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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Office of Industry Development & Market Analysis in its audit service request dated 
January 7, 2025. We have applied these procedures to the attached summary exhibit and to 
several related schedules prepared by Duke Energy Florida, LLC in support of its 2024 filing for 
the Storm Protection Plan Cost Recovery Clause in Docket No. 2025001 0-EI. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definitions 

Duke/Company refers to Duke Energy Florida, LLC. 

SPPCRC refers to the Storm Protection Plan Cost Recovery Clause. 

Background 

On April 1, 2025 Duke Energy Florida, LLC filed support for its Storm Protection Plan Cost 
Recovery factor, for the period January 2024 through December 2024, and the 2024 Storm 
Protection Plan Accomplishments. 

Rate Base 

Plant 

Objectives: The objective was to determine that the plant additions, retirements, and adjustments 
for the year ended December 31, 2024, related to the Storm Protection Plan Cost Recovery 
Clause (SPPCRC) programs. 

Procedures: We obtained the plant additions and retirements of SPPCRC for 2024. We 
recalculated the total plant additions by program, and reconciled to Form 7A. We judgmentally 
selected plant transactions of each program for sample testing, and traced to the supporting 
documentation. We obtained the supporting documentation of plant additions and transfer 
adjustments, and traced to Form 7A. No exceptions were noted. 

Capital Investment 

Objectives: The objectives were to determine whether: 1) The capital investment for Feeder 
Hardening, Distribution Lateral Undergrounding, and Transmission Wooden Pole Replacement 
programs were properly booked and recorded, 2) The corresponding Plant-in-Service and 
Depreciation Base are appropriately recorded, 3) CWIP Non Interest Bearing Accounts are 
calculated correctly for the test year ended December 31, 2024. 

Procedures: We recalculated the capital investment activities for each program, and reconciled 
to Forms 6A and 7A. We selected a judgmental sample from the Feeder Hardening, Distribution 
Lateral Undergrounding, and Transmission Wooden Structure Hardening programs and 
reconciled the transactions to supporting documentation. No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision, as filed, was 
properly calculated for SPPCRC. 

Procedures: We traced the December 31, 2023, True-Up Provision to Order PSC-2024-0459-
FOF-EI. We recalculated the True-Up and Interest Provision amounts as of December 31, 2024, 
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using the Commission-approved beginning balance as of December 31, 2023, the applicable 
Commercial Paper rates, and the 2024 revenues and costs. Audit staff determined that the Utility 
did not use the Commission-approved Commercial Paper rate for several months. See Finding 1. 

Net Operating Income 

Operating Revenue 

Objectives: The objectives were to determine whether the revenue filed by the Company is 
supported by Company documentation and agrees to the general ledger. 

Procedures: We computed revenues using the factors in the Order PSC-2024-0459-FOF-EI and 
actual Kilowatt Hours (kWh) sales from the Revenue Reports and reconciled them to the general 
ledger and the SPPCRC. We selected a sample of residential and commercial customers’ bills for 
the period and recalculated each to verify the use of the correct tariff rate. No exceptions were 
noted. 

Operation and Maintenance Expense 

Objectives: The objectives were to determined the actual kWh sold for the period January 1, 
2024, through December 31, 2024, and whether the Company applied the Commission approved 
cost recovery factor to actual kWh sales for the SPPCRC. 

Procedures: We recalculated the Overhead Hardening, Vegetation Management, 
Undergrounding Laterals and Implementation O&M program expenses from the general ledger, 
and reconciled to Forms 4A and 5A. We performed a judgmental sample for Implementation 
costs - G&I, Overhead Hardening O&M Programs, Underground O&M Programs, Vegetation 
Management O&M Programs, and traced them to the supporting documentation. No exceptions 
were noted. 

Depreciation and Amortization Expenses 

Objectives: The objective was to determined that the most recent Commission-approved 
depreciation rates and amortization periods were used in the Company’s Storm Protection Plan 
schedules and the amounts were calculated correctly for the period ended December 31, 2024. 

Procedures: We traced all depreciation rates used by project number from the Company’s 
supporting documentation to the approved Depreciation Rates in Order No. PSC-2021-0202A-
AS-EI. We obtained all deprecation rates used for Distribution Lateral Undergrounding Program, 
Transmission Asset Upgrades Program and Distribution Overhead Feeder Hardening Program, 
and traced to the Commission-approved depreciation rates. Audit staff determined that the 
Company has not performed a calculation to determine the amount of depreciation expense 
savings related to the retirement of existing plant resulting from its SPP programs. No exceptions 
were noted. 

Accounting Practices 

Objectives: The objectives were to: 1) Substantiate if the Company changed any of its 
accounting practices, procedures, or guidelines for purposes of implementing cost recovery 
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through the Storm Cost Recovery Clause, and 2) Determine if the Company changed any of its 
allocation practices, procedures, or guidelines for purposes of implementing cost recovery 
through the Storm Cost Recovery Clause. 

