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Purpose

To: Florida Public Service Commission

7 We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Accounting and Finance in its audit service request dated December 1,
2023. We have applied these procedures to the attached schedules prepared by Florida Power &
Light Company in support of its filing for storm recovery costs in Docket No. 20230017-EI.

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definition

Florida Power & Light Company hereinafter referred to as FPL or Utility.

Incremental Costs are costs that are incremental to costs normally charged to non-cost recovery
clause operating expenses in the absence of a storm.

Non-incremental Costs are costs that are not incremental to costs normally charged to non-cost
recovery clause operating expenses in the absence of a storm.

Background

On June 1, 2023, FPL filed a petition to facilitate an evaluation of Hurricanes Ian and Nicole
storm costs. According to the petition, FPL incurred $1,134,230,000 in storm restoration costs
and follow-up work related to Hurricanes Ian and $122,871,000 to Hurricane Nicole. After
deducting Hurricanes Ian and Nicole related capital and third-party reimbursements, the
remaining total amounted to $1,023,393,000 for Hurricane Ian and $118,423,000 for Hurricane
Nicole, which was charged to operation and maintenance expense. As outlined in this petition,
the Utility is not seeking to establish a surcharge for the recovery of these costs or to replenish
the storm reserve. Instead, FPL recorded the costs to base operation and maintenance expense as
permitted by Rule 25-6.0143(2)(h), Florida. Administrative Code (F.A.C).

Expense

Payroll, Overtime, and Related Costs

Objectives: The objectives were to determine whether regular payroll, overtime, and related
costs were properly stated, storm-related, and recoverable pursuant to Rule 25-6.0143, Florida
Administrative Code (F.A.C.).

Procedures: We reviewed regular payroll, overtime, and related costs from Account 186 —
Miscellaneous Deferred Debits by function and reconciled the balances to the storm restoration
costs filing. We selected a statistical sample of costs for detail testing and traced the amounts to
payroll records. No exceptions were noted.

Contractor Costs

Objectives: The objectives were to determine whether contractor costs were properly stated,
storm-related, and recoverable pursuant to Rule 25-6.0143, Florida Administrative Code
(F.A.C)).

Procedures: We reviewed contractor costs from Account 186 — Miscellaneous Deferred Debits
by function and reconciled the balances to the storm restoration costs filing. We selected a
statistical sample of costs for detail testing and traced the amounts to purchase orders, invoices,
or contracts. No exceptions were noted.



Line Clearing

Objectives: The objectives were to determine whether line clearing costs were properly stated,
storm-related, and recoverable pursuant to Rule 25-6.0143, Florida Administrative Code
(F.A.C)).

Procedures: We reviewed line clearing costs from Account 186 — Miscellaneous Deferred
Debits by function and reconciled the balances to the storm restoration costs filing. We selected
a statistical sample of costs for detail testing and traced the amounts to purchase orders, invoices,
or contracts. No exceptions were noted.

Vehicle and Fuel

Objectives: The objectives were to determine whether vehicle and fuel costs were properly
stated, storm-related, and recoverable pursuant to Rule 25-6.0143, Florida Administrative Code
(F.A.C).

Procedures: We reviewed vehicle and fuel costs from Account 186 — Miscellaneous Deferred
Debits by function and reconciled the balances to the storm restoration costs filing. We selected
a statistical sample of costs for detail testing and traced the amounts to source documents. No
exceptions were noted.

Materials and Supplies

Objectives: The objectives were to determine whether materials and supplies were properly
stated, storm-related, and recoverable pursuant to Rule 25-6.0143, Florida Administrative Code
(F.A.C)).

Procedures: We reviewed materials and supplies from Account 186 — Miscellaneous Deferred
Debits by function and reconciled the balances to the storm restoration costs filing. We selected
a statistical sample of costs for detail testing and traced the amounts to purchase orders, invoices,
or inventory records. We also verified that the materials and supplies listed were specifically
utilized in the restoration process. No exceptions were noted.

