customers contribute towards their fair share of fixed
20 system costs.

21 Q And woul d you agree that it indicates that

22 about 375,000 residential custoners per nonth will be
23 inpacted by the mnimumbill?

24 A (Cohen) Can you point nme to the 3757

25 believe that's for '22.
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1 Q Sure. In -- in 2022, if you |ook at Col um H,
2 Row 11, for the total nunber of custoners for the entire
3 year that are inpacted and divided that by -- by 12, to
4 get -- get the nonthly nunber, that woul d be about
5 375, 000.
6 A (Cohen) Yes.
7 We've also -- we've responded to discovery as
8 well. |It's about 360,000 on average, over the term
9 Q And - -
10 MR LITCHFIELD: I'm-- I'msorry. |'m not
11 sure that that cane through. Could you repeat your
12 answer, Ms. Cohen? You need to get closer to the
13 m c.
14 M5. COHEN: It's about $360,000 -- 360, 000
15 custoners, on average, over the termof the four
16 years.
17 BY MR MARSHALL.:
18 Q And you don't know the incone |evel of the FPL
19 custoners being inpacted by this mninumbill, correct?
20 A (Cohen) That's correct, we do not necessarily
21  know the data or the denographics of our custoner behind
22 the neter. That said, the mninumbill is intended to
23 recover costs for custoners with very | ow usage.
24 FPL's custoner charge, in 2022, is projected
25 to be $8.99 under this proposed settlenment agreenent.
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1 It's the lowest of all the Florida IQUs and it's anong

2 the lower charges in the state of Florida.

3 Had we increased that further, that woul d have
4 inpacted 100 percent of our custoners. The intent of
5 the mnimumbill is to ensure that we're recovering

6 fixed costs fromcustoners with very | ow or no usage.
7 FPL nmust install plant and be ready and
8 wlling to serve a custoner's full |oad, even if they

9 have zero or |ow usage.

10 MR, MARSHALL: That's all ny questions. Thank
11 you, all.

12 CHAI RVAN CLARK: Thank you, M. Marshall.

13 Al right. M. Skop.

14 M5. BROMNLESS: Can we take a very brief rest,
15 here; maybe five m nutes?

16 CHAl RVAN CLARK: Sure. W'Ill do a five-mnute
17 swap- over .

18 M5. BROWNLESS: Thank you.

19 (Brief recess.)

20 CHAI RMAN CLARK: M. Skop, your wi tness.

21 MR, SKOP: Thank you, M. Chairnan.

22 EXAM NATI ON

23 BY MR SKOP:

24 Q Good afternoon, panel. | think I'll start
25 wth M. Barrett and I'lIl -- I"Il try and keep this
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1 quick. | think the me- -- needs of the many outwei gh
2 the needs of the few, and it's been a | ong afternoon.
3 M. Barrett, you nentioned the word "strategy"”
4 in your oral -- oral rebutter -- excuse ne -- oral
5 rebuttal -- it's getting |late.
6 Do you renenber that?
7 A (Barrett) | believe so.
8 Q Okay. Does strategy include maxi m zing
9 deployed capital and rate base to earn a regulatory rate
10 of return at the authorized m d-point ROE?
11 A (Barrett) I wouldn't say so, Conm ssion. |
12 would say our -- our strategy is around delivering
13 custoner value and also delivering fair returns for our
14  sharehol der.
15 Q You woul d agree that FPL has noderni zed nost
16 of its fossil-generating plant over the | ast decade,
17 correct?
18 A (Barrett) Correct.
19 Q So, you would also agree that a utility needs
20 to maintain additions to rate base to earn the sane
21 | evel of earnings; is that correct?
22 A (Barrett) Could you elaborate a little bit
23 nore on that?
24 Q Yeah. So, rate base |ess depreciation plus
25 additions maintains the sane rate base, if you will?
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1 A (Barrett) Correct.
2 Q And so, in terns of maxim zing depl oyed
3 capital, you would agree that one of those new projects
4 would be the projects -- solar projects that FPL is
5 seeking to devel op under the context of the proposed
6 settlenment, under the SoBRA -- SoBRA recovery?
7 A (Barrett) Well, 1 would disagree with your
8 characterization that the goal is to maxi m ze capital
9 additions. The goal is to bring value to custoners.
10 Q But you're deploying mllions of dollars of
11 assets in -- in your solar projects that will earn a
12 regulatory return on investnent, correct?
13 A (Barrett) Correct, and provide a net CPVRR
14 savings for the custoners. Custoners are going to see
15 the re- -- the savings through the fuel portion of the
16 bill, and capital will be in the base portion of the
17 bill.
18 Q Al legedly, if -- if things work out that way.
19 Utimtely, the general body of ratepayers is on the
20 hook if the recovery costs are not fully recovered. And
21 | know you nentioned 103 percent, but we -- we can nove
22 on --
23 MR, LI TCHFI ELD: (bject. Testifying; not
24 aski ng questi ons.
25 MR SKOP: |I'mtrying to get through this
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1 quick. So, | can slow down, if you'd like,
2 M. Litchfield.
3 BY MR SKOP:
4 Q If I could ask you to turn to Page 6, Lines 20
5 and 21, of your settlenent testinony, please.
6 You stated on Line --
7 A (Barrett) I'msorry. Let nme -- I'msorry.
8 Let me get there. Yes.
9 Q Yeah, I'm --
10 A (Barrett) Several tabs there. Page 67
11 Q Page 6, beginning on Line 20 and concl udi ng on
12 Line 21.
13 A (Barrett) Okay. Thank you.
14 Q I n your testinony, you stated, "The proposed
15 settlenent agreenent includes incentive provision
16 intended to encourage FPL to bring SoBRA sites in at
17  below the cost of capital", correct?
18 A (Barrett) Correct.
19 Q Can you explain why, in Lines 11 through 18,
20 that they're using the average cost of all the solar
21 projects as opposed to the solar site that's nentioned
22 in Line 20 and 217
23 A (Barrett) That's just the way it was
24  negoti at ed.
25 Q Ckay. Fair enough.
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1 If I could get you to go to Page 8 of your

2 testinony, Lines 1 and 2, please.

3 A (Barrett) Yes.

4 Q G ve ne a second to catch up.

5 On Pa- -- on Page 8, Line 1 and 2, you state

6 that: |If a debit -- debit to expense is required to

7 keep FPL from exceeding the regulatory ROE that exceeds

8 the top of its authorized range -- do you see that?

9 A (Barrett) Yes.

10 Q kay. So, under the proposed settlenment, FPL
11 is anticipating that it could exceed its regulatory ROE
12 under the settlenent terns; is that correct?

13 A (Barrett) It's pro- -- the settlenent provides
14 for a situation where that woul d otherw se occur and

15 provides a nechanismto keep that from occurring.

16 Q kay. So, in -- in the case of over-earning,
17 it would apply expenses to those two accounts listed in
18 your testinony; is that correct?

19 A (Barrett) Yes.

20 Q Al right. If I could ask you to go to -- one
21 second -- | believe it's Page 12, subject to check, but
22 give ne one second -- yes, Page 12, Lines 5 through 17.
23 A (Barrett) Ckay.

