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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Accounting and Finance in its audit service request dated December 1, 
2023. We have applied these procedures to the attached schedules prepared by Florida Power & 
Light Company in support of its filing for storm recovery costs in Docket No. 20230017-EI. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Florida Power & Light Company hereinafter referred to as FPL or Utility. 

Incremental Costs are costs that are incremental to costs normally charged to non-cost recovery 
clause operating expenses in the absence of a storm. 

Non-incremental Costs are costs that are not incremental to costs normally charged to non-cost 
recovery clause operating expenses in the absence of a storm. 

Background 

On June 1, 2023, FPL filed a petition to facilitate an evaluation of Hurricanes Ian and Nicole 
storm costs. According to the petition, FPL incurred $1,134,230,000 in storm restoration costs 
and follow-up work related to Hurricanes Ian and $122,871,000 to Hurricane Nicole. After 
deducting Hurricanes Ian and Nicole related capital and third-party reimbursements, the 
remaining total amounted to $1,023,393,000 for Hurricane Ian and $118,423,000 for Hurricane 
Nicole, which was charged to operation and maintenance expense. As outlined in this petition, 
the Utility is not seeking to establish a surcharge for the recovery of these costs or to replenish 
the storm reserve. Instead, FPL recorded the costs to base operation and maintenance expense as 
permitted by Rule 25-6.0143(2)(h), Florida. Administrative Code (F.A.C). 

Expense 

Payroll, Overtime, and Related Costs 

Objectives: The objectives were to determine whether regular payroll, overtime, and related 
costs were properly stated, storm-related, and recoverable pursuant to Rule 25-6.0143, Florida 
Administrative Code (F.A.C.). 

Procedures: We reviewed regular payroll, overtime, and related costs from Account 186 -
Miscellaneous Deferred Debits by function and reconciled the balances to the storm restoration 
costs filing. We selected a statistical sample of costs for detail testing and traced the amounts to 
payroll records. No exceptions were noted. 

Contractor Costs 

Objectives: The objectives were to determine whether contractor costs were properly stated, 
storm-related, and recoverable pursuant to Rule 25-6.0143, Florida Administrative Code 
(F.A.C.). 

Procedures: We reviewed contractor costs from Account 186 - Miscellaneous Deferred Debits 
by function and reconciled the balances to the storm restoration costs filing. We selected a 
statistical sample of costs for detail testing and traced the amounts to purchase orders, invoices, 
or contracts. No exceptions were noted. 
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Line Clearing 

Objectives: The objectives were to determine whether line clearing costs were properly stated, 
storm-related, and recoverable pursuant to Rule 25-6.0143, Florida Administrative Code 
(F.A.C.). 

Procedures: We reviewed line clearing costs from Account 186 - Miscellaneous Deferred 
Debits by function and reconciled the balances to the storm restoration costs filing. We selected 
a statistical sample of costs for detail testing and traced the amounts to purchase orders, invoices, 
or contracts. No exceptions were noted. 

Vehicle and Fuel 

Objectives: The objectives were to determine whether vehicle and fuel costs were properly 
stated, storm-related, and recoverable pursuant to Rule 25-6.0143, Florida Administrative Code 
(F.A.C.). 

Procedures: We reviewed vehicle and fuel costs from Account 186 - Miscellaneous Deferred 
Debits by function and reconciled the balances to the storm restoration costs filing. We selected 
a statistical sample of costs for detail testing and traced the amounts to source documents. No 
exceptions were noted. 

Materials and Supplies 

Objectives: The objectives were to determine whether materials and supplies were properly 
stated, storm-related, and recoverable pursuant to Rule 25-6.0143, Florida Administrative Code 
(F.A.C.). 

Procedures: We reviewed materials and supplies from Account 186 - Miscellaneous Deferred 
Debits by function and reconciled the balances to the storm restoration costs filing. We selected 
a statistical sample of costs for detail testing and traced the amounts to purchase orders, invoices, 
or inventory records. We also verified that the materials and supplies listed were specifically 
utilized in the restoration process. No exceptions were noted. 