Logistics

Objectives: The objectives were to determine whether logistics costs were properly stated,
storm-related, and recoverable pursuant to Rule 25-6.0143, Florida Administrative Code
(F.A.C)).

Procedures: We reviewed logistics costs from Account 186 — Miscellaneous Deferred Debits by
function and reconciled the balances to the storm restoration costs filing. We selected a
statistical sample of costs for detail testing and traced the amounts to source documents. No
exceptions were noted.

Other Costs

Objectives: The objectives were to determine whether other costs were properly stated, storm-
related, and recoverable pursuant to Rule 25-6.0143, Florida Administrative Code (F.A.C.).



Procedures: We reviewed other costs from Account 186 — Miscellaneous Deferred Debits by
function and reconciled the balances to the storm restoration costs filing. We selected a statistical
sample of costs for detail testing and traced the amounts to purchase orders, invoices, or
contracts. No exceptions were noted.

Other

Capitalizable Costs

Objectives: The objectives were to determine whether the capitalizable costs have been
accounted for correctly and removed in their entirety from the recoverable costs as per Rule 25-
6.0143(1)(d), F.A.C.

Procedures: We reviewed capitalizable costs from Account 186 — Miscellaneous Deferred
Debits by function and reconciled the balances to the storm restoration costs filing. We
requested a detailed description of the capitalizable costs. We selected a statistical sample of
costs for detail testing test to determine if the Utility included for recovery only those costs that
are allowed by the applicable rule. No exceptions were noted.

Incremental Cost and Capitalization Approach Methodology (ICCA)

Objectives: The objective was to determine whether non-incremental costs have been accounted
for correctly and removed in their entirety from the recoverable costs as per Rule 25-6.0143,
Florida Administrative Code F.A.C.

Procedures: We reviewed ICCA costs from Account 186 — Miscellaneous Deferred Debits by
function and reconciled the balances to the storm restoration costs filing. We selected a
statistical sample of costs for detail testing and recalculated the allocation of the ICCA to charge
types. We determined the Utility calculated the ICCA adjustments as allowed by Rule 25-6.0143,
F.A.C. No exceptions were noted.

Jurisdictional Factors

Objectives: The objective was to determine whether the Utility used the appropriate
jurisdictional factors for the filing.

Procedures: We obtained and reviewed Order No. PSC-2016-0560-AS-EI in Docket No.
20160088-EI, issued December 16, 2016, regarding the jurisdictional factors for the storm costs.
We reconciled the jurisdictional factors from the support documentation provided by the Utility
to the utility filing and verified the calculation of these factors. No exceptions were noted.



Audit Findings

None




Exhibits

Exhibit 1: Hurricane Jan Company Exhibit KF-1

Retall Reooverebls Costs Line
(A)Mmuarauthmm&mmwmbmm
(B) General plent function reflocts restoretion cosls associated with FPL's Human Resouroes, Extermal Afairs, nformetion Technalogy, Corporets Rezl Estete, Regutziory Alfais, Developerent, Corporate Securily end Merketing
and Communicabons departments.

(C} Represents total payroll chiarped 10 tho business und function) being supported. For grample, 8 employee that works kn FPL Development bul Is supporing Déstribution during stonn restaration waukd charge frelr Gme b

Dlstritation.
(D) Inciudes other miscellaneous cos's. inciuding pavroll and related overheads from affiiats oersonnel direckv suonarino storm

through June 1, 2029
{$0003)
—Storn Corts By Funtion (A) .
StsamB Othat Nuclear Transnission Distrbution Geneml(B)  CusmerSerice  Tolal(7)
{1 12 <) 14 i)

