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1 PROCEEDI NGS
2 CHAI RVAN FAY: It | ooks |ike we have everybody
3 ready. Are you good? W wll go ahead and get
4 started then a few m nutes her here at 1:30.
5 So we will call this March 28th, Speci al
6 Agenda Conference to order. M. Knoblauch, you are
7 recogni zed to present the Special Agenda item
8 M5. KNOBLAUCH. Thank you.
9 Good norning. Today's agenda is to address
10 the petition filed on May 31st, 2022, by Florida
11 City Gas, or FCG seeking Comm ssion approval of a
12 base rate increase.
13 FCGis a natural gas distribution conpany
14 provi ding service to approximtely 116, 000
15 custoners, with service territory in eight
16 counties. The |last approved rate case for FCG was
17 filed in 2017, and resolved by the Conm ssion's
18 approval of a settlenent agreenent in 2018.
19 Two virtual and two in-person custoner service
20 heari ngs were held in Septenber of 2022. An
21 adm ni strative hearing was held from Decenber 12th
22 through the 13th. And at that hearing, the
23 Conmm ssi on approved several stipulations as noted
24 in staff's recommendati on.
25 FCG stated that the key drivers for this
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1 proposed rate increase were the costs associ at ed
2 with its liquified natural gas, or LNG facility,
3 whi ch are addressed in Issue 12; reclassification
4 of its safety access and facility enhancenent, or
5 SAFE Program revenues from surcharge to base rate,
6 whi ch was stipulated prior to the hearing; adoption
7 of depreciation paraneters from anot her proceedi ng
8 and a reserve surplus anortization nmechanism or
9 RSAM  These are addressed in Issues 5 and 67. And
10 to allow the conpany to earn a fair return on its
11 i nvestnent, which is addressed in |ssue 29.
12 Today's Special Agenda is the Conmm ssion's
13 opportunity to vote on these and all remaining
14 I ssues identified in the docket. Staff has
15 prepared a suggested voting block chart which
16 i ncl udes taking up two issues out of order, and
17 t hose issues are 67 and 42.
18 This is a post-hearing decision, so
19 participation is limted to Conm ssioners and
20 staff.
21 The subsequent rate issues, |ssues 60, 61, 62,
22 65 and 66, wll be brought before the Conm ssion at
23 the April 25th, 2023, Special Agenda. An ora
24 nodi ficati on was approved specific to those five
25 i ssues to reflect the scheduling change to a
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1 subsequent rate agenda. No ot her changes were
2 requested to the recommendation as filed, and the
3 oral nodification has been placed in the docket
4 file.
5 Staff is available for any questions.
6 CHAI RMAN FAY: Geat. Thank you, M.
7 Knobl auch. | appreciate the summary on the Speci al
8 Agenda item
9 Conmi ssioners, what | would like to do, and |
10 am happy to take sone feedback here, but we wll
11 have an opportunity, if you want to provi de any
12 openi ng coments on the Agenda, we will allow you
13 to do that, and then go through the proposed bl ocks
14 that are put forward.
15 | know we've had a descent anount of time to
16 | ook through this rate case, but there is also a
17 | ot to unpack, and so if you -- if you would IiKke,
18 when we get to each block, | am happy to recognize
19 staff to provide additional information, or any
20 sort of summary at that time, or just allow
21 gquestions at that tinme if that is the prerogative
22 of the Conm ssi on.
23 And so with that, if either of you would |ike
24 to provide any opening coments for -- yes,
25 Conmm ssi oner La Rosa, you are recogni zed.
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1 COMM SSI ONER LA ROSA:  Excellent. Thank you,
2 Chai r man.
3 And I am-- | amokay wth going through the
4 bl ock schedul e kind of the way it's been laid out,
5 and | will certainly chine in on -- on the itens
6 that | feel are necessary and naybe warrant for it.
7 But I will start with this, is that | kind of
8 jokingly this norning cane in saying, you know, gas
9 rate cases are not easy, right. And this, by far
10 -- | have been here nowa little over two years at
11 the Commi ssion. This has probably been, at |east
12 for me, the nost difficult rate case to analyze, to
13 go through. There is a lot of noving parts to it,
14 sonme first tinmes, which is unique in itself.
15 And, you know, the one itemthat | could not
16 ignore is what's happening overall in our econony,
17 what the timng of this is, and |l -- and | | ook
18 back and | think back to the tinme where we went
19 actually to the custoners and heard fromthem And
20 al t hough, that seens |ike that was so | ong ago --
21 Chai rman, maybe for you even | onger, because a | ot
22 has changed in your life since then. But I
23 remenber hearing what the custonmers were saying,
24 and | renmenber | ooking at their expressions on
25 their faces and interjecting in their voice -- the
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1 interjection in their voices, and that neans a | ot
2 to me as well. Because | believe that at the end
3 of the day, the custoner service aspect of it has
4 been well. Very well. 1In fact, if | was a
5 busi ness, | would -- | would appreciate sone of the
6 comments that | heard that custoners said.
7 OF course custoners are concerned about cost
8 I ncreases. And of course custoners are concerned
9 about what's going on in the econony. And even
10 t hough back then, in Septenber, it -- it seened
11 li ke we were on the cusp of -- of things changing,
12 I think even nore has changed econom cally since
13 t hen.
14 And what | constantly heard over and over and
15 over was, wow, we are starting to feel the pinch of
16 it, and we are starting to feel the pinch of that.
17 And | -- and as | | ook back, | believe that is --
18 that is -- that is still occurring, and fol ks are
19 still feeling a pinch.
20 And | think one of the nobst inportant el enents
21 that we can provide, at |east what's been going
22 through ny mnd as | analyze this, is how we can
23 create stability long-termfor them \Wether you
24 are a busi ness, whether you are an individual,
25 stability, and understandi ng where things go and
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting

(850)894-0828 Reported by: Debbie Krick



1 how to plan for that is incredible value. And

2 that's part of lens in which | analyzed what was

3 bef ore us today.

4 Wth that said, staff has done a phenonenal

5 job. W had a great briefing yesterday, | believe,

6 and then staff has done a great job of analyzing

7 and breaking this down. And | joked yesterday,

8 sayi ng, hey, froma |layman's perspective |

9 understand this. Maybe there is sone

10 technicalities that | got to dig alittle bit

11 deeper, but | think you have done a great | ob.

12 At the end of the day, | think that there is
13 multiple roads to go down when you want to get to
14 it -- to a certain |location, and staff has maybe

15 | aid out one. And | don't think that there is an
16 absolute right and absolute wong. That's what |
17 | earned here on this job, is that different from

18 what happens downt own, where sonetines things

19 becone bl ack and white, that's not exactly how it
20 happens here at the PSC.

21 So with that, Chairman, those are ny opening
22 comments. | just wanted to kind of lay the

23 foundation, the understanding the groundwork of

24 where | amcomng from and how | analyzed this

25 rate case. | will be happy to turn it back over to
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1 you. Thank you.