24 Q Begi nning on Line 7 and continuing on Line 8,
25 the proposed sett- -- excuse ne -- Line 6, ending on
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850)894-0828 Reported by: Andrea Komaridis Wray



2894

1 Line 8: The proposed settlenment agreenment is projected
2 toresult in annual -- average annual increases in
3 typical residential bills in the former FPL area of
4 approximtely 2.5 percent?
5 A (Barrett) Yes.
6 Q Ckay. And then, continuing down to Line 10
7 and 11: Commercial and industrial custonmers in the
8 former FPL service area will see the mninumgrowh in
9 their rates of 1.1 percent -- do you see that?
10 A (Barrett) Well, it's arange of 1.1 to 3. 1.
11 Q kay. So, FPL is -- is suggesting that the
12 residential inpacts could be greater under the proposed
13 settlenent than the inpacts to conmmercial and industrial
14  custoners; is that correct?
15 A (Barrett) | guess it depends on which -- which
16 custoners are -- are being considered in that 1.1 to
17 3.1. | think they average out to be kind of about the
18 samne.
19 Q Al right. 1'mnot sure whether -- who on the
20 panel stated it because | had an obstructed |ine of
21  view, but did | hear correctly that sonebody stated
22 that -- that the cost of solar is |less than a state-of-
23 art conbined-cycle plant with a 6,000 heat rate on a
24  megawatt-per-negawatt-hour basis? D d | hear that?
25 | he- -- 1 heard sonebody testify the cost --
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1 A (Barrett) | didn't hear -- | didn't hear that.
2 Q Ckay. Maybe -- | stand corrected, but |
3 thought | heard sonebody making a sol ar cost conpari son.
4 The comment was nmade -- | think one of
5 M. Marshall's first questions -- regarding Duke filing
6 a FERC conplaint for the North Florida Resil- --
7 Resiliency Connector; is that correct?
8 A (Barrett) | believe that's the nanme of it,
9 yeah.
10 Q Ckay. Al right.
11 A (Barrett) The FRC.
12 Q Al right. So, what are the ramfications to
13 this proposed settlenent associated with that? Is -- |
14 nmean, FPL is obviously -- would obviously be seeking to
15 recover costs once it's placed in service to the
16 interconnection points, as well as @lf, but there seens
17 to be a lot of controversy surroundi ng that.
18 A (valle) I -- 1 can chinme in, first, and then
19 other panelists can talk about it, but essentially the
20 conpl aint, Commission, is -- is, for the North Florida
21 Resil i ency Connection, the transm ssion line to connect
22 FPL to Gulf -- there are affected systens, |ike any
23 transmission line. As you flow power across that |ine,
24 you coul d inpact neighboring systens.
25 We've identified a couple in the process of
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1 that. So, it was not unexpected that Duke's system

2 would have sone inpact.

3 Sout hern's system al so had inpact. W

4  successfully negotiated an agreenent with themto -- to

5 pay for sonme upgrades on their system

6 And |'d say, on the Duke conplaint, we're

7 sinply in the process of this. And we believe Duke

8 filed a bit early in the process to -- to FERC and --

9 and, you know, we've made our case to FERC

10 There is, obviously, a difference between what
11  Duke thinks and what we think are the necessary upgrades
12 on the system but what | can say is, regardless of the
13 outcone of that case, that North Florida Resiliency

14  Connection wll still be highly cost-effective for

15 customers.

16 Q Thank you.

17 And as a foll owup question, does F- -- FPL or
18 NextEra have the position -- or let me -- FPL. Let ne
19 refrane that -- have the position that -- that the --

20 the Duke assertions in that conplaint that that project
21  shoul d have gone through the Transm ssion Siting Act are
22  unfounded?

23 A (valle) That's correct. W -- we think that
24 is not focused on the issue at hand, which is sinply

25 what is the cost of the upgrades on Duke's system W
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1 believe that they're identifying upgrades that don't
2 need to be done and that the cost for those upgrades are
3 exorbitant.
4 So, that is -- that's the nature of the
5 conplaint; not the permtting process that we went
6 through.
7 Q Al'l right. Thank you.
8 Goi ng back to M. Barrett -- M. Barrett, you
9 stated that, in the context of the settlenent, the
10 settlenent nust be taken as a whole and not -- wthout
11 nodifications; is that generally correct?
12 A (Barrett) W believe that the settl enent
13 represents a conprom se of positions anongst all the
14 parties, and it presents a good package that we woul d
15 ask the Comm ssion to consider inits entirety.
16 Q And, in that regard, FPL would stipulate, for
17 the record, that the Larsons, despite willing -- being a
18 wlling participant and a party to the proceedi ng, were
19 not invited to participate in the settl enent
20 di scussi ons, correct?
21 MR. LI TCHFI ELD: Yeah, Counsel for FPL wi |
22 stipulate that the Larsons were not invited to
23 participate in the settlenent negotiations.
24 MR, SKOP: Thank you.
25 Just a few nore questions, M. Chairman.
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1  BY MR SKOP:
2 Q So, with respect to the -- M. Barrett's
3 statenents, the settlenment nust be taken as a whole --
4 if | could turn your attention, M. Barrett, to what's
5 been marked as Exhibit 621 and entered into evidence,
6 which is the Comm ssion's order, 2013-0023-S-El -- you
7 would agree, would you not, that this order sets
8 precedent for the Conm ssion to nodify an FPL proposed
9 settlement?
10 A (Barrett) | don't knowif it sets precedent or
11 not .
12 Q Ckay. On Page 5 of that order, under the word
13 "decision,"” first sentence -- do you see that?
14 A (Barrett) Yes.
15 Q Starting with, "At the special agenda
16 conference, we expressed our concerns with the proposed
17 settl enent agreenent.”
18 A (Barrett) | see that.
19 Q Do you see, further down in the |last sentence
20 of that paragraph, the nodified agreenent?
21 A (Barrett) Yes.
22 Q And you woul d agree that the Conmm ssion
23 reduced the return on equity that was in the proposed
24  gsettlement?
25 A (Barrett) Yes.
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1 Q And you woul d al so agree that FPL -- | nean,
2 the Comm ssion reduced the revenue requirenent?
3 A (Barrett) Yes.
4 Q Thank you.
5 M. Coyne had hypothesis is his oral rebutta
6 surrounding equity capital. And | guess he articul ated
7 four or five different principles that he thought.
8 Are you aware of that, sir?
9 A (Barrett) Are you asking nme or M. Coyne?
10 Q (I'ndicating.)
11 A (Coyne) Was that question for nme?
12 Q Yes. | think so. | just want to nake sure
13 because | -- again, obstructed line of site in the
14  panel .
15 A (Coyne) Perhaps you could just clarify the
16 question. Ws it, am| aware of the points that | nade
17 in -- in nmy oral rebuttal ?
18 Q In your oral rebuttal, you stated a hypothesis
19 for why the cost of -- or equity capital has a higher
20 cost today than in years past.
21 Is that generally correct?
22 A (Coyne) Yes, | did.
23 Q kay. And | think on Item 3 you nentioned
24  structural challenges facing the utility.
25 Do you renenber that?
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1 A (Coyne) | do.
2 Q Ckay. But you would agree, would you not,
3 that a lot of those structural challenges you nentioned
4 are already incorporated in cost recovery -- cl- -- cost
5 recovery -- sorry -- cost-recovery clauses; are they
6 not?
7 A (Coyne) Well, the -- the issues that I
8 nentioned are broad and conplex, and | don't think you
9 could say that they're all covered in cost-recovery
10 cl auses.
11 Q Ckay.
12 A (Coyne) But --
13 Q Wth respect to your comrents regarding the
14 utility -- the perception of the utilities in the
15 marketplace -- do you renenber that -- that comrent?
16 A (Coyne) Yes, | do.
17 Q Ckay. And you discussed beta?
18 A (Coyne) Yes.
19 Q Ckay. And what, generally, is beta, for
20 the -- for the Comm ssion, to understand?
21 A (Coyne) Thank you. Beta is the neasure of
22 correlation between a stock and the broader marketpl ace.
23 And, in the context of utilities, we neasure beta as the
24  relationship between utility stock prices and the market
25 as a whole, typically neasured as the S&P 500.
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1 So, beta is telling you how closely they're
2 noving together. |If they're noving together at one --
3 beta was one, then utilities are noving -- their stock
4 prices are noving in exact tandemw th the market as a
5 whole.
6 If they're noving at .5, then they'd be noving
7 at half the rate of the market, by way of correlation.
8 Q kay. So, you would agree, would you not,
9 that a beta |l ess than one indicates stock price is |ess
10 volatile than the overall market?
11 A (Coyne) Yes.
12 Q Ckay. Do you know what FPL's beta has been
13 over the past five years?
14 A (Coyne) FPL does not have a beta.
15 Q FPL does not have a beta?
16 A (Coyne) No, only publicly-traded stocks have
17  bet as.
18 Q |"'msorry. Let nme rephrase. NextEra -- do
19 you know what NextEra's betas has been over the past
20 five years?
21 A (Coyne) | do not. It was not part of mny proxy
22 group because it's the parent conpany. You typically
23 wouldn't include the parent conpany in the proxy group.
24 Q Ckay. Are you famliar with the investor
25 presentation that -- that NextEra gave to investors in
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10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Sept enber of 2001 [sic], this nonth?
A (Coyne) I -- | have not seen that
presentation, no.