1 SlomRestoration Costy
2 Reputsr Pavroll end Relsted Costs (C} 312 a7 $1.148 $12070 1,167 $831 $15.263
3 Overtims Pavroll and Relatod Costa (C) 382 2 2458 23814 174 1,044 2.n)
4 Contracrs 8428 660 a2 570619 4,833 357 6214
H Ling Cleating - . m 165,362 . - 185,704
[} Vehicle & Fus! 8 . s 35333 563 3 36,286
7 Matortals & Supplies 695 - 1348 45413 A0 127 41,190,
8 Llogstcs 1487 - §85 024 ] 17 204,781
¢ Oter(D) 177 3 789 4281 6.983 4“7 13,840
10 Tota) Storm Restoretion Costs SumolLines 2-9 $12.058 37 34224 $1,088.474 $16,101 §2635 $1.1
1"
12 Less: Ceplalizable Costs
13 Pawoll and Relgied Costs 30 - - $2.584 $118 §28 (<}
14 Contracions 5,640 - - 4448 Lr-] - §5511
15 Watwrials 8 Supples 385 - - 31138 109 124 3,
16 Ot - = C A I—T -
17 Total Cavitalzeble Costs Sumof Lines 13- 16 $6.035 - - $66.328 82128 $152 $85.
18
19 Less: insurance Recgivabies - . - . - - -
Y-
21 NesSiomn Restoretion Costs naured Lhes 10-17-19 %
2
2 Less ICCA Adiustmants
24 Reoular Payroll end Retatad Costs (E) $178 9 $204 $254 $1.03 54 $5472
2% Ovecime Pavrol end Related Costs (€) - 2 3 B8 B8 116 EZ]
28  Coatractors 866 a 7 k7] 148 . 1,185
21 Lo Clearia’
B Vegetston Management (F) . . . - - .
20 Vebide&Fuet:
» Vehicle Wiization . - wr 3105 - - 3452
ki Fusl . - . - - - . .
2 Other
k{] Legal Claims - - - - - -
3 Emoloves Assistence and Childears - - - — 614 —
35 Tola! 10CA Adistrmsnls Sumof Lines 24 - 34 $844 T $560 * $7.328 $1.841 650
»
37 Incrementst StormLosses
38 Regulsr Pavrol and Relaled Costs Lines 2-13-24 36 u $542 S4672 4 869
39 Overtimo Pavroll and Relsted Costs Lines 3-25 R 0 2455 <b<x) 1,208 928
4  Conbectors Linesd.14-28 2123 (1) 225 530,205 4281 387
41 Lins Clearina Unes5-28 - - k] 1653 - .
42 Venige 8 Fus! Unss 6-30+31 ] - 2 32220 583 12
43 Maleraols & Supphies Ungs7-15 300 . 1348 14275 101 3
4 Lonistcs Line8 1.187 . 585 202422 L24] 17
4  Oter Line8-16-33-34 1477 3 78 2102 Y:<r) a1
4 Total Incremental Stom Losses {G) SumofLines 38+ 45 $5.180 $663 $33.665 $974,818 1% $1.84
aq
49 Judsdictional Facior (H) 0.9558 09431 0.5065 05989 09630 1,0000
]
@ 454 34950 S 50517 $974870 $10787 $184
50
82
5]
0

88

ﬁ)kwmmmlmﬂymwmwmmommmw»mmmxm mm.mwmmmummmmmmummmmu
amployes supportad during the storm. Therefore, In the esaple bn Nots C sbove, I the FPL Development employes had payroll cannck be charged to the Storm Reserve, that emount would be charged to FPL Devalopment
(General}whsreas fhe recoverable porfion of thelr time waud reman in Distridution.

{F) Since FPL recovers e aciual vagetstion costs incurred through the storm chiesgs o the Storn Protection Pian Cost Recovery Clsusa, there s no ICCA applicable.
(G) Generai function includes Audit Fees pursusnt 1o Parsgranh 18, of the Huriicane rma Setement



