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PROCEEDI NGS

2 CHAI RVAN FAY: Al right. Comm ssioners, next
3 we wll nove to Item No. 4, which is the other item
4 of f of our nove staff list this norning.
5 MR, WOOTEN: Item No. 4 -- are you ready?
6 CHAI RMAN FAY: Yes. You are recognized, M.
7 Woten. Go ahead.
8 MR, WOOTEN. Ckay. Item-- Item4 is a
9 petition by Duke Energy Florida for approval of a
10 new renewabl e energy certificates buying program
11 call ed the C ean Energy | npact Program
12 The CEI Program provides residential and
13 commerci al custoners the option to purchase RECs
14 whi ch have been generated by DEF owned renewabl e
15 facilities directly fromthe conpany whi ch woul d
16 then be retired by DEF. DEF propose that an annual
17 program sumrmary and program net revenues be
18 included in their fuel clause filings.
19 Staff recommends that DEF' s proposed sunmary
20 shoul d al so include reporting requirenents that
21 will allow the Conm ssion to nonitor the program
22 Staff recommends that the Comm ssion approve DEF' s
23 petition for the C ean Energy | npact Program
24 i ncluding staff's recommended reporting
25 requirenents.
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1 There were no custoner conments received in

2 regards to this docket. Staff is available for any

3 guesti ons.

4 CHAI RMAN FAY: Okay. Geat. Thank you, M.

S Woot en.

6 Commi ssioners, | will take sone questions or

7 comments on this itemat this tine.

8 Commi ssi oner Clark, you are recogni zed.

9 COMM SSI ONER CLARK:  Thank you, M. Chairman.
10 A coupl e of comments and observati ons.

11 | want to thank staff for the work that they
12 did on getting nme specifically the information that
13 | needed about the REC program There are sone

14 things in here | really like. | appreciate the

15 work that all of the parties did to bring this into
16 fruition, but the fact that it is going to be going
17 against the fuel clause is a -- is a very positive
18 factor for me in nmaking this decision.

19 But | do have one question regarding the

20 future of RECs. | knowthis is looking into the

21 crystal ball, but right now, it's ny understanding
22 there is no -- the marked for RECs is kind of a