2 CHAI RVAN FAY: Sure. |'m happy to give you
3 t hat opportunity.
4 Comm ssi oner Passi dono, anything you would
5 like to nention before we take up this first bl ock,
6 you are wel cone to do so.
7 COW SSI ONER PASSI DOMO: Thank you, M. Chair.
8 Il wll just say | will just reserve ny
9 comments for the specific issues that | think we
10 will all probably want to dive into deeper --
11 CHAI RMAN FAY: (kay great.
12 COW SSI ONER PASSI DOMO:  -- so you just start
13 whenever you are.
14 CHAI RVAN FAY: Great. And once again, once we
15 take up those bl ocks, Comm ssioners, we -- we have
16 the appropriate staff for each item avail abl e here.
17 Il -- I won't list all of them by name for each
18 item but just knowing that wthin that block, we
19 do have the appropriate staff nenbers that will be
20 avai l able. And even if they are not imedi ately
21 sitting up here at the front row, we will nake sure
22 that they are nade available if it's a question
23 that we need their expertise on. W want to get
24 this right, so don't hesitate if we need to pull in
25 sonebody fromour team or our staff, to answer
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1 t hat .
2 So Conm ssioners, with that, we wll begin and
3 take up the first block of itens, which would be
4 the Test Period and Forecasting. It would be Itens
5 1, 2 and 3. | amhappy to take up any questions or
6 comments on Itens 1, 2 or 3, under Test Period and
7 For ecast i ng.
8 Seei ng no questions or comments on these three
9 items, | will take up a notion.
10 COW SSI ONER LA ROSA: Chairnman, notion to
11 approve staff's recommendation on 1, 2 and 3.
12 CHAI RVAN FAY: kay.
13 COW SSI ONER PASSI DOMO: And second.
14 CHAI RMAN FAY: W have a notion and a second.
15 Show t hat unani mously item-- staff recomendati on
16 on Items 1, 2 and 3 are approved.
17 Next we will nove to Quality of Service, which
18 is specifically Item4 in this docket. So,
19 Comm ssioners, with that, | wll be happy to take
20 up any questions or comrents on Quality of Service
21 Iltem No. 4 at this tine.
22 Show ng no questions or comments, we wll take
23 up a notion on Item No. 4.
24 COMM SSI ONER LA ROSA:  Chai rman, nove staff
25 Item No. 4.
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10

1 COW SSI ONER PASSI DOMO Second.
2 CHAI RVAN FAY: (Okay. W have a notion and a
3 second to nove staff's recomendati on on Item 4.
4 Show t hat item passing unani nously.
5 Next, Conm ssioners, we will nove on to
6 Depreciation Study and OQther |ssues. And as M.
7 Knobl auch pointed out, within this block we wll
8 have |ssues 5 and then |Issue 67, that's correl ated
9 to that itemtaken up.
10 So with that, Depreciation Study and Q her
11 | ssues, Item5 and 67, | will take any questions
12 for our staff or any comments at this tine.
13 COMM SSI ONER LA ROSA:  Chairman, | don't have
14 any questions necessarily on this, but I wll -- |
15 will open, and this will probably cut -- certainly
16 | ead you to where -- where you think | amgoing to
17 go with 67 and well.
18 Anal yzing the witnesses within this case, |
19 t hi nk, going back to kind of where | started in --
20 intrying to create and preserve rate stability
21 long-term | think that we shoul d propose the RSAM
22 adj usted depreciation rates as what's been
23 reasonably alternative to support the RSAM
24 mechanism And | think that ultimately, things
25 were laid out. And, again, this wasn't an easy
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11

1 decision, but that's -- that's where | fall behind.
2 | wwsh -- I wish this was done differently,
3 frankly. And | |ooked, again, through the |ens of
4 what's happening right now, what was put in front
5 of us right now, and not necessarily to say that
6 this is an easy decision to say, boom rubber stanp
7 this time and tine again.
8 | think -- | think ultimately the case was
9 laid out that led ne to -- to |l ean towards creating
10 that rate stability. And again, that's -- that's
11 where | stand on this, and | want to throw it back
12 to you, but happy to nake a notion when the tine is
13 right.
14 CHAI RMAN FAY: Okay. Geat. Thank you,
15 Conmm ssi oner La Rosa.
16 | just have a few quick coments and then,
17 Conmm ssi oner Passidono, if you have anything you
18 would like to add, | want to nake sure we include
19 you on this discussion.
20 | know for |ssue 5, as Conm ssioner La Rosa
21 had referred to, there is different -- different
22 roads or different options that we can take. And |
23 found wwth the three depreciation studies -- or the
24 depreci ation paraneters that were put forward under
25 the three scenarios, that they, in ny opinion, just
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12

1 sort of the ranked fromtop to bottom in that the
2 original depreciation paraneters fromthe utility I
3 t hought had a I ot of substantiated information that
4 net the rule requirenents, and also what | think
5 366 intends to include.
6 And then OPC -- OPC s nunbers had, of course,
7 sonme -- sone adjustnents. But the reality being
8 that sone of the specific testinony fromthe
9 utility that related to criticisnms of that study
10 spoke to the additional information that was
11 provi ded to make those nunbers better, to nmake them
12 nore specific to the utility itself. And | think
13 that sane criticismis fairly applied to the
14 al ternative depreciation paraneters that were put
15 f or war d.
16 And so in ny opinion, obviously all of these
17 neet the requirenent, but | -- the preferred
18 nunbers that were put forward, in ny opinion, were
19 the original depreciation paraneters put forward by
20 the utility, and not the alternative, or OPC s
21 present ed nunbers.
22 So that -- that's where | stand on that,
23 Conmm ssi oner Passidono, if you would like to
24 provi de any comments, or if you have any questions
25 for our staff, and then we can take up a notion and
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13

1 di scuss that notion.
2 COMM SSI ONER PASSI DOMO: Sure.  Yeah. | have
3 -- | have sonme coments, and then | do have one
4 guestion for staff.
5 So | think it was probably pretty obvious from
6 ny briefing that | was really struggling wwth this
7 item | think we have seen in the past that the
8 RSAM can really be a tool utilities use to, as
9 Comm ssioner La Rosa alluded to, rates certainty
10 and continuity are really inportant for custoners,
11 and they value that, but | also understand staff's
12 concerns, when FCG relying on another utility's
13 depreci ati on paraneters.
14 My -- ny main concern in the rec, review ng
15 sonme of the citations, | am having trouble finding
16 sone di scovery that supports the clains that are
17 bei ng made. And as, you know, we all know, our
18 decisions really need to be based on conpetent and
19 substanti al evidence that has been devel oped
20 t horoughly in the record.
21 So ny question for staff here is | would Iike
22 to -- if we have the nunbers, the revenue
23 requi renment and the correspondi ng rate inpact on
24 custonmers wth the 2022 staff, you know, the
25 depreci ation study of FCG s '22 paraneters, if we
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14

1 have that information.

2 CHAl RVAN FAY: (kay. M. Cicchetti, you are

3 recogni zed.

4 MR, ClI CCHETTI: Thank you, M. Chairnan.

5 Are you asking for the revenue requirenent

6 with the original study?

7 COMM SSI ONER PASSI DOMO: Yes, M. Cicchetti.

8 The rate -- yeah, the rate inpact for the staff

9 proposed depreciation paraneters.

10 MR. CICCHETTI: It would be $16, 635, 469.

11 COMM SSI ONER PASSI DOMO: And do you have the
12 information -- that sane inpact if the RSAM were to
13 be approved?

14 MR. CICCHETTI: Yes. |If the RSAMwere to be
15 approved, it would be $10, 859, 829, recogni zi ng t hat
16 that incorporates a 9.5 percent ROE, and does not
17 i ncl ude the acquisition adjustnent.

18 COW SSI ONER PASSI DOMO:.  Right. Yeah. And we
19 wll --

20 MR. ClI CCHETTI: Either one does not include

21 t he acqui sition adjustnent.