Exhibit 2: Hurricane Nicole Company Exhibit KF-2

Florida Powor& Light Company

H Nigols I ntal Cost and Capitalization Approach Adjustwents
threugh June 1, 2023
($000s)
Storm Costs By Funotion {A)
LT
LNE Stanma Other Nuglsar Transmission Distrbution Genaral(B) Senvkce
NO. 0 2] ] “) ®) ®)
1 StermRestorgtion Costs
2 ReguiarPayrolland Relied Casts (C) $64 sue $180 32322 $279 $ie
Y Ovartime Payrodand Relatsd Costs (C) ) m 238 1) 5,151 241 g8
4 Contractors 504 3,568 1631 69,004 1] 28
5 UneCioadng o ' . - . 23,451 - .
6 Vehiclo 8 Fust ) 0 . o4 3,784 % -
7 ‘Matorizis & Supples 5 3 1 1986 - [
8 Loglstics ' 0 207 -] 8,603 ] 1
(] Other(D) 21 k5 81 170 383 T
o Total 8torm Rastoretion Costs SumofLhnes2- 9 3848 34200 32302 511,001 31263 3257 s128
“ ! . .
] Lesi:CaoralzabloCosts
B Payroiand Rolsiod Costs . . . $10 N 32
“ Contractors ' - - - "881 - -
% thatecials & Supples - - - 1048 - 5
B Other ’ - - - 21 - -
7 Total Caphafzable Costs Sumoflincs B3- B - - - “$1939 - 37
8
1] Less: lhaurance Receivables . - - . - - .
20
21 Net jon Costs incumed Unos 0. 7- % ~$848 $4,200 32,302 312,083 31263 $250 0,920
22
23 Loss: CCA Adiusimants
% RogularPayrl end Reisted Costs (B) 3056 835 $20 3481213123 %00 3621
25  Overtime Paymiand Reiated Cosis (B) - ;w : - -" f‘ 87
28 Contractors - . B4 . B . 363
a Lino Coading: . - - - - .
28 Vegstation Managoment (F) - - - - - - .
28 Vehicle 8 Fual: ) - ) 2 :
30 Vehicle Wlization $685|
3 Fuat .
32 Other
3 LegolClaims -
3 Employ endCh $28
35 Total CCA Adjusimants SumofUnes2d. 258 $407 388 31204 3138 325 $1094
38 o
37 peomenialStornlosses
38 RegularPayrol and Rolated Costs Lines2- 8. 24 ’ $54 $91 7o $1750 $156 (131 $2,342)
38 Overtimo Psyrand Roisted Costs Linas3-25 oW 232 a4 5,10 28 88 8,135|
40 Conlractors Linas4- #-28 ] 3,98 1831 58,343 B [ 64,083
4 LinoCiearing Linas 3. 28 - B . 23451 - . 23,451
a2 Vehicle 8 Fuel Linas6-30.31 0 - 0 ot 24 . 3,037
9 Materials & Supptes Lines?-15 5 33 1 920 -
a4 Log!stics L8 0 207 ] 8503 )
45 Other Line9- B-33. 34 21 3 81 1569 385
[t Total hcromental StomLosses Sumoflines38- $791 $3,763 82,28 310,789 (384
a7
4@ JurisdietionalFector (G) 0.9558 0.0431 0.9085 0.0999 0.9690
49
50 RetslRecoverebio Costs Lino48°48 — $7168 $3.5717 32,000 $10,763 1072
51
52
53 Noles:
54 (A)Stomcostaare as of Juno 12023, Totaismay not edd duo 1o rounding.
55 ®) tant floct osts iatod with FPL's Humen Rosourses, Extomal Afizks, gy, Cop Altairs, [ p
Corporato Secuidty, and Merketing and Communicationsdapsnments.
58 (C)Rep poy to the business unh (function) being d. For an cmpioyoe thatworks in FPL Davelopment but b supporting € during 8t }
would charge theirtine ta Distribution.