Q Subj ect to check, would you doubt that FPL's

stated --
M5. MONCADA: Can you repeat that date? | --
MR SKOP: Yes --
M5. MONCADA: | did not hear it.
MR SKOP: Well, there's -- there's no -- for
reference, there's no specific date. It's the

presentation that's listed on the NextEra website
that was recently given a couple of days ago.

CHAI RVAN CLARK: | think you neant Septenber
of 2021. You said Septenber of 2001.

MR SKOP: | -- I"'m-- I"msorry. |I'm--

CHAl RVAN CLARK: 2021.

MR, SKOP: Yes, I'mslightly dyslexic, so,
sonetinmes | tw st nunbers.

CHAI RVAN CLARK: 2021.

MR, SKOP: | apologize. Yes, Septenber 2021.

MR LITCHFIELD: So -- |I'msorry,

M . Chai r man. Let ne nake sure | understand what's

bei ng requested here. M. Skop is asking the

W tnhess to accept, subject to check, sonething from

an investor report that M. Skop says appeared
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9 BY MR SKOP:

10
11 t hat
12
13
14

15

16 slide deck presentation --

somewhere on the website at sone period of tine.
CHAI RVAN CLARK: He actually asked himif
he -- if he listened to the investor report, |
t hi nk.
MR, LITCHFI ELD: Okay. That's a fair question
to start with. Thank you.
MR. COYNE: | have not seen it nor listened to

the report.

Q And -- and you've not reviewed the slide deck
-- that NextEra gave.

A (Coyne) | have not --

Q The publ - --

A (Coyne) | have not seen it, no.
Q

Ckay. Subject to check, on Page 30 of that

17 MR. LI TCHFI ELD: Okay. There is no foundation

18 now. The witness has just indicated --

19 MR, SKOP: Al right.

20 MR. LITCHFIELD: -- he's not famliar with it.

21 MR, SKOP: Fair enough. 1'Il -- M. --

22 M. Chairman, |'ll w thdraw that question, but |

23 woul d proffer that, if everyone would go to Page 30

24 on that publicly-available slide deck, F- --

25 Next- -- NextEra, NEE, is claimng that they're
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11

12

13

14

15

16

17

18

19

20
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22

23

24

25

nunber one in beta, in the past five years, |ess
than .7. That's the point I'm--

MR, LITCHFIELD: M. Chairman, if this were an
exhibit that M. Skop intended to use in cross-
exam nation, he had full opportunity to do that --

MR SKOP: M. --

MR, LITCHFIELD. -- to bring the copies to --
to do so, and he's not done it.

MR. SKOP: M. Chairman, with all due
respect -- | appreciate what ny esteened col | eague,
M. Litchfield, is stating, but this canme up in --
in oral rebuttal.

So, again, | took a screenshot of it. | have
it on ny phone. | can put it up, but |I'mnot going
to waste our tine on that.

It's just beta cane up to use as a -- as a
proxy for why equity capital cost is greater today.
And, basically, that just didn't seemto jive with
what is being communi cated to the investnent
comuni ty.

| will nove on.

MR COYNE: |If | could address that, | would
like to because |I think it can be a source of
(unintelligible) --

THE COURT REPORTER | --
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1 (Si nul t aneous speakers.)

2 MR. COYNE: -- mght be able to add sone

3 clarity.

4 THE COURT REPORTER |I'msorry. You have to

5 start again. Speak directly into the m crophone,

6 pl ease.

7 CHAI RMAN CLARK: M crophone, please.

8 MR, COYNE: | apol ogi ze.

9 If I can, | would like to address the issue
10 to -- to join what | said in nmy oral rebuttal and
11 your question pertaining to beta because | think
12 it's an inportant one.

13 And what | said in nmy -- ny oral rebuttal was
14 that beta is for utilities. And the way that I'm
15 measuring it is for the average of the proxy group
16 conpani es, which is representative of the industry.
17 They're 14 large utility conpani es.

18 And those betas have increased. And,

19 mat hemati cally, they've gone from.717, back in

20 Sept enber 2016, when this Conmm ssion | ast approved
21 a settlenment for FPL, to .88 in July 2021

22 And it's inportant because, as opposed to

23 tal king about credit ratings or 30-year bond yields
24 and other -- other indicators of what debt

25 I nvestors are seeing in the market, this is a
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10

11

12

13

14

15

16

17

18

19

20 BY MR SKOP:

21

22 and you engaged in sone | engthy discussion about beta,
23 which is seemngly contradictory to what FPL has

24 presented in its slide deck to the investnent conmunity.

25

di rect indicator of what equity investors are
seeing in the market.

And what they're seeing is that utilities are
no | onger the safe haven they used to be. They're
trading nore like the market. They're a little bit
| ess safe and, therefore, we require a higher
return if you neasure the inpact of beta when you
run it through the capital asset pricing nodel,
which is how the statistic gets used.

So, it's direct narket evidence of what, |
think, all of us see pertaining to where the
utility industry is today. Be it a gas or electric
utility, we're asking utilities to do sonethi ng
different with their businesses today than they
were asked to do five years ago. And that's
reflected in these nunbers.

MR. SKOP: Thank you.

M. Chairman, | -- just in followup to that

questi on.

Q You nentioned the capital asset pricing nodel

Wth respect to the --
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1 MR, LI TCHFI ELD. M. Chairman, now M. Skop
2 I's, again, testifying.
3 MR SKOP: | -- I"'mgetting to a predicate to
4 ask a question, M. Litchfield. So, just please
5 allow me, in the interest of tine.
6 BY MR SKOP:
7 Q You stated that -- the capital asset pricing
8 nodel in your lengthy response to the |ast question.
9 Do you know what the risk-free rate currently
10 is for the capital asset pricing nodel?
11 A (Coyne) Well, it depends -- it depends on
12 which bond yield you'd use. |If you're | ooking at
13  30-year bond yield?
14 Q Yes.
15 A (Coyne) The current -- the current rate is
16 1.- -- (unintelligible).
17 Q kay. And that was far --
18 THE COURT REPORTER  Wait. Wait. Wait.
19 CHAI RMAN CLARK: Pl ease speak into the mc.
20 THE COURT REPORTER: Yeah. Repeat that,
21 pl ease. The current rate is -- what?
22 MR, COYNE: M apol ogi es.
23 The current risk- -- well, if one defines the
24 risk-free rate as the 30-year governnent bond
25 yield, the rate is 1.909 percent, currently.
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1  BY MR SKOP:
2 Q Thank you.
3 And that current risk-free treasury yield and
4 30-year bond is significantly lower than it was when the
5 Public Service Comm ssion adopted 10-percent ROE in the
6 2010 FPL rate case.
7 Wul d you agree with that?
8 A (Coyne) The -- if the -- if one neasures the
9 period of tinme as roughly between June 2016 and
10 Septenber 2016, the rate at that period of tine was
11 2.3 percent. As | nentioned, it's currently
12 1.909 percent today.
13 But what we have to bear in mnd, that this is
14 a multi-year rate program and the cost of capital is a
15 forward-l1ooking estimate to the cost of equity, not what
16 it is based on today's bond yield.
17 And the forecast, when | presented ny direct
18 testinony, was 2.8 percent. And the forecast, today,
19 based on the nost-recent consensus econom cs forecast is
20 3.5 percent. And both of those are well-over the nunber
21 that existed at the time the Comm ssion approved the
22 2016 settl enent.
23 And, as | nentioned, that's just bond yields
24 and that's just one of the inputs to the overall cost of
25 capital.
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850)894-0828 Reported by: Andrea Komaridis Wray



2909

1 Q Al right. Thank you.
2 And, again, I"'mgonna try and wap this up
3 hereinthe next five or ten mnutes, so if | could get
4 everyone's cooperation.
5 Wth respect to -- going back to M. Barrett,
6 you nentioned that FPL has a strong bal ance sheet,
7 correct?
8 A (Barrett) Yes.
9 Q Okay. Stronger than other investor-owned
10 wutilities in the state of Florida -- electric investor-
11  owned utilities?
12 A (Barrett) Yes, by design.
13 Q Ckay. And it also has a high equity ratio
14  conpared to the other investor-owned utilities.
15 A (Barrett) That's part of the consideration in
16 a strong financial position.
17 Q kay. So, despite that stronger bal ance
18 sheet, despite higher equity ratio, and despite | ower
19 interest-rate environnent, in terns of being able to
20 borrow -- you know, borrow ng costs, per se, this
21  Conm ssion adopted a m d-point RCE for Duke of 9.85 in
22 the nost-recent settlenent.
23 Wul d you agree with that?
24 A (Barrett) Yes.
25 Q And this Conmm ssion adopted a 9.95 RCE for
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850)894-0828 Reported by: Andrea Komaridis Wray



2910

1 TECO in the npbst-recent settlenent, correct?
2 A (Barrett) | think that one is still under
3 consideration, but I -- | would just say that custoners
4 don't pay RCE; they pay bills. And we have lower bills
5 than either of those conpanies, by a sizeable margin.
6 Q And they would be even lower if you had an
7 lower ROE, so -- anyway.
8 To -- to your point, where you say RCE doesn't
9 drive bills, you woul d agree ROE drives revenue
10 requi renment, correct?
11 A (Barrett) Yes, as do -- as does the strategy
12 that we pursue to seek to create value for custoners
13 across the whole bill. Qur O & Mperformance -- |'m not
14 going to go through everything that's in our direct and
15 rebuttal testinony, but | nean, across the whole suite
16 of value that we provide for custoners, bottomline is
17 the bill and reliability; 50-percent better reliability
18 than Duke; bills that are 25 bucks | ower.
19 So, again, when you | ook at the whole
20 settlenment agreenent, ROE is just one conmponent of a --
21 of a conplete agreenent. And we think custoners
22 clearly -- these -- the rates that are a result of this
23 agreenent are alnost, by definition, fair, just, and
24 reasonable. They're the lowest bills anbngst these
25 conpani es.
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1 MR SKOP: M. Chairman, in the interest of
2 time, no further questions.
3 CHAI RMAN CLARK: (I ndicating.)
4 MR. SKOP: In the interest of tine, no further
S guesti ons.
6 CHAl RVAN CLARK: Al'l right. Any of the other
7 parties: SACE, Vote Solar, Walmart -- any
8 guesti ons?
9 None.
10 Staff, any questions?
11 M5. BROMNLESS: No, sir. Thank you.
12 CHAI RVAN CLARK: Al right. Conm ssioners.
13 W'l | begin be Comm ssioner Passi dono.
14 COMM SSI ONER PASSI DOMO: Thank you,
15 M. Chairman.
16 So, | just have a few questions on the reserve
17 surplus mar- -- nmechanism So, |'m hoping
18 M. Bores can help -- Bores can wal k nme through
19 this.
20 So, is it correct that, under the current
21 settl enent, FPL has been able to repl enish the RSAM
22 wWith revenues attributed to tax savings due to the
23 Tax Cuts and Jobs Act of 2017.
24 MR. BORES: Yes, but | want to el aborate on
25 that a little bit. | think the first inportant
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1 thing to note is -- is, with those tax savings, we
2 avoi ded a costly surcharge for custoners by
3 absorbing the cost of Hurricane Irma and then
4 Dori an and several of the other smaller storns that
S canme after that.
6 In addition, we extended the m ni mumterm of
7 the settlenent agreenent from 2020 to 2021,
8 essentially giving custoners another year of rate
9 stability before we cane back in for this rate
10 case.
11 COMW SSI ONER PASSI DOMO: Ckay. You actually
12 ki nd of answered -- ny next question was about
13 usi ng those -- you know, that -- the RSAMto be
14 absor bi ng unforeseen expenses.
15 So, | guess, fromthat, if the -- if the
16 currently-approved RSAM has benefit, is it -- |
17 guess, is it your opinion that the current-approved
18 RSAM has benefited custoners by absorbing those
19 costs, mtigating the need for stormrestoration
20 cost surcharges?
21 MR, BORES: Absolutely. 1 -- 1 think we've
22 been able to keep custoner bills stable over an
23 ext ended period of tinme, as you said, avoiding
24 costly surcharges.
25 COW SSI ONER PASSI DOMO Ckay. So, | -- |
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1 nmean, in -- given that FP& wi Il not be able to --
2 if -- if you know, the current -- if the settlenent
3 Is approved, given that FPL will not be able to
4 replenish RSAMw th the tax savings, if a mjor
5 stormwere to inpact your territory, would it be
6 necessary for FPL to inplenent one of those storm
7 sur char ges?
8 MR, BORES: As | sit here today, |'m gonna say
9 yes. | think we did a good job showi ng on the
10 record that we're going to need a | ot of RSAM j ust
11 to avoid the general base-rate increases that would
12 ot herwi se cone in 2024 and 2025; roughly 90 percent
13 of the RSAM just to cover that revenue requirenent.
14 Qoviously, if we're able to create
15 productivity savings over tinme and have additi onal
16 RSAM we wi ||l assess, can we avoid a surcharge for
17 custoners, but | can't make that commtnent sitting
18 here today, knowi ng what we have to do over the
19 next four years.
20 COMM SSI ONER PASSI DOMO: Fai r enough.
21 | just have -- just two nore guestions,
22 M. Chai r man.
23 Just diverting to Sol arTogether, M. Valle, in
24 your testinony, you stated there was a waiting |i st
25 for the Sol ar Toget her program And | just kind of
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1 wanted to know i f you can hel p me understand why
2 FPL is increasing the credit for the programif
3 there's a waiting list.
4 MR. VALLE: Sure. And M. Bores can comment,
5 too, on the credit calculation, but essentially
6 we -- we see the demand there, right. W had
7 tal ked about the -- the wait-list earlier for the
8 | arge custoners in the programand we see strong
9 demand on the residential side as well.
10 But what we felt like -- and | referenced this
11 earlier, too -- the principle of extending the
12 first program So, to do that -- we had econom cs
13 in the first program W didn't want a different
14 vintage programw th different econom cs,
15 potentially different paybacks, so they nade the
16 decision to extend it.
17 Wien we did that -- and that's, you know,
18 produced in a lot in M. Bores' testinony, we had
19 to bridge those two prograns, if you wll. So,
20 there's three conponents in the program There's
21 the cost of the capacity. There's the benefits
22 schedul e, right, which we've already been through
23 in some of the exhibits. And then the escal ation
24 rate of those benefits.
25 And then, obviously, behind the scenes is the
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1 allocation to the different cl asses, but we | ooked
2 at that as a one-tine change to the participants in
3 the first programto get everybody onto a -- a
4 common rate going forward.
5 COW SSI ONER PASSI DOMO: So -- and so, kind of
6 just to follow up with that, so then -- so,
7 you're -- if you're proposing to increase -- is
8 there a reason why you're proposing to increase
9 the -- the credit for the existing participants?
10 Do | have that correct? Are you planning to
11 do that?
12 MR VALLE: That's correct. In April of 2022,
13 we're proposing to -- which is the two-year
14 anni versary of when we | aunched the program
15 effectively, everyone -- they got the first bill --
16 that we take the participants in the original
17 program and we shift themto the new schedul e,
18 right.
19 What ever year that they're in, they nove to
20 that year in the new schedul e and so that they are,
21 at that point, on the sane schedul e that the
22 participants -- in the extended program which
23 woul dn't cone in until the end of '22 -- would be
24 junpi ng into.
25 So, everybody, at that point, would be on the
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1 sanme -- sanme schedul e going forward and have the

2 sane seven-year payback, too.

3 COMM SSI ONER PASSI DOMO: Ckay. Al right.

4 Thank you.

5 Thank you, M. Chair.

6 CHAI RMAN CLARK:  Conm ssi oner Fay.

7 COW SSI ONER FAY: Thank you, M. Chairman.

8 | guess just one -- one quick clarification --

9 maybe Ms. -- Ms. Cohen. So, it looked like, in the
10 testinony, there was sone data related to the

11 nunber of custoners that woul d be inpacted by the
12 m ni mum char ge.

13 | think it said 375,000, but you' ve stated

14 about 360 for the residential and then another 110
15 for the general; is that corr- -- is that correct?
16 M5. COHEN: That's correct.

17 COMWM SSI ONER FAY: Ckay. Gotcha.

18 And then ny other question is probably

19 directed at -- at the panel. Sone of the -- the
20 bal anci ng approach that we take for these -- these
21 settlenents require all these different variabl es
22 be taken into account.

23 How do -- how do -- how do you recommend the
24 Conmm ssion give weight to the conplexities of the
25 reduction of O & Mcosts, as they're presented?
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1 MR, BARRETT: | guess | would suggest that, as
2 you | ook at the evidence in the case and you | ook
3 at our track record of the O & Mproductivity
4 I nprovenents that we've been able to nmake over the
5 | ast four years, | would expect that we would put
6 the sane diligence towards O & M productivity going
7 forward
8 So, that's just part of our culture. It's
9 part of who we are to continue to inprove, but I
10 think I nmentioned in the opening that, over the
11 past four years, we've actually decreased our --
12 our O & Mby 16 percent.
13 So, it's part of who we are to try to | ook for
14 better ways to -- to run the business, deploy snart
15 capital, to drive operating costs out of the
16 busi ness.
17 So, | think that's how you shoul d think about
18 O& Min the context of the -- the full settlenent.
19 It unlocks the potential for us to be able to do
20 t hat because we won't be back here again until
21 2025.
22 COW SSI ONER FAY: (Gkay. Geat. Thank you.
23 That's all | have, M. Chairman.
24 CHAI RMAN CLARK:  Comm ssi oner G aham
25 COW SSI ONER GRAHAM  Thank you, M. Chair man.
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1 | guess this question is for M. Barrett and
2 M. Bores. W've tal ked about RSAM pretty nmuch al
3 day.
4 Remenber the -- what's that old novie?
5 Phi | adel phia, with Denzel Washington -- explain it
6 tonme like I'"'ma five-year-old: Wuat is RSAW?
7 MR. BARRETT: | guess I'll take this one --
8 and you are anything but a five-year-old.
9 COW SSI ONER GRAHAM  Okay. A 50-year-ol d.
10 CHAI RMAN CLARK: WAit a mnute.
11 (Laughter.)
12 MR, BARRETT: Essentially, the RSAM nechani sm
13 iIs a -- uses what's called reserve surplus. It's
14 created when you conpare the depreciation reserve
15 that is on our books, where we depreciate every
16 nont h, every year, and we accunul ate that
17 depr eci ati on.
18 It sits against the original cost of the
19 plants. And it's based on a certain set of
20 paraneters: lives, salvage value at the end of the
21 |ife of those assets, renoval costs, et cetera.
22 So, we are accruing, such that, at the end of
23 the life of the plant -- or whatever the property
24 is -- we'll have enough to have recovered the
25 original cost plus salvage val ue or renoval costs.
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1 So, that's the way we -- we set up depreciation.

2 Every so often, by Comm ssion rule, about

3 every four years or, in the case of a settlenent

4 agreenent, usually it's at the end of that

5 settl enent agreenent, we file a new depreciation

6 st udy.

7 And that study takes a fresh |ook at all of

8 t hose paraneters, depreciation -- | nean, excuse

9 me -- the lives, renoval costs, salvage value. And
10 t hose things can change over tine.

11 W -- we have experience since the |ast study
12 was done that woul d maybe indicate that sonething
13 Is going to last a little bit longer than it

14 ot herwi se was assuned to.

15 So, just, for instance, if a -- an asset has
16 an assuned ten-year life and we start depreciating
17 10 percent a year, we get five years into it -- so,
18 it's half depreciated -- and we now do a fresh

19 study and say, it's got alife, really, of 20

20 years -- so, we've reserved half of its cost in

21 depreci ation, but according to that newlife, it

22 shoul d only have 25 percent of it in the reserve.
23 So, we would say it has a surplus in depreciation.
24 So, that surplus is what enabl es the RSAM

25 mechanism So, that's surplus, in ny exanple --
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1 and when you | ook at what we've done in the
2 settl enent agreenent -- is about $1.45 billion.
3 So, in essence, we're taking that $1.45
4 billion and asking the Conmmi ssion to allow us to
5 use that -- those dollars at our discretion,
6 primarily to avoid cash-rate increases in 2024 and
7 2025, that M. Bores tal ked about, totaling al nost
8 $1.3 billion. So, that's, in essence, what it is.
9 There are many ways you can handl e a surplus
10 when you have a depreciation study. One nethod is
11 to flowit back over the remaining life of the
12 assets. That's a nuch slower period of tine. You
13 can flow it back over a fixed period. Depending on
14 the size of it, you know, you can pick the nunber
15 of years you would flow it back.
16 We're suggesting that it be flowed back -- and
17 by "fl owed back", | nmean using it to offset rate
18 I ncreases -- in 2024 and 2025, over these next four
19 years.
20 COW SSI ONER GRAHAM  So, RSAM i s not
21 sonething that's new, it sonething you basically
22 been (unintelligible) --
23 THE COURT REPORTER ['msorry. | -- | can't
24 hear you. |'msorry.
25 COMWM SSI ONER GRAHAM  So, RSAM i s not
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1 sonething that's new. It's sonething that's been
2 in the tool box nmechani sm before -- |ike, say, from
3 your -- your last rate case. It allows for you to,
4 for lack of a better term stay towards the higher
5 end of the RCE
6 MR, BARRETT: It allows us -- well, first --
7 first part first: It's not new. It's sonething
8 that's been in each of our last three settlenent
9 agreenents, starting with the 2010 agreenent, 2012
10 agreenent, and the 2016 agreenent. And it allows
11 us to pay for the revenue requirenents of the
12 busi ness.
13 So, that neans anywhere within the range woul d
14 be where we would target to be. So, that's --
15 that's what it's used for.
16 MR. BORES: Sorry. | just want to add to
17 that. | think | have a rebuttal exhibit, SRB-13,
18 that did a nice job laying out that we were roughly
19 95 basi s points above our -- our 10.55 m d-poi nt
20 RCE, on average, over the |ast settl enent
21 agreenent .
22 Roughly 90 basis points of that was due to the
23 O& -- O& Mproductivity; nmeaning just five basis
24 points of the RSAM was used to hel p us nove off the
25 m d- poi nt .
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1 COW SSI ONER GRAHAM  So, for the -- since the
2 | ast rate case, you' ve been able to stay towards
3 the top end of the ROE, correct?
4 MR, BARRETT: Yes.
5 COW SSI ONER GRAHAM  Now, this rate case,
6 you're -- you agreed to only use that S-SAM [sic]
7 to get to the md-point, correct?
8 MR. BARRETT: No.
9 COW SSI ONER GRAHAM | thought that what's |
10 heard you say earlier.
11 MR, BARRETT: No, that's what you heard the
12 I nt ervenors suggest --
13 COW SSI ONER GRAHAM  Ckay.
14 MR, BARRETT: ~-- but, | nean, we basically --
15 it's the sanme as we've had for the last three
16 settl ement agreenents.
17 COW SSI ONER GRAHAM  So, there's no changes.
18 That's just their recommendation; for the
19 i ntervenors to shoot for the m d-point.
20 MR. BARRETT: Yeah.
21 COMWM SSI ONER GRAHAM  Not for the high end.
22 What are the limtations to the ROE for 20227
23 MR, BARRETT: The range is 9.7 to 11.7. So,
24 t he upper bound would be 11.7 --
25 COMWM SSI ONER GRAHAM | 'm sorry. For the
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1 S-SAM [sic].

2 MR BARRETT: For the RSAM? For 2022, the

3 settl enent agreenent contenpl ates a maxi num usage

4 during the full year of $200 nillion of the

5 billion-450. And so, we -- we could use that

6 however we -- we need to during the year.

7 And, typically, just so everybody knows, |

8 nmean, the way our business works, based on the

9 seasonal ity of revenues and expenses, we use a

10 little nore surplus, or RSAM in the first part of
11 the year, and then we reverse part of that in the
12 | ast part of the year when revenues are comng in
13 strong, during the sumer and that sort of thing.
14 So, the agreenent says we wll -- wll be at a
15 net of no nore than 200 mllion for the full year.
16 So, that's newin this agreenent, relative to our
17 filed position.

18 COMW SSI ONER GRAHAM  (Ckay. That's all

19 have.

20 COMWM SSI ONER La ROSA: Thank you,

21 M. Chairman.

22 | just want to discuss -- maybe this is to --
23 not everyone, whoever feels they can junp up and
24 grab this one -- talk a little bit about business
25 risk, territorial.
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Are there any new risks with the conbi ned Gul f

FP&L territory?

MR BARRETT: 1'Ill take that. | would say
it's enhanced or increased hurricane risk, for
sure. | nean, we have nost of the coastline of
Florida now. W' ve got from Jacksonville all the
way around the peninsula up to Tanpa Bay, and then
we' ve got the Panhandl e.

So, | would say, in that specific regard, we

have certainly increased our -- our hurricane risk.

COMM SSI ONER La ROSA:  Anyt hing el se outside
of hurricanes, storns?

MR, BARRETT: |I'mtrying to think of anything
el se.

We've recently converted a coal plant to gas;
the Crist Cean Energy Center -- the Gulf O ean
Energy Center, which used to be the old Crist Coal
Plant. So, we've increased our gas consunption a
little bit. And so, we've -- we've still got that
risk, and we've nowincreased it a little bit, at
Qul f.

I"mtrying to think of anything else. |
don't -- anybody el se think of anything?

COW SSIONER La ROSA: "Il junp to

sonething sone -- simlarly, I'"mgoing to say,
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1 related. | think M. Coyne nentioned or referenced
2 the Georgia Power and Light rate case, when we're
3 t al ki ng about ROCE.
4 s there any conparisons to -- or
5 simlarities, | should say, to what that case
6 proposed -- | know, of course, we're tal king about
7 a different state -- inthe simlarities to what
8 you guys are proposing here in this settlenent, as
9 far as the -- | nean, territory size, term course,
10 group, what we tal ked about.
11 MR, COYNE: And -- and, Conmi ssioner, are you
12 conparing -- IS your question pertaining to the
13 Georgi a Power and Light --
14 COW SSI ONER La ROSA:  Correct.
15 MR COYNE: ~-- case? |I'd say the two -- well,
16 they both have a nulti-year rate plan, except for
17 Florida Power & Light's is longer, four to five
18 years; Georgia' s was three.
19 They both have a strong portion of their
20 generation fleet in nuclear power. | would say
21 that Florida Power & Light's risks are greater,
22 froma standpoint of hurricane risk than Georgia
23 Power's are.
24 And | think another factor between the two
25 woul d be capital at risk, the -- as we neasure
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1 capital investnent over the cycle of the rate

2 period, Florida Power & Light's is at the top of

3 the scale, froma standpoi nt of percentage of net

4 pl ant, which is increasing over the rate plan.

5 And from an investnent standpoint, it's good

6 to put capital to work, but it also can put strains

7 on the bal ance sheet. And credit rating agencies

8 and equity analysts |ook, with care, to make sure

9 that the proper capital recovery nechanisns are in
10 pl ace.

11 So, | would say those are the distinguishing
12 factors that | woul d see.

13 COMM SSI ONER La ROSA: Al right. Thank you.
14 Shift over -- and this is ny |ast question,

15 M. Chairman -- to the mnimumbill.

16 So, 20- a $25 bill, assuming these are nostly
17 residential -- is there a baroneter to understand
18 how many custoners ultimately are falling under

19 that $25 threshold in -- in a property or in a --
20 in an account that's active as far as neani ng that
21 they're actually living in the property and they're
22 utilizing and their power is turned on?

23 M5. COHEN: We're estimating it's about

24 300, 000 -- 360,000 custoners over -- on average.

25 Qobviously, it varies every single nonth. W don't
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1 know, behind the nmeter, what is truly an enpty
2 house.
3 As | nentioned earlier, though, it is intended
4 to be -- to differentiate fromthe -- our base
5 charge, which is $8.99 cents, in 2022.
6 If we were to increase that, that would inpact
7 a hundred percent of the custoners; whereas, the
8 mninmumbill only inpacts a small portion of
9 custonmers with very | ow usage.
10 COMM SSI ONER La ROSA: Al right. Very good.
11 M5. COHEN: Such as second- home owners.
12 COW SSI ONER La ROSA:  Under st ood.
13 Thank you very nuch.
14 CHAI RMAN CLARK: | was gonna let this slide,
15 but |I'm gonna ask two questions. Two of ny
16 col | eagues have kind of spurred themon for ne. |
17 want to go back to the question that Conmm ssioner
18 La Rosa asked regarding the -- the potential -- the
19 potential negative things that could have the
20 potential exposure with adding the Gulf systemin.
21 Looki ng at sone of the potential benefits
22 and -- did you calculate the benefit of diversity
23 onto the fact -- onto the FPL system due to the
24 ti me-change differences? Was there any credits
25 given to -- when you |look at how the rates are
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1 structured between the two?

2 MR. BARRETT: Not specifically, | don't

3 bel i eve, how the rates are structured, but we do

4 recogni ze that tinme-zone difference does provide

5 sone value, particularly if we can site solar in

6 the Panhandl e, a different sanme tinme zone when

7 they' re not peaking at the sane tinme because, you

8 know, solar is going to decline in its production,

9 as the day goes on. You get an extra hour of

10 production contributing to the system peak.

11 So, there's real capacity value there, and

12 that's factored into our analysis.

13 CHAI RMAN CLARK: My second question goes to

14 your reduced O& M | notice that you' ve had sone
15 really -- had sone really good success for reducing
16 O & Mcosts over the |ast several years. You

17 attribute a lot of that, though, to the fact that
18 you're elimnating coal plants. Wuldn't that have
19 been where your higher O & Mcosts woul d have been?
20 MR, BARRETT: Commi ssioner, it's really across
21 the board and it really has -- is a function of

22 culture. | nean, whether it be coal plants -- and
23 yes, coal plants are people-intensive, they're

24 O & Mintensive, but we have reduced our O & Min
25 pretty much every single function and -- and, in
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1 | arge part, in the A and G functions as well.
2 All of us here can attest to the efforts that
3 we go through to -- to address our cost structure.
4 So, it's -- whether it be the power generation
5 fleet, the nuclear fleet, the wres business and in
6 the A and G functions, it's across the board.
7 We | ook for opportunities to deploy snart
8 capital to drive out O& M going all the way back
9 to the smart-neter depl oynent where we were able to
10 get rid of all of the -- the cost of reading neters
11 and -- and that evolved into getting intelligence
12 fromthose neters and fromsmart sensors that we
13 put into the grid to minimze truck rolls, to have
14 self-healing things in -- in the grid, to
15 automatically close feeders when they open up and
16 m nimze the anount of tinmes that we have to rol
17 trucks to get out there.
18 So, it's much, much, nuch nore than just
19 cl osing down a coal plant -- which, admttedly,
20 does take a |l ot of costs out -- but it is across
21 the board -- it is a cultural thing.
22 CHAI RVAN CLARK: Al right. Conm ssioners,
23 any ot her questions?
24 Al right. M. Brownless, | think we've
25 concl uded everything. Do we need -- do we --
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1 M5. BROWNLESS: W need --

2 CHAI RVAN CLARK: M. Litchfield, I'msorry.

3 You' ve got a whole panel sitting here. Redirect.

4 MR LITCHFI ELD: Ch, thank you. M. Chairmn,
5 so, | had two questions, but M. Skop al ready asked
6 one of themfor ne, so that wll save us sone tine.
7 And then Ms. Mbncada has one question as well.
8 EXAM NATI ON

9 BY MR LITCHFI ELD:

10 Q You -- the panel, I'Il address this to the

11 panel. It probably is M. Bores or M. Barrett to

12 address it.

13 You were asked several questions on the topic
14 of RSAM including, nost recently, by Conm ssioner

15 G aham

16 Can you -- can you explain for us, for the

17 Comm ssion, the concept of cash versus non-cash

18 earnings, as that relates to RSAW?

19 A (Barrett) RSAMis not cash. |[|'ve yet to see a
20 vendor that would take RSAM i n paynent.

21 Seriously, it's -- it's 2024, 2025, RSAMi s
22 going to enable us to avoid being back here for cash

23 rate increases fromcustoners. | think M. Bores

24 identified roughly $2 billion in cash savings that are

25 represented by those two years.
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1 And, you know, we | ook at RSAM bei ng a non-

2 cash thing, which is inportant to us. W have to | ook

3 at our credit nmetrics to nmake sure that not getting that
4 cash is not gonna danage our credit, but when we -- when
5 we look at the sumtotal of -- of things, it works

6 really well to give us a nulti-year period of rate

7 stability.

8 MR. LI TCHFI ELD: Thank you.
9 "Il yield to Ms. Mncada.
10 EXAM NATI ON

11  BY MS. MONCADA

12 Q Thank you for -- this question is for

13 Ms. Cohen. You were asked a series of questions by

14 M. Marshall regarding the cost allocation to

15 residential custonmers under the settlenment agreenent.

16 And you responded that the allocation of

17 revenues was a conprom se between FPL's as-filed cost of
18 service and the cost of service that was proposed by the
19 intervenors.

20 So, ny question is this, if you know. Do you
21 know how much increnental cost responsibility woul d have
22 shifted to residential custoners under the as-filed case
23 if the -- if the intervenors' proposed cost of service
24 woul d have been adopt ed?

25 A (Cohen) The increnental revenue responsibility
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for the residential custoners, under the intervenors'
proposal, cost-of-service nethodol ogy woul d have
resulted in an additional $366 million for revenue --
for residential custoners in 2022, and an additi onal

cost responsibility of $391 mllion in 2023.

MR, MARSHALL: M. Chairman, | would just like

to object to it being vague as to "the

intervenors”. |If we could specify because it nakes

it sound |i ke that was our cost-of-service

net hodol ogy and, to the extent that the question is

aski ng about our cost-of-service methodol ogy, |
|'"d object.

M5. MONCADA: That's --

CHAl RVAN CLARK: Could you clarify that?

M5. MONCADA: That's a fair request for
clarification. | will confess that | can't
clarify, but perhaps Ms. Cohen can.

M5. COHEN: It was proposed in the origina
di rect case by certain intervening wtnesses of
FI PUG and FRF, | beli eve.

CHAI RMAN CLARK:  Thank you.

Anyt hi ng el se?

M5. MONCADA: Exhi bits.

CHAI RMAN CLARK: All right. Let's nove to

exhi bits.
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1 M5. MONCADA: FPL woul d ask that Exhibits 478
2 t hrough 483 and 620 be noved into the record.
3 CHAI RMAN CLARK: Al'l right. So, ordered.
4 (Wher eupon, Exhibit Nos. 478 through 483 and
5 620 were admitted into the record.)
6 MR WRIGHT: M. Chairman, | would nove 621,
7 pl ease.
8 CHAl RVAN CLARK: 621, so ordered.
9 (Wher eupon, Exhibits No. 621 was admitted into
10 the record.)
11 CHAI RVAN CLARK: M. Marshall.
12 MR, WRI GHT: Thank you.
13 MR, MARSHALL: M. Chairman, we would like to
14 nmoved 622 t hrough 635; however, as we noted in our
15 cross, we noticed that there was -- there was an
16 Excel sheet attached to Exhibit 626 that | ust
17 happened to | eave off a col um.
18 We have since corrected that and are currently
19 di stributing copies that have the full
20 interrogatory answer fromFPL. And |I'm hoping we
21 can get agreement to substitute 626.
22 M5. MONCADA: No objection.
23 CHAI RMAN CLARK: No objections? All right.
24 It is substituted.
25 MR, MARSHALL: Thank you.
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1 (Wher eupon, Exhibits Nos. 622 through 635

2 admtted into the record.)

3 CHAI RMAN CLARK:  Any other exhibits that need
4 to be entered?

5 Ms. Brownl ess, did we cover every one of the
6 exhi bits?

7 M5. BROWNLESS: Let ne nake sure | understand
8 what exhibits are in because we want to make sure
9 we got it straight.

10 W' ve got 478 through 480, 483, 481, 482; is
11 that correct, Ms. Moncada?

12 CHAI RMAN CLARK: Yes, correct.

13 M5. BROMNLESS: Ckay. And then, for Florida
14 Ri sing, we have 622 through 6357

15 CHAI RMAN CLARK:  Correct.

16 M5. BROMLESS: Ckay.

17 CHAl RVAN CLARK: W <th the nodification.

18 M5. BROMLESS: For Exhibit 2- -- 626.

19 CHAI RMAN CLARK:  620-

20 M5. BROMWNLESS: Si x.

21 CHAI RMAN CLARK: 626,

22 And for FAIR, 620.

23 MR WRIGHT: 621. Thanks, M. Chairman.

24 CHAI RVAN CLARK: 621.

25 MR. WRI GHT: 620 was one of FPL's w tnesses --
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or exhibits.

And | think you said 621 is in, right?

CHAI RVAN CLARK:  Yes.

MR, WRI GHT: Thank you.

CHAI RMAN CLARK:  Correct.

MR WRIGHT: G eat.

M5. BROMLESS: And for FAIR -- do we have
495, 496, 497, 493, 494 -- are those already in,
Schef ?

MR WRIGHT: | -- I'"'mhighly confident that I
noved those in at the tinme the witnesses were up.
If -- if we would just help to avoid any confusion,
["Il -- 1"l double-nove them |Is that okay,

M. Chairman?

CHAI RVAN CLARK: Yeah, that's fine. | have
t hem checked. That nmeans that --

M5. BROMLESS: Ckay.

M5. HELTON: | do, too.

M5. BROMNLESS: | just want to nake sure we
got everybody cover ed.

MR, WRI GHT: Thank you.

CHAI RVAN CLARK: All right. Good.

M5. BROMNLESS: Thank you.

CHAI RMAN CLARK:  Al'l right. Do we have all of

the exhibits? Anybody -- any doubt in anybody's
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1 m nd?
2 MR, MARSHALL: M. Chairman, just as an --
3 CHAI RMAN CLARK: M. Marshall.
4 MR. MARSHALL: Because | know we're about
5 to -- to scatter, in the big chunk of exhibits that
6 we had admtted earlier, there are two confidential
7 exhibits in there. And | believe, under the rules,
8 t hose should be returned. And those are the ones
9 in the red folder.
10 CHAI RMAN CLARK: Pl ease pull your red folders
11 out for those to be returned.
12 MR. LI TCHFI ELD: Yeah, thank you,
13 M. Marshall, for that rem nder. Appreciate it
14 very much.
15 CHAl RVAN CLARK: All right. M. Litchfield,
16 what about your w tnesses?
17 MR. LITCHFIELD: |1'msure that they would | ove
18 to be excused.
19 CHAI RMAN CLARK: They are hereby excused.
20 Thank you very nuch.
21 Let me say thank you to all of the parties
22 i nvolved. | never anticipated when we started
23 today that we would wap this hearing up in one
24 day. And we have three -- three on the schedul e
25 for it. So, you guys did an outstanding job.
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1 You shoul d be commended for working together
2 and the spirit of cooperation in which you did it.
3 My hat is off to you. | greatly appreciate the
4 hard wor k.
5 Ms. Brownl ess.
6 M5. BROMLESS: GCkay. W have just anot her
7 few things we want to say. Briefs are due on
8 Cctober 11th and shall not exceed 100 pages with
9 sumrari es of each position of no nore than average
10 of a hundred words set off with asterisks.
11 Transcripts are daily [sic] and will be
12 avai | abl e on Sept enber 24t h.
13 And the post-hearing special agenda is
14 schedul ed for October 26t h.
15 CHAl RVAN CLARK: Any of the parties have
16 anything to cone before the Conm ssion?
17 Conmmi ssi oners?
18 I f not, we stand adjourned. Thank you.
19 (Wher eupon, the proceedi ngs concl uded at 5:28
20 p.m)
21
22
23
24
25
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