22 COW SSI ONER PASSI DOMO.  Ckay. Thank you.

23 Sol think if we are -- you know, if we are
24 keepi ng this open for discussion, you know, | think
25 we, as the Conmm ssion, we have discretion in
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15

1 deci di ng, you know, deciding what's beneficial for
2 custoners. And if |I -- | think hearing those
3 nunbers, if we approve the RSAM | think that's
4 going to satisfy our duty of establishing fair,
5 just and reasonabl e rates, because, you know, we
6 just heard that it will, in fact, be lower in rates
7 for custonmers when they go into effect.
8 And right now, I am-- you know, | am
9 cogni zant of custonmers' wallets today. Wen these
10 rates go into effect with high inflation and
11 potential -- the potential for the RSAMto grant
12 sone reprieve to custoners when this happens --
13 when these go into affect.
14 So | think that gives sone indication of naybe
15 whi ch way | am | eaning, but | am happy continuing
16 to discussing ny thoughts.
17 CHAl RVAN FAY: Ckay. Geat. | guess from
18 this -- Conm ssioners, we can take up a notion on
19 this. | wll just add, for purposes of -- of
20 speaking just directly to the depreciation
21 paraneters, as Comm ssi oner Passi dono j ust
22 mentioned, the details that are in the record. |
23 nean, | think that we just need to be careful about
24 a generalization of either, you know, referencing
25 sone ot her nunbers that conme fromanother utility's
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1 settlement are on their face either invalid or not
2 i nval i d.
3 | mean, the record has to prove up either way
4 wher ever those nunbers cone from what's required
5 in the statute and rule, and so that's really sort
6 of where | was focused on for ny, quote/unquote,
7 ranki ngs as we nove themfrom you know, the best,
8 to the next option, to then the next option. So
9 just for clarity on that, | want to nake sure we
10 are clear for purposes of voting, and then on the
11 order what we woul d incl ude.
12 So wth that, Comm ssioners, | would be happy
13 to take up a notion on Itens 5 and 67.
14 COMM SSI ONER PASSIDOMO M. Chair, before we
15 -- before we vote, the only one | ast coment |
16 woul d I'i ke to add, because, you know, the -- the
17 benefits of rate certainty also correspond to, you
18 know, the conpany -- the utility telling us that
19 this is -- you know, if the RSAMis approved, it's
20 a four-year rate plan. But as was nentioned in the
21 rec, that's not really an enforceabl e provision.
22 So |l -- you know, | -- supported by the record and
23 the utility's testinony, I do -- | just want to put
24 it out there that | do hope that the utility wll
25 stand by its commtnent to not come back for
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17

1 anot her four years if, you know, we do -- we do
2 vote to approve that, | just want to nmake sure that
3 that's said. Because it's, again, it's not
4 enforceabl e, but we want to encourage the utility
5 to stand by its conmtnent that it nade in its
6 testinony during the hearing.
7 CHAI RMAN FAY: kay. G eat.
8 And t hen based on comments from ny col | eagues,
9 | think we can -- Conm ssioner La Rosa, | know you
10 nmentioned you are -- you are ready to nmake a
11 notion. | am happy to take up sort of 5 and 67
12 together, or individually, depending on how you
13 prefer to lay themout as a notion. But | think,
14 based on what the different options are, if you
15 woul d provide a clear, you know, we can go this
16 | ane, this lane or that lane, |I think we can take 5
17 and 67 potentially up together if you feel
18 confortabl e doing that.
19 COW SSI ONER LA ROSA:  Sure. | amfine with
20 t hat .
21 CHAI RMAN FAY: (kay. You are recogni zed.
22 COW SSI ONER LA RCSA:  Can | nention one nore
23 t hi ng?
24 CHAI RMAN FAY: Sure. Absolutely.
25 COMM SSI ONER LA ROSA:  Conmi ssi oner Passi dono
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1 made a great point, here having two attorneys on
2 the panel with ne, because you can |ay that out.
3 And | did struggle on the four-year plan. O
4 course, not being an attorney, | just say why can't
5 we just do that? And of course, statutes and other
6 things are thrown at ne. And | appreciate you
7 bringi ng that up.
8 | also feel very nuch the sane way, is that |
9 woul d I ove to see that attenpt be taken to the
10 hi ghest extent that it ultimtely can be. And
11 agai n, going back to where ny initial comrents
12 were, is that that was the lens | was | ooking at
13 this, that that's ultimtely hopeful is the
14 direction that the conmpany will try within, of
15 course, its legal Iimts. But thank you for
16 mentioning it. | think that's an essential part
17 what we are tal king about today.
18 Wth that, Chairman, | nove that we approve
19 t he proposed RSAM adj usted depreciation rates as
20 reasonabl e alternatives to support the RSAM
21 mechanismfor Issue 5, and then | notion for 67 to
22 use FCG s request RSAM nechani sm
23 COW SSI ONER PASSI DOMO: Second.
24 CHAI RVAN FAY: kay. Geat. W have a notion
25 and a second on Itens 5 and 67.
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850)894-0828 Reported by: Debbie Krick



19

1 As ny comrents stated, | will be voting

2 agai nst that notion, but show t he RSAM depreciation

3 paraneters and RSAM val idity under 5 and 67

4 approved by the Conm ssion.

5 So wth that, legally, | just want to make

6 sure do we need anything el se before we nove on to

7 [tems 6 through 9?

8 M5. HARPER: Not yet, but just to nake you

9 aware that approving the RSAMwi || affect sone of
10 the other issues, so we will let you know when we
11 get there.

12 CHAI RVAN FAY: kay. Geat. And what | wll
13 do, as | wal k through those bl ocks, which | think
14 the first 6 through 9 will be one -- will be sone
15 of those exanples where the recomendati on provi ded
16 i f the RSAM paraneters are accepted, we accept the
17 following, and if they are not, we woul d accept the
18 fol | owi ng.

19 So, Conmi ssioners, next we will nove on to the
20 Depreciation Study, which will be block 6, 7, 8 and
21 9. Under that block, we will obviously have sone
22 adj ustnents nade in response to the approval of 5
23 and 67.

24 So wth that, Comm ssioners, any comrents or
25 questions on our staff for -- under Depreciation
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1 Study, Itenms 6, 7, 8 and 9?
2 Ckay. Showi ng none, Ms. Harper, for
3 specifically voting on these itens, the Conm ssion
4 can take up this block, since we did accept the
5 RSAM depreci ati on values, 6 would be valid to take
6 up, correct, as far as the recommendati on? 1In
7 ot her words, the values from6 are essential based
8 on what we approved on -- on a 5 and 67?
9 M5. HARPER. Yes. That's correct.
10 CHAI RMAN FAY: kay. Geat. And do you need
11 any other clarification? So if we accept staff's
12 reconmmendati on based on the approval of the
13 depreci ation paraneters that were accepted in 5 and
14 67, we don't need anything additional legally for
15 that? We will just take up the recomrendati on as
16 stated? GCkay. Geat.
17 Al'l right. Comm ssioners with that, then
18 showi ng no questions or comments --
19 COW SSI ONER LA ROSA:  Chairman, can | ask a
20 qui ck question?
21 CHAI RMAN FAY: Oh, yeah, Comm ssioner La Rosa,
22 go ahead.
23 COMM SSI ONER LA ROSA:  And we are tal king
24 about Table 6.1 as the staff recomendation for the
25 depreci ati on paraneters?
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1 CHAI RVAN FAY: Correct. So based on the
2 previ ous vote, we would be taking up those
3 paraneters in 6, which is staff's recomendati on.
4 I just want to nmake clear that those
5 recommendations for 6, 7 and 8 provide two choices
6 dependi ng on what the vote was for 5 and 67.
7 So with that, | wll take up a notion on Itens
8 6 through 9.
9 COMWM SSI ONER LA ROSA:  Chai rman, okay, 6
10 through 9. | understand. | amjust trying to
11 follow along in nmy notes of where we are at. So 6
12 through 9, then | -- | ask to nove staff's
13 recommendati ons based on -- on what we just
14 approved in 5 and 67.
15 CHAI RVAN FAY: kay. Wth that, show a notion
16 for Itens 6 through 9.
17 COW SSI ONER PASSI DOMO. Second.
18 CHAI RVAN FAY: And a second.
19 Let's see. | will also be supporting that
20 not i on.
21 Conmi ssi oners - -
22 M5. HELTON: M. Chairnman.
23 CHAI RVAN FAY:  Yeah.
24 M5. HELTON: | amsorry to interrupt. | think
25 for this part, it mght be better if we take up
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1 i ssue by issue, because if | amreading |Issue 7

2 correctly, we need to nmake a -- you need to naeke a

3 choice there between two alternatives that staff

4 has presented in the issue.

5 CHAI RVAN FAY: (kay. And just for clarity,

6 Ms. Helton, so Itens 5, 6 and 7 state in the

7 recommendation that if the Conm ssion approved the

8 RSAM par aneters, they essentially would accept one,

9 and if not, they would accept the other. So that's
10 -- that's sort of the point of clarity I was -- |
11 was trying to nmake.

12 So you think we just need to go ahead and take
13 themup individually so it's easier for the

14 pur poses of the order?

15 M5. HELTON:. Yes, sir. | think it would give
16 -- it would give ne confort if you do it that way.
17 CHAl RVAN FAY: Okay. No problem | think it
18 will give us the sanme result, but | just want to

19 make sure that we provide clarity to what would be
20 i ncluded in the order.

21 So, Conmi ssioner La Rosa, just based on that
22 -- that recommendation fromthe |legal staff, would
23 you be confortable goi ng ahead and just taking up
24 Iltem6 first, and notioning on that item and then
25 wal k t hrough thenf
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1 COW SSI ONER LA ROCSA: | will amend what |

2 just did -- what | just suggested to Issue 6 only,

3 and then | nove that we nove staff's

4 reconmendat i on.

5 CHAI RMAN FAY: Okay. Geat. W have a

6 not i on.

7 COW SSI ONER PASSI DOMO:  Second.

8 CHAI RVAN FAY: And a second.

9 Show Item 6, based on staff's reconmendati on,
10 approved unani nously.

11 Al right. Next we will nove to Item No. 7.
12 Comm ssi oner La Rosa, you are recognized for a

13 notion on Item No. 7.

14 COW SSI ONER LA ROSA:  So | want to ask staff
15 a question, if they could point out to ne their

16 recommendat i on based on what we approved in 5 and
17 67, make sure | amon the sanme page.

18 CHAI RMAN FAY: Sure. \Woever is appropriate
19 on staff. M. Smth, you are recogni zed.

20 MR SMTH | amsorry, could you repeat the
21 question?

22 COW SSI ONER LA ROSA:  If staff coul d point
23 out its -- it's recommendati on based on what we
24 approved on 5 and -- on Item5 and 67?7 W

25 understanding is staff recomends resulting reserve
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1 surplus of $52.1 mllion.
2 MR SMTH. That's correct. Yeah.
3 COW SSI ONER LA ROCSA:  Ckay. So | nove staff,
4 M. Chair.
5 CHAI RMAN FAY: Okay. We have a notion. Do we
6 have a second?
7 COW SSI ONER PASSI DOMO Second.
8 CHAI RVAN FAY: And a second.
9 Show recomrendati on on Item No. 7 approved
10 unani nousl vy.
11 Al right. Wth that, Conm ssioners, we wll
12 nove to Item No. 8. Corrective Depreciation
13 Measures. Any questions or coments?
14 Seei ng none, we will take up a notion on Item
15 No. 8.
16 COMW SSI ONER LA ROSA:  Chairman, | nove -- |
17 nove staff on Issue No. 8.
18 CHAI RMAN FAY: Okay. W have a notion.
19 COW SSI ONER PASSI DOMO. Second.
20 CHAI RMAN FAY: And a second.
21 Show Item No. 8, staff recomendati on approved
22 unani nousl y.
23 And next we will nove to Item No. 9,
24 | npl emrent ati on of Depreciation Rates. Any
25 guestions or comments on this iten?
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1 Wth that, we will take up a notion on Item
2 No. 9.
3 COMM SSI ONER LA ROSA:  Chai rman, nove staff on
4 [tem No. 9.
5 COW SSI ONER PASSI DOMO: Second.
6 CHAI RVAN FAY: Ckay. W have a notion for
7 approval of recommendation on Item No. 9 and a
8 second. Show that item-- that item passed
9 unani nousl y.
10 Al right. Comm ssioners, with that, that
11 wi || conclude the bl ood under Depreciation Study of
12 Iltens 6, 7, 8 and 9.
13 MR, CI CCHETTI: M. Chairman?
14 CHAI RVAN FAY:  Yes.
15 MR, CICCHETTI: Can staff have adm nistrative
16 -- admnistrative authority to nake the changes
17 consi stent with your vote?
18 CHAI RMAN FAY: kay. G eat.
19 Yeah, just for the record, show clarity that
20 t he Commi ssion, w thout objection, approves
21 adm ni strative authority for the staff to nake the
22 changes that they need on that, for 6 through 9.
23 And | guess, just to be clear, Mary Anne,
24 would -- would it be appropriate if we just clarify
25 for the record that we allow for staff to nmake
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t hose admi nistrative changes on all of these itens?
There will be fallout on a nunber of these. W can
ei ther notion each one with clarity that, in
addition to that notion, there is staff

adm ni strative authority, or we can just state for
the record that, for clarity purposes, we are
allowng staff to -- to make those changes -- those
adm ni strative changes to be --

M5. HELTON:. For all issues affected by
your -- your decision to go with the RSAM | think
t hat woul d be appropri ate.

CHAI RVAN FAY: kay. Geat.

So wi thout objection, show that direction on
t he approved notion so we won't have to do that on
-- on each item And we don't have a problemwth
doing that if you think we need to do so, but |
think it's clear for the record.

So with that, Conm ssioners, show ng anything
else, we will nove to Rate Base. This includes
sone stipulated itens previously voted on, which
are ltens 10, 14, 16, 18, 20 and 21. So under Rate
Base, we will be taking up Itens 11, 12, 13, 15,

17, 19, 42, 22 and 23.
So with that, Conm ssioners, we will take up

that -- that block. W can take any questions or
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1 coments on any of those specific itens. And then
2 I f needed, we can also pull any of those itens for
3 speci fic discussion or debate before we take those
4 items up in a bl ock.
5 So with that, Conm ssioners, | know that |
6 have sonme comments on Item 2 and then sone further
7 di scussion that | would |like to have on Item 15.
8 But with that, I will nove into first Item-- Itens
9 11, 12 or 13 to see if there is any questions or
10 comments for our staff.
11 COMM SSI ONER LA ROSA: | have no guesti ons.
12 CHAI RVAN FAY: No, seeing none.
13 Ckay. My only quick conment on the Item No.
14 12, the Liquified Natural Gas Plant, | think the
15 record did reflect that the utility substantially
16 proved up the recovery of their costs there. |
17 will say that with all the volatility we've had in
18 natural gas pricing, and the concerns of being able
19 to have the resources we need to adapt quickly, the
20 plan, initself, | think is a good -- a good
21 i nvest ment .
22 Wth that said, the utility, on the record,
23 stated that this would be in effect starting in
24 March, and so | just, for validity purposes, |
25 think it's appropriate to allow for recovery since,
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1 as stated in the record by the utility, that plant
2 IS nowin service. So with that clarity, we can
3 nove on.
4 Actual |y, Comm ssioners, since we don't have
5 any potential debate on those itens, why don't we
6 take up a notion on Itens 11, 12 and 13 before we
7 nove to Item 15.
8 So any ot her comments or questions on Itens
9 11, 12 or 13? Ckay, with that, I will take up a
10 notion for those three itens.

11 COW SSI ONER LA RCSA: Chairnman, | nove staff
12 on 11 through 13.

13 COW SSI ONER PASSI DOMO: Second.

14 CHAI RVAN FAY: Okay. W have a notion and a
15 second. Show Itens 11, 12 and 13 passed

16 unani nously for staff's recommendati on on those
17 i tens.

18 Al right. Geat. Next we will nove

19 understand, since 14 is a stipulation, we will nove
20 into 15. | have sone coments on this item

21 Commi ssi oners, any questions before | go into ny
22 comments on this?

23 COMM SSI ONER LA ROCSA: | don't, but | am

24 listening --

25 CHAI RVAN FAY: kay. Geat.
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1 COMM SSI ONER LA ROSA: -- anticipating to hear
2 what you have to say.
3 CHAI RMAN FAY: Geat. Gkay. Yeah.
4 So, Comm ssioner La Rosa, as you stated, the
5 conplexity of the gas cases, | felt that way about
6 this item |Its original order that allowed for the
7 adoption of this acquisition adjustnment, and then
8 essentially provided a provisional basis as to what
9 woul d al l ow for recovery going forward.
10 | think, under that normal scenario, there
11 woul d be sone clarity as to if that was net in the
12 next rate case or not. As the recomendation in
13 the record shows, there was a settlenent in between
14 that tinme period, and there really wasn't a |l ot of
15 clarity on either side as to, in that settlenent
16 proceedi ng, which didn't talk about the specific --
17 this specific issue, did that validate what was
18 originally required under the provisional
19 acceptance or did it not? And | -- | had trouble
20 finding it persuasive that it was really either way
21 on that conponent.
22 And so, Conm ssioners, what | was thinking
23 woul d be appropriate, is | -- 1 -- when we talk
24 about these acquisition adjustnents, and | know we
25 just had another gas utility where sone of this was
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1 brought and proved up. This provisional acceptance
2 to nme requires the utility to cone forward and
3 denonstrate that sone of the benefits that were
4 stated in the original approval of the acquisition
5 adj ust nent are present.
6 And so ny thought is that we could allow the
7 continuation of the recovery of this acquisition
8 adj ust nent as previously approved, and the order
9 approves, but going forward, we would just provide
10 clarity to the utility that, when it cones back
11 under that provisional requirenment that was placed
12 by the previous conm ssion, that they would be able
13 to show under -- and we tal ked about five factors,
14 but they woul d show under those factors that was
15 originally viewed on the utility, that there were
16 some benefits.
17 There is obviously cost benefits. There is
18 quanti fiabl e nunbers that can be showed at that
19 time, but there is other variables that they could
20 denonstrate. And so | don't know if they -- they
21 really the opportunity to did that in the record
22 here, and | amnot sure it was really clear as if
23 It was needed or not. And so | would be
24 confortable allowi ng the continuation of that
25 acqui sition adjustnent, and the anortization that
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1 they still have left on it up until either a future
2 purchase by another utility, and/or up until the
3 next rate case where they would be required to
4 prove sone of that up.
5 And just -- just in sort of summary of that,
6 Conmmi ssioners, ny goal is to, you know, really give
7 sone thought and consideration as to these
8 acqui sition adjustnments, where they can really
9 benefit the utility, where they are appropriate.
10 And the other conponent is | just -- | have
11 concern about creating a policy that
12 di sincentivizes any acquisition strictly because
13 that acquisition adjustnment would then fall off the
14 books based on the idea that it was purchased by
15 sonebody else. | don't really think that's a great
16 policy.
17 | understand that GAAP requires intangible
18 assets to be taken off the books when a purchase
19 occurs, but | really think there is sonme good
20 policy reasons here to give sone weight to that
21 eval uati on whenever it occurs. And if a comm ssion
22 previously bl anketly approved it, it would be a
23 different story. This previous conm ssion
24 provi sional |y approved this acquisition adjustnent,
25 and so for purposes of reviewng it. That's how I
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1 think we should take it up.
2 So with that, Conm ssioners, | amopen up to
3 any ot her ideas or coments on the recomrendati on,
4 or questions for our staff.
5 COMM SSI ONER LA ROSA:  Just to say that | --
6 that | agree with you, and | appreciate you pulling
7 this itemout specifically, because there was a
8 little bit -- there is some nuances to it, but | do
9 agree with you whol eheartedly.
10 So I would just ask for staff, when the tine
11 cones, for just help in recommendi ng how we shoul d
12 word that notion if it needs to be any differently.
13 CHAI RMAN FAY: Sure. Geat. And what | wll
14 dois | wll -- et me check with staff, too,
15 because to your point, Conm ssioner La Rosa,
16 sonetines staff will tell us | can't do what | just
17 said we should potentially do, and so let's
18 validate with themfirst that under the rate case
19 information that we have, we would be able to all ow
20 for that --
21 The recommendation -- or the itemitself talks
22 about renoving that conponent out of the revenue
23 requirenment. We would just be continuing what's
24 set in the -- in the revenue requirenent as stated
25 up until the next review, and then that record
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1 woul d be clear that the utility comes forward

2 showi ng that information to continue it after

3 that -- that point. And I don't know when that

4 rate case will be --

5 M5. NORRI'S: Right.

6 CHAI RMAN FAY: -- but is that feasible just to

7 continue it in the revenue requirenment and then

8 have it reviewed at that tinme?

9 M5. NORRIS: In terns of functionally, as far
10 as the data we have, we do have that to be able to
11 make that adjustnent back to include it in revenue
12 requirenment. And then | think, Iike you have laid
13 out, in terns of specific -- the specific
14 ci rcunstances, or the specific provisions they
15 woul d have in terns of review ng that in another
16 rate case.

17 So | believe, and check with Adria --

18 CHAI RVAN FAY: Ckay.

19 M5. NORRIS: ~-- but |I believe the information

20 woul d be there specific enough to -- to include.

21 CHAI RVAN FAY: Yeah. | would love to be the

22 ones to go ahead and decide it. W just don't have

23 enough here to decide sort of either way based on

24 the fact that it was perceived to be addressed in

25 the 2018 settl enent.
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MS5. HARPER. Yes, | -- | believe | understand
what you are asking for. | believe staff has the
nunbers to continue with the acquisition adjustnent
and include it in the revenue requirenent. And if
you would like the order to specifically state
sonething to the effect of, and we -- if there is a
future rate case, we would like to see this proven
up, | believe you said --

CHAI RVAN FAY:  Yeah.

M5. HARPER. -- | can -- we can work on that.

CHAI RMAN FAY: kay. Geat. Yeah. | nean,
the burden rests on the utility to showit, and so
| just -- | think the order should nmake it clear
that they are the ones that would need to cone
forward and denonstrate that, even if there was
sonme formof settlenent or stipulation agreenent
that occurred, at that tinme, whenever the rate case
I'S.

M5. HARPER: Yes, | understand. Thank you,
chai r man.

CHAI RMAN FAY: (kay. Perfect. Thank you.