57 Dyinckd . ncuding pay rolatad Miste iy supporting




Exhibit 3: Calculation of Total Storm Costs to be Recovered

Florida Power & Light Company
Calcutation of Total Storm Costs to be Recovered from Custonsers
(¢000s)
Modifiad Intacim Storm Charge (A)
Total Recoverable Storm Amount
4] (2)
Lino Modifled intsrimn Storm Total Recovernble
No. Charged () Storm Amunt Nores
2  Huricane Michae! . - {B)
3 Hurmicane Sally $132,247 3132247 (C)
4  Hurrcane Zeta 4,562 4552 (D)
$ Humicanolsn 1,024,214 103383 (B
8 Hurricane Nicole 120,840 119420 (A
7 Totel Rotail Recoverabia Costs $1,281,849 81,278,614
]
8 Lose:
10 Funded Storm Reserve Balance as of 830722 (114,872) (114872) (G)
1t stom R Balance as of 8/30/22 {105,034) (105034) (H)
12 Storm Reserve Activity for the period Octobor 2022 through October 2023 1,010 701 (0]
13
14 Balanco of Rotsll Recovoreblo Costs after Storm Reservo Funding ("Efigible Restorstion Costs™) (Line 7+ 10+ 11 + 12) $1,062,053 31,060,300
18
18 Plus: -
17 Interest on Unrecovared Storm Costs for the pariod April 2023 through November 2023 $19,043 $18031 (V)
18 Amount io Replenish Storm Resarve Pursuant to FPL's 2021 Settiement Agresment ("Starm Reserve Replonishment?) 219,808 2199086 (W
19
20 Total Amount to bo from Ci R Storm Amount”) (Lino 14+ 17 + 18) $1,301,803 $1,200,027
21
22 Notes;
23 (A) Amounts refiected in octumn (1) P on Apr C of FPL's Supp Pelition to Modify the Interim Storm g0 Ratated to | lan and Nicole filed
on S, 2023 end app! for Y by the Ci 2t the Novomber 9, 2023 Agenda Confercnce.
24 (®) i storm costs with tho Hurri Michae! 5o approved by the C in Order No. PSC-2020-0348-5-EJ, Dockot No, 20190033-E) wore tully rscovercd as of
March 31, 2023,
25 Amaunt represents the aclus! emount of the Hurrican Sally 00 (app by the G i in Order No, PSC-2022-0408-FOF-E|, Dockot No. 20200241-El) remaining to be rocovered as
of March 31, 2023,
28 (D) Reprasents the actsal amount of Hurricane Zets ncremental costs spproved by the Comrmission for recovery in Ocder No. PSC-2022-0408-FOF-EI, Dockst No. 20210179-El less additional
Storm Accruals refiected on Gulf Power's books end recosds as of December 31, 2021,
27 (E) Amount reflectad tn column (2) reprasents Incremantal siarm costs for Hurricans lan incured as of June 1, 2023 s
refioctod on Exhibit KF-1, :
28 (F) Amount reflectod In column (2) reprasents incremental stomm costs for Hurricane Nicols incurred a3 of June 4, 2023 as refllacted on Exhibit KF-2,
28 (G) Represents fundod stormm reserve balance es of Septembar 30, 2022 prior to Hurricanas lan and Nicole.
30 (H) Rep funded storm resorvo bat as of Sep 30, 2022 prior to Hunfcanes lan end Nicole.
21 (1) Reprosonts the follawing: (1) $2.3 million of lossas upon kquidation of the stormm fund in the fourth quarter of 2022, offset by (2) 84 3 millicn of slorm rosonve accnual rocordad curing October
through December 2022, which were authorized under paragraph 16 of FPL's 2021 Gettfoment Ag PP by the G in Order No. P8C-2021-0448-8-EJ, Docket No, 20210015+
32 (J) Amount reflected in column (2) Includes actual interest recorded on FPL's books gnd rocords for the porlod Apd! 2023 through Oclober 2023, and forecastod interest for the month of November
2023, Incrsmental storm costs are forecasted to be recovered during tha month of November 2023 snd then FPL will bagin o apply ) to the replenish of the storm reserve
B (K storm sesvo repleni: allowod under paragraph 10 of FPL's 2021 Gotilo A spproved by tha C lon [n Order No, P&C-2021-04405-El, Docket No. 20210015-61.