23 commerci al market until we -- there has been no

24 maj or novenent on the part of federal agencies to
25 use or require any of the RECs to do any offsets as
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1 | under st and.
2 Suppose that in selling off all of the RECs
3 that the utility currently has associated with the
4 renewabl e generation, and at sone point in tine
5 there is a need for sone sort of RECs to be used in
6 sone sort of governnent entity program-- | don't
7 know i f | am nmaking that clear or not, but is there
8 any consideration given to, okay, we've sold them
9 now we don't have them what do we do next?
10 MS. TRI PLETT: Thank, Comm ssioner d ark.
11 Di anne Triplett for Duke Energy Fl ori da.
12 It's like you are thinking Iike a | awer,
13 because that's exactly what | asked, because it was
14 very inportant to ne -- don't say it. | know |
15 amsorry to offended you, but | have had the sane
16 question, because |I had a concern about doing
17 sonet hing to buying the conpany and our custoners
18 wi th sonething that we don't know, the changing
19 | andscape, and so that's why we built into the
20 tariff that these are sold annually. |It's not a --
21 it wouldn't be a long-termconmmtnent, and at any
22 time, if we see that the | andscape i s changing --
23 and | amconfident that we will know that it's
24 com ng, as you see. Think about the recent EPA
25 rules. It conmes, and there is lots of tinme to
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1 respond. So we would have the ability to change
2 course and stop selling themthrough this program
3 to be able to use themin the nost effective way if
4 there were a change in the regul ations.
5 COW SSI ONER CLARK: Adding on to that, so
6 t hen what happens to the conpanies that are -- and
7 | realize this is a risk that they are taking by
8 pur chasi ng these, but | see one individual at the
9 table who is probably very interested in a | arge
10 share of these, and so what does this do to the
11 conpany's financial stability when you have to take
12 -- if you have to take those back and you | eave of
13 that market void there, that they can't have the
14 RECs that they've commtted to, and as | understand
15 that's a major conponent in part of their financing
16 their capital structure now, is having those --
17 nmeeting those ESGs that in bankers are requiring
18 now. So howis that going to affect the big market
19 pi cture?
20 M5. TRIPLETT: So Dianne Triplett again.
21 | will try to start, and then | do have the
22 real expert, Wendi Fleener, Director of C ean
23 Energy, so she can correct ne, and I would
24 certainly like to hear from Ms. Eaton as well.
25 But as | see it, when we nmake a conm t nent
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1 under this programto sell the RECs, there woul d
2 not be -- we would not be able to cone back and
3 call them back for that particular year. So they
4 woul d have -- they would know that they could use
5 them for their purposes for the particul ar year
6 that they are purchasing, but it would be nore
7 future. They would have to bake in, and | assune
8 t hat nost corporations are doing that, savvy ones
9 t hi nking, okay, this is my solution now, but |
10 m ght need to change if the regul ati ons change
11 because this nay not be available to offset for,
12 you know, 15, 20 years. It would really only be a
13 year at a tine.
14 And again, | think because of the way that
15 t hese regul ati ons cone out, it's not tonorrow you
16 have to start imediately using RECs. There is a
17 process where there is comment periods and | ots of
18 interested parties involved. And | think we would
19 have -- we woul d see that and then be able to
20 change.
21 Wuld you |ike to add anyt hi ng?
22 CHAl RVAN FAY: And, Ms. Eaton, if you want to
23 conment now, you are recogni zed to do so.
24 M5. EATON.  Sure. Thank you. Good norning,
25 Comm ssioners. M nane is Stephanie Eaton. | am
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1 here on behal f of Walmart, Inc.
2 Wal mart is a very |arge commercial custoner of
3 DEF's, with 72 stores, a distribution center, a
4 fulfillment center and related facilities in their
5 service territory. And because Wal mart has
6 establ i shed very aggressi ve and renewabl e ener gy
7 goal s, those goals started back in 2005. And back
8 I n Septenber of 2020, WAl mart announced that it
9 woul d be supplied by 100 percent renewabl e energy
10 by 2035, and zero em ssions fromits operations by
11 2040.
12 As a result, Walmart has participated in
13 nunerous utility dockets in the United States
14 centered on the creation and use of renewabl e
15 ener gy, including Sol ar Toget her and C ean Energy
16 Connection here in Florida.
17 And in light of Walmart's commtnents to
18 renewabl e energy, and the attenpt to neet its
19 sustainability goals as a conpany, Walmart is
20 interested in this program and renewabl e energy
21 credits, and specifically those renewabl e energy
22 credits, or RECs that are derived from energy
23 resource facilities wwthin service territories of
24 its electric utility providers such as Duke Energy
25 Fl ori da.
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1 And, therefore, Duke's proposed C ean Energy
2 | npact Program woul d provide the option for Duke's
3 custoners to purchase RECs from sone of Duke's own
4 renewabl e resources, and that matches with
5 Wal mart's sustainability goals and interest in
6 purchasing local RECs. And so Wal mart appreci ates
7 the ability to purchase these | ocal RECs, and does
8 support this C ean Energy Inpact Programas it's
9 been proposed.
10 W do understand that once the RECis
11 researched that it's purchased for the year
12 Qoviously, if there was sone sort of change to that
13 structure for the conpani es and custoners that have
14 opted to purchase those RECs from Duke Energy
15 Florida, we would certainly want there to be sone
16 sort of notification of a change, and that sort of
17 t hi ng, but we woul d expect Duke Energy Florida to
18 provi de those custoners participating in the
19 programw th that sort of notice and opportunities
20 to potentially take service from other renewabl e
21 energy sources that Duke m ght have at the tine.
22 So that's all of our comrents, and we
23 appreciate your tinme today. Thank you.
24 CHAI RMAN FAY: Geat. Thank you, M. Eaton.
25 Conmmi ssi oner La Rosa, you are recogni zed.
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1 COWMM SSI ONER LA ROSA:  Thank you, Chair nan.