Logistics 

Objectives: The objectives were to determine whether logistics costs were properly stated, 
storm-related, and recoverable pursuant to Rule 25-6.0143, Florida Administrative Code 
(F.A.C.). 

Procedures: We reviewed logistics costs from Account 186 - Miscellaneous Deferred Debits by 
function and reconciled the balances to the storm restoration costs filing. We selected a 
statistical sample of costs for detail testing and traced the amounts to source documents. No 
exceptions were noted. 

Other Costs 

Objectives: The objectives were to determine whether other costs were properly stated, storm
related, and recoverable pursuant to Rule 25-6.0143, Florida Administrative Code (F.A.C.). 
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Procedures: We reviewed other costs from Account 186 - Miscellaneous Deferred Debits by 
function and reconciled the balances to the storm restoration costs filing. We selected a statistical 
sample of costs for detail testing and traced the amounts to purchase orders, invoices, or 
contracts. No exceptions were noted. 

Other 

Capitalizable Costs 

Objectives: The objectives were to determine whether the capitalizable costs have been 
accounted for correctly and removed in their entirety from the recoverable costs as per Rule 25-
6.0143( l )( d), F.A.C. 

Procedures: We reviewed capitalizable costs from Account 186 - Miscellaneous Deferred 
Debits by function and reconciled the balances to the storm restoration costs filing. We 
requested a detailed description of the capitalizable costs. We selected a statistical sample of 
costs for detail testing test to determine if the Utility included for recovery only those costs that 
are allowed by the applicable rule. No exceptions were noted. 

Incremental Cost and Capitalization Approach Methodology (ICCA) 

Objectives: The objective was to determine whether non-incremental costs have been accounted 
for correctly and removed in their entirety from the recoverable costs as per Rule 25-6.0143, 
Florida Administrative Code F.A.C. 

Procedures: We reviewed ICCA costs from Account 186 - Miscellaneous Deferred Debits by 
function and reconciled the balances to the storm restoration costs filing. We selected a 
statistical sample of costs for detail testing and recalculated the allocation of the ICCA to charge 
types. We determined the Utility calculated the ICCA adjustments as allowed by Rule 25-6.0143, 
F.A.C. No exceptions were noted. 

Jurisdictional Factors 

Objectives: The objective was to determine whether the Utility used the appropriate 
jurisdictional factors for the filing. 

Procedures: We obtained and reviewed Order No. PSC-2016-0560-AS-EI in Docket No. 
20160088-EI, issued December 16, 2016, regarding the jurisdictional factors for the storm costs. 
We reconciled the jurisdictional factors from the support documentation provided by the Utility 
to the utility filing and verified the calculation of these factors. No exceptions were noted. 
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Audit Findings 

None 
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Exhibits 

Exhibit 1: Hurricane Ian Company Exhibit KF-1 

lllrou;h June 1, 2Q23 

l$00CII 

Steam&Olhar Nudear Genaral(B) Custrm!r SerfXII Tolal(7) 

1 §tw.m BHlanllloo ~II 
2 Reoular Pmoll and Related Costs ICl S1n 147 Sl.148 112.070 11.197 $931 

3 Ovem Pavroll and Relatod Ccsll CCl 392 21 2.458 23.614 1.744 1.044 

4 Con1radDrl 8.428 860 27.232 579.979 4,833 357 

5 Une Cleadna 322 165.382 

6 Veticle&Fuel 8 348 35.333 583 13 

7 Materials & &Jpp[ln 695 1.348 45,413 210 127 

8 lcdstlca 1.187 585 202.422 571 17 

9 ~ar(D} 1.177 3 789 4.281 6.983 447 

10 T atal SIDrm Restoratloo Com Sumof l.laea 2- 9 112.058 1737 $34.224 11,008,474 $16,101 $2.635 

11 
12 Las: Cdallz2lble Costs 
13 Pa\1011 and Related Costs SQ S3.584 $178 S28 

14 Coallackn 5.840 48.448 425 

15 Malerials&SullllleS 395 31.138 109 124 

16 Olhor 
17 TotllCddzabla Costs Sumofllnes 13-16 $6.035 Sl52 

18 
19 less:lnmnceRecetablel 
211 
21 NII StormRestorellon Costs mm1d l.kles 10-17-19 

