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DIRECT TESTIMONY
OF
LANE KOLLEN
On Behalf of the Citizens of the State of Florida
Before the
Florida Public Service Commission

Docket No. 20250029-GU

1. QUALIFICATIONS AND SUMMARY

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is Lane Kollen. My business address is J. Kennedy and Associates, Inc.

(“Kennedy and Associates”), 570 Colonial Park Drive, Suite 305, Roswell, Georgia 30075.

DESCRIBE YOUR EDUCATION AND PROFESSIONAL EXPERIENCE.
I earned a Bachelor of Business Administration degree in accounting and a Master of
Business Administration degree from the University of Toledo. I also earned a Master of
Arts degree in theology from Luther Rice University. I am a Certified Public Accountant,
with a practice license, Certified Management Accountant, and Chartered Global
Management Accountant. I am a member of numerous professional organizations,
including the American Institute of Certified Public Accountants, Institute of Management
Accounting, Georgia Society of CPAs, and Society of Depreciation Professionals.

I have been an active participant in the utility industry for more than forty years,

initially as an employee of a company that installed underground cablevision and telephone
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wire from 1974 to 1976, then as an employee of The Toledo Edison Company in various
accounting and planning positions from 1976 to 1983, and as a consultant in the industry
from 1983 to the present. I have testified as an expert on planning, ratemaking, accounting,
finance, tax, and other issues in proceedings before regulatory commissions and courts at
the federal and state levels on several hundreds of occasions.

I have testified before the Florida Public Service Commission (FPSC or
Commission) in numerous dockets, including base rate, storm cost, fuel adjustment clause,
acquisition, and territorial proceedings involving Peoples Gas System, Inc. (Company or
PGS), Florida Power & Light Company (FPL), Duke Energy Florida (DEF), Florida Public
Utilities Company, Gulf Power Company, Talquin Electric Cooperative, Tampa Electric

Company, City of Tallahassee, and City of Vero Beach.!

ON WHOSE BEHALF ARE YOU PROVIDING TESTIMONY IN THIS
PROCEEDING?

I am providing testimony on behalf of the Florida Office of Public Counsel (OPC), which
represents the citizens of the State of Florida, and specifically, in the context of this
proceeding, the Company’s customers. J. Kennedy and Associates was retained to review
and make recommendations in response to the Company’s Petition, including the claimed
initial and subsequent year base revenue requirements, the two requested base revenue

increases, and the supporting documentation provided in this proceeding.

LK-1.

'T have attached a more detailed description of my qualifications and appearances as an expert in Exhibit
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WHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony is to address, make recommendations, and quantify the
effects of my recommendations as the result of my review of the Company’s claimed base
revenue requirements and requested revenue increases, as well as to quantify the effects of
the recommendations made by OPC witness David Garrett regarding the Company’s
proposed capital structure and cost of equity on the claimed base revenue requirement and

requested revenue increases.

PROVIDE A BRIEF DESCRIPTION OF THE COMPANY’S REQUESTED
REVENUE INCREASES.

The Company seeks an initial base revenue increase of $103.591 million effective on
January 1, 2026 based on the “rate case budgets” that it developed specifically for the
forecast test year 2026. That base revenue increase is partially offset by a reduction of
$6.733 million in the Cast iron/Bare Steel Replacement rider (Rider CI/BSR) revenues due
to the transfer of the Rider CI/BSR costs to the base revenue requirement. After the
reduction in the Rider CI/BSR revenue requirement, the requested net revenue increase is
$96.858 million.

The Company seeks a second year base revenue increase, characterized as a
subsequent year adjustment (SYA), of $26.709 million effective on January 1, 2027. This
second year base revenue increase is to recover increases in forecast plant related rate base
costs in 2027 compared to the forecast plant related rate base costs in the test year,
including the related increases to annualize depreciation and property tax expenses

compared to the test year. This second-year revenue increase reflects only selective



10

11

12

increases in costs; it does not reflect increases in base revenues, including those from the
increase in customers at the beginning of 2027 compared to the forecast customers in the

test year.

PROVIDE A SUMMARY OF YOUR TESTIMONY.

I recommend an initial base revenue increase of no more than $29.813 million. This is a
reduction of at least $73.778 million in the Company’s claimed initial base revenue
requirement and requested revenue increase. This reduction in the Company’s initial
request is based on my recommendations on specific issues that I subsequently address in
greater detail and based on my quantifications of Mr. Garrett’s recommendations regarding
the Company’s capital structure and cost of equity. I summarize the issues that I and Mr.

Garrett address and the effects of our recommendations on the following table.’

2 OPC plans to provide the calculations supporting the amounts on the following table and cited elsewhere

throughout my testimony in an Excel workbook in live format and with all formulas intact shortly after my testimony
is filed in response to the Company’s request.



PEOPLES GAS SYSTEM, INC.
REVENUE REQUIREMENT RECOMMENDED BY OPC - BASE RATES
DOCKET NO. 20250029-GU
TEST YEAR ENDING DECEMBER 31, 2026
($ MILLIONS)
Adjustment Adjustment
Before Gross-Up After
Gross Up Factor Gross Up
Base Rate Increase Requested by Company Per Filing 103.591
Operating Income Adjustments:
Reduce Depreciation Expense to Limit Growth in Capital Expenditures (1.707) 1.00789 (1.721)
Reduce Depreciation Expense to Reflect Restatement of Test Year CWIP Closures to Plant (3.418) 1.00789 (3.445)
Reduce Payroll and Related Expenses for Reduction in Projected Staffing Increases (6.028) 1.00789 (6.075)
Increase Off-System Sales Net Revenues Included in Base Rates to Reflect 4-Year Average (1.506) 1.00789 (1.518)
Increase Off-System Sales Net Revenues to Reflect PGS's Requested 50/50 Sharing (4.152) 1.00789 (4.184)
Remove Excessive Property Tax Expense Using Corrected Net Operating Income (0.777) 1.00789 (0.783)
Remove SERP Expense (0.124) 1.00789 (0.125)
Reduce Board of Directors Expenses to Correct Filing Frror (0.105) 1.00789 (0.106)
Remove 50% of D&O Insurance Expense to Share with Shareholders (0.037) 1.00789 (0.037)
Remove 50% of Investor Relations Expense to Share with Shareholders (0.021) 1.00789 (0.021)
Remove 50% of Board of Directors Expenses to Share with Shareholders (0.116) 1.00789 (0.117)
Reflect Amortization of WAM Costs Over 20 Years Instead of 15 Years (0.718) 1.00789 (0.723)
Increase Parent Debt Income Tax Adjustment, Grossed Up for Income Taxes (0.264) 1.00789 (0.266)
Rate Base Adjustments:
Reduce Plant, Net of A/D, to Limit Growth on Capital Expenditures (5.989)
Adjust A/D to Reflect Restatement of Test Year CWIP Closures to Plant 0.162
Adjust Accum Amortization of WAM Costs Over Extended Amortization Period 0.034
Capital Structure and Rate of Return Adjustments:
Adjust Capital Structure - Financial Capital Structure of 51% Debt 49% Equity (13.709)
Set Return on Equity at 9.0% (35.154)
Total OPC Adjustments (873.778)
Maximum Base Rate Increase After OPC Adjustments $29.813

The Company’s initial requested increase is excessive and due, in large part, to
Emera’s corporate financial objectives to grow revenues and earnings in its Florida
regulated utility businesses, which include PGS, Tampa Electric Company, and SeaCoast
Gas Transmission, LLC (“SeaCoast”). The requested increase in revenues is driven by
increases in actual and forecast costs, primarily the growth in gross plant in service and
operating expenses, including payroll costs for significant increases in employees (team

members).
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magnitude of the Company’s two requested base revenue increases in this proceeding. In
the absence of Commission action to rein in the Company’s “rate case” budget increases
in costs in the forecast test year in this proceeding, prepared specifically for this rate case
prior to and outside the normal budget process, and the costs forecast in subsequent years,
the effects of these unreasonable cost levels will continue to be imposed on customers in
the form of excessive and unreasonable and increasingly less affordable revenue increases
in this case and in future cases.

In addition to the adjustments to the requested initial revenue increase, I
recommend the Commission deny altogether the Company’s second year requested base
revenue increase. The Company’s second year requested increase is based on selective cost
increases and fails to reflect the additional revenues it will receive in 2027 from the
customer growth already experienced in 2026, but which is not fully annualized in the test
year, and reductions in plant-related costs. However, if the Commission allows the
Company’s requested selective cost increases to annualize the return on test year end plant-
related components of rate base and the related depreciation and property tax expenses,
then I recommend the Commission also increase the base revenues to annualize the growth
in customers through the end of the test year, reflect the savings from reductions in plant-
related costs, reduce the effects of the Company’s proposed plant related costs for the
reductions to the forecast capital expenditures I recommend for the test year, and reflect
the reductions in the cost of capital that Witness Garrett recommends. The adjustments
that T recommend if the Commission does not reject the requested second year increase
altogether are necessary to properly recognize the increases in revenues from customer

growth, the reductions in plant related costs as offsets to the requested increases in plant
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related costs, the other reductions to capital expenditures and for error corrections, and the
cost of capital carried forward from the test year into 2027.

Finally, I quantify the effects on the requested rate increase of Mr. Garrett’s capital
structure and return on equity recommendations on both the first base revenue increase in
2026 and the second year increase in 2027, in the event the second year increase is not

altogether denied.

II. THE FORECASTS OF TEST YEAR COSTS ARE OVERSTATED IN ORDER
TO ACHIEVE EMERA’S CORPORATE FINANCIAL OBJECTIVES

. Emera Investor Presentations Describe Its Financial Objectives And Its Plan To

Achieve Those Objectives Through Growth In Capital Expenditures, Revenues,
And Earnings at PGS

DESCRIBE EMERA’S MARCH AND APRIL 2025 INVESTOR PRESENTATION.

Emera’s March and April 2025 Investor Presentation deck describes its financial objectives
and its plan to achieve those objectives through growth in capital expenditures, revenues,
and earnings at PGS.?> Emera achieved 70% of its income in 2024 from its “premium
portfolio of regulated utilities focused in Florida” and plans to drive revenue and earnings
growth through its “capital plan focused in Florida.”*

Emera plans to achieve earnings growth of 5% to 7% by growing rate base by 7%

to 8% annually on a compound average basis at least through 2029.° Emera considers

3T have attached a copy of the Emera presentation as Exhibit LK-2.
41d. at 5-7.

S1d. at 14.
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The Emera forecast of PGS capital expenditures included in this Investor
Presentation reflects compound annual growth in PGS gross plant of 11.5% from the end
0f 2024 to the end of the test year in this case and compound annual growth in PGS gross
plant of 11.6% from the end of 2024 through the end of 2029. The Emera forecast of PGS
capital expenditures totals $2,360 million over the 2025 to 2029 five-year period,
consisting of $360 million in 2025, $430 million in 2026, $510 million in 2027, $560

million in 2028, and $500 million in 2029.°

DESCRIBE HOW CAPITAL EXPENDITURES RESULT IN GROWTH IN
REVENUES AND EARNINGS.

Growth in revenues results from ongoing rate increases based on the grossed-up (for
income taxes) return (based on the weighted average cost of capital or WACC) times the
growth in rate base in the test year compared to the rate base reflected in the prior rate case
plus incremental revenues from growth in customers plus or minus changes in weather
normalized gas sales.

The weighted equity component of the WACC applied to rate base represents the
earnings component of the revenue requirement. The growth in rate base times the equity
component of the WACC drives the growth in earnings, all else equal. In other words, the
key driver for earnings growth is the growth in the rate base and the key driver for growth

in the rate base is capital expenditures.

?Id. at 39.

10
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IS THAT WHY EMERA AND PGS ARE FOCUSED ON GROWTH IN CAPITAL
EXPENDITURES?

Yes. That is how Emera actually achieves and plans to continue to achieve its corporate
financial objectives of growth in revenues and earnings, as demonstrated by Emera’s
March and April 2025 Investor Presentation. Emera and PGS are incentivized to grow rate
base in order to increase earnings, an opportunity for and well-known “reliable outcome”
that is unique to rate regulated utilities, one that is described in the economic academic
literature as the Averch-Johnson effect,!” and is borne out in practice through excessive
capital expenditures by utilities such as PGS.

There is no market or competitive restraint on the growth in rate base or the
increases in revenues due to the monopolistic characteristic of rate regulated utilities that
allows, and indeed, incentivizes and rewards this phenomenon. This is particularly true in
those jurisdictions that use forecast costs in future test years to determine the revenue
requirement. The only practical restraint to the utility’s forecast of excessive and
unreasonable costs is the regulator, in this case, the Commission, which must assess
whether the forecast capital expenditures and growth in rate base are reasonable or whether
the forecast of capital expenditures need to be reined in before the costs actually are
incurred. The opportunity for rate regulated utilities to grow revenues and earnings through

unreasonable and excessive growth in rate base, of course, is a harm to the utility’s

10 The Averch—Johnson effect is the tendency of regulated companies to engage in excessive amounts

of capital accumulation in order to expand the volume of their profits. If companies’ profits to capital ratio is
regulated at a certain percentage then there is a strong incentive for companies to over-invest in order to increase
profits overall. This investment goes beyond any optimal efficiency point for capital that the company may have
calculated as higher profit is almost always desired over and above efficiency Averch, Harvey; Johnson, Leland L.
(1962). "Behavior of the Firm Under Regulatory Constraint." American Economic Review. 52 (5): 1052-1069. 1
obtained this citation from a secondary source and do not have a copy of the original article.

11
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customers, who ultimately are the parties charged unreasonable rates to provide recovery

of the utility’s excessive and unreasonable costs.

The Companv Developed Its Capital Expenditure And Operating Budgets
Specifically For This Rate Case And Those Rate Case Budgets Reflect Excessive Costs

DESCRIBE THE COMPANY’S CAPITAL EXPENDITURE AND OPERATING
“BUDGETS” DEVELOPED SPECIFICALLY FOR THIS RATE CASE.

The Company developed “rate case” capital expenditure and operating budgets for 2026
specifically and uniquely for this rate case nearly a year prior to and outside the normal
timeline for the Company’s actual capital expenditure and operating budgets.!! The claim
by Company witness Andrew Nichols in direct testimony that “Peoples prepared its 2026
projected test year financial data using the company's normal annual budget process, which
includes developing forecasts for capital expenditures and other balance sheet items and
all elements of its income statement”!? is incorrect and misleading. The Company began
developing the “rate case” capital expenditure and operating expense budgets for the 2026
test year late last year, nearly a year before it will develop the budgets for 2026 used by

management to actually manage the Company under the normal budget timeline.

WHY IS THE DISTINCTION BETWEEN THE “RATE CASE” BUDGETS

DEVELOPED SPECIFICALLY FOR THIS RATE CASE PROCEEDING AND

1 Response to Interrogatory No. 100 in OPC’s Second Set of Interrogatories. I have attached a copy of this

response as my Exhibit LK-3.

12 Direct Testimony of Andrew Nichols at 10.

12
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BUDGETS DEVELOPED IN THE NORMAL COURSE OF BUSINESS
IMPORTANT IN THIS PROCEEDING?

It is important because the “rate case” budgets for the 2026 test year were developed
specifically for this rate case proceeding, and were not actually developed in the normal
course of business for management and accountability purposes. Rather, the forecasts for
2026 were developed to support the requested rate increase and incorporate assumptions
and methodologies that bias upward the Company’s requested increase compared to the
assumptions and methodologies that may be incorporated in the normal budgets for 2026
that will be developed or refined later this year or early next year and that will not be
approved until November this year (or later).!?

It is important because these “rate case” budgets, to the extent accepted by the
Commission and reflected in the approved rate increases, essentially become self-fulfilling
in the real world, meaning the Company’s capital expenditure and operating expense spend
rates increase if they are funded through the approved rate increases. To the extent the
Commission reduces the costs reflected in the “rate case” budgets and then reduces the
requested rate increases, the Company responds in the real world by reducing its actual
budgets and spend rates for the rate effective periods to ensure that it earns its authorized
return on equity. In other words, the greater the approved rate increases, the greater the

spending. The lower the approved rate increase, the lower the spending.

13 The Company’s timeline for developing the “rate case” capital expenditures, O&M expense, labor, other

operating expenses, and revenues budgets for the rate case was provided in response to POD No. 42 in OPC’s Second
Request for Production of Documents. I have attached a copy of this response as Exhibit LK-17. This timeline for
the “rate case” budgets also was confirmed and discussed with Company witnesses Timothy O’Connor, Andrew
Nichols, Luke Buzard, and Christian Richard taken in this proceeding.

13
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The Company’s real world response was described by Company witness Christian
Richard on deposition in this proceeding. Witness Richard stated: “Yeah, after the outcome
of the rate case, we go through a revision of the budget to incorporate any changes that
would have come from the rate case itself, and if there is any other new information we
would have at that time.”!* Witness Richard and other Company witnesses also described

this process in direct testimony. For example, Company witness Helen Wesley described

this process as follows: !>

As part of our routine management activities, we prepared a re-forecast of 2024
operating revenues in January 2024. Our updated forecast pointed to lower 2024
revenues than those reflected in the forecast we used in our rate case, which was
prepared in the fall of 2022. We also became aware that certain forecasted costs for
2024, such as transportation, insurance, and labor and employee benefits, would be
higher than expected compared to our last rate case forecast, which by then was
months old. It also became clear that costs associated with renewing long-term
contracts with construction and other outside service providers would be higher
than those reflected in the existing contracts. The combination of these factors
pointed to an unexpectedly challenging 2024.

ook skokosk

We took several steps, each of which are more fully explained by witnesses
Nichols, Chronister, Bluestone, O’Connor, and Richard in their prepared direct
testimony. They included aggressive actions to identify incremental revenue from
large customers, moderating our employee hiring, evaluating our approach for
charging and allocating costs to SeaCoast, reviewing our accounting policies for
capitalizing operations and maintenance expenses, and pushing our team to be even
more efficient. We were also cognizant that interest rates were above recent levels
in early 2024, so like other utilities in North America, we made modest adjustments
to our capital spending plans.

ook skokosk

Q. Should Peoples be criticized for adjusting in January 2024 the 2024 forecast it
prepared in late 2022 for its last rate case?
No. The leadership team at Peoples makes decisions to manage our business every
day as new information becomes available and conditions change. However, we

14 Transcript of deposition of Christian Richard taken on June 17, 2025 at 29.

5 Direct Testimony of Helen Wesely at 30-32.

14
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always review our core priorities, i.e., safely and reliably serving both our current
and new customers. Updating the forecasts we use to manage our operations and to
serve customers is part of running our business. We took reasonable actions to
modestly adjust our business plans to ensure that we could provide excellent
customer service, executed the plans, and had reasonable financial results in 2024.

It also is important because the effects of the outsized spend rates result in
increasing customer rates and harm to customers in the real world. If spend rates are

unreasonable and reflected in customer rates, then those rates are unreasonable.

The “Rate Case” Capital Expenditure Budget For The Test Year Reflects Excessive
Costs

DESCRIBE THE FORECAST CAPITAL EXPENDITURES FOR 2025 AND 2026
THAT ARE REFLECTED IN THE CWIP AND PLANT RELATED COSTS IN THE
TEST YEAR.

PGS developed its rate case capital expenditure budget for the 2026 test year starting in
late 2024.!¢ It initially started with a combination of actual and budget capital expenditures
for 2024 and forecast capital expenditures for 2025 and 2026. It also forecast closings of
these capital expenditures to gas plant in service for the remainder of 2024, all of 2025 and
all of 2026. The following table shows the Company’s forecast capital expenditures for
2025 and 2026 and the growth in those capital expenditures compared to the actual 2024

capital expenditures by plant groupings as follows.!’

16 1d.

17 Andrew Nichols Exhibit AN-1, Document 2.

15



Peoples Gas System, Inc.
2025 and 2026 Capital Budget

2024 2025 2026
Project/Spend Type Actual Budget Budget

New Revenue Mains ¢ 55330502 $ 59,575,821 $ 87,353,788

New Revenue Mains - AFUDC 431,351 & &
New Revenue Services 64,553,998 63,907,851 62,695,336
New Revenue Meters and Regulators 29,402,109 25,710,006 24,641,602
New Revenue Measuring and Regulation Station Equipment 2,257,555 983,781 1,810,783
CNG & RNG Interconnection Pipeline 6,296,823 25,541,419 9,473,633
Total Growth 158,272,338 175,718,879 185,975,142
Distribution System Improvements 3,960,693 22,376,667 60,670,453
Main Replacements 19,409,453 23,513,793 25,776,018
Main Replacements - Downtown Tampa - AFUDC & 4,308,651 27,600,000
Service Line Replacements 6,788,806 14,496,694 14,364,228
Municipal Improvements 16,453,319 18,325,584 16,303,268

Municipal Improvements - US 98 Relocation - AFUDC 23,843,996 5,872,059 &
Meters and Regulators 3,634,050 4,529,431 3,474,356
AMI Pilot 5 2,200,000 4,000,000
Measuring and Regulation Station Equipment 343,479 1,899,102 17,048,696
Measuring and Regulation Improvements - - 150,000
Cathodic Protection 2,850,639 2,294,169 2,719,400
Improvements to Property 2,831,019 4,133,428 13,025,168

PGS Project Tampa Building - AFUDC 31,841,875 14,753,518 5
Communication Equipment 41,153 13,000 13,000

Misc. Non-Revenue Producing 41,685 5 5
Office Equipment 246,023 596,095 518,000
Power Operated Equipment 434,707 876,000 1,239,560
Testing and Measuring Equipment 825,779 657,629 610,264
Tools and Shop Equipment 1,016,619 787,700 1,040,692
Transportation Vehicles 8,268,951 4,617,425 6,500,000
Technology Projects 5,173,014 14,391,429 21,880,000
Technology Projects (Shared) 3,459,766 3,874,506 7,365,636
Total Reliability, Resiliency, and Efficiency 131,465,027 144,516,881 224,298,739
Cast Iron/Bare Steel Pipe Replacement 7,593,574 4,535,613 3,919,350
Problematic Plastic Pipe Replacement 16,802,030 32,014,587 60,437,371
Total Legacy 24,395,604 36,550,200 64,356,720
TOTAL $ 314,132,968 $ 356,785,959 $ 474,630,601

2024 2025 2026
Business Area Actual Budget Budget

Gas Operations Capital Projects S 44,320,477 $ 62,737,202 $ 79,262,157
Engineering, Construction and Technology Capital Projects 236,830,773 277,282,240 392,497,444
Customer Experience Enhancement Projects 1,139,844 2,013,000 2,871,000

Corporatate Headquarters Project 31,841,875 14,753,518 .

$ 314,132,968 $ 356,785,959 $ 474,630,601

The preceding table shows that some of the capital expenditures are for unique
projects that have been or will be completed prior to the test year. These projects should be
removed from the 2024 and 2025 construction totals in comparing the total capital
expenditures on a “normalized” basis in 2026 to the two prior years. Projects that will be
completed prior to the test year include the Municipal Improvements - US 98 Relocation —
AFUDC and PGS Project Tampa Building — AFUDC projects. The completion of these

projects prior to the test year should result in reductions in test year capital expenditures of
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$23.844 million compared to 2024 and $5.872 million compared to 2025 for the Municipal
Improvements - US 98 Relocation — AFUDC and reductions of $31.842 million compared
to 2024 and $14.754 million compared to 2025 for the PGS Project Tampa Building —
AFUDC, all else equal.

However, all else is not equal. The table shows capital expenditures in new
categories/projects starting in 2025 or 2026 and, for those projects started in 2025, show
significant growth in 2026 compared to 2025. These new categories/projects are
discretionary and/or could be delayed. The projects include Main Replacements -
Downtown Tampa — AFUDC with forecast capital expenditures of $4.309 million in 2025
and $27.600 million in 2026 and AMI Pilot with forecast capital expenditures of $2.000
million in 2025 and $4.000 million in 2026. Both of these projects were included in the
forecast capital expenditures in the last rate case, but the Company subsequently delayed
them, evidence of the Company’s discretionary ability to reduce and/or delay capital
expenditures, temporarily avoid the costs related to those expenditures, retain the revenues
authorized to recover the costs that were not incurred, and in that manner enhance earnings
between rate cases.

The table also shows there is outsized growth in certain other categories in 2026
compared to 2024 and 2025. This outsized growth is discretionary and far exceeds that
justified by customer growth, to the extent there actually is a correlation between spend
rates and customer growth in the category, and/or inflation. These outsized growth
categories include New Revenue Mains with forecast capital expenditures of $87.354
million in 2026 compared to $55.331 million in 2024 and $59.576 million in 2025,

Distribution System Improvements with forecast capital expenditures of $60.670 million
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in 2026 compared to $3.961 million in 2024 and $22.377 million in 2025, Measuring and
Regulation Station Equipment with forecast capital expenditures of $17.049 million in
2026 compared to $0.343 million in 2024 and $1.899 million in 2025, Improvements in
Property with forecast capital expenditures of $13.025 million in 2026 compared to $2.831
million in 2024 and $4.133 million in 2025, Technology Projects with forecast capital
expenditures of $21.880 million compared to $5.173 million in 2024 and $14.391 million
in 2025, Technology Projects (Shared) with forecast capital expenditures of $7.366 million
in 2026 compared to $3.460 million in 2024 and $3.875 million in 2025, and Problematic
Plastic Pipe Replacement with forecast capital expenditures of $60.437 million in 2026

compared to $16.802 million in 2024 and $32.015 million in 2025.

IS THIS OUTSIZED GROWTH IN THE CATEGORIES IN 2026 LISTED IN THE
PRIOR ANSWER REASONABLE WHEN COMPARED TO ACTUAL 2024 AND
FORECAST 2025 CAPITAL EXPENDITURES?

No. The forecast growth in these categories is discretionary and is not justified by customer
growth and/or inflation in 2025 or 2026. The Company’s forecast growth in these
categories is 57.30% in 2025 compared to 2024 actual capital expenditures. The
Company’s “rate case” capital expenditure budget further compounds the outsized forecast
growth in 2025 with additional forecast growth in these categories of 93.67% in 2026
compared to 2025 and cumulative growth of 204.643% compared to 2024. In contrast, the

2 13

Company’s “rate case” budget reflects forecast customer growth forecast of 7.58% in 2026
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compared to 2024, inflation growth of 4.89% in 2026 compared to 2024; and combined
customer and inflation growth of 12.84% in 2026 compared to 2024.!%

In addition, the Company’s forecast growth in the Problematic Plastic Pipe (“PPP”)
Replacement represents a significant acceleration of the present replacement of this pipe
to a level nearly four times the actual 2024 capital expenditures and nearly double the
forecast 2025 capital expenditures. This forecast rate of acceleration is unreasonable and
unnecessary. The PPP can be replaced on a systematic basis over a longer time period so
that the capital expenditures in the test year are comparable to either the actual 2024 or the
forecast 2025 capital expenditures. !’

Further, none of the capital expenditure categories that I previously listed are
correlated to customer growth, except to some extent the New Revenue Mains category.
Even if the growth in the New Revenue Mains category is assumed to be directly correlated
to customer growth, the Company’s forecast growth in that category in the test year exceeds
the Company’s forecast of combined customer and inflation growth by $24.921 million.
The Company’s forecast capital expenditures in the other base rate categories that I
previously listed exceed its forecast of inflation growth by $103.451 million.

Finally, as I noted in the summary section of my testimony, Emera has set target

capital expenditure levels that reflect the perpetuation of this unreasonable and excessive

“step-up” in the test year capital expenditures compared to prior years annually through

18 Schedule G-2, p 12a.

19 The forecast capital expenditures for the PPP category initially will be recovered in Rider CI/BSR, then

rolled-in to the base revenue requirement in a subsequent base rate case. The Commission should consider the effect
of this forecast growth in its overall assessment of the growth in forecast capital expenditures regardless of where
the Company recovers the costs..
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2029, which is even further cause for concern due to the fact that capital expenditures and
the effects on customer rates are cumulative and will drive the magnitude of future rate

increases through 2029.

WHY ISN'T THE GROWTH IN THE NEW REVENUE MAINS CATEGORY
NECESSARILY CORRELATED TO CUSTOMER GROWTH?

Customer growth is already embedded into the historic actual capital expenditures. Unlike
growth in O&M expense arguably incurred to meet customer growth due to more
customers, capital expenditures incurred to meet customer growth are one-time capital
expenditures to provide service to the new customers, are not repeated for those new
customers once they become existing customers, and do not compound from one year to
the next. The capital expenditures in each year are not repeated in future years for the same
customers, so there is no incremental growth in capital expenditures year over year due to
customer growth unless the customer growth is greater in the test year than the customer

growth reflected on average in prior years.

WHAT ARE YOUR RECOMMENDATIONS?
I recommend the Commission limit the growth in the 2026 capital expenditures for the
categories that I listed in the prior answer, except for the New Revenue Mains category, to
inflation growth because they are not correlated with customer growth.

I recommend the Commission limit the growth in the 2026 capital expenditures for

the New Revenue Mains category to the combined customer and inflation growth since
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2024, even though I do not agree that customer growth is correlated in this case to the
growth in the capital expenditures in this category.>

These adjustments are necessary to reduce the Company’s unreasonable and
outsized forecast growth in capital expenditures to levels that reflect reasonable growth
consistent with the Company’s forecast growth inflation and, to some extent, growth in
customers, in 2026 compared to 2024.

I note that my recommendations address only the Company’s forecast capital
expenditures in 2026 even though the Company’s forecast capital expenditures in 2025
also are excessive and unreasonable. However, I do not recommend disallowances of the
identified capital expenditures in 2025 because, as a practical matter, those specific
expenditures will have been incurred prior to the January 1, 2026 effective date of the
Commission’s Order in this proceeding.?! The Company will not be able to reverse or
reduce those specific expenditures or the effects of those expenditures on rate base and the
capital related operating expenses on the revenue requirement for the test year.

To the extent the forecast capital expenditures in 2025 actually are incurred, the
expenditures and the related effects on the revenue requirement cannot be undone in the
absence of a Commission disallowance of costs already incurred. In contrast to the 2025
capital expenditures, the Commission can rein in the Company’s forecast capital

expenditures in the test year and the Company can respond to the Commission’s Order by

20 T make this concession only to limit the potential areas of disagreement with the Company.

2] use the terms identified and specific in this sentence because it is my recommendation that the

Commission’s prudence determination and spending approval should be based on actual projects and should not be
based on a bucket of fungible dollars for which substitutions can be made to “meet” a Commission-established budget.
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reducing its actual, as opposed to its “rate case,” capital expenditures budget before it

actually incurs those costs in 2026.

WHAT ARE THE EFFECTS OF YOUR RECOMMENDATIONS ON THE
COMPANY’S REQUESTED REVENUE INCREASE?

The effect is a $7.710 million reduction to the claimed base revenue requirement. This
amount is comprised of a $5.989 million reduction in the return on rate base, based on a
reduction in rate base of $63.332 million, and a $1.721 million reduction in depreciation

expense after gross-up for Commission assessment fees and bad debt expense.

The Company Assumed That Capital Expenditures Would Be Closed To Plant In
Service And Depreciated Earlier In The Test Year Than Its Actual Experience In
Prior Years

DESCRIBE HOW CAPITAL EXPENDITURES ARE CLOSED TO PLANT IN
SERVICE AND COMPARE THE COMPANY’S ASSUMPTIONS FOR THE TEST
YEAR TO ITS ACTUAL EXPERIENCE IN PRIOR YEARS.

Capital expenditures are recorded to CWIP. When the construction is completed, the costs
are “closed” by crediting CWIP and debiting gas plant in service. Once CWIP is closed to
gas plant in service, the Company begins to record depreciation expense.

The Company forecast the 13 month average of CWIP will be only $36.165 million
in the test year based on its forecast of both capital expenditures and closings of CWIP to
plant in service during the test year. This forecast of CWIP is significantly less than the
actual 13 month averages of CWIP in each year 2020 through 2024, meaning the Company

has assumed that it will close CWIP at a faster rate during the test year than it has in any
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of the five prior historic years. This assumption not only affects the Company’s initial
revenue increase in 2026, but also affects the Company’s proposed second year revenue
increase in 2027.

The average of $36.165 million of CWIP in the test year is much less than any of
the actual amounts for the years 2020 through 2024, even though it has had significant
growth in its capital expenditures since 2020, including the forecast years 2025 and 2026.
More specifically, the Company had a 13 month average CWIP of $120.248 million in
2020, $148.987 million in 2021, $195.972 million in 2022, $256.977 million in 2023, and
$101.150 million in 2024, an average of $164.667 million each year over that five year
period. This inconsistency in the test year compared to prior years is compounded by the
fact the Company has significantly increased its actual capital expenditures over that five
year period and forecasts even further significant increases in capital expenditures in 2025

and 2026, as I previously described in the prior section of my testimony.

WHAT IS YOUR RECOMMENDATION?

I recommend the Commission reject the Company’s unreasonable assumption that it will
accelerate the pace of closings from CWIP to gas plant in service in the test year compared
to its actual experience in prior years and instead rely on the Company’s actual experience
in such closings over the most recent actual five year period. This will result in a reduction
in gross plant and the related depreciation expense and accumulated depreciation and an

increase in CWIP by an amount equivalent to the reduction in gross plant.

WHAT ARE THE EFFECTS OF YOUR RECOMMENDATION?

23



11

12

13

14

15

16

17

18

19

The effect is a $3.283 million reduction to the claimed base revenue requirement. This
amount is comprised of a $0.162 million increase in the return on rate base, based on an
increase in rate base of $1.709 million, and a $3.445 million reduction in depreciation
expense after gross-up for Commission assessment fees and bad debt expense. The effects
include a reduction in gross plant of $128.501 million, a reduction in accumulated
depreciation of $1.709 million, an increase in CWIP of $128.501 million, and a reduction

in depreciation expense of $3.418 million.

The “Rate Case” O&M Expense Budget For The Test Year Was Developed
Specifically For This Rate Case And Reflects Excessive Costs

DESCRIBE THE O&M EXPENSE FORECAST BY PGS FOR THE TEST YEAR.
PGS developed its “rate case” O&M expense budget for the 2026 test year starting in late
2024, the same timeline as the “rate case” capital expenditures budget for the test year.?
PGS initially started with a combination of actual and budget O&M expenses for 2024 and
forecast O&M expenses for 2025 and 2026. The forecast O&M expense for the 2026 test
year follows a relentless historic pattern of significant annual growth, driven in large part
by annual increases in full time equivalent employees (team members).

The following graph shows the Company’s forecast growth in 2025 and 2026 O&M

expenses compared to actual O&M expenses from 2020 through 2024.2

22 Response to Interrogatory No. 100 in OPC’s Second Set of Interrogatories. See Exhibit LK-3.

2 Response to Interrogatory No. 133 in OPC’s Fourth Set of Interrogatories. 1 have attached a copy of this

response as my Exhibit No. LK-4.
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both years to reflect forecast growth in team members during the first seven months of
2025 and additional forecast growth in team members during the test year, all on January

1, 2026, except for one team member it forecasts will be added in March 27

WHAT IS THE PRIMARY DRIVER OF THE FORECAST GROWTH IN O&M
EXPENSE IN THE TEST YEAR COMPARED TO 2024?

The primary driver is the Company’s forecast growth of 144 team members by January 1,
2026, the first day of the test year, to 956 team members compared to the actual 812 team
members at December 31, 2024, which, already reflected growth of 188 team members
since the end of 2021. In other words, the Company forecasts growth of 144 team members,

or nearly 18%, in the twelve month period from December 31, 2024 to January 1, 2026.

IS THAT FORECAST GROWTH IN TEAM MEMBERS REASONABLE?
No. It is excessive and unreasonable. The Company forecasts growth of nearly 18% in team
members in a single year. The sheer magnitude of this forecast growth and the timing
reflected in the “rate case” budgets are both unreasonable. Other rate regulated utilities
have been able to maintain or reduce the number of employee positions over time due to
rate base investments in technology and adoption of best practices.

Although the Company claims that its investments in technology, such as the Work
and Asset Management System (WAM), have enabled efficiencies and cost reductions,

there have been no savings in the number of team members and the payroll related costs.

71d.
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Instead, the Company has pursued relentless growth in the number of team members in its
“rate case” budgets and then added team members, albeit typically fewer than reflected in
its rate case budgets, funded by periodic rate case revenue increases authorized by the
Commission.

The Company also claims that it has in-sourced work activities by hiring additional
team members. Although the Company does perform limited formal analyses as to whether
in-sourcing will result in savings on an ad hoc basis, the Company does not routinely
perform any formal analysis to determine whether in-sourcing will result in savings and to
document the decision process reflected in its actual decisions or in the forecast additions
of team members. Nor does this in-sourcing appear to be a major factor in the growth in
team members. For example, in-sourcing meter reading work activities resulted in growth
of nine team members in 2025 and had no effect on the additional forecast growth in team
members in the test year.?® Further, in my experience 1 have observed that other utilities
have found it more cost effective to utilize contractors for routine task oriented work
activities, contrary to the Company’s claims in support of in-sourcing in this proceeding.

The Company also claims the growth in team members is necessary due to customer
growth. Yet, the Company forecasts customer growth of 3.86% in 2025 and 3.58% in 2026,
well below the nearly 18% forecast team member growth from the end of 2024 to the
beginning of the test year. Further, not all work activities or functions are correlated
directly, or even indirectly, to the number of customers or even the growth in customers.
To the extent that work activities are customer facing, there may be some correlation to

growth in team members, but to the extent that work activities are not customer facing or

28 Schedule G-2 at page 19d.
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correlated to the number of customers, then customer growth does not justify additional
team members. Examples of the latter are the Company’s executive management team
costs. There is only one President and Chief Executive Officer, one Vice President of
Finance,” one Vice President of Regulatory and External Affairs, one Vice President of
Safety, Operations, and Sustainability, one Vice President of Human Resources, and one
Vice President of Engineering, Construction, and Technology.

Further, the number of employees necessary for new construction does not increase
at the rate of growth each year. The Company already is staffed for continued growth in
customers and the related infrastructure. The employees devoted to new construction are
sufficient if growth remains relatively constant from year to year. Increases in employees
for new construction are necessary only if construction requirements due to growth
increase year over year. In other words, if growth in customers averages 4% each year,
then the existing employees devoted to new construction simply maintain that same level
of new construction year after year; no new employees are necessary unless growth

increases beyond the historic growth.

WHAT IS YOUR RECOMMENDATION?

I recommend a reduction in the forecast growth in team members from the end of 2024
through the end of the test year from 144 to no more than 40 team members. This reflects
a starting point of the 812 team members at the end of 2024 and growth based on one half

of the Company’s forecast growth in customers in 2025 and 2026 plus the Company’s

¥ This position is currently vacant and being undertaken by the Vice President of Regulatory and External

Affairs. No decision has been made to permanently fill the position.
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addition of team members for the meter reading activity given that the Company reflected
the savings in contractor expense in the forecast O&M expense for the test year. I
recommend one half of the Company’s forecast growth in customers to reflect the fact that
only a portion of the Company’s work activities is directly or indirectly correlated to the
number of customers.

The forecast increase in employees and the forecast employees in the test year
compared to the base year and prior years are unreasonable and excessive. The increases
are predominantly discretionary and are not justified by business requirements. They are
not justified by customer growth. They are not justified by reductions in contractor
expenses. They do not reflect efficiencies from WAM or any other efficiencies. They do
not reflect the Company’s historic vacancy experience where the actual employees are

significantly less than the budget employees.

DOES YOUR RECOMMENDATION RESULT IN A DISALLOWANCE OF
COSTS THAT ACTUALLY WILL BE INCURRED BY THE COMPANY?

No. The Company will not incur the costs to add team members in 2026 before the
Commission issues an Order in this case, most likely in December of this year. The
Company will reflect the effects of the Commission Order in this case in its actual O&M
expense and capital expenditure budgets. In order to actually earn the return authorized in
this case, the Company will need to rein in its “rate case” forecast to only hire the number
of team members reflected in the revenue increased approved by the Commission. The
Company will hire fewer team members compared to its “rate case” expense and capital

expenditure budgets. This will be the practical effect of a Commission Order reducing the
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forecast growth in O&M expense, capital expenditures, and team members. Hiring fewer
team members will reduce the actual O&M expense and the actual capital expenditures
spend rates in 2026 compared the “rate case” budgets, the same outcome in 2024 resulting

from the Commission Order in the prior rate case.

WHAT IS THE EFFECT OF YOUR RECOMMENDATION?

The effect is a reduction in payroll expense, related payroll fringe adder expense, and
related payroll expense of $6.028 million. I utilized an average payroll cost per team
member and an average payroll expense ratio for the purposes of this calculation. There is
a resulting reduction of $6.075 million reduction in the base revenue requirement after

gross-up for Commission assessment fees and bad debt expense.

OTHER FORECAST OPERATING EXPENSES ARE EXCESSIVE AND
UNREASONABLE; ADJUSTMENTS ARE NECESSARY

A. Companv’s Forecast Reduction In Off-System Sales Net Revenues Is Unreasonable

Compared To Actual Net Revenues In Prior Years

Q. DESCRIBE THE COMPANY’S FORECAST OFF-SYSTEM SALES (OSS) NET

REVENUES IN THE TEST YEAR.

A. The Company forecast OSS net revenues, or margins, of $2.646 million in the 2026 test

year.>® It is my understanding that the level of the Company’s OSS is dependent on the
availability of its open capacity and market pricing. The total forecast net revenues for

2026 is $10.584 million, and the $2.646 million represents the 25% that is currently

39 Response to Interrogatory No. 109 in OPC’s Second Set of Interrogatories. I have attached a copy of this
response as my Exhibit LK-6.
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retained by the Company and reflected as an offset to base rates.>! The remaining 75% is
currently returned to customers as an offset in the Company’s Purchased Gas Adjustment
(PGA) clause.>? According to testimony, the Company projected these amounts based on
the “OSS net revenues achieved in 2023 of $2.7 million and the $2.5 million budgeted for
2024”.3* 1t did not rely upon the actual 2024 level of OSS net revenues, stating that those
had increased significantly due to “favorable natural gas price spreads and higher market
demand conditions” and that it assumed for 2025 and 2026 budgeting purposes that

“market conditions will moderate relative to 2024.”3*

DESCRIBE THE LEVEL OF OSS NET REVENUES OVER THE LAST SEVERAL
YEARS AND BUDGETED FOR 2025 AND 2026.

The Company’s actual OSS net revenues for the years 2022 through 2024 are shown in the
table below along with the amounts budgeted for 2025 and 2026. The data reflects for each
year the total net revenues along with the amount that is flowed through to customers in

the PGA clause and the amount that is retained by the Company.*’

31 Direct Testimony of Andrew Nichols at 67-69.
21d.
3Id.
#1d.

35 Response to Interrogatory No. 109 in OPC’s Second Set of Interrogatories. See Exhibit LK-6.
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75% 25%
Total OSS Offset Retained
Net To PGA By
Revenue Clause Company
2022 Actual $17,840,585 $13,380,440 $ 4,460,146
2023 Actual $10,770,429 $ 8,077,821 $ 2,692,607
2024 Actual $19,353,496 $14,515,122 $ 4,838,374
2025 Forecast $10,428,550 $ 7,821,412 $2,607,137
2026 Forecast $10,583,550 $ 7,937,663 $2,645,888

The actual data indicates that the $2.693 million in OSS net revenues retained by the
Company and applicable to base rates in 2023 appears to be the outlier as opposed to the
2024 level as described by the Company in testimony and noted above. This is even more
apparent when considering the actual OSS net revenues experienced thus far in 2025. The
Commission Staff (“Staff”) asked for the actual and projected OSS net revenues data to

date in 2025 in a separate docket.>®

Below, I have replaced the 2025 actual and remaining
forecast data from that response into the same data table presented above to show the

adjusted forecast 2025 amounts to date.’

36 Response to Staff Request No. 2 in Staff’s Second Data Request in Docket No. 202500026-GU. 1 have
attached a copy of that response as my Exhibit LK-7.

1.
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2022 Actual
2023 Actual
2024 Actual

2025 Actual Jan-Apr
2025 Forecast May-Dec
2025 Total Actual/Forecast

2026 Forecast

75% 25%
Total OSS Offset Retained
Net To PGA By
Revenue Clause Company

$17,840,585 $13,380,440 $ 4,460,146
$10,770,429 $ 8,077,821 $ 2,692,607
$19,353,496 $14,515,122 $ 4,838,374
$11,542,416 $ 8,656,812 $ 2,885,604
$ 6,918,372 $ 5,188,779 $ 1,729,593
$18,460,788 $13,845,591 $4,615,197
$10,583,550 $ 7,937,663 $2,645,888
$4,151,581

Average 2022,2023,2024, and 2025 Retained By Company

The actual 25% amount of OSS net revenues retained by the Company during the
tirst four months of 2025 is more than the Company’s budget for the entirety of 2025 and
the “rate case” budget for 2026. The adjusted 2025 forecast amount is very similar to the
amounts experienced in 2022 and 2024, and much higher than the amount experienced in
2023. The average OSS net revenues for the years 2022 through 2025 retained by the

Company is $4.152 million, which is $1.506 million more than the Company’s “rate case”

budget for 2026.

WHAT IS YOUR RECOMMENDATION?

I recommend that the Commission increase the level of OSS net revenues retained by the

Company and included in base rates to reflect the four-year average of $4.152 million as
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reflected above. This amount is based upon the 25% portion of such revenues that is

currently retained by the Company.

WHAT IS THE EFFECT OF YOUR RECOMMENDATION?
The effect is a $1.506 million increase in OSS net revenues and a $1.518 million reduction
in the base revenue requirement after gross-up for Commission assessment fees and bad

debt expense.

Increase Off-System Sales Net Revenues To Reflect PGS Request For 50/50 Sharing

DESCRIBE THE COMPANY’S REQUEST TO MODIFY THE LEVEL OF
SHARING ASSOCIATED WITH THE OSS SALES.

The Company requested in Docket No. 20250026-GU among other things that it be
allowed to share on a 50/50 basis the OSS net revenues on a going-forward basis. The
Company’s petition in that docket was made on January 13, 2025 and is still pending. PGS
testimony in this proceeding indicates that the claimed revenue requirement and requested
revenue increase should be reduced by $2.646 million if the Commission authorizes the
Company’s request in Docket No. 20250026-GU.*® That amount is based on the
Company’s forecast OSS net revenues for the test year and increasing the present 25%
sharing level to a 50% sharing level. The reflection of such a reduction in base rates is
appropriate since the PGA clause rates would increase due to the percentage sharing

change, all else equal.

38 Direct Testimony of Andrew Nichols at 69.

35



10

11

12

13

14

15

16

17

18

19

20

WHAT IS YOUR RECOMMENDATION?

I recommend that the Commission increase the level of OSS net revenues retained by the
Company and included in base rates if it authorizes the Company’s request in Docket No.
20250026-GU to modify the level of sharing. If the Commission denies the Company’s
request to change the sharing percentages, then no further adjustment in this proceeding

would be necessary.

WHAT IS THE EFFECT OF YOUR RECOMMENDATION?
The effect is a $4.152 million increase in OSS net revenues and a $4.184 million reduction
in the base revenue requirement after gross-up for Commission assessment fees and bad

debt expense.

C. Property Tax Expense Is Excessive

Q. DESCRIBE THE COMPANY’S FORECAST PROPERTY TAX EXPENSE IN THE

TEST YEAR AND COMPARE IT TO THE PROPERTY TAX EXPENSE IN THE

BASE YEAR.

A. The Company’s forecast property tax expense in the test year is $29.324 million, an

increase of $7.429 million, or 33.9% over the actual property tax expense of $21.895
million in the base year.>® The valuation date is January 1 for each year for personal and

real property that is in-service on that date. CWIP is not subject to property tax. The

3 Response to Interrogatory No. 60 in OPC’s First Set of Interrogatories. I have attached a copy of this response
as my Exhibit LK-8.
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Company provided its calculation of the property tax expense for the test year in response

to OPC discovery.*

DESCRIBE THE COMPANY’S CALCULATION OF THE PROPERTY TAX
EXPENSE ON TANGIBLE PERSONAL PROPERTY FOR THE TEST YEAR.

The Company is taxed based on its tangible personal property (TPP) and real property
valuations at January 1 each year. The largest of the two valuations is the TPP, which
comprises approximately 95% of the total property valuation and is taxed at a higher rate
than the real property. The Company developed the $1,824.466 million TPP valuation at
January 1, 2026 for the test year using the weighted results of a cost-based approach (net
book value) and an income approach (recent net operating income (NOI) divided by the
cost of capital). The net book value receives a weighting of 20% and the income approach
receives a weighting of 80%. The income approach used by the Company to project test
year expense relied upon actual and forecast NOI for 2023, 2024, and 2025 and weighted
the most current years’ data higher than that for the previous years. The Company’s 2026

appraisal NOI estimate is duplicated below:*!

40 Response to POD No. 7 in OPC’s First Set of Production of Documents. The applicable file name is (BS

2233)1 15 252026 Budget PGS PROP TAX APPRAISAL using 12+0 SOP. I have attached a copy of the narrative
portion of this response and the worksheet tabs Inc Approach and CountyDetailEstimate as my Exhibit LK-9. The
final property tax expense estimate calculation amount is reflected in Cell Q3 of worksheet tab
CountyDetailEstimate.

Hd.

37



10

11

Peoples Gas System 2026 Property Tax Budget Appraisal

Year
2023 Actual
2024 Forecast
2025 Forecast

Income Approach to Value - As Filed by PGS

Determine 2026 Net Operating Income to Capitalize

NOI Weighted
As Booked Weight NOI
$118,841,878 1 $19,806,980
$169,027,750 2 $56,342,583
$172,037,106 3 $86,018,553
We' hted Avera e
$162,168,116

Use
$162,200,000

The Company’s 2026 estimate relied upon an old forecast NOI amount for 2024 of
$169.028 million instead of the actual amount of $168.827 million. It also included an old
forecast NOI amount for 2025 of $172.037 million instead of an updated amount based on

the NOI forecast for 2025 in the instant filing of $157.386 million.*?

TO ACCOUNT FOR THE UPDATED NOI AMOUNTS APPLICABLE TO 2024

AND 2025?

from Schedule G-2 into the Company’s valuation model. The resulting 2026 appraisal

NOI estimate by utilizing more current data is duplicated below:

42 The 2024 actual NOI and the 2025 projected NOI are both reflected in the application at Schedule G-2 at

line 17.

38

HAVE YOU RECALCULATED THE FORECAST PROPERTY TAX EXPENSE

Yes. Iinserted the actual 2024 NOI and the projected 2025 NOI from the Company’s filing
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Peoples Gas System 2026 Property Tax Budget Appraisal
Income Approach to Value - As Adjusted by OPC
Determine 2026 Net Operating Income to Capitalize

NOI Weighted
Year As Booked Weight NOI
2023 Actual $118,841,878 1 $19,8006,980
2024 Actual $168,827,176 2 $56,275,725
2025 Forecast ~ $157,385,906 3 $78,692,953
We" hted Avera e Use

$154,775,658 $154,800,000

I rounded the weighted average result to the nearest hundred thousand dollars just
like the Company did, utilizing $154.800 million. With no other changes made to the
Company’s 2026 property tax expense model, the property tax expense generated from this
change is $28.546 million, resulting in a reduction from the as-filed amount of $0.777

million.

WHAT IS YOUR RECOMMENDATION?

I recommend the Commission reduce the projected amount of property tax expense for the
test year to properly reflect updated NOI amounts in the asset valuation process. This
appears to have been an oversight by the Company. These amounts were updated

appropriately in the property tax expense forecast for the 2027 SYA.

39



10

11

12

13

14

15

16

17

18

19

20

21

WHAT IS THE EFFECT OF YOUR RECOMMENDATION?
The effect is a $0.777 million reduction in property tax expense and a $0.783 million
reduction in the base revenue requirement after gross-up for Commission assessment fees

and bad debt expense.

Supplemental Executive Retirement Plan Expense Was Disallowed In Recent Tampa
Electric Company Rate Case

DESCRIBE THE COMPANY’S REQUEST TO INCLUDE SUPPLEMENTAL
EXECUTIVE RETIREMENT PLAN (“SERP”) EXPENSE IN THE BASE
REVENUE REQUIREMENT.

The Company requests recovery of $0.124 million in SERP expense in the base revenue
requirement.* These expenses are incurred to provide certain highly compensated
executives retirement benefits in addition to the benefits otherwise available through the
Company’s pension and OPEB plans. These are considered to be non-qualified plans
because the additional compensation exceeds deductible compensation limits set forth in

the Internal Revenue Code.

WHAT IS YOUR RECOMMENDATION?
I recommend the Commission deny the Company’s request to recover this expense. The
SERP expense is discretionary. It is incurred to attract, retain, and reward highly

compensated employees whose interests are more closely aligned with those of the

43 Responses to Interrogatory No. 30 and 38 in OPC’s First Set of Interrogatories. I have attached a copy of these
responses as my Exhibit LK-10.
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Company’s shareholders rather than its customers. The expense is not necessary to provide
regulated utility service and it is not reasonable to impose the expense on utility customers.
SERP expense recovery was recently denied by the Commission in the last Tampa Electric

Company base rate proceeding.**

WHAT IS THE EFFECT OF YOUR RECOMMENDATION?
The effect is a reduction of $0.124 million in SERP expense and $0.125 million in the
claimed revenue requirement and requested base rate increase after gross up for bad debt

and Commission fees.

Reduce Board of Directors’ Expense to Reflect Correction of Filing Error

DID THE COMPANY DETERMINE THAT IT MADE AN ERROR IN THE
AMOUNT OF BOARD OF DIRECTORS’S FEES INCLUDED IN THE BASE
REVENUE REQUIREMENT?

Yes. The Company included in the originally filed revenue requirement $0.137 million for
compensation of PGS’s Board of Directors and another $0.200 million in such expense

allocated to it by the parent company Emera.®

When responding to discovery, the
Company determined that the amount allocated to it by Emera should have been $0.095

million, a reduction in the forecast expense of $0.105 million.*® The Company also stated

# Order No. PSC-2025-0038-FOF-EI, issued February 3, 2025, Docket No. 20240026-EI, In re: Petition for

rate increase by Tampa Electric Company, at 106-107.

43 Response to Interrogatory No. 26 in OPC’s First Set of Interrogatories. I have attached a copy of this

response as my Exhibit LK-11.

*d.
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in the same response that it planned to “adjust the test year revenue requirement calculation

to correct this error.” 4’

WHAT IS YOUR RECOMMENDATION?
I recommend that the Commission correct the revenue requirement to account for the

Company’s filing error correction.

WHAT IS THE EFFECT OF YOUR RECOMMENDATION?
The effect is a reduction of $0.105 million in Board of Director’s expense and $0.106
million in the claimed revenue requirement and requested base rate increase after gross up

for bad debt and Commission fees.

Reduce Directors and Officers Insurance Expense, Investor Relations Expense, and
Board of Directors’ Expense to Reflect Sharing Between Company’s Shareholders
and Customers

DESCRIBE THE THREE CORPORATE RELATED EXPENSES THE COMPANY
INCLUDED IN THE REVENUE REQUIREMENT IN THIS PROCEEDING.

The Company included expenses related to its parent company, Emera, and its own
corporate governance in the revenue requirement. Emera’s stock and other securities are
publicly traded. Emera incurs certain governance expenses and liability insurance
expenses related to its directors and officers and charges those expenses to PGS and other

Emera affiliates. PGS also incurs certain governance expenses related to its own directors

1d.
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Q. SHOULD THERE BE A SHARING OF THESE KINDS OF CORPORATE
EXPENSES BETWEEN CUSTOMERS AND SHAREHOLDERS?

A. Yes. the benefits from such activities inure primarily to shareholders, not to customers.

Q. HAS THE COMMISSION PREVIOUSLY RULED ON THE SHARING OF THESE
KINDS OF EXPENSES?

A. Yes. The Commission determined there should be an equal sharing of D&O insurance
expense costs between customers and shareholders in at least three prior rate cases, one for

Tampa Electric Company, one for Gulf Power Company, and the other for Progress Energy

Florida.>?

WHAT IS YOUR RECOMMENDATION?

A. I recommend an equal sharing of the Company’s D&O insurance and Board of Directors
expenses between customers and shareholders to allocate these expenses equally based on
an assumption the expenses benefit both ratepayers and shareholders, as recognized in prior

Commission Orders.

WHAT ARE THE EFFECTS OF YOUR RECOMMENDATION?
A. The effects are a reduction of $0.037 million in D&O insurance expense and the revenue

requirement, a reduction of $0.021 million in investor relations expense and the revenue

32 Order No. PSC-2025-0038-FOF-EI, issued February 3, 2025, Docket No. 20240026-EI, In re: Petition for
rate increase by Tampa Electric Company, at p. 112; Order No. PSC-2012-0179-FOF-EI, issued April 3, 2012, Docket
No. 20110138-EI In re: Petition for increase by Gulf Power Company, at p. 101; Order No. PSC-2010-0131-FOF-EI,
issued March 5, 2010, in Docket No. 20090079-EI, In re: Petition for increase in rates by Progress Energy Florida,
Inc. at p. 99.
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requirement, and a reduction of $0.116 million in Board of Directors expenses and a
reduction of $0.117 million in the revenue requirement after the gross-up for bad debt and

Commission fees.

Reduce WAM Depreciation Expense To Reflect Company’s Proposal To Extend
Amortization Period From 15 Years To 20 Years

DESCRIBE THE COMPANY’S PROPOSAL TO REDUCE WAM
DEPRECIATION EXPENSE TO EXTEND THE AMORTIZATION PERIOD.

The Company proposes to create a new FERC plant subaccount 303.02 for the WAM
intangible plant costs and to reduce the WAM depreciation expense by extending the
amortization period from 15 years to 20 years and adopted a 5.0% depreciation rate

effective January 1, 2026.%

DID THE COMPANY REFLECT THIS PROPOSAL IN THE TEST YEAR
REVENUE REQUIREMENT?

No 54

DO YOU AGREE WITH THE COMPANY’S PROPOSAL?

Yes.

33 Petition at 31-33.

*1d., 32.
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WHAT IS THE EFFECT OF THE COMPANY’S PROPOSAL?

The effect is a reduction in the requested base revenue increase of $0.689 million,
consisting of a reduction of $0.718 million in depreciation expense (reduction in revenue
requirement of $0.723 million) offset by the grossed up return on the reduction in

accumulated depreciation included rate base of $0.034 million.>”

Increase Parent Debt Tax Adjustment To Reflect Tampa Electric Company Rate
Case Orders

DESCRIBE THE COMPANY’S CALCULATION OF THE PARENT DEBT TAX
ADJUSTMENT.

Company witness Nichols generally describes the company’s calculation in direct
testimony. The Company’s calculation is shown on Schedule C-26. The Company
calculated the adjustment based on Emera’s weighted debt ratio times Emera’s average
cost of debt times the Company’s adjusted common equity excluding retained earnings of
$1,332.6 million ($1,421.0 million adjusted common equity as shown on Schedule G-3 less
retained earnings of $88.4 million as shown on Schedule G-1 page 8 line 2). The footnote
on Schedule C-26 states that the common equity “excludes retained earnings in accordance

with Rule 25-14.004(4).

35 Response to Interrogatory No. 112 in OPC’s Second Set of Interrogatories. I have attached as my Exhibit

LK-12I have attached a copy of this response as Exhibit LK-15.
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IS THE COMPANY’S CALCULATION CONSISTENT WITH THE
COMMISSION’S CALCULATION OF THE PARENT DEBT ADJUSTMENT FOR
TAMPA ELECTRIC COMPANY?

No. The Commission’s calculation of the parent debt adjustment for Tampa Electric
Company in its recent rate case, Docket 20240026-El, reflects no reduction in adjusted
common equity to exclude retained earnings. Tampa Electric Company calculated the
adjustment excluding retained earnings in its claimed revenue requirement in that case,
despite prior Commission Orders in which the Commission included retained earnings.
The Commission revised Tampa Electric Company’s calculation to include retained
earnings to reflect the methodology adopted by the Commission in a 2009 Tampa Electric
Company rate case, Docket No. 20080317-EI and affirmed in subsequent Tampa Electric
Company rate cases.

In the 2009 rate case, Tampa Electric Company opposed any parent debt
adjustment, despite the requirement for such an adjustment in Rule 25-14.004, F.A.C. In
the 2009 case, the Commission rejected Tampa Electric Company’s arguments and found
that a parent debt adjustment was required. The Company also argued that the adjusted
common equity was overstated because “TECO Energy’s policy requires subsidiaries to
pay dividends equal to all of their net income to the parent.”>® The Commission also
rejected that argument and found that the adjusted Tampa Electric Company common

equity should be used for the calculation.

% Order in Docket No. 20080317-EI at 77, reciting Tampa Electric Company Witness Gillette’s testimony

opposing the parent debt adjustment.
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SHOULD PGS BE TREATED THE SAME AS TAMPA ELECTRIC COMPANY?

Yes. Until the 2023 Transaction whereby PGS was spun out of Tampa Electric Company
as a separate legal entity, PGS did not have its own financing or capital structure; it was
the same as Tampa Electric Company’s. Now that PGS is a separate legal entity, there is
no evident reason why PGS should be treated any differently than Tampa Electric

Company in the calculation of the parent debt adjustment.

WHAT IS YOUR RECOMMENDATION?
I recommend the Commission calculate the parent debt adjustment the same way for PGS

as it has for Tampa Electric Company since the 2009 rate case

WHAT IS THE EFFECT OF YOUR RECOMMENDATION?
The effect is a reduction in tax expense of $0.197 million and a reduction in the base

revenue requirement of $0.266 million.

IV. QUANTIFICATION OF ADJUSTMENTS TO REFLECT OPC WITNESS
GARRETT’S RECOMMENDED CAPITAL STRUCTURE AND COST OF
EQUITY

QOuantification of Adjustment To Reflect Mr. Garrett’s Capital Structure
Recommendation

HAVE YOU QUANTIFIED THE EFFECTS OF MR. GARRETT’S CAPITAL
STRUCTURE RECOMMENDATION?

Yes. The effect is a $13.709 million reduction in the base revenue requirement.

Ouantification of Adjustment To Reflect Mr. Garrett’s Return On Equity
Recommendation
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HAVE YOU QUANTIFIED THE EFFECT OF MR. GARRETT’S RETURN ON
EQUITY RECOMMENDATION?

Yes. The effect of Mr. Garrett’s return on equity recommendation is a $35.154 million
reduction in the Company’s base revenue requirement and requested base rate increase.
This amount is incremental to the reductions in the revenue requirement that I quantified

for Mr. Garrett’s recommendations to modify the capital structure.

HAVE YOU QUANTIFIED THE EFFECTS OF A 10 BASIS POINT CHANGE IN
THE RETURN ON COMMON EQUITY?

Yes. Each 10 basis point change in the return on equity equals $1.758 million in the base
revenue requirement and requested base rate increase. This is based on an equity ratio of

49.0% on a financial basis and 43.07% on a regulatory basis.

Summary Of Cost Of Capital Based on OPC Recommendations Compared To The
Companv’s Proposals

SUMMARIZE THE COST OF CAPITAL BASED ON THE OPC
RECOMMENDATIONS COMPARED TO THE COMPANY’S PROPOSALS.

The following table compares the OPC recommendations to the Company’s proposed
capital structure and cost of capital recommendations before income tax and after income

tax gross-ups.
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Long Term Debt

Short Term Debt
Customer Deposits
Deferred Income Tax
Investment Tax Credits
Common Equity

Total Capital

Long Term Debt

Short Term Debt
Customer Deposits
Deferred Income Tax
Investment Tax Credits
Common Equity

Total Capital

PEOPLES GAS SYSTEM, INC.
COST OF CAPITAL
DOCKET NO. 20250029-GU

PGS Cost of Capital Per Filing

Jurisdictional
Adjusted
Capital Capital  Component  Weighted  Grossed-Up

$ Millions Ratio Costs Avg Cost WACC
1,082.596 36.64% 5.64% 2.07% 2.09%
93.604 3.17% 4.24% 0.13% 0.13%
29.475 1.00% 2.52% 0.03% 0.03%
327.784 11.09% 0.00% 0.00% 0.00%
- 0.00% 0.00% 0.00% 0.00%
1,420.982 48.10% 11.10% 5.34% 7.21%
2,954.442  100.00% 7.57% 9.46%

PGS Cost of Capital Recommended by OPC
Jurisdictional
Adjusted
Capital Capital  Component  Weighted  Grossed-Up

$ Millions Ratio Costs Avg Cost WACC
1,230.959 41.66% 5.64% 2.35% 2.37%
93.604 3.17% 4.24% 0.13% 0.13%
29.475 1.00% 2.52% 0.03% 0.03%
327.784 11.09% 0.00% 0.00% 0.00%
- 0.00% 0.00% 0.00% 0.00%
1,272.619 43.07% 9.00% 3.88% 5.24%
2,954.442  100.00% 6.39% 7.77%
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V. COMPANY’S PROPOSED SECOND YEAR BASE REVENUE INCREASE
(SUBSEQUENT YEAR ADJUSTMENT) IS UNREASONABLE AND FAILS TO
CONSIDER ANNUALIZATIONS OF TEST YEAR REVENUES AND COST
REDUCTIONS

DESCRIBE THE COMPANY PROPOSED SECOND YEAR BASE REVENUE
INCREASE.

The Company proposes a second year base revenue requirement that aggressively attempts
to annualize all plant-related costs included in the initial base revenue requirement, but
does so selectively and without consideration of revenue increases and plant-related cost
reductions that that will reduce the proposed increase. The Company’s calculation also
includes a significant error that overstates the requested revenue increase.

The Company’s Petition states:>’

The company requests that the Commission approve a subsequent year adjustment
of $26,709,027 million effective with the first billing cycle in January 2027. This
amount reflects the incremental revenue requirement that would result from
recalculating the company’s 2026 revenue requirement using its projected net
utility plant balances as of December 31, 2026 (“2026 year-end rate base”),
recognizing a full year of depreciation and property tax expenses for the utility plant
included in 2026 year-end rate base, and its proposed overall rate of return for 2026,
i.e., 7.57 percent.

Company witness Jeff Chronister provides a more detailed description of the
calculation of the second year base revenue increase in direct testimony as follows.

The company’s proposed 2027 SYA revenue requirement amount includes the
following three components: (1) the additional return using Commission approved
cost of capital on the difference between 2026 year-end Net Utility Plant and the
2026 13-month average Net Utility Plant amount; (2) the additional depreciation
expense based on 2026 year-end Plant In Service balance as compared to the 2026
test year depreciation expense that is calculated using month end balances during
the 2026 test year; (3) the additional property tax expense in 2027 determined using
December year-end 2026 Net Utility Plant and 2026 NOI as compared to the 2026

57 Petition at paragraph 28, page 10.
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test year Commission approved property tax expense that is determined using
December 2025 Net Utility Plant and 2025 NOI.°®

SHOULD THE COMMISSION APPROVE THE COMPANY’S SECOND YEAR
BASE REVENUE INCREASE?
No. The Company’s request is an aggressive attempt to expand further the successful initial
attempt by Tampa Electric Company to annualize specific test year costs into the year
following the test year in Docket No. 20230026-EI to include a// plant related costs at the
end of the test year. In other words, all “business as normal” plant related costs. In the
Tampa Electric Company case, the Commission went beyond its historic practice of
annualizing the effects of new generation in the test year and in the year after the test year
to include certain identifiable “business as normal” grid reliability and resilience
improvements. At least there was the pretense in that case that grid reliability and resilience
and resilience improvements were somehow unique costs with characteristics similar to
new generation. In this case, there is no such pretense, just an aggressive attempt to
annualize all plant related costs forecast in the test year carried into 2027, something that
OPC warned likely would occur if the Commission approved Tampa Electric Company’s
request to include “business as normal” grid reliability and resilience improvements.

Now the Commission is faced with another attempted expansion to annualize all
plant related costs forecast in the test year carried into 2027. If the Commission approves
this request, then all other utilities likely will follow this precedent. As OPC noted in the

Tampa Electric Company case, these are significant and precedential decisions made for

38 Direct Testimony of Jeff Chronister at 39.
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an individual utility, but with statewide consequences, decisions made without a
rulemaking and without full consideration of the consequences, including the parameters
and methodologies to be used for such second year base revenue increases.

If, however, the Commission proceeds to approve the Company’s request in this
proceeding, then it at least should address the numerous error and methodological problems
with the Company’s calculations, all of which bias the request upward. The requests fails
to reflect any benefit of revenue increases due to the annualization of customer growth at
the end of the test year carried into 2027 and fails to reflect cost reductions from the
annualization of plant related costs at the end of the test year carried into 2027. Correction
of an error and changes in the methodology for the second year revenue increases are
necessary to match all elements of such an incremental approach that affect the second year
revenue requirement in the absence of a comprehensive approach, instead of the biased
selection of cost increases proposed by the Company. Again, the Commission’s decision
in this case will set the precedent for the other utilities in the state going forward. The
Commission should make an informed and balanced decision that considers customer

interests rather than one that is focused exclusively on the utility’s interests.

ADDRESS THE COMPANY’S FAILURE TO REFLECT THE ANNUALIZATION
OF REVENUES AND PLANT-RELATED COST REDUCTIONS.

The Company failed to annualize revenues for customer growth through the end of the test
year. The Company attempts to justify the use of year end plant because the test year plant
related costs included in rate base were calculated on a 13 month average basis, not at the

end of the test year, and the depreciation expense and property tax expense were calculated
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on plant costs throughout the test year, not at the end of the test year. Yet, the base revenues
in the test year were calculated based on customers throughout the test year, not at the end
of the test year. If costs are to be annualized at the end of the test year, then revenues also
should be annualized based on the number of customers at the end of the test year. That
customer growth and the related revenues will carry over into 2027, the same as the
depreciation and property tax expense based on plant related costs and other calculation
parameters at the end of the test year.

The Company also failed to reflect the growth in accumulated depreciation on the
annualized plant at the end of the test year that will continue into 2027, instead reflecting
only the increase accumulated depreciation on the increase in the plant at year end
compared to the 13 month average in the test year. This is an outright error given that the
Company will recover the return on the entire gross plant as of the end of the test year in
2027, but will not reflect the offset for the increase in accumulated depreciation in 2027,
except for the amount due to the increase in plant.

The Company also failed to reflect all plant-related cost reductions at the end of the
test year. More specifically, it failed to increase the accumulated deferred income taxes
(ADIT) compared to the 13 month average used in the calculation of the cost of capital.
Yet, the ADIT will carry over into 2027, the same as the other plant-related costs will carry
over into 2027. The annualization of the increase in ADIT at the end of the test year and in
2027 would reduce the cost of capital and the base revenue requirement on the plant related

costs at the end of the test year.>’

% Response to Interrogatory No. 98 in OPC’s Second Set of Interrogatories.
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DESCRIBE THE GROWTH IN CUSTOMERS THROUGHOUT THE TEST YEAR
TO TEST YEAR END AND THE EFFECT ON BASE REVENUES IF THAT
GROWTH IS ANNUALIZED AND PROPERLY CARRIED FORWARD INTO
2027.

The Company forecasts 546,510 customers at the end of the test year, an increase of 9,176
customers over the average for the test year used on a monthly basis to calculate the present
base revenues and to calculate the initial requested base revenue increase. Using the
increase in customers at the end of the test year compared to the average to calculate this
annualization effect carried into 2027 is the same methodology used by the Company to
annualize the depreciation expense and property tax expense based on plant costs at the

end of the test year carried into 2027.

WHAT IS YOUR RECOMMENDATION?

If the Commission approves the Company’s request to annualize al/l plant related costs,
then I recommend the Commission also annualize the base revenues using the end of test
year customers. This is necessary to ensure some modicum of consistency by matching the
annualized increase in base revenues to the annualized increases in plant costs from the

end of the test year carried into 2027.

WHAT IS THE EFFECT OF YOUR RECOMMENDATION?
The effect is an approximate $6.649 million reduction in the second year base revenue
increase. The amount of the reduction will depend on the initial base revenue increase

because that is the revenue level per customer that will be carried into 2027.
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WITNESS CHRONISTER ARGUES THAT THE COMPANY’S EARNINGS WILL
DECLINE IN 2027 IN THE ABSENCE OF A SECOND YEAR BASE REVENUE
INCREASE FOR THE COMPANY’S PROPOSED SUBSEQUENT YEAR
ADJUSTMENTS.® PLEASE RESPOND.

This argument is simply a tautology; it is not an argument. The Commission needs to do
the right thing, not simply approve a second year base revenue increase to ensure there is
no earnings degradation in the year after the test year, and even if it does approve a second
year base revenue increase, then it needs to reflect revenue increases as well as plant-related

cost reductions in 2027.

DESCRIBE THE ERROR IN THE COMPANY’S CALCULATION OF THE
ANNUALIZED YEAR END PLANT RELATED RATE BASE COMPONENTS
CARRIED OVER INTO 2027.

I have replicated Witness Chronister’s calculation of the second year base revenue increase
below.®! On lines 1-3, Witness Chronister calculates the increase in gross plant at
December 31, 2026 that will be included in rate base in 2027. On line 4, Witness Chronister
reduces the amount that will be included in rate base in 2027 by one half of the depreciation
expense on the increase in gross plant reflected in lines 1-3, rather than by one half of the

depreciation expense on the entirety of the gross plant at December 31, 2026. This

074, 42.

¢! Exhibit No. JC-1 Document No. 2 page 1 of 4.
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methodology significantly overstates the net plant in rate base in 2027 and overstates the

second year base revenue requirement for 2027.

PEOPLES GAS SYSTEM, INC.

2027 SYA

LINE $000s

NO. DESCRIPTION AMOUNT

1 2026 YE NET UTILITY PLANT $3,105,644

2 LESS:2026 TEST YEAR AVERAGE NET UTILITY PLANT $2,953,333

3 EQUALS:2026 YE NET UTILITY PLANT IN EXCESS OF 2026 AVERAGE $152,310

4 LESS: ANNUALEZATION OF SUBSEQUENT YEAR ACCUMULATED DEPRECIATION (line 16 /2) $3.267

5 EQUALS:INCREMENTAL NET UTILITY PLANT AT END OF TEST YEAR (w/ANNUALIZATION OF ACCUM.DE $149,043

6 RATE OF RETURN - DEBT (PORTION OF 7.57% REQUESTED RATE) 2.23%

7 NOIREQUESTED -DEBT {(line 5 *line 6) $3,324

8 NOIMULTIPLIER - DEBT 1.0079

9 EQUALS:RETURN ON RATE BASE-DEBT $3,350
10 RATE OF RETURN -EQUITY (PORTION OF 7.57% REQUESTED RATE) 5.34%

11 N.O.LREQUESTED -EQUITY (line 5 *line 10) $7,959

12 NOIMULTIPLER - EQUITY 1.3501

13 EQUALS:RETURN ON RATE BASE-EQUITY $10,745
14 ADD:ANNUALIZED YEAR-END PLANT IN SERVICE DEPRECIATION $112,687

15 LESS: 2026 TEST YEAR DEPRECIATION (As filed) $106,153

16 EQUALS:INCREMENTAL DEPRECIATION EXPENSE $6,534
17 ADD:2027 PROPERTYTAX BASED ONYE 2026 NET UTILITY PLANT $35,403

18 LESS:2026 TEST YEAR APPROVED PROPERTY TAX (As filed) $29,323

19 EQUALS:INCREMENTAL PROPERTYTAX EXPENSE $6,080
20 TOTALREVENUE REQUIREMENT $26,709.076

WHAT IS THE EFFECT OF CORRECTING THAT ERROR?
The effect is a reduction in rate base of $5.645 million and a reduction in the second year

base revenue increase of $0.534 million.

DESCRIBE IN MORE DETAIL THE ERROR IN THE ADIT USED IN THE
CALCULATION OF THE CAPITAL STRUCTURE AND RATE OF RETURN
FOR 2027.

The Company failed to increase the cost-free ADIT in the capital structure used to calculate
the weighted cost of capital applied to annualize the effects of the year end rate base. There
are two components. The first is the increase in ADIT at the end of the test year to match

the increase in the plant related costs at the end of the test year. The second is the additional
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increase to match the increase in accumulated depreciation in 2027, including the effects

of correcting the Company’s calculation error.

WHAT IS YOUR RECOMMENDATION?
1 recommend the Commission correct this error and reduce the rate of return to reflect the

additional cost-free capital.

HAVE YOU QUANTIFIED THE EFFECT OF YOUR RECOMMENDATION?

No. The Company refused to provide the ADIT data in response to OPC discovery.®

ARE THERE OTHER ADJUSTMENTS TO THE COMPANY’S
QUANTIFICATION OF THE SECOND YEAR REVENUE INCREASE THAT
ARE NECESSARY?

Yes. First, the cost of capital will need to be modified from the Company’s request to the
cost of capital approved by the Commission for the test year, as modified for the additional
cost-free ADIT from annualizing the plant-related costs that I previously addressed. I note
that the revenue adjustment I provided already reflects the recommendations for capital
structure and return on equity addressed by OPC witness David Garrett, but does not reflect
further adjustment for the additional cost-free ADIT. Second, there is an error in the
Company’s calculation of property tax expense that needs to be corrected, which I

subsequently describe.

62 Response to Interrogatory No. 98 in OPC’s Second Set of Interrogatories.
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DESCRIBE THE COMPANY’S FORECAST PROPERTY TAX EXPENSE FOR
THE 2027 SYA.

The Company forecast property tax expense in the 2027 SYA of $35.403 million. The
Company relied upon the same property tax expense model as relied upon to calculate the
test year expense noted above based on a valuation as of January 1, 2027. However, the
Company updated the net book value and NOI parameters to match updated actuals and
forecasts included in the Company’s 2026 test year revenue requirement calculation. As
noted above, the largest driver of the forecast property tax expense increase over that
reported for the test year is the change in NOI. The SYA calculation is impacted
significantly by the additional NOI forecast based on the Company’s calculated revenue
requirement. The Company provided its calculation of the property tax expense for the

2027 SYA in response to OPC discovery.®

DESCRIBE THE COMPANY’S CALCULATION OF THE NOI PORTION OF
THE PROPERTY TAX VALUATION FOR THE 2027 SYA.
The income approach used by the Company to forecast property tax expense in the test

year relies upon actual and forecast NOI for 2024, 2025, and 2026 and weighted the most

6 Response to POD No. 5 in OPC’s First Set of Production of Documents. The applicable file name is

Exhibit Support file - 2027 SYA - Property Tax Calculation for 2027 assessment. I have attached a copy of the
narrative portion of this response and the worksheet tabs Inc Approach and CountyDetailEstimate as my Exhibit
LK-16. The final property tax expense estimate calculation amount is reflected in Cell Q3 of worksheet tab
CountyDetailEstimate.
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current years’ data higher than that for the previous years. The Company’s 2026 appraisal

NOI estimate is replicated below:%

Peoples Gas System 2027 Property Tax Budget Appraisal
Income Approach to Value - As Filed by PGS
Determine 2027 Net Operating Income to Capitalize

NOI Weighted
Year As Booked Weight NOI
2024 Actual $168,827,176 1 $28,137,863
2025 Forecast ~ $157,385,906 2 $52,461,969
2026 Forecast ~ $223,651,232 3 $111,825,616

Weighted Average Use
$192,425,448 $200,000,000

The Company’s 2027 SY A estimate relies upon its forecast NOI for 2026 assuming
its rate increase request in this proceeding is authorized in full. The $223.651 million
amount for the 2026 Forecast is computed by multiplying the requested rate base amount
of $2,954.442 million by the requested rate of return of 7.57% and is calculated in the
application on Schedule G-5. Even though the weighted NOI calculation was only

$192.425 million, the Company rounded the result up to $200 million to use in the

11

12

13

14

15

remaining valuation calculations.

HAVE YOU RECOMPUTED THE 2027 SYA PROPERTY TAX ESTIMATE TO

ACCOUNT FOR THE UPDATED NOI AMOUNTS ASSUMING OPC’s TEST

YEAR RECOMMENDATIONS ARE ADOPTED BY THE COMMISSION?

& 1d.
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Yes. I modified the 2026 Forecast NOI to $184.874 million, which is calculated by
multiplying the OPC’s recommended rate base amount of $2,893,174 million by the OPC’s
recommended rate of return of 6.39%. The resulting 2027 SYA appraisal NOI estimate is

presented below:

Peoples Gas System 2027 Property Tax Budget Appraisal
Income Approach to Value - As Adjusted by OPC
Determine 2027 Net Operating Income to Capitalize

NOI Weighted
Year As Booked Weight NOI
2024 Actual $168,827,176 1 $28,137,863
2025 Forecast ~ $157,385,906 2 $52,461,969
2026 Forecast ~ $184,873,821 3 $92,436,911
Weighted Average Use

$173,036,742 $173,100,000

I rounded the weighted average result up to the nearest hundred thousand dollars.
With no other changes made to the Company’s 2027 SY A property tax expense model, the
property tax expense generated from this change is $32.561 million, a reduction from the

as-filed amount of $2.842 million.

WHAT IS YOUR RECOMMENDATION?
As noted above, my primary recommendation is that the Commission disallow the second
year base revenue increase based on subsequent year adjustments altogether. However, if

the Commission authorizes a second year base revenue increase, then I recommend the
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Commission reduce the forecast property tax expense to reflect updated NOI amounts

based on the 2026 NOI authorized in this proceeding.

WHAT IS THE EFFECT OF YOUR RECOMMENDATION?
The effect is a $2.842 million reduction in property tax expense and a $2.842 million
reduction in the requested second year base revenue increase since there is no gross-up for

Commission assessment fees and bad debt expense.

CAN YOU SUMMARIZE THE EFFECTS OF YOUR PRIMARY AND
ALTERNATIVE SYA RECOMMENDATIONS?

Yes. The table below summarizes both; however, as I noted previously, I was not able to
quantify the effects of the incremental cost-free ADIT due to the Company’s refusal to
provide the information in response to OPC discovery. The Commission should require the
Company to provide this information and include the savings through a reduction in the

grossed up rate of return.
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PEOPLES GAS SYSTEM, INC.
REVENUE REQUIREMENT RECOMMENDED BY OPC
BASE RATES CHANGE FOR 2027 SYA
DOCKET NO. 20250029-GU
TEST YEAR ENDING DECEMBER 31, 2026
($ MILLIONS)
2027
SYA
Base Rate Change for 2027 SYA per PGS Filing 26.709
Remove Requested Rate Change (26.709)
OPC Recommended Maximum 2027 SYA Rate Change -
OPC Alternative Recommendation
Revenue Requirement Adjustments:
Reflect Additional Revenue Due to Customer Growth Through Test Year End (6.649)
Reflect Additional Accunualted Depreciation on 2026 Plant Additions (0.534)
Remove Excessive Property Tax Expense (2.842)
Adjust Rate of Return Based on Changes to Capital Structure and ROE (2.422)
Total OPC Adjustments (12.446)
OPC Recommended Maximum 2027 SYA Rate Change 14.263

DOES THIS COMPLETE YOUR PREPARED DIRECT TESTIMONY?

Yes. However, I note that my testimony only addresses specific issues. That fact should
not be construed to mean that I concur with the balance of the Company’s filing. 1reserve
the right to revise my testimony based on subsequent and/or revised discovery responses
or changes in the Company’s filing, including, but not limited to, additional corrections of

errors in its filing.
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RESUME OF LANE KOLLEN, PRESIDENT

EDUCATION

University of Toledo, BBA
Accounting

University of Toledo, MBA

Luther Rice University, MA

PROFESSIONAL CERTIFICATIONS

Certified Public Accountant (CPA)
Certified Management Accountant (CMA)

Chartered Global Management Accountant (CGMA)

PROFESSIONAL AFFILIATIONS

American Institute of Certified Public Accountants

Georgia Society of Certified Public Accountants

Institute of Management Accountants

Society of Depreciation Professionals

Mr. Kollen has more than forty years of utility industry experience in the financial, rate, tax, and planning
areas. He specializes in revenue requirements analyses, taxes, evaluation of rate and financial impacts of
traditional and nontraditional ratemaking, utility mergers/acquisition and diversification. Mr. Kollen has

expertise in proprietary and nonproprietary software systems used by utilities for budgeting, rate case
support and strategic and financial planning.
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LANE KOLLEN, PRESIDENT

EXPERIENCE

1986 to
Present:

1983 to
1986:

1976 to
1983:

J. Kennedy and Associates, Inc.: Vice President and Principal. Responsible for utility
stranded cost analysis, revenue requirements analysis, cash flow projections and solvency,
financial and cash effects of traditional and nontraditional ratemaking, and research,
speaking and writing on the effects of tax law changes. Testimony before Connecticut,
Florida, Georgia, Indiana, Louisiana, Kentucky, Maine, Maryland, Minnesota, New York,
North Carolina, Ohio, Pennsylvania, Tennessee, Texas, West Virginia and Wisconsin state
regulatory commissions and the Federal Energy Regulatory Commission.

Energy Management Associates: Lead Consultant.
Consulting in the areas of strategic and financial planning, traditional and nontraditional

ratemaking, rate case support and testimony, diversification and generation expansion
planning. Directed consulting and software development projects utilizing PROSCREEN
IT and ACUMEN proprietary software products. Utilized ACUMEN detailed corporate
simulation system, PROSCREEN II strategic planning system and other custom developed
software to support utility rate case filings including test year revenue requirements, rate
base, operating income and pro-forma adjustments. Also utilized these software products
for revenue simulation, budget preparation and cost-of-service analyses.

The Toledo Edison Company: Planning Supervisor.

Responsible for financial planning activities including generation expansion planning,
capital and expense budgeting, evaluation of tax law changes, rate case strategy and support
and computerized financial modeling using proprietary and nonproprietary software
products. Directed the modeling and evaluation of planning alternatives including:

Rate phase-ins.

Construction praject cancellations and write-offs.
Construction praject delays.

Capacity swaps.

Financing alternatives.

Competitive pricing for off-system sales.
Sale/leasebacks.
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CLIENTS SERVED

Industrial Companies and Groups

Air Products and Chemicals, Inc.
Airco Industrial Gases
Alcan Aluminum
Armco Advanced Materials Co.
Armco Steel
Bethlehem Steel
CF&I Steel, L.P.
Climax Molybdenum Company
Connecticut Industrial Energy Consumers
ELCON
Enron Gas Pipeline Company
Florida Industrial Power Users Group
Gallatin Steel
General Electric Company
GPU Industrial Intervenors
Indiana Industrial Group
Industrial Consumers for

Fair Utility Rates - Indiana
Industrial Energy Consumers - Ohio

Kentucky Industrial Utility Customers, Inc.

Kimberly-Clark Company

Lehigh Valley Power Committee
Maryland Industrial Group
Multiple Intervenors (New Y ork)
National Southwire
North Carolina Industrial
Energy Consumers
Occidental Chemical Corporation
Ohio Energy Group
Ohio Industrial Energy Consumers
Ohio Manufacturers Association
Philadelphia Area Industrial Energy
Users Group
PSI Industrial Group
Smith Cogeneration
Taconite Intervenors (Minnesota)
West Penn Power Industrial Intervenors
West Virginia Energy Users Group
Westvaco Corporation

Regulatory Commissions and

Government Agencies

Cities in Texas-New Mexico Power Company’s Service Territory

Cities in AEP Texas Central Company’s Service Territory
Cities in AEP Texas North Company’s Service Territory

City of Austin

Georgia Public Service Commission Staff

Florida Office of Public Counsel

Indiana Office of Utility Consumer Counsel

Kentucky Office of Attorney General
Louisiana Public Service Commission

Louisiana Public Service Commission Staff

Maine Office of Public Advocate
New York City
New York State Energy Office

South Carolina Office of Regulatory Staff

Texas Office of Public Utility Counsel
Utah Office of Consumer Services
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Allegheny Power System

Atlantic City Flectric Company
Carolina Power & Light Company
Cleveland Electric Illuminating Company
Delmarva Power & Light Company
Duquesne Light Company

General Public Utilities

Georgia Power Company

Middle South Services

Nevada Power Company

Niagara Mohawk Power Corporation

Utilities

Otter Tail Power Company
Pacific Gas & Electric Company
Public Service Electric & Gas
Public Service of Oklahoma
Rochester Gas and Electric
Savannah Electric & Power Company
Seminole Electric Cooperative
Southern California Edison
Talquin Electric Cooperative
Tampa Electric

Texas Utilities

Toledo Edison Company
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As of June 2025
Date Case Jurisdict. Party Utility Subject
10/86  U-17282 LA Louisiana Public Service Gulf States Utilities Cash revenue requirements financial solvency.
Interim Commission Staff
11/86  U-17282 LA Louisiana Public Service Gulf States Utilities Cash revenue requirements financial solvency.
Interim Rebuttal Commission Staff
12186 9613 KY Attorney General Div. of Big Rivers Electric Revenue requirements accounting adjustments
Consumer Protection Corp. financial workout plan.
1187 U-17282 LA Louisiana Public Service Gulf States Utilities Cash revenue requirements, financial solvency.
Interim 19th Judicial ~ Commission Staff
District Ct.
3/87 General Order 236 WV West Virginia Energy Monongahela Power ~ Tax Reform Act of 1986.
Users' Group Co.
4/87 U-17282 LA Louisiana Public Service Gulf States Utilities Prudence of River Bend 1, economic analyses,
Prudence Commission Staff cancellation studies.
4/87 M-100 NC North Carolina Industrial Duke Power Co. Tax Reform Act of 1986.
Sub 113 Energy Consumers
5/87 86-524-E-SC Wwv West Virginia Energy Monongahela Power ~ Revenue requirements, Tax Reform Act of 1986.
Users' Group Co.
587 U-17282 Case LA Louisiana Public Service Gulf States Utilities Revenue requirements, River Bend 1 phase-in plan,
In Chief Commission Staff financial solvency.
7187 U-17262 Case LA Louisiana Public Service Gulf States Utilities Revenue requirements, River Bend 1 phase-in plan,
In Chief Commission Staff financial solvency.
Surrebuttal
7187 U-17282 LA Louisiana Public Service Gulf States Utilities Prudence of River Bend 1, economic analyses,
Prudence Commission Staff cancellation studies.
Surrebuttal
787 86-524 E-SC Wwv West Virginia Energy Monongahela Power ~ Revenue requirements, Tax Reform Act of 1986.
Surrebuttal Users' Group Co.
8/87 9885 KY Attorney General Div. of Big Rivers Electric Financial workout plan.
Consumer Protection Corp.
8/87 E-015/GR-87-223 NN Taconite Intervenors Minnesota Power & Revenue requirements, O&M expense, Tax Reform
Light Co. Act of 1986.
10/87  870220-El FL Occidental Chemical Corp.  Florida Power Corp. Revenue requirements, O&M expense, Tax Reform
Act of 1986.
11/87  87-07-01 CT Connecticut Industrial Connecticut Light & Tax Reform Act of 1986.
Energy Consumers Power Co.
1/88 U-17282 LA Louisiana Public Service Gulf States Utilities Revenue requirements, River Bend 1 phase-in plan,
19th Judicial ~ Commission rate of return.
District Ct.
2/88 9934 KY Kentucky Industrial Utility Louisville Gas & Economics of Trimble County, completion.
Customers Electric Co.
2/88 10064 KY Kentucky Industrial Utility Louisville Gas & Revenue requirements, O&M expense, capital

J. KENNEDY AND ASSOCIATES, INC.
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Date Case Jurisdict. Party Utility Subject
Customers Electric Co. structure, excess deferred income taxes.
5/88 10217 KY Alcan Aluminum National Big Rivers Electric Financial workout plan.
Southwire Corp.
5/88 M-87017-1C001 PA GPU Industrial Intervenors ~ Metropolitan Edison Nonutility generator deferred cost recovery.
Co.
5/88 M-87017-2C005 PA GPU Industrial Intervenors ~ Pennsylvania Electric ~ Nonutility generator deferred cost recovery.
Co.
6/88 U-17282 LA Louisiana Public Service Gulf States Utilities Prudence of River Bend 1 economic analyses,
19th Judicial  Commission cancellation studies, financial modeling.
District Ct.
7/88 M-87017-1C001 PA GPU Industrial Intervenors ~ Metropolitan Edison Nonutility generator deferred cost recovery, SFAS
Rebuttal Co. No. 92.
7/88 M-87017-2C005 PA GPU Industrial Intervenors ~ Pennsylvania Electric ~ Nonutility generator deferred cost recovery, SFAS
Rebuttal Co. No. 92.
9/88 86-05-25 CT Connecticut Industrial Connecticut Light & Excess deferred taxes, O&M expenses.
Energy Consumers Power Co.
9/88 10064 Rehearing ~ KY Kentucky Industrial Utility Louisville Gas & Premature retirements, interest expense.
Customers Electric Co.
10/88  88-170EL-AIR CH Ohio Industrial Energy Cleveland Electric Revenue requirements, phase-in, excess deferred
Consumers lluminating Co. taxes, O&M expenses, financial considerations,
working capital.
10/88  88-171-EL-AR CH Ohio Industrial Energy Toledo Edison Co. Revenue requirements, phase-in, excess deferred
Consumers taxes, O&M expenses, financial considerations,
working capital.
10/88 8800-355-EI FL Florida Industrial Power Florida Power & Light ~ Tax Reform Act of 1986, tax expenses, O&M
Users' Group Co. expenses, pension expense (SFAS No. 87).
10/88  3780-U GA Georgia Public Service Atlanta Gas Light Co.  Pension expense (SFAS No. 87).
Commission Staff
11/88  U-17282Remand LA Louisiana Public Service Gulf States Utilities Rate base exclusion plan (SFAS No. 71).
Commission Staff
12/88  U-17970 LA Louisiana Public Service AT&T Pension expense (SFAS No. 87).
Commission Staff Communications of
South Central States
12/88  U-17949Rebuttal LA Louisiana Public Service South Central Bell Compensated absences (SFAS No. 43), pension
Commission Staff expense (SFAS No. 87), Part 32, income tax
normalization.
2/89 U-17282 LA Louisiana Public Service Gulf States Utilities Revenue requirements, phase-in of River Bend 1,
Phase Il Commission Staff recovery of canceled plant.
6/89 881602-EU FL Talquin Electric Talquin/City of Economic analyses, incremental cost-of-service,
890326-EU Cooperative Tallahassee average customer rates.
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Date Case Jurisdict. Party Utility Subject
7/89 U-17970 LA Louisiana Public Service AT&T Pension expense (SFAS No. 87), compensated
Commission Staff Communications of absences (SFAS No. 43), Part 32.
South Central States
8/89 8555 X Occidental Chemical Corp.  Houston Lighting & Cancellation cost recovery, tax expense, revenue
PUCT Power Co. requirements.
8/89 3640-U GA Georgia Public Service Georgia Power Co. Promotional practices, advertising, economic
Commission Staff development.
9/89 U-17282 LA Louisiana Public Service Gulf States Utilities Revenue requirements, detailed investigation.
Phase Il Commission Staff
Detailed
10/89 8880 X Enron Gas Pipeline Texas-New Mexico Deferred accounting treatment, sale/leaseback.
PUCT Power Co.
10/89 8928 X Enron Gas Pipeline Texas-New Mexico Revenue requirements, imputed capital structure,
PUCT Power Co. cash working capital.
10/89  R-891364 PA Philadelphia Area Industrial  Philadelphia Electric ~ Revenue requirements.
Energy Users Group Co.
11/89  R-891364 PA Philadelphia Area Industrial  Philadelphia Electric ~ Revenue requirements, sale/leaseback.
12/89  Surrebuttal Energy Users Group Co.
{2 Filings)
1/90 U-17282 LA Louisiana Public Service Gulf States Utilities Revenue requirements, detailed investigation.
Phase Il Commission Staff
Detailed
Rebuttal
1/90 U-17282 LA Louisiana Public Service Gulf States Utilities Phase-in of River Bend 1, deregulated asset plan.
Phase lll Commission Staff
3/90 890319-El FL Florida Industrial Power Florida Power & Light ~ O&M expenses, Tax Reform Act of 1986.
Users Group Co.
4/90 890319-El FL Florida Industrial Power Florida Power & Light  O&M expenses, Tax Reform Act of 1986.
Rebuttal Users Group Co.
4/90 U-17282 LA Louisiana Public Service Gulf States Utilities Fuel clause, gain on sale of utility assets.
19t Judicial ~ Commission
District Ct.
9/90 90-158 KY Kentucky Industrial Utility Louisville Gas & Revenue requirements, post-test year additions,
Customers Electric Co. forecasted test year.
12/90  U-17282 LA Louisiana Public Service Gulf States Utilities Revenue requirements.
Phase IV Commission Staff
391 29327, et. al. NY Multiple Intervenors Niagara Mohawk Incentive regulation.
Power Corp.
591 9945 X Office of Public Utility El Paso Electric Co. Financial modeling, economic analyses, prudence of
PUCT Counsel of Texas Palo Verde 3.
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Date Case Jurisdict. Party Utility Subject
9/91 P-910511 PA Allegheny Ludlum Corp., West Penn Power Recovery of CAAA costs, least cost financing.
P-910512 Armco Advanced Materials ~ Co.
Co., The West Penn Power
Industrial Users' Group
9/91 91-231ENC Wwv West Virginia Energy Users ~ Monongahela Power ~ Recovery of CAAA costs, least cost financing.
Group Co.
11/91 U-17282 LA Louisiana Public Service Gulf States Utilities Asset impairment, deregulated asset plan, revenue
Commission Staff requirements.
12/91 91-410-EL-ARR CH Air Products and Cincinnati Gas & Revenue requirements, phase-in plan.
Chemicals, Inc., Armco Electric Co.
Steel Co., General Electric
Co., Industrial Energy
Consumers
12/91 PUC Docket X Office of Public Utility Texas-New Mexico Financial integrity, strategic planning, declined
10200 PUCT Counsel of Texas Power Co. business affiliations.

5/92 910890-El FL Occidental Chemical Corp.  Florida Power Corp. Revenue requirements, O&M expense, pension
expense, OPEB expense, fossil dismantling, nuclear
decommissioning.

8/92 R-00922314 PA GPU Industrial Intervenors ~ Metropolitan Edison Incentive regulation, performance rewards, purchased

Co. power risk, OPEB expense.
9/92 92-043 KY Kentucky Industrial Utility Generic Proceeding ~ OPEB expense.
Consumers
9/92 920324-El FL Florida Industrial Power Tampa Electric Co. OPEB expense.
Users' Group
9/92 39348 IN Indiana Industrial Group Generic Proceeding OPEB expense.
9/92 910840-PU FL Florida Industrial Power Generic Proceeding OPEB expense.
Users' Group
9/92 39314 IN Industrial Consumers for Indiana Michigan OPEB expense.
Fair Utility Rates Power Co.
11/92 U-19904 LA Louisiana Public Service Gulf States Utilities Merger.
Commission Staff [Entergy Corp.
11/92 8469 MD Westvaco Corp., Eastalco Potomac Edison Co.  OPEB expense.
Aluminum Co.
11/92  92-1715-AU-COI CH Chio Manufacturers Generic Proceeding OPEB expense.
Association
12/92  R-00922378 PA Armco Advanced Materials ~ West Penn Power Incentive regulation, performance rewards, purchased
Co., The WPP Industrial Co. power risk, OPEB expense.
Intervenors
12/92 U-19949 LA Louisiana Public Service South Central Bell Affiliate transactions, cost allocations, merger.

Commission Staff
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Date Case Jurisdict. Party Utility Subject
12/92  R-00922479 PA Philadelphia Area Industrial ~ Philadelphia Electric ~ OPEB expense.
Energy Users' Group Co.
1193 8487 MD Maryland Industrial Group Baltimore Gas & OPEB expense, deferred fuel, CWIP in rate base.
Electric Co.,
Bethlehem Steel
Corp.
1/93 39498 IN PSI Industrial Group PSI Energy, Inc. Refunds due to over-collection of taxes on Marble Hill
cancellation.
3/93 92-11-11 CT Connecticut Industrial Connecticut Light & OPEB expense.
Energy Consumers Power Co
3/93 U-19904 LA Louisiana Public Service Gulf States Utilities Merger.
(Surrebuttal) Commission Staff [Entergy Corp.
3/93 93-01-EL-EFC OH Ohio Industrial Energy Ohio Power Co. Affiliate transactions, fuel.
Consumers
3/93 EC92-21000 FERC Louisiana Public Service Gulf States Utilities Merger.
ER92-806-000 Commission Staff [Entergy Corp.
4/93 92-1464-EL-AIR OH Air Products Armco Steel Cincinnati Gas & Revenue requirements, phase-in plan.
Industrial Energy Electric Co.
Consumers
4/93 EC92-21000 FERC Louisiana Public Service Gulf States Utilities Merger.
ER92-806-000 Commission [Entergy Corp.
(Rebuttal)
9/93 93-113 KY Kentucky Industrial Utility Kentucky Utilities Fuel clause and coal contract refund.
Customers
9/93 92-490, KY Kentucky Industrial Utility Big Rivers Electric Disallowances and restitution for excessive fuel costs,
92-490A, Customers and Kentucky Corp. ilegal and improper payments, recovery of mine
90-360-C Attorney General closure costs.
10/93  U-17735 LA Louisiana Public Service Cajun Electric Power  Revenue requirements, debt restructuring agreement,
Commission Staff Cooperative River Bend cost recovery.
1/94 U-20647 LA Louisiana Public Service Gulf States Utiliies Audit and investigation into fuel clause costs.
Commission Staff Co.
4/94 U-20647 LA Louisiana Public Service Gulf States Utilities Nuclear and fossil unit performance, fuel costs, fuel
(Surrebuttal) Commission Staff Co. clause principles and guidelines.
4/94 U-20647 LA Louisiana Public Service Gulf States Utilities Audit and investigation into fuel clause costs.
(Supplemental Commission Staff Co.
Surrebuttal)
5/94 U-20178 LA Louisiana Public Service Louisiana Power & Planning and quantification issues of least cost
Commission Staff Light Co. integrated resource plan.
9/94 U-19904 LA Louisiana Public Service Gulf States Utiliies River Bend phase-in plan, deregulated asset plan,

Initial Post-Merger
Earnings Review

Commission Staff

Co.

capital structure, other revenue requirement issues.
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Date Case Jurisdict. Party Utility Subject
9/94 U-17735 LA Louisiana Public Service Cajun Electric Power ~ G&T cooperative ratemaking policies, exclusion of
Commission Staff Cooperative River Bend, other revenue requirement issues.
10/94  3905-U GA Georgia Public Service Southern Bell Incentive rate plan, earnings review.
Commission Staff Telephone Co.
10/94  5258-U GA Georgia Public Service Southern Bell Alternative regulation, cost allocation.
Commission Staff Telephone Co.
11/94  U-19904 LA Louisiana Public Service Gulf States Utilities River Bend phase-in plan, deregulated asset plan,
Initial Post-Merger Commission Staff Co. capital structure, other revenue requirement issues.
Earnings Review
(Surrebuttal)
11/94  UA7735 LA Louisiana Public Service Cajun Electric Power  G&T cooperative ratemaking policy, exclusion of
(Rebuttal) Commission Staff Cooperative River Bend, other revenue requirement issues.
4/95 R-00943271 PA PP&L Industrial Customer Pennsylvania Power ~ Revenue requirements. Fossil dismantiing, nuclear
Alliance &Light Co. decommissioning.
6/95 3905-U GA Georgia Public Service Southern Bell Incentive regulation, affiliate transactions, revenue
Rebuttal Commission Telephone Co. requirements, rate refund.
6/95 U-19904 LA Louisiana Public Service Gulf States Utilities Gas, coal, nuclear fuel costs, contract prudence,
(Direct) Commission Staff Co. baseffuel realignment.
10/95  95-02614 N Tennessee Office of the BellSouth Affiliate transactions.
Attorney General Telecommunications,
Consumer Advocate Inc.
10/95 U-21485 LA Louisiana Public Service Gulf States Utilities Nuclear O&M, River Bend phase-in plan, baseffuel
(Direct) Commission Staff Co. realignment, NOL and AltMin asset deferred taxes,
other revenue requirement issues.
11/95 U-19904 LA Louisiana Public Service Gulf States Utilities Gas, coal, nuclear fuel costs, contract prudence,
(Surrebuttal) Commission Staff Co. Division baseffuel realignment.
11/95 U-21485 LA Louisiana Public Service Gulf States Utilities Nuclear O&M, River Bend phase-in plan, base/fuel
(Supplemental Commission Staff Co. realignment, NOL and AltMin asset deferred taxes,
Direct) other revenue requirement issues.
12195  U-21485
(Surrebuttal)
12/95  95-299-EL-AIR CH Industrial Energy The Toledo Edison Competition, asset write-offs and revaluation, O&M
95-300-EL-AIR Consumers Co., The Cleveland expense, other revenue requirement issues.
Electric lluminating
Co.
2/96 PUC Docket X Office of Public Utility Central Power & Nuclear decommissioning.
14965 PUCT Counsel Light
5/96 95-485-LCS NM City of Las Cruces El Paso Electric Co. Stranded cost recovery, municipalization.
719 8725 MD The Maryland Industrial Baltimore Gas & Merger savings, tracking mechanism, earnings
Group and Redland Electric Co., Potomac  sharing plan, revenue requirement issues.
Genstar, Inc. Electric Power Co.,

and Constellation
Energy Corp.
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9/96 U-22092 LA Louisiana Public Service Entergy Gulf States, River Bend phase-in plan, baseffuel realignment,
11/96 U-22092 Commission Staff Inc. NOL and AltMin asset deferred taxes, other revenue
{Surrebuttal) requirement issues, allocation of
regulated/nonregulated costs.
10/96  96-327 KY Kentucky Industrial Utility Big Rivers Electric Environmental surcharge recoverable costs.
Customers, Inc. Corp.
2197 R-00973877 PA Philadelphia Area Industrial ~ PECO Energy Co. Stranded cost recovery, regulatory assets and
Energy Users Group liabilities, intangible transition charge, revenue
requirements.
397 96-489 KY Kentucky Industrial Utility Kentucky Power Co.  Environmental surcharge recoverable costs, system
Customers, Inc. agreements, allowance inventory, jurisdictional
allocation.
6/97 TO-97-397 MO MCI Telecommunications Southwestern Bell Price cap regulation, revenue requirements, rate of
Corp., Inc., MClmetro Telephone Co. return.
Access Transmission
Services, Inc.
6/97 R-00973953 PA Philadelphia Area Industrial ~ PECO Energy Co. Restructuring, deregulation, stranded costs,
Energy Users Group regulatory assets, liabilities, nuclear and fossil
decommissioning.
7197 R-00973954 PA PP&L Industrial Customer Pennsylvania Power Restructuring, deregulation, stranded costs,
Alliance &Light Co. regulatory assets, liabilities, nuclear and fossil
decommissioning.
n7 U-22092 LA Louisiana Public Service Entergy Gulf States, Depreciation rates and methodologies, River Bend
Commission Staff Inc. phase-in plan.
8/97 97-300 KY Kentucky Industrial Utility Louisville Gas & Merger policy, cost savings, surcredit sharing
Customers, Inc. Electric Co., mechanism, revenue requirements, rate of return.
Kentucky Utiliies Co.
8/97 R-00973954 PA PP&L Industrial Customer Pennsylvania Power  Restructuring, deregulation, stranded costs,
(Surrebuttal) Alliance & Light Co. regulatory assets, liabilities, nuclear and fossil
decommissioning.
10197  97-204 KY Alcan Aluminum Corp. Big Rivers Electric Restructuring, revenue requirements,
Southwire Co. Corp. reasonableness.
10/97  R-974008 PA Metropolitan Edison Metropolitan Edison Restructuring, deregulation, stranded costs,
Industrial Users Group Co. regulatory assets, liabilities, nuclear and fossil
decommissioning, revenue requirements.
10/97 R-974009 PA Penelec Industrial Pennsylvania Electric  Restructuring, deregulation, stranded costs,
Customer Alliance Co. regulatory assets, liabilities, nuclear and fossil
decommissioning, revenue requirements.
1197 97204 KY Alcan Aluminum Corp. Big Rivers Electric Restructuring, revenue requirements, reasonableness
(Rebuttal) Southwire Co. Corp. of rates, cost allocation.
1/97  U-22491 LA Louisiana Public Service Entergy Gulf States, Allocation of regulated and nonregulated costs, other
Commission Staff Inc. revenue requirement issues.

J. KENNEDY AND ASSOCIATES, INC.



Expert Testimony Appearances

of

Lane Kollen
As of June 2025

Docket No. 20250029-GU
Kollen Resume
Exhibit LK-1, Page 12 of 41

Date Case Jurisdict. Party Utility Subject
11/97  R-00973953 PA Philadelphia Area Industrial ~ PECO Energy Co. Restructuring, deregulation, stranded costs,
(Surrebuttal) Energy Users Group regulatory assets, liabilities, nuclear and fossil
decommissioning.
11/97 R-973981 PA West Penn Power Industrial ~ West Penn Power Restructuring, deregulation, stranded costs,
Intervenors Co. regulatory assets, liabilities, fossil decommissioning,
revenue requirements, securitization.
11/97 R-974104 PA Duguesne Industrial Dugquesne Light Co. Restructuring, deregulation, stranded costs,
Intervenors regulatory assets, liabilities, nuclear and fossil
decommissioning, revenue requirements,
securitization.
12/97 R-973981 PA West Penn Power Industrial ~ West Penn Power Restructuring, deregulation, stranded costs,
(Surrebuttal) Intervenors Co. regulatory assets, liabilities, fossil decommissioning,
revenue requirements.
1297  R-974104 PA Duguesne Industrial Duguesne Light Co. Restructuring, deregulation, stranded costs,
(Surrebuttal) Intervenors regulatory assets, liabilities, nuclear and fossil
decommissioning, revenue requirements,
securitization.
1/98 U-22491 LA Louisiana Public Service Entergy Gulf States, Allocation of regulated and nonregulated costs, other
(Surrebuttal) Commission Staff Inc. revenue requirement issues.
2/98 8774 MD Westvaco Potomac Edison Co. ~ Merger of Duquesne, AE, customer safeguards,
savings sharing.
3/98 U-22092 LA Louisiana Public Service Entergy Gulf States, Restructuring, stranded costs, regulatory assets,
{Allocated Commission Staff Inc. securitization, regulatory mitigation.
Stranded Cost
Issues)
3/98 8390-U GA Georgia Natural Gas Atlanta Gas Light Co.  Restructuring, unbundling, stranded costs, incentive
Group, Georgia Textile regulation, revenue requirements.
Manufacturers Assoc.
3/98 U-22092 LA Louisiana Public Service Entergy Gulf States, Restructuring, stranded costs, regulatory assets,
{Allocated Commission Staff Inc. securitization, regulatory mitigation.
Stranded Cost
Issues)
(Surrebuttal)
3/98 U-22491 LA Louisiana Public Service Entergy Gulf States, Allocation of regulated and nonregulated costs, other
(Supplemental Commission Staff Inc. revenue requirement issues.
Surrebuttal)
10/98  97-596 ME Maine Office of the Public Bangor Hydro- Restructuring, unbundling, stranded costs, T&D
Advocate Electric Co. revenue requirements.
10/98  9355-U GA Georgia Public Service Georgia Power Co. Affiliate transactions.
Commission Adversary
Staff
10198  U-17735 LA Louisiana Public Service Cajun Electric Power ~ G&T cooperative ratemaking policy, other revenue
Rebuttal Commission Staff Cooperative requirement issues.
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11/98  U-23327 LA Louisiana Public Service SWEPCO, CSW Merger policy, savings sharing mechanism, affiliate
Commission Staff and AEP transaction conditions.

12/98  U-23358 LA Louisiana Public Service Entergy Gulf States, Allocation of regulated and nonregulated costs, tax
(Direct) Commission Staff Inc. issues, and other revenue requirement issues.

12/98 98-577 ME Maine Office of Public Maine Public Service  Restructuring, unbundling, stranded cost, T&D

Advocate Co. revenue requirements.
1/99 98-10-07 CT Connecticut Industrial United lluminating Stranded costs, investment tax credits, accumulated
Energy Consumers Co. deferred income taxes, excess deferred income
taxes.

3/99 U-23358 LA Louisiana Public Service Entergy Gulf States, Allocation of regulated and nonregulated costs, tax
(Surrebuttal) Commission Staff Inc. issues, and other revenue requirement issues.

3/99 98-474 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements, alternative forms of

Customers, Inc. Electric Co. regulation.
3/99 98-426 KY Kentucky Industrial Utility Kentucky Utilities Co.  Revenue requirements, alternative forms of
Customers, Inc. regulation.
3/99 99-082 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements.
Customers, Inc. Electric Co.
3/99 99-083 KY Kentucky Industrial Utility Kentucky Utilities Co.  Revenue requirements.
Customers, Inc.

4/99 U-23358 LA Louisiana Public Service Entergy Gulf States, Allocation of regulated and nonregulated costs, tax
(Supplemental Commission Staff Inc. issues, and other revenue requirement issues.
Surrebuttal)

4/99 99-03-04 CT Connecticut Industrial United lluminating Regulatory assets and liabilities, stranded costs,

Energy Consumers Co. recovery mechanisms.
4/99 99-02-05 CT Connecticut Industrial Utility ~ ConnecticutLight and ~ Regulatory assets and liabilities, stranded costs,
Customers Power Co. recovery mechanisms.
5/99 98-426 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements.
99-082 Customers, Inc. Electric Co.
{Additional Direct)
5/99 98-474 KY Kentucky Industrial Utility Kentucky Utilites Co.  Revenue requirements.
99-083 Customers, Inc.
{Additional Direct)
5/99 98-426 KY Kentucky Industrial Utility Louisville Gas and Alternative regulation.
98-474 Customers, Inc. Electric Co.,
{(Response to Kentucky Utilities Co.
Amended
Applications)
6/99 97-596 ME Maine Office of Public Bangor Hydro- Request for accounting order regarding electric
Advocate Electric Co. industry restructuring costs.
7199 U-23358 LA Louisiana Public Service Entergy Gulf States,  Affiliate transactions, cost allocations.
Commission Staff Inc.

J. KENNEDY AND ASSOCIATES, INC.



Docket No. 20250029-GU
Kollen Resume
Exhibit LK-1, Page 14 of 41

Expert Testimony Appearances
of
Lane Kollen
As of June 2025
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7/99 99-03-35 CT Connecticut Industrial United lluminating Stranded costs, regulatory assets, tax effects of asset
Energy Consumers Co. divestiture.
7/99 U-23327 LA Louisiana Public Service Southwestern Electric ~ Merger Setflement and Stipulation.
Commission Staff Power Co., Central
and South West
Corp, American
Electric Power Co.
7199 97-596 ME Maine Office of Public Bangor Hydro- Restructuring, unbundling, stranded cost, T&D
Surrebuttal Advocate Electric Co. revenue requirements.
7/99 98-0452-E-GI wv West Virginia Energy Users ~ Monongahela Power,  Regulatory assets and liabilities.
Group Potomac Edison,
Appalachian Power,
Wheeling Power
8/99 98-577 ME Maine Office of Public Maine Public Service  Restructuring, unbundling, stranded costs, T&D
Surrebuttal Advocate Co. revenue requirements.
8/99 98-426 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements.
99-082 Customers, Inc. Electric Co.
Rebuttal
8/99 98474 KY Kentucky Industrial Utility Kentucky Utilities Co.  Revenue requirements.
98083 Customers, Inc.
Rebuttal
8/99 98-0452-E-Gl Wwv West Virginia Energy Users ~ Monongahela Power,  Regulatory assets and liabilities.
Rebuttal Group Potomac Edison,
Appalachian Power,
Wheeling Power
10/99  U-24182 LA Louisiana Public Service Entergy Gulf States, Allocation of regulated and nonregulated costs,
Direct Commission Staff Inc. affiliate transactions, tax issues, and other revenue
requirement issues.
11/99 PUC Docket TX The Dallas-Fort Worth TXU Electric Restructuring, stranded costs, taxes, securitization.
21527 PUCT Hospital Council and
Coalition of Independent
Colleges and Universities
11/99  U-23358 LA Louisiana Public Service Entergy Gulf States, Service company affiliate transaction costs.
Surrebuttal Commission Staff Inc.
Affiliate
Transactions
Review
01/00  U-24182 LA Louisiana Public Service Entergy Gulf States,  Allocation of regulated and nonregulated costs,
Surrebuttal Commission Staff Inc. affiliate transactions, tax issues, and other revenue
requirement issues.
04/00  99-1212-EL-ETP OH Greater Cleveland Growth First Energy Historical review, stranded costs, regulatory assets,
99-1213-EL-ATA Association {Cleveland Electric liabilities.
99-1214-EL-AAM lluminating, Toledo

Edison)
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05/00  2000-107 KY Kentucky Industrial Utility Kentucky Power Co.  ECR surcharge roll-in to base rates.
Customers, Inc.
05/00  U-24182 LA Louisiana Public Service Entergy Gulf States, Affiliate expense proforma adjustments.
Supplemental Commission Staff Inc.
Direct
05/00  A-110550F0147 PA Philadelphia Area Industrial ~ PECO Energy Merger between PECO and Unicom.
Energy Users Group
05/00  99-1658-EL-ETP CH AK Steel Corp. Cincinnati Gas & Regulatory transition costs, including regulatory
Electric Co. assets and liabilities, SFAS 109, ADIT, EDIT, ITC.
07/00  PUC Docket X The Dallas-Fort Worth Statewide Generic Escalation of O&M expenses for unbundled T&D
2344 PUCT Hospital Council and The Proceeding revenue reguirements in projected test year.
Coalition of Independent
Colleges and Universities
07/00  U-21453 LA Louisiana Public Service SWEPCO Stranded costs, regulatory assets and liabilities.
Commission
08/00  U-24064 LA Louisiana Public Service CLECO Affiliate transaction pricing ratemaking principles,
Commission Staff subsidization of nonregulated affiliates, ratemaking
adjustments.
10/00 SOAH Docket TX The Dallas-Fort Worth TXU Electric Co. Restructuring, T&D revenue requirements, mitigation,
473-00-1015 PUCT Hospital Council and The regulatory assets and liabilities.
PUC Docket Coalition of Independent
2350 Colleges and Universities
10/00  R-00974104 PA Duquesne Industrial Duquesne Light Co. Final accounting for stranded costs, including
Affidavit Intervenors treatment of auction proceeds, taxes, capital costs,
switchback costs, and excess pension funding.
11/00  P-00001837 PA Metropolitan Edison Metropolitan Edison Final accounting for stranded costs, including
R-00974008 Industrial Users Group Co., Pennsylvania treatment of auction proceeds, taxes, regulatory
P-00001838 Penelec Industrial Electric Co. assets and liabilities, transaction costs.
R-00974009 Customer Alliance
12/00  U-21453, LA Louisiana Public Service SWEPCO Stranded costs, regulatory assets.
U-20925, Commission Staff
U-22092
(Subdocket C)
Surrebuttal
01/01 U-24993 LA Louisiana Public Service Entergy Gulf States, Allocation of regulated and nonregulated costs, tax
Direct Commission Staff Inc. issues, and other revenue requirement issues.
01/01 U-21453, LA Louisiana Public Service Entergy Gulf States, Industry restructuring, business separation plan,
U-20925, Commission Staff Inc. organization structure, hold harmless conditions,
U-22092 financing.
(Subdocket B)
Surrebuttal
01/01 Case No. KY Kentucky Industrial Utility Louisville Gas & Recovery of environmental costs, surcharge
2000-386 Customers, Inc. Electric Co. mechanism.
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01/01 Case No. KY Kentucky Industrial Utility Kentucky Utiliies Co.  Recovery of environmental costs, surcharge
2000-439 Customers, Inc. mechanism.
02/01 A-110300F0095 PA Met-Ed Industrial Users GPU, Inc. Merger, savings, reliability.
A-110400F0040 Group, Penelec Industrial FirstEnergy Corp.
Customer Alliance
03/01 P-00001860 PA Met-Ed Industrial Users Metropolitan Edison Recovery of costs due to provider of last resort
P-00001861 Group, Penelec Industrial Co., Pennsylvania obligation.
Customer Alliance Electric Co.
04/01 U-21453, LA Louisiana Public Service Entergy Gulf States, Business separation plan: setflement agreement on
U-20925, Commission Staff Inc. overall plan structure.
U-22092
(Subdocket B)
Settlement Term
Sheet
04/01 U-21453, LA Louisiana Public Service Entergy Gulf States, Business separation plan: agreements, hold harmless
U-20925, Commission Staff Inc. conditions, separations methodology.
U-22092
(Subdocket B)
Contested Issues
05/01 U-21453, LA Louisiana Public Service Entergy Gulf States, Business separation plan: agreements, hold harmless
U-20925, Commission Staff Inc. conditions, separations methodology.
U-22092
(Subdocket B)
Contested Issues
Transmission and
Distribution
Rebuttal
07/01 U-21453, LA Louisiana Public Service Entergy Gulf States, Business separation plan: setflement agreement on
U-20025, Commission Staff Inc. T&D issues, agreements necessary to implement
U-22092 T&D separations, hold harmless conditions,
(Subdocket B) separations methodology.
Transmission and
Distribution
Term Sheet
10/01 14000-U GA Georgia Public Service Georgia Power Revenue requirements, Rate Plan, fuel clause
Commission Adversary Company recovery.
Staff
11/01 14311-U GA Georgia Public Service Atlanta Gas Light Co  Revenue requirements, revenue forecast, O&M
Direct Panel with Commission Adversary expense, depreciation, plant additions, cash working
Bolin Killings Staff capital.
11/01 U-25687 LA Louisiana Public Service Entergy Gulf States, Revenue requirements, capital structure, allocation of
Direct Commission Staff Inc. regulated and nonregulated costs, River Bend uprate.
02/02  PUC Docket TX The Dallas-Fort Worth TXU Electric Stipulation. Regulatory assets, securitization
25230 PUCT Hospital Council and the financing.

Coalition of Independent
Colleges and Universities
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02/02  U-25687 LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax,
Surrebuttal Commission Staff Inc. conversion to LLC, River Bend uprate.
03/02 14311V GA Georgia Public Service Atlanta Gas Light Co.  Revenue requirements, earnings sharing plan,
Rebuttal Panel Commission Adversary service quality standards.
with Bolin Killings Staff
03/02  14311-U GA Georgia Public Service Atlanta Gas Light Co.  Revenue requirements, revenue forecast, O&M
Rebuttal Panel Commission Adversary expense, depreciation, plant additions, cash working
with Michelle L. Staff capital.
Thebert
03/02  001148-El FL South Florida Hospital and ~ Florida Power & Light ~ Revenue requirements. Nuclear life extension, storm
Healthcare Assoc. Co. damage accruals and reserve, capital structure, O&M
expense.
04/02  U-25687 (Suppl. LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax,
Surrebuttal) Commission Inc. conversion to LLC, River Bend uprate.
04/02 U-21453, LA Louisiana Public Service SWEPCO Business separation plan, T&D Term Sheet,
U-20925 Commission separations methodologies, hold harmless conditions.
U-22092
(Subdocket C)
08/02  EL01-88-000 FERC Louisiana Public Service Entergy Services, System Agreement, production cost equalization,
Commission Inc. and the Entergy ~  tariffs.
Operating
Companies
08/02  U-25888 LA Louisiana Public Service Entergy Gulf States, System Agreement, production cost disparities,
Commission Staff Inc. and Entergy prudence.
Louisiana, Inc.
09/02  2002-00224 KY Kentucky Industrial Utilities ~ Kentucky Utilities Co.,  Line losses and fuel clause recovery associated with
2002-00225 Customers, Inc. Louisville Gas & off-system sales.
Electric Co.
11/02  2002-00146 KY Kentucky Industrial Utilities ~ Kentucky Utilities Co., ~ Environmental compliance costs and surcharge
2002-00147 Customers, Inc. Louisville Gas & recovery.
Electric Co.
01/03  2002-00169 KY Kentucky Industrial Utilities ~ Kentucky Power Co.  Environmental compliance costs and surcharge
Customers, Inc. recovery.
04/03  2002-00429 KY Kentucky Industrial Utilities ~ Kentucky Utiliies Co.,  Extension of merger surcredit, flaws in Companies’
2002-00430 Customers, Inc. Louisville Gas & studies.
Electric Co.
04/03  U-26527 LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax,
Commission Staff Inc. conversion to LLC, capital structure, post-test year
adjustments.
06/03  EL01-88-000 FERC Louisiana Public Service Entergy Services, System Agreement, production cost equalization,
Rebuttal Commission Inc. and the Entergy tariffs.
Operating
Companies
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06/03  2003-00068 KY Kentucky Industrial Utility Kentucky Utilites Co.  Environmental cost recovery, correction of base rate
Customers error.
11/03  ER03-753-000 FERC Louisiana Public Service Entergy Services, Unit power purchases and sale cost-based tariff
Commission Inc. and the Entergy pursuant to System Agreement.
Operating
Companies

11/03  ER03-583-000, FERC Louisiana Public Service Entergy Services, Unit power purchases and sale agreements,
ER03-583-001, Commission Inc., the Entergy contractual provisions, projected costs, levelized
ER03-583-002 Operating rates, and formula rates.

Companies, EWO
ER03-681-000, L
ER03-681-001 Marketing, L.P, and
Entergy Power, Inc.
ER03-682-000,
ER03-682-001,
ER03-682-002
ER03-744-000,
ER03-744-001
{Consolidated)

12103  U-26527 LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax,
Surrebuttal Commission Staff Inc. conversion to LLC, capital structure, post-test year

adjustments.

12/03  2003-0334 KY Kentucky Industrial Utility Kentucky Utilities Co.,  Earnings Sharing Mechanism.

2003-0335 Customers, Inc. Louisville Gas &
Electric Co.
12/03  U-27136 LA Louisiana Public Service Entergy Louisiana, Purchased power contracts between affiliates, terms
Commission Staff Inc. and conditions.

03/04  U-26527 LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax,
Supplemental Commission Staff Inc. conversion to LLC, capital structure, post-test year
Surrebuttal adjustments.

03/04  2003-00433 KY Kentucky Industrial Utility Louisville Gas & Revenue requirements, depreciation rates, O&M

Customers, Inc. Electric Co. expense, deferrals and amortization, eamings sharing
mechanism, merger surcredit, VDT surcredit.

03/04  2003-00434 KY Kentucky Industrial Utility Kentucky Utilites Co.  Revenue requirements, depreciation rates, O&M

Customers, Inc. expense, deferrals and amortization, eamings sharing
mechanism, merger surcredit, VDT surcredit.

03/04  SOAH Docket X Cities Served by Texas- Texas-New Mexico Stranded costs true-up, including valuation issues,
473-04-2459 PUCT New Mexico Power Co. Power Co. ITC, ADIT, excess earnings.

PUC Docket
29206
05/04  04-169-EL-UNC OH Ohio Energy Group, Inc. Columbus Southern Rate stabilization plan, deferrals, T&D rate increases,
Power Co. & Ohio earnings.
Power Co.

06/04  SOAH Docket X Houston Council for Health ~ CenterPoint Energy Stranded costs true-up, including valuation issues,
473-04-4555 PUCT and Education Houston Electric ITC, EