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1. Account 37400- Land Distribution 
Negative $6,174,610 was booked to this plant account as Retirement and 
$6,174,610 was booked to this account as an Adjustment on the reserve 
side. Please explain the nature and cause for this adjustment. 

 
 
A. The nature of the $6,174,610 adjustment was related to the sale of 

Distribution Land property at 1307 E 2nd Avenue in Tampa. 
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2. Account 38000- Service Steel 
Please explain the nature and cause for the negative $1,631,970 Cost of 
Removal (COR) incurred, or approximately 409% of the retirement amount 
recorded in the account. 

 
 
A. The cause for the negative Cost of Removal incurred is primarily attributable to 

the significant retirement activity being performed under Peoples’ Cast Iron Bare 
Steel Rider replacement program that was approved by the Commission in 
Order No. PSC-I2-0476-TRF-GU. For safety reasons, Peoples is replacing very 
low original cost-per-foot pipe.  This causes a high net salvage percentage when 
dividing the current cost of removal expenditures by the very low original cost 
retirements dollars.   
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3. Account 38002 -  Service Plastic 
Please explain the nature and cause for the negative $2,335,017 COR 
incurred, or approximately 307% of the retirement amount recorded in the 
account. 

 
 
A. The cause for the negative Cost of Removal incurred is primarily attributable to 

the significant retirement activity being performed under Peoples’ Cast Iron Bare 
Steel Rider replacement program that was approved by the Commission in 
Order No. PSC-I2-0476-TRF-GU.  For safety reasons, Peoples is replacing very 
low original cost-per-foot.  This causes a high net salvage percentage when 
dividing the current cost of removal expenditures by the very low original cost 
retirements dollars. 
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4. Account 39401 -  CNG Stations 
Please explain the nature and cause for the $6,680 Reclass. booked to this 
account on the plant side. 

 
 
A. The nature of the $6,680 Reclass was a correction to a transaction posted 

to GL account 39401-104 Lease.  Peoples has subsequently determined that 
this correction was done in error, and it is expected to be reversed in 2021. 

  
 
 

4



 PEOPLES GAS SYSTEM 
 2020 ANNUAL DEPRECIATION 

STATUS REPORT 
 STAFF'S FIRST DATA REQUEST 
 REQUEST NO. 5 
 BATES PAGES(S): 5 
 FILED:  NOVEMBER 8, 2021 
 

 

5. Account 39205 -  Vehicles over 1 Ton 
Zero dollar retirement and negative $1,801 COR are booked to this account. 
Please explain the nature and cause for the recorded COR in this vehicle 
account.  

 
 
A. A vehicle was retired in December 2019.  The cost for towing services and 

disposal was recorded in 2020.  
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