2 And part of ny question was answered by the
3 guestioni ng by Comm ssioner Clark. So | was
4 curious kind of what the drivers are, and | think I
5 have a better understanding of that.
6 Are there -- are there conpani es from outside
7 the state of Florida in discussion or, you know,
8 you don't necessarily need to tell ne that
9 specifically, but is there notivation from fol ks
10 outside of the state of Florida | ooking at your
11 program here? | will maybe stop there.
12 M5. FLEENER: Thank you for the question,
13 Wendi Fl eener with Duke Energy.
14 So, Comm ssioner, | would say, no. So | do
15 t hi nk conpani es, just as Ms. Eaton just kind of
16 menti oned are | ooking for those RECs that are
17 | ocally sourced. So, you know, at Duke Energy, we
18 have simlar prograns we are | ooking at, but they
19 are all individually state based because we know
20 that's where fol ks want to have that renewable
21 energy source from
22 COW SSI ONER LA ROCSA:  CGkay. And then on a
23 residential side, do you anticipate an increase in
24 interest fromthe residential side of custoners,
25 but obviously, with this programis only set aside
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10

1 for 10 percent, but do you anticipate that
2 I ncreasi ng over tine?
3 M5. FLEENER  Yeah. So we do. So we do have
4 the O ean Energy Connection, the community sol ar
5 program so we do have that available for our
6 residential custoners, but we are -- we've heard
7 fromour folks that they want to have a variety of
8 choi ce and ways to participate. That's a slightly
9 different program So that's where they have the
10 subscription fee and then the bill credit
11 correlated to the production of the solar
12 facilities. This is a very easy, kind of no
13 long-termcommitnent, simlar to C ean Energy
14 Connection, but it's just a one-line item
15 And so we do think there is going to be
16 continued interest. W know, from our custoners,
17 they want to be -- participate in the clean energy
18 transition. This allows folks with their
19 pur chasi ng through a REC program either this or
20 CEC, the way to have access to that. They may be a
21 renter. They may not be able to have the capital
22 I nvestnment to install solar on their properties, so
23 | do think it wll continue to increase.
24 And, you know, for sone reason, we do have
25 that flexibility, we worked with that as part of
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our discussions with staff, that 10 percent. That
Is a pretty large nunber of RECs for residentia
custoners, because they actually purchase themin
smal | er block increments, so a fourth of a REC
But that's sonmething over tine we could al ways

adj ust.

And we do have that fourth quarter of the year
that if either group has nore interest than the
other, we would be able to reallocate the RECs.

COMWM SSI ONER LA ROSA: Thank you.

MS. FLEENER  Thank you.

CHAI RMAN FAY: Comm ssi oners, other questions?

So I have just -- | have a followup on the
residential program part.

| know there is the majority of the allocation
bei ng toward nonresidential custonmers, but | know
currently, for exanple, a Duke custoner,
residential customer could net neter, they could
participate in the Cean Energy Connection Program
and now we have this additional REC process that
t hey could go through.

s there any -- if a custoner is just a huge
advocate for clean energy and wants to take
advant age of every opportunity that's given them

Is there any prohibition for a custoner that's in
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12

1 one of these other clean energy progranms from
2 taking part in purchasing these RECs.
3 M5. FLEENER: So under the O ean Energy | npact
4 Program we don't have any limtations, though we
5 are encouragi ng custonmers to purchase the anmount of
6 RECs that would match their annual usage, is how we
7 have it set up for today.
8 CHAI RMAN FAY: On. And then -- oh, go ahead.
9 M5. TRIPLETT: |I'msorry, can | say? | think
10 about net metered custoners under the rule, they
11 can put solar that is intended to primarily offset
12 their usage. And so when | think about that, if a
13 custonmer wanted to do that, plus the C ean Energy
14 Connection, Cl ean Energy Connection is designed to
15 pay -- again, it's kind of matched to what your
16 usage is. So | think the only way a custoner could
17 do net netering C ean Energy Connection, CEl -- |
18 agree with Wendi's answer -- so that they can just
19 buy extra.
20 But the conbination of those two would have to
21 be perhaps they have a half shady roof, they can
22 only offset half of their usage, and the other
23 hal f, they could participate in C ean Energy
24 Connection for that. And if they want to go buy a
25 bunch of RECs because they want do nore, then they
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13