Ckay. Conmm ssioners, with that, then | think
as provided by -- by Ms. Norris and Ms. Harper, we
can take up a notion on Item No. 15.

COW SSI ONER LA ROCSA: | npbve staff's
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1 suggest ed continuation of revenue requiremnment as
2 j ust discussed.
3 CHAI RMAN FAY: Okay. G eat.
4 COMM SSI ONER LA ROSA:  Is that fair enough?
5 CHAI RVAN FAY: Yeah. Conm ssioner La Rosa --
6 M5. HELTON: Maybe we could look at it this
7 way, you are denying staff's recommendati on and,
8 I nstead, you are continuing the anortization of the
9 acqui sition adjustnment until the next rate case
10 when the utility nust prove up under the five
11 factors why the acquisition adjustnment should be
12 continued further.
13 CHAI RMAN FAY: (Okay. G eat.
14 COW SSI ONER LA ROSA:  That is nmuch better
15 sai d.
16 CHAI RVAN FAY: Geat. GCkay. So with that,
17 Conmi ssioner La Rosa, as reiterated by Mary Anne,
18 we have a notion --
19 COW SSI ONER PASSI DOMO. Second.
20 CHAI RMAN FAY: -- unless you want to repeat
21 t hat notion.
22 COW SSI ONER PASSI DOMO: No, second Mary Anne,
23 a through Conm ssioner La Rosa.
24 CHAI RMAN FAY: kay. No, thank you -- in all
25 seriousness, Mary Anne, thank you for that help.
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting

(850)894-0828 Reported by: Debbie Krick



36

1 So we essentially would be rejecting the
2 renmoval of that -- that anortization under the
3 revenue requirenment, and then just providing
4 clarity in that order, that the next rate case,
5 they will cone forward and denonstrate that as
6 based on the variabl es that have been reviewed for
7 acqui sition adjustnent.
8 So with that, | will also be supporting that
9 notion. So show notion on |Issue 15 as proposed
10 unani nousl y approved.
11 kay. Commi ssioners, with that, we wll next
12 nmove into our other itenms under Rate Base, which
13 I ncl ude Accunul ated Depreci ation, Unanortized Rate
14 Case Expense, |nsurance Expense, Wrking Capital
15 and Rate Base.
16 | am happy to take those up, Conm ssioners,
17 for questions or comments as the remaining issues
18 under Rate Base. So any of questions or comments
19 on those itens?
20 COMM SSI ONER LA ROSA: | don't have any
21 questi ons.
22 CHAI RMAN FAY: Any questions? Nope.
23 Seei ng no questions or comments on ltens 17,
24 19, 42, 22 and 23, as the other itens are already
25 stipul ated under the Decenber hearing, | wll take
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1 a notion on those itens.
2 COMWM SSI ONER LA RCSA: | nmotion, Chairnan, to
3 nove staff on those itens.
4 CHAI RVAN FAY: (kay.
5 COW SSI ONER PASSI DOMO: Second.
6 CHAl RVAN FAY: We have a notion and a second
7 for staff recommendation on Itens 17, 19, 42, 22
8 and 23. Show those unani nously -- staff
9 recommendati on on those itens unani nously approved.
10 Al right. M. Harper, and we do have
11 adm ni strative authority that we generally provide.
12 Is there anything else that you -- that you believe
13 t he Conm ssion needs to provide for those itens at
14 this tinme?
15 M5. HARPER: | don't think so. W wll use
16 the adm nistrative authority to adjust anything we
17 need to pursuant to the decision on 5, |ssue 5.
18 CHAI RMAN FAY: kay. G eat.
19 M5. HARPER: Thank you.
20 CHAI RMAN FAY: Thank you.
21 Al right. Wth that, Conm ssioners, we wll
22 nove to Cost of Capital. Those itens will include
23 24, 25, 26, 27, 28, 29 and Item 31.
24 Wth that, | wll take up any questions or
25 comments on those itens at this tine.
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1 COMM SSI ONER LA ROSA:  No questi ons.
2 CHAI RVAN FAY: kay.
3 COW SSI ONER PASSI DOMO:. No que -- | nean, |
4 guess -- and staff wll probably confirm we do
5 have to kind of anmend a little bit. There is --
6 there is -- we have sone options, | think, when we
7 are tal king about I|ssue 29, correct? So based on
8 -- based on our vote on Issues 5 and 67.
9 COW SSI ONER LA ROSA:  Yeah. And if not,
10 Chairman, | certainly have an opinion on 29. So
11 maybe | kind of spoke before because | was | ooking
12 at 24 through 28, and 29 --
13 CHAI RMAN FAY: Okay. Geat. So, Ms. Harper,
14 is there clari -- based on -- based on ny
15 col | eague's comments here, is there any
16 clarification before we take up the vote on item 29
17 that we would need additional clarification to pull
18 out that itenf
19 M5. HARPER: | think we are good. Thank you.
20 CHAl RMAN FAY: Geat. Comm ssioners, wth
21 that, then | will take up a notion on Itens 24
22 through 29 and Item 31.
23 COMM SSI ONER LA ROSA:  kay. Chairman, so |
24 amgoing to -- | amgoing to go back but | am goi ng
25 to go to 29 --
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1 CHAI RMAN FAY: (kay.
2 COW SSI ONER LA ROSA:  -- and talking to
3 staff, and great conversations through all of this,
4 especi ally yesterday in understandi ng the anal ysis,
5 and taking kind of ny own cal culations, | have a --
6 a slightly different ROE that | am going to suggest
7 of 10.25, which | believe is different fromstaff's
8 10 that they are suggesting, but | believe that may
9 be even less, and that's what | would like to
10 clarify, if we were to choose the RSAM nechani sm
11 whi ch we have.
12 CHAI RVAN FAY: kay. Geat. So let's get
13 clarification fromstaff.
14 So obviously, in the recormendation there is a
15 di scussi on about a reduct-- a reduced RCE based on
16 the approval of the RSAMfor setting this rate, and
17 | believe it mght be M. Buys would give us
18 addi ti onal context on this, but just for clarity
19 pur poses, based -- based on that, is -- do you have
20 a reconmendation for the ROE based on the approval
21 of the RSAM nechani smthat occurred?
22 MR BUYS: Yes, Conmissioners. The Conmm ssion
23 has discretion to reduce the ROE from 10 up to --
24 or down to 9.5 based on -- on the discussion, or
25 what's in the record. W've given the -- we've
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1 witten it such that the Conm ssion woul d have

2 di scretion to -- to nmake a deci sion between 10 and

3 9.5. And, of course, they could deci de whatever

4 they wanted in lieu of that reconmendati on.

5 CHAI RVAN FAY: (kay. And just for clarity,

6 that reduction is based on a reduction of risk, or

7 what woul d be the basis for that reduction?