Procedures: We requested and reviewed the accounting practices, procedures, or guidelines for 
purposes of implementing cost recovery through the Storm Protection Plan Cost Recovery 
Clause. We reviewed whether the Company changed any of its allocation practices, procedures, 
or guidelines for purposes of implementing cost recovery through the Storm Cost Recovery 
Clause. We confirmed that the Company has no change to its allocation method. No exceptions 
were noted. 
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Audit Findings 

Finding 1: Interest Provision 

Audit Analysis: Audit staff recalculated and reconciled the company’s True-Up and Interest 
Provision to the Utility filing and determined that the Company did not use the Commission-
approved Financial Commercial Paper Rate for the months from January through July 2024. See 
Table 1. 

Table 1 

_ _ Total Adjustment J $ 1,306 

January 
Feburary 
March 
April 
May_ 
June _ 
July 

Interest Rate (First 
Day of Reporting 

Month) 

Interest Rate (First 
Day of Subsequence 

Month) Interest Provison for Month® 

Per Audit 
Per 

Utility Per Audit Per Utility Total Per Audit 
Total Per 
Utility 

5.34% 5.32% 
_ 5.34% 5.32% 

5.29% 5.29% 
5.33% 5.33% 
5.34% 5.30% 

_ 5.31% 5.31% 
5.30% 5.35% 

__5.34% 5. 32% 
5.29% 5.29% 
5.33% 5.33% 
5.34% 5.30% 
5.31% 5.31% 
5.30% 5.35% 
5.31% 5.28% 

_$ _ 149,031 $ 148,362 
_$ 143,425 $ 143,099^ 
_$ 134,933 $ 134,929 
$ 126,077 $ 125,506 
$ 121,272 $ 120,719 
$ 123,634 $ 124,184_ 
$ 132,997 $ 133,291 

Effect on the General Ledger: To be determined by the company. 

Effect on the Filing: The difference between Amount per Audit and Amount per Company is 
$1,306. However, the effect on the filing is minimal. 
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Exhibits 

Exhibit 1: True-Up 

Un» 

1. Clause Revenues (nd of Revenue Tam) 
2 True-Up Revision 
3. Clause Revenues Applicable to Period (lines 1 *2) 

4. JUrisddonal Rev. Req. (Fann 5A and Fam 7A) 

a. (Xerhead Hardening OsSbuKon 

b. Overhead Hardening Transmission 
c. LMsrgroundlng 
d. Vegetafon Management 
a. Legal. Accoutring, and Admhistiifive (0AM only) 
t. Total Jurisdfcfcrtd Revenue Reqifremerrts 

5. Ow/(Under)Recovery(Une3-Line4f) 

6. Merest Provision (Form 3A Une 10) 

7. Basining Balance True-Up A Interest Provision 
a Deterred True-Up from January to December 2024 

8. True>Up CcflectedflRefonded) (see Une 2) 

9. &dd PertodTc4dTruo-Up(Unes5«6*7*7a*6) 

10. Adjustment to Period True-Up hdutfing interest 

11. &ddPeriodTddTrue*Up(Unes9*1O) 

Duka Ererov Florida 

Storm Refection Plan Cost Recovery Clause 
True4)pH2ng 

Actual Period: January through December 2024 

Calculation of True*Up Amount 
(hDottae) 

Docket No. 20250010*8 
Duke Energy Florida. LLC 
Vlfiness: C AMenendez 

Erfi. No. (CAM-1) 
Form2A 

Page 7 of M3 

Bid of 
Acted Actual Acted Acted Acted Acted Acted Acted Acted Acted Acted Acted Period 
January February Aferch Aprl May June July August September October November December Told 

$12035,923 812080055 $11,499,080 811019035 $14,710095 $17,133,828 $18061050 $18,014,406 $17043061 $15,245,962 $13,060,425 $12016,747 $ 173046068 
28004083 2375065 2075065 2375,365 2375.365 2075065 2375.385 2075065 2375.365 2375.365 2375065 2375065 2.375.385_ 28304083 

14.911.286 14456020 13.874.445 14,296,200 17.090.480 19.509.193 20,438.715 20.389.771 19.719.026 17021027 15455.790 14392.113 202.151049 

5666.488 6,099096 5,759,176 5453.737 6099,206 7,832.167 7037001 7000058 7,989,881 8446074 8025,920 9055041 86085.742 

1,896.676 1082,164 2118,480 2075017 2290,314 2338,205 2078085 2389,575 2048007 2538,007 2082,058 2749,841 28062007 
887.843 836028 893,484 889037 883,815 1024,164 1,067.147 1,103,019 1,133088 1,138017 1079037 998,195 12114074 

4842004 4031380 5040.030 5018,198 5061,447 4,572034 4056,152 2509.358 3.417,104 2514.907 5027015 2105053 55004,782 
0 0 30.467 157001 196.638 179.144 125386 140,082 96.158 87060 14000 34070 1071.784 

13093.209 13049067 13.850.636 14092090 14.831021 15.942913 15062031 14.942091 15.182037 15.725065 17010029 19.144200 184029.189 

1,618,079 608,053 22809 202010 2259,039 3065080 2174,484 2447,680 4038.090 1,892662 (2054039) (4.752087) 18,122.161 

142362 143099 134.929 125006 120,719 124.184 133091 145028 151078 148.751 133035 106,528 1016010 

28004,383 27096059 26,289046 24052019 22002671 22010.064 23024.162 26056073 29074.116 31.786418 31056467 26,759098 28004083 
2364.450 5084050 2364,450 5084050 2364,450 2364,450 5064.450 2364,450 5064050 2364.450 5064050 2364,450 2364050 

(2375.365) (2075065) (2375085) (2075365) (2075065) (2375065) (2075065) (2375065) (2375065) (2375.385) (2375365) (2372365) (28004380) 

33359.910 31033096 29017070 27370.121 27.374014 28.688013 31021023 34.838066 37.150069 38819017 32123048 25.102624 25.102024 

000000000000 0 

$33059,910 $31,633096 $29017,070 $27070,121 $27,374,514 $28,688,613 $31,621023 $34.838066 $37,150,869 $38019017 $32123048 $25,102024 $ 25,102024 

6 



Exhibit 2: Interest Provision 

Duke Energy Rod di Docket Na 2025001 O-EI 

Stem Protection Plan Cost Recovery Clause Dito Energy HctHo, LLC 
True-Up FIBng WBness: CAAIenendex 

Adml Period: January through December 2024 Ejíl Na (CAM-1 ) 
Fam» 

etiolation of Merest Provision tor TTOe4/p Amount Page 3 of 163 
(in Dolan) 

End of 
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Period 

line January Fetxuirv March Aort May June July August September October November December Total 

1. Beaming Tnro-Up Amount (Ferm 2A. Une 7*7a*10) $ 33.888.833 $ 33259.909 $ 31,633296 S 29,417X169 $ 27,370,121 $ 27,374314 $ 28,688,612 S 31,821,023 S 34.838368 3 37,150268 3 36,819917 3 32,123,548 

2. Endrv TdtoJJp Amort Deters Merest 33.111,547 31.490,597 29,282.140 27244215 27253.795 26.584428 31.487,732 34.893338 38,999290 36.671.166 31,989.713 24,996296 

3. Total Of BegMt^ 4 Bling TrufrUp (Lhes 1 ♦ 2) 66.980380 64,75(1508 60.915,836 58.651.684 54,623.915 55.938242 60.176344 68314360 71.837256 73,822034 68,809,830 57,119.644 

4. AwrogeTcuMJpAmcxrt(Mne 3x1/2) 33.490.190 32.375253 30.457.918 28,330242 27,311,958 27,969,471 30,068,172 33,157,180 35,918228 36,911,017 34,404,015 28.559,822 

5. Merest Rate (First Day cf Reporting Bushess Morth) 532% 5.32% 529% 5.33% 5.30% 530% 5.35% 5.31% 5.21% 4.91% 4.75% 438% 

6. Interest Rate (Rrt Day of Subsequent Bustoess Morth) 5.32% 529% 533% 530% 530% 5.39% 528% 521% 4.91% 4.75% 428% 428% 

7. Total of Beginning 6 Endteg Interest Rates QJnes 5+ 6) 10.64% 10.61% 10.62% 10.63% 10.60% 10.65% 10.63% 10.52% 10.12% 9.66% 9.33% 8.94% 

8. Average Merest Rate (Une 7 x 1/2) 5.320% 5.305% 5.310% 5.315% 5.300% 5.325% 5.315% 5.260% 5.060% 4.830% 4.665% 4470% 

9. MonMy Avenge Merest Rate (Lhe 8 x 1/12) 0.443% 0.442% 0.443% 0.443% 0.442% 0,444% 0.443% 0.438% 0.422% 0.403% 0,389% 0.373%_ 

10. MereriProvtslMftftoMorth(lkte4xUne9) 9 148262 $ 143,099 8 134,929 S 125.506 $ 120,719 S 124,184 9 133291 6 145228 3 151,576 6 148,751 $ 133235 3 106,528 3 1,616,010 

PtateAucutt 20M.C£FuMSt»MfiraAM3)ewHtean»»FMnlRMft»tf»(SMtf*tNtMllort»FMCwde»R0atre*fcnth md FttlCcvrtteSibMewrt Martti «tssUcite. ítnaisciaecemwwirxjifwtóbd» Mcwneinai toted), ten DEF uMdQwntl nori MTttto aw 
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