1 coul d buy themthrough this REC buying program
2 CHAI RVAN FAY: kay. Geat. Yeah, that --
3 t hat answers ny question.
4 And then for the sign-up for those custoners,
5 I mean, | -- | know that that process, fromthe
6 reconmendation, seens to be in the works. If --
7 I f, you know, Duke is noved -- if the Conm ssion
8 noves forward with the program as presented, how --
9 how wi I | custoners know that this is an opportunity
10 for themto sign up for those who really are
11 actively engaged in -- in adopting renewabl e
12 progr ans?
13 M5. FLEENER: Yes, thank you for that
14 questi on.
15 So we are ready to go, kind of froman
16 i npl enentati on standpoint. So we have web pages
17 that are designed. So that's the primary way that
18 fol ks do find out about our prograns. So there
19 will be both a residential and nonresidential
20 busi ness page. So that's kind of Step 1.
21 We al so have the billing in place. So for our
22 residential custoners, that would be the line item
23 on the bill, as well as for our business custoners.
24 So as you guys probably saw in the filing, we have
25 two options there. |If they want to do an off-bill,
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whi ch woul d be to, you know, wire transfer us the

noney, they can. O if they would prefer that on

our Duke Energy bill, which we believe is a strong
preference, that is ready to go as well.

So the website is the first main nmechani sm
And then we do feel like, for our business
custoners, we do know, just |ike Ms. Eaton spoke,
that they have a large interest, so we wll work
with our |arge account managers, econom C
devel opnment, et cetera, to let fol ks, our custoners
know, hey, this programis now avail able, and we
woul d be able to do so once the programis
approved.

CHAI RVAN FAY: kay. Geat. Yeah. | nean, |
think the options, even with the allocation being
what it is as far as the residential notice, |
think it's great for custoners to be able to do
that. |1 think we've -- we've seen this constant
demand for customers to want that and have
utilities -- | nmean, across the country, not just
Florida, respond to that -- that demand fromtheir
custoners. And | think it, you know, also expands
t hose options so custoners may decide, to your
point, Ms. Triplett, that there m ght not be viable

opti ons depending on how they are set up to do al
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1 three, or a certain two, but at | east sone that
2 deci de, well, maybe | don't want to net neter, but
3 I would like to still be involved in a renewabl e
4 program this is a -- | can buy these certificates
5 and this is the way that | can do it | think that's
6 -- that's just an awesone idea to give themthat --
7 t hat option.
8 And the only thing | sort of asked for sone
9 m ndf ul ness, or caution fromthe utility, if the
10 Conmmi ssion approves this, is | know we are | ooking
11 at a certain operating cost that then, depending
12 how high it is in the market price for RECs nmay
13 make the program challenging to be a recurring
14 theme for purchase of those. And | hope that's not
15 the case, but any -- any way that the utility can,
16 within its operation, absorb sone of that, or just
17 be m ndful of those operating costs for custoners
18 to be able to continue, even if that market price
19 of those RECs is not high enough to really make
20 that cap worthwhile for the utility.
21 And so | know that's your normal operating a
22 busi ness, but | just am concerned the idea all ow ng
23 custoners to participate with this, see the narket
24 price go down on those RECs, and then there is an
25 adj ust nent where they can | onger participate
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1 because financially it's not sound to do so, and |
2 think that's sonmething we just need to pay
3 attention in the future. So thank you again for
4 bri ngi ng the program forward.
5 And, Comm ssioners, | will take any questions
6 before we take up a notion.
7 Conmi ssi oner O ark.
8 COMW SSI ONER CLARK:  Yeah, | have a foll ow up.
9 One of the things you said kind of triggered a
10 t hought for ne. You have, with your billing
11 options, the ability to bill a customer on their
12 nmonthly bill or basically invoice. Wuld you, at
13 any point in tinme, sell the RECs to any nonexi sting
14 Duke custoner?
15 M5. FLEENER No. That woul d be agai nst our
16 best practice to sell themto any non-Duke Ener gy
17 Fl ori da cust oner.
18 COMWM SSI ONER CLARK:  Thank you.
19 CHAI RMAN FAY: Great. Any questions,
20 Conmmi ssi oner G aham or Conmmi ssi oner Passi donp? No.
21 kay. Wth that, Comm ssioners we will take
22 up a notion on Item No. 4.
23 COW SSI ONER CLARK:  Move to approve, M.
24 Chai r man.
25 COW SSI ONER GRAHAM  Second.
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1 CHAI RMAN FAY: Okay. W have a notion and a
2 second to approve staff's recommendati on on Item
3 No. 4.

4 Al |l that approve say aye.

5 (Chorus of ayes.)

6 CHAI RMAN FAY: Wth that, show Item No. 4

7 passes unani nously.

8 Thank you. Thank you.

9 Commi ssioners, we will readjourn here for

10 Internal Affairs at 10:15. This Agenda Conference
11 i s adjourned. Thank you so nuch.

12 (Agenda item concl uded.)
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