8 MR. BUYS: The reduction in risk is based on

9 the RSAM woul d basically reduce the variability of
10 earni ngs that the conpany woul d see goi ng forward,
11 and then that would -- of course, the risk of a

12 utility, or any conpany, is the variability in

13 earnings. And because the RSAM now woul d | evel out
14 t hose earnings, therefore, they would have a | ower
15 risk. And we are trying to just capture that | ower
16 risk wwth the -- with the RCE

17 CHAI RMAN FAY: Okay. Geat. So Conmm ssioner
18 La Rosa has proposed here 10.25. What | would |ike
19 to do is just see if our staff, either |egal or

20 M. Buys, have any comrents as to -- | presune,

21 since we have a range of RCEs built in fromsort of
22 a floor to a ceiling, nunbers in between there

23 woul d be justified for a nunber of different basis,
24 but do you need any sort of specific basis for the
25 10. 25 or does Comm ssioner La Rosa need to specify
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1 sonething in the record? O is it just within that
2 range we have the broad authority to adjust?
3 MR. BUYS: Yes, Chairman, the record would
4 strongly support an ROE from anywhere from 9. 25, as
5 recommended by the OPC witness, up to 10.75, as
6 recommended by the FCG wit ness.
7 CHAI RVAN FAY: Okay. Anything additional from
8 | egal ?
9 M5. HARPER: No, sir.
10 CHAI RMAN FAY: kay. G eat.
11 Al right. Wth that, Conm ssioner Passi dono,
12 any questions or comments on the Item 29, the
13 Return on Equity?
14 COW SSI ONER PASSIDOMO No, | -- | nean, | --
15 | think M. Buys' position there is conpelling,
16 with the approve of the RSAM | think that helps
17 the utility manage its risks and costs that are
18 associ ated with, you know, higher inflation and
19 such. So |l -- 1 am-- | am/leaning nore towards
20 where staff has recomended that we have the
21 authority to lower the ROE up to -- up to 50 basis
22 poi nts because of the approval of the RSAM
23 CHAl RVAN FAY: kay. Geat. And with that,
24 what | would like to do, if it's all right with
25 legal, I would Iike us to go ahead and take 20 --
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1 vote on 29 specifically, is -- we don't -- |
2 presune we don't need to vote on the issues pre --
3 previous to 29 before we take that up, correct?
4 M5. HARPER: Correct.
5 CHAI RMAN FAY: Okay. Well, Conm ssioner La
6 Rosa, then what | would like to dois we wll end
7 up -- and Commi ssi oner Passidono -- we will take up
8 29, and then we will go back to the block for Cost
9 of Capital since we don't have any debate or
10 di scussi on on those.
11 Actual Iy, why don't we do this, just to keep
12 things in order. Conmm ssioners, why don't we take
13 up a notion on Itens 24 through 28 and then 31, and
14 then we will vote on Item 29 to make sure we are
15 consi stent chronol ogically.
16 So with that, is there a notion on those
17 itens?
18 MR, BUYS: Chairman, if | may?
19 CHAI RMVAN FAY: Yes, M. Buys.
20 MR, BUYS: |f the weighted average cost of
21 capital in Issue 31, if the ROE changes from 10
22 percent, that wll change the -- the reconmmended
23 nunber on the wei ghted average cost of capital as
24 wel | .
25 CHAI RMAN FAY: Okay. Geat. And then the
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1 itens before 24 through 28, those would not need to
2 be adj usted depending on what we did for the ROE?
3 MR, BUYS: That's correct.
4 CHAI RMAN FAY: Okay. Thank you for that
5 clarification.
6 So, Conmi ssioners, we will take up a notion on
7 I[tems 24 through 28.
8 COW SSI ONER LA ROSA:  Chai rman, nove staff on
9 t hose itens.
10 COW SSI ONER PASSI DOMO: Second.
11 CHAI RMAN FAY: kay. W have a notion and a
12 second to nove staff's recommendati on on Cost of
13 Capital, Itenms 24 through 28. Show those itens
14 passed unani nously.
15 Al right. Thank you, M. Buys.
16 So with that, we will take up Item 29.
17 Comm ssioners, | -- 1 -- | think I amboth -- |
18 think it mght be a reality that | amin between
19 you physically, and now on the issue itself, naybe
20 sonewhere there in the mddle there, but | think
21 for purposes of making sure you both have the
22 i nformati on you need to notion the itemand -- and
23 nmove sonething out, | tend to agree with
24 Conmm ssi oner Passidonp's position, and what the
25 staff has laid out in the recommendati on here, that
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1 reduction of risk that occurs with the adoption of
2 the RSAM which is one of the argunents for why
3 it's a good thing to adopt, | think is appropriate
4 in that rate.
5 So fromwhat | understand, that would support,
6 as Comm ssi oner Passidonp stated, a 9.5 rate, which
7 woul d still allow 100-basi s-point variable
8 adj ustnent in between. W wouldn't be changing
9 t hat .
10 And so that's where | would stand on the item
11 And with that said, | wll take a notion from
12 ei ther Conmm ssioner on |tem 29.
13 COMM SSI ONER PASSIDOMO: M. Chairman, | woul d
14 nove approval of the -- maybe | should franme this
15 as | would nove approval of that idea of a 9.5 RCE
16 with the, you know, the -- | don't knowif | need
17 to include the 100-basis-point fluctuation, but
18 just 9.5 RCE.
19 CHAI RMAN FAY: Okay, | think -- | think that's
20 consistent with --
21 COW SSI ONER PASSI DOMO. |s that sufficient?
22 CHAI RMAN FAY: Yes, it's sufficient. For the
23 record, just make sure legal, Ms. Harper, is that
24 sufficient for us to address all of -- everything
25 in Issue 297
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1 MS. HARPER:  Yes.

2 CHAI RVAN FAY: kay.

3 M5. HARPER: Thank you.

4 CHAI RVAN FAY: G eat.

5 We have a notion from Comm ssi oner Passi dono

6 on that item

7 Conmi ssi oner La Rosa, | know you m ght have a

8 different position. You are welcone to go ahead

9 and state that if you would like to, and then |

10 will be supporting the item so | wll allow you
11 the opportunity to -- to nake sone comments and

12 tender a vote on that item

13 COMM SSI ONER LA ROSA:  Sure, and | appreciate
14 that. And we are obviously a very congenial group,
15 and | don't -- | don't -- ny point is not exactly
16 100 percent correct, and |I think that, obviously,
17 we have the abilities to -- to talk professionally
18 about it.

19 | think at the end of the day, the reason | am
20 not there, just like | said, this is not an easy
21 case, | think that this was going to be one of the
22 tougher elenents to followwthin, but | felt that
23 we were -- we were cutting down the RSAM to al nost
24 -- alnost doling it off, and that wasn't where |

25 was going wwth it. Oherwise, if | didn't feel
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1 that way, | probably would honestly 100 percent
2 agree with this. But | -- but | just think we are
3 cutting it off a fraction too short.
4 | am concerned about the environnment of where
5 we are economcally, and if they do have to carry
6 t hrough earning to that level, mght -- mght
7 change things for them So unfortunately, | am--
8 | amnot there. | amnot saying | am not cl ose,
9 but 1| amjust not there.
10 CHAI RMAN FAY: kay. G eat.
11 So, Conmi ssioner La Rosa, we would show you as
12 a no -- no vote for Item?29 as notioned by
13 Comm ssi oner Passidono. | will be supporting that
14 item
15 So with that, Conm ssioners, showitem No. 29
16 passed as proposed by staff with that 9.5 percent
17 RCE and 100- basi s-poi nt adjustnent as stated in the
18 reconmendat i on.
19 So with that, Conm ssioners, we will -- seeing
20 no ot her comments, we will nove to Item No. 31,
21 Wei ght ed Average Cost of Capital, which will have
22 sone fallout fromthe itemthat we approved in 29.
23 M. Buys, you just want to clarify rea
24 quickly for the record that -- that you wll have
25 -- the Comm ssion will have adm nistrative
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1 authority to nmake the appropriate adjustnment there,
2 but as to what that adjustnent will need to be?
3 MR BUYS: Yes. | did a quick calculation,
4 and | believe the wei ghted average cost of capital
5 woul d be decreased from6.7 percent to 6.45
6 percent, subject to check, once we verify all the
7 nunbers and put it into our schedul es.
8 CHAI RMAN FAY: Okay. Al right. Wth that,
9 Conmm ssi oners, you have heard a sunmary of those
10 changes based on the approval of Item29. | wll
11 take up any questions or comments on Item 31, or a
12 notion on that item
13 COMM SSI ONER LA ROSA: | would nove staff on
14 31.
15 COW SSI ONER PASSI DOMO: Second.
16 CHAI RVAN FAY: Ckay. W have a notion and a
17 second to nove staff's recomendation with the
18 adm ni strative authority to adjust based on Item
19 No. 29. | will be voting to approve that notion,
20 so show 31 passed unani nously.
21 Al right. Comm ssioners, next we will be
22 nmoving into Net Operating Incone. W will be
23 taking up Itenms 34, 35, 36, 38 through 41, 45, 46,
24 47, and then 49 through 55. The other issues under
25 Net Operating Incone that were not included in that
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1 | i st have been stipulated as Type 2 stipul ations
2 al r eady.
3 And so with that, Conm ssioners, we will nove
4 to those itens under Net Operating Inconme. | wll
5 be happy to take any questions or comments on Net
6 Qperating Incone at this tine.
7 COMWM SSI ONER LA ROSA:  Chairman, just to
8 clarify --
9 CHAI RVAN FAY: Sure. Go ahead, Conm ssioner
10 La Rosa.
11 COW SSI ONER LA ROSA: -- on Item 51, and |
12 apol ogize if you just nmentioned it, but Itemb51 is
13 af fected by the decisions we've nade today,
14 correct?
15 CHAl RMAN FAY: Yeah. So if we can, from
16 staff, just get clarification as the inpact of the
17 previ ous vote on Item5 would be inpacted, and so
18 make sure we --
19 M5. NORRIS: Yes, sir. Yes, it wuld be
20 i npacted by the change in that decision from5 --
21 CHAI RMAN FAY: (kay.
22 M5. HARPER. -- and we would reflect it in
23 t hat issue.
24 CHAI RVAN FAY: kay. So it can still be
25 consistent with staff's recommendation, just with
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1 t he adj ustnents being nade --
2 MS. HARPER Right --
3 CHAI RMAN FAY: -- based on the vote?
4 M5. NORRIS: Right. |It's nore |like a fall out
5 adj ust nent - -
6 CHAI RVAN FAY:  kay.
7 M5. HARPER: -- fromthere. Right, yes, sir.
8 CHAI RMAN FAY: kay. Geat. And that gives
9 | egal what they need for the order on the record
10 for that? GOkay. G eat.
11 Al right. Wth that, then, Comm ssioner La
12 Rosa, | will take up a notion on Net Operating
13 I ncone as the itens stated.
14 COW SSI ONER LA ROSA: So, Chairman, | nove a
15 notion to nove staff on the itens, 34, 36, 38
16 t hrough 41, 45 through 47, and 49 through 55.
17 CHAI RMAN FAY: Okay. Geat. W have a
18 notion. Do we have a second?
19 COW SSI ONER PASSI DOMO. Second.
20 CHAI RVAN FAY: We have a notion and a second.
21 Show staff recomendati on on those itens passed
22 unani nousl y.
23 Al right. Comm ssioners, next we wll nove
24 to Revenue Requirenents. W wll be taking up
25 Itens 57 through 6-- excuse ne. W wll be taking
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1 up Item 57 under Revenue Requirenent. Item 56 was
2 addressed in a stipulation.
3 So with that, Conm ssioners, any questions or
4 comments related to Item 57? Show ng none, we wll
5 take up a notion on that item
6 COMM SSI ONER LA ROSA:  Move staff on Item 57.
7 COW SSI ONER PASSI DOMO:  Second.
8 CHAI RMAN FAY: Okay. We have a notion and a
9 second. Show item-- staff recommendation on Item
10 57 passed unani nously.
11 Al right. Next we will nove to Cost of
12 Servi ce and Rate Desi gn.
13 Comm ssioners, we wll be taking up Itens 58
14 t hrough 62, and then Itens 65 and 66. Show 63 and
15 64 have been addressed by Type 2 stipul ations.
16 So | will take up any questions or conments on
17 t hese itens, Conm ssioners, under Cost of Service
18 And Rat e Desi gn.
19 COW SSI ONER LA ROSA:  Question, Chairman, of
20 how -- how 60 through 62 are affected, because ny
21 under st andi ng, those are later --
22 CHAI RVAN FAY: Yeah, so your -- good point of
23 clarification.
24 So for 60 and 62, we will take up in April
25 25t h, when we accept those -- those revenue
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19

20

21

22

23

24

25

requi rements. So we will not be -- to be clear, we
wi Il not be voting on those five itens today, 60 --
60 through 62 and then 65 and 66, is that -- is

that correct for |egal purposes? Ckay.

Great. So just for clarification then
Conmm ssioner La Rosa, we would be taking up a
notion on Item 58 and 59.

COMM SSI ONER LA ROSA:  Thank you, Chairnman for
that. Move staff on 58 and 59.

CHAI RMAN FAY: (Okay. We have notion for
staff's recommendati on.

COMM SSI ONER PASSI DOMO: Second.

CHAI RMAN FAY: (Okay, and a second on Itens 58
and 59. Show those itens passed unani nously under
Cost of Service and Rate Design.

Al'l right. Comm ssioners, next we wll nove
on to the final issues in this docket. So under
O her Issues, we have Itens 68 and 71

Wth that, Conmm ssioners, | want to take up
any questions for our staff, or conments on either
of those two itens, and then we will take up a
notion on those itens.

COMM SSI ONER LA ROSA:  Chai rman, just a quick
coment .

CHAI RVMAN FAY:  Sure.
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1 COMM SSI ONER LA RCSA: | know we al ready
2 tal ked about this, this is kind of naybe where we
3 started, but tal king about 71 specifically, the
4 four-year rate plan, and -- and reading through
5 testi nony again and being able to kind of analyze,
6 and we talked a little bit about the enforceability
7 aspect of it, but again, just reiterating what |
8 started with, is that that's the lens | am | ooking
9 through this, is that how do we create a |long-term
10 rate design for -- for custoners? And, you know,
11 nmy hope is that that's we end up being in a
12 four-year rate plan. But again, thank you for the
13 | egal background. Thank you, staff, for -- for
14 explaining this in |ayman's terns.
15 But, yeah, that's just kind of where | am
16 com ng from and ny thoughts, but | do agree the
17 wave staff has laid it out.
18 CHAI RMAN FAY: Okay. Geat. Any coments
19 from Conm ssi oner Passi donb? No?
20 COWMM SSI ONER PASSIDOMO: Ditto Conmmi ssioner La
21 Rosa.
22 CHAI RVAN FAY: kay. Geat.
23 So with that, then we will take up a notion on
24 [tems 68 and 71.
25 COMM SSI ONER LA ROSA:  Move staff on those
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1 itens.
2 COW SSI ONER PASSI DOVO: Second.
3 CHAI RMAN FAY: Okay. We have a notion and a
4 second for staff's recommendation on Itens 68 and
5 71. Show those two itens passed unani nously.
6 Al'l right. Comm ssioners, we have addressed
7 the admnistrative authority for the docket for
8 |l egal. Let's make sure that we don't have anyt hing
9 el se that we need to address before concluding the
10 docket. Anything fromtechnical or |egal?

11 MS5. HARPER: No, sir.

12 CHAI RVMAN FAY: No. Wth that, Conm ssioners,
13 show that this Agenda Conference is concl uded.

14 Thank you so nuch.

15 (Proceedi ngs concl uded.)

16
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25
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