7l 
23 Less: ICCA Adillltlrsnll 
24 ~r Pavroll 111d Ralalod Costs IEI 1178 so $2114 13.514 $1.IM3 5534 

25 OvertllrePmul and Relatac!Cosb IEl 27 3 381 38 116 

2B Conlraclorl 666 47 7 328 148 

27 LileClearlncl· 
28 Vea«a,on MIIIIIIIICffllft lfl 
29 Veblcle&Fuel: 
30 VeNde Uillzallon 347 3.105 

31 Fusi 
32 Other 
33 Leaa!Clalrl$ 
34 Em>lovee Assisllnco and Cllik1care 
35 Tulal ICCAAdbatrrents Sumaf LinBS 24-34 5844 $74 $560 • $7.328 $1.1141 S650 $11.296 

36 
37 1rmrran111 Slorm Los101 

38 Raaulsr PayroD and Related Ca,ts Unos2-13-24 ~ 147 1942 S-4.972 -524 $69 

39 Ove111rre Pavra!I and Related Cosll Unesl-25 392 0 2.455 23,233 1,708 928 

~ Con!ractors Unes4, 14-28 2.123 814 27,225 530,205 4.281 S57 

41 UneClearina l.kles5-28 322 165.382 
42 Velll~af'ual Um8°30•3I 11 a 32,228 683 13 

-43 Materiab & Su~ Uias7-15 300 1,348 14.275 101 3 

'4 Loa!l'acs lkle8 1.187 585 202.-422 571 17 

45 Olller LileS-16-33-34 1.m 3 789 2,102 3,932 447 

46 TOia! Incremental Slocm I.Dsms IGl Sumafliles 38·45 $5,180 $863 533,865 $97U19 $11,132 11.834 
-47 
-48 llrisd!ctionalFlldDr(Hl 0.9558 0.9431 0.9005 0.9999 0.9690 1.0000 
(9 
50 Rela!I Recmrabla Costs Lile46'"3 
51 IA) Qom'lccsll ara as of .Ml8 1. 2021 Totals rruy not add clle ID lllllldln;. 
50 [Bl Gcoen!I plant fln:ll0ll ~reslrllllliln comanociDd¥lilh FPL's ltill'BII Rssoun:a. Eltemal Alllia. lnb'n'ltion Tecmology, Corporato Rea!Estn, Re;lb:!DryMan, ~ Carpcme Seal'ily and Matl:eiag 

IW1 Conmrllc:alimls d8pallmlnls. 
52 [C)Represan!S113181payml diargedbtheblMlell unA~on)banQsupported. Foraxatqlle. snerrcilc)-eelhltwm In FPLDM!cpcntnt iu b ~ Cls1lilulia'l • mmras10ralbiwoc.tichaJVCh!rllrrelD 

ClslriWlon. 
AA IOI lllcludes ot11r1 mscellanecus ccsts. lncllldtlo 111mill and related CJie!Mlds fmmelliiata oenomal dindv Sll0D0ltino s!onnmmrallon 
50 (E) RIIP/esmll rs;ular payroll norrraly IUIMnd through base rate O&M snd not charged ID lhe S1Drm Reser,e. TIit anma are c:ha:go:I to hi ~'I !IIIIIBI business im. whidl irsy no1 belho buslnm 1111 ltral h 

~ lq)j)0rtad during !he AKm. Thmba, b 1111! mairpe In Nole C &l>M, 111118 FPL Developmenl elll)loJet ll8d payroll eanrd be dlaiged to Ille StDm1 Rese,ve, 11131 anmtwauld be dlqedlD FPL OE¥8bpllllnt 

(Gellnl) ... , tiereccM!lllble portandl!le!rttmllll2Uld reimn 1n Dwlbullon. 

50 (F}Sla FA. recover1 d IClilllvegetafionccsls lncurredttwugh 1h11 Sllrmdlltgl or!heSloanPmlecllon Plan CoslRBCGVeryCl1use. lhe!e bn:>ICCA8"1(k:ebla. 

50 (GI Glneial flllldion lnculelAlldlt Foes IXll'Slllllll '3 ParaQn!Dh 18, d tne HlltiCane ma Setllement 
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Exhibit 2: Hurricane Nicole Company Exhibit KF-2 

I.WE 
NO. 

t 8tpm,Bn!9rd9QP9f11 
2 RlgulllrPa,roll and Relllted Co.ta (C) 

3 Overtme Payrogancl Related COlta(C) 

4 Convacton 

5 UneCllladng 

s Vvh1ceaFua1 

.Matoclltla & Supples 

8 Lo;lltica 

9 Olher(D) 

II 
11 

'12 
13 

14 

15 
·11 

17 

18 

TDlcll8torm Raatorauon Costa 

Lm· PeeblzabfnQs1t1 
Payroll and ·Rollled Com 

Cornracto,a 

U&temll & &uppm 

Other 

Total CapilalablD Coala 

19 Loss: lnallranco Racelvablea 

20 

21 

22 

Nol Stonn Rollloralion Co11a lncunecl 

23 Lve· ICCAAdWrmuda 

Florida PoWDrl Light Company 
H11n1oano Nloolo lnorernental Coat and C1pltlll&atlon Approaah Adju1tnwnt1 

through June 1, IOU 

(S0001} 

Stomi COlb By F11not11111 (A} 

Slaem&Olher tllclaar Tllll\illilllon Dlltlllullan 
(t C2) (3) (4) 

$54 1128 1180 12.322 

173 238 335 5,151 

504 3,688 \831 59,004 

. 23,451 

0 84 3,794 

5 33 1 \915G 

0 207 '12 13,803 

21 33 81 \710 

Sumofl.has2- I) $848 $4,200 $2,302 StM,001 

. 1110 
. . 881 

. . t.048 
121 

Sumofl.hcl 13.13 $\938 

. 

Unoa10-17-19 '848 14,200 $2,302 $11Z,083 

Gcnaral(B) 
(5) 

$279 

241 

311 

-
24 

-
18 

383 

S'l,263 

. 
-
-
-
-

. 

11.263. 

24 RegularPayroland Rated Com (E) 10118 I~ $20 148121 $123 

25 Oveltble Payialland Related COSls (E) 

28 Connctora 

r, l.hoCIDartng: 

28 VogotaUon Mlnaaomem f) 

29 vott1c1o a Fuol: 

30 Vohlclo Wlmt!Dn 

31 F1111I 
32 Othor 

33 t.egolCl&lms 

34 ~yoo Aulslance and Chmca19 

95 

38 

Talal CCA Adjusl,,.ftt& 

37 tH;DUD001Al§tpnnlpff11 

38 

39 

40 

41 

42 
43 
44 

-45 

48 
47 

RBgularPa,iaa and RDlatod Costs 

0'IOltlmlt PSJ!llland RBmted COiia 
Confnlclora 

LlnoCbarlng 

Vahlcll & Fuel 

Matollali & Supples 

Loglstlc1 

Other 

Total lnCl"DITlllllal Storm Losses 

48 .lwbcrictbnalFactor(G) 
49 
so 
51 

52 
53 Nolol: 

Sumofl.lfles24, 

LMS2-13•24 

u,1113-25 

U,014-14-28 

Un815•28 

Lin1116- 30• 31 

Ule17-~ 
Lhe8 
Lhe9-13-33-34 
811fflofUna38• 

U,048"48 

5'I (A)Btocmto1toa111aaof Jllno t 2023. Tctarsrnarnotaddduotorvundilg. 

. 

-

--

158 

164 .. 
117 

594 

0 

5 

0 
21 

S791 

0.9556 

.,QQ 

4 5 
368 - 781 

84 

- . 
. . . 

-- 28 

1407 188 St.204 $158 

1111 1179 11,760 $156 

232 334 15,130 238 

3,118 1,831 58,343 318 

23,451 

. 0 3,013 24 

33 1 920 

207 12 11,603 18 
33 81 1,589 355 

$3,793 12,213 ln>,7119 S\1)7 

0.9431 0,9085 0.9999 0.9600 

S3,577 $2,009 1111,783 S\072 

__,, ... 
SIINlca Total 

(8) (1) 

1113 $3,076 

88 8.222 

25 05,138 

. 23,-451 

3,1102 

5 2,01> 

1 '16,841 

27 2.233 

1257 1122,871 

S2 1112 

- 881 

5 1,05 

121 

17 $\945 

S250 $120,928 

ICIO 1621 
25 ·s1 
- 393 . 

$885 

-
$28 

S25 11.094 

1111 i2.342 

88· 8,i35 

0 84,083 

- 23,451 

. 3,037 

0 959 

1 16,841 
27 2.084 

S225 Stll,931 

1.0000 

s:zz, 1118,423 

55 (B) Gcmaml plant function n1floct1181ton!Uon cOl1aaAOc kllod with FPL'1 l-ll11111n Raao11~00, l=damalAffan, Information Tocllnolagy, Coiporaio Rsll&tale, Ro911latoiy Affalrl, Dowlopmsnt, 

Corpo,ato Scclllity, and Markallng and Comllunlcatbnadapannmnta. 

58 (C)Repiasentatotal payiaD chargad lo tho bvafnou uni! (function) balnv 1111pportod. ForOlCllmplo, an cmplOyee that WOlbln FPL Dowtopcni,n\ but bauppoltklg Dis!11butlon during stonn 1U10ratio11 

wouldchargottlolrtlzfflto Dl5lllllllfon. 
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Exhibit 3: Calculation of Total Storm Costs to be Recovered 

Florldl Power & Ught Company 
calculatlon or Totlll atom, Costs co be Rs;owrvd fnmi Cuatomera 

Uno 
No. 

2 Hurricane Michael 

3 H&mcaneSally 

4 Hl.ftlceneZeta 

5 Hurrlcano Ian 

Cl Hurricane Nlcolo 

7 Total Retail Rscowrwblll Com 

8 

9 Lou: 
10 Funded Storm ReMMt Balance u of 9l30l22 

11 Unfunded Stoffll RoMWYO Sal1111CO aa or G/3Cl22 

12 StOlffl Reserve Acllvlty fDr 1M period October 2022 ltlrough October 2023 

13 

(SOOO.I 
Modified lntaltnl Stonn Charge (AJ 

Total Reaowntble Stom, Amount 

14 Balanc:oof Rota!I Rocovontbl0Cost1 eftorBtonnRosem, Funding (-ell;lblo Restoration Coat-, (Lino 7 + 10+ 11 + 12) 

18 

16 Plvl! 

17 Interest on \Jnrocovorecl Storm Costs for tho period Aprll 2023 through NovenDCSr 2023 

18 Amount to Replenish 8torm RoMMI Pursuant to FPl.'12021 Settlement A(jfeomlltt ("81orm Ruervo Roplonlshrnent; 

19 

20 Total Amount to bo Rocown:id from Customa1111 ("Rocovorablo Storm Am>unr) (Una 14 + 17 + 18) 

21 

22 t!.2.!!!; 

(1J 

Modified !nl8lim Storm 
a.r;ed(AJ 

$132,247 

4,552 

1,024,211 

120,840 

11,281,849 

(114,872) 

(105,034) 

1,010 

$1,082.953 

119,043 

219,908 

$1,301,903 

(2J 

TOCII RtcoYenlble 
Storm Amun1 Nontl 

(B) 

$132,247 (C) 

4,552 (D) 

1,023,393 (E) 

f18,423 (F) 

$1,278,814 

(114,872) (G) 

(105,034) (H) 

781 (I) 

11,069,490 

$10,831 (J) 

219,906 (I<) 

$1,298,027 

23 (A) Amounts n:illectcd In cduim (1) represonts amounts prnonled on Appondix C of FPL's Supplomantal Polltion to Modify tho lnletim Storm Slndl&rgo Related to Hunlcano1 Ian and Nicolo lilDd 
on Sop1ambar 5, 2023 alld appr!Md for recovery by !ho Con'rl'IIUlon at the Nmln1JII' 9, 2023 Agenda Conrcnlnco. 

24 (8) lnaerncmal 11enn 00StS IUIOCi8led wlh lho Hurricano Mlchllel surdlargo appnwed by tho Ccrmmion In Ordlr ND. PSC-2020-0349-S-El, Oockot No. 20190038-8 .re fully m:overcd as of 
Mardi 31, 2023. 

25 Amounl repments Iha adulll llffl0unt of lho Hurrtc:an Sn.lly IIUl'dlargo (apprvvcd b)' the Cormisslon in Order No. ~2022-0406-FOF-EI, Doc:kol No. 20200241 ·8) l'Cffllllnlng to bo rDO:Mlrad 111 

of March 31, 2023. 
28 (D) Represents 1he 8Qlal amount of Hwncano Zeta Incremental COSb approvad ti, lho Coll'mlllcn fer rocovery In Order No. PSC-2022-oco&-FOF-EI, Doc:u1 No. 202101TIM:I IIISI addillonal 

Storm Aca\1111 reffoc1ed on (3(llf Power'a bookl and ntcordl u of Docember 31, 2021. 
27 (E) Amount 11111ectod In coluim (2) n,pnsscn1s lncremmrtal storm costs f01 Hurricane Ian lnairrad as or Juno 1, 2023 as 

reftected on Exhibit l<F-1. 
28 (F) Amount rellect8d In column (2) roproaenta Incremental stom, costs for Hwrlcana Nicole lneurred as of June 1, 2023 u n1llc11:tad on e.hlblt KF-2. 

29 (G) Ropruonts fwldod storm RIICll/8 balan0II as of SaptombDI' 30, 2022 prtar to Humcanea Ian and Nlcdo. 

30 (H) Roprosents unfunded 1tocm reaorvo belanco III of Sclplernbor 30, 2022 prior to HulTlcanDI Ian BIid Nicole. 
::11 (I) ReprasOt1ta Iha fol1-lng: (1) 12.2 rn11110ft of loceoa upon lqloildallot1 cl tho dorm MCI In the lo,.e, QUotl# ol 70,2, off-~ (:1) 11 3 ml~lan of elorm - occ,uo1 l'OCOf'dN CM'ing October 

llvOIClh Docefflber 2022, Ylllldl Wlll'D authorizod under psragraph 18 c' FPL'• 2021 Sotllommt A;roomont approved by tho Cornrias!on In Order No. PSC-2021-0448-S-EI, Doc:k11t No. 20210015-
32 (J) Amount reftoclltd In c:oturm (2) Includes ac:lual lmentll recorded on FPL's boob and laconls for lhe Porlod April 2023 lhrough 0dobor 2028, and ror.castod 1~11 far Iha monlh of Novanmer 

2023. lncrsmantal llorm com an1 tkncallted to bo recoverad during the manlh of NOY8IIUI 2023 and then FPL will bagtn to apply surcharge reve1UN lo tha n1plenlshment of the atom, fUffiO 

33 (K) Rcprosont storm IIIMI replenlshn'enl ,n~ under paragraph 1 o cf FPL'• 2021 Solllo Agreomont ~ by tho Cornmalon In Order No. P$0-2021-Q440&-E~ Dcckot No. 202100,s-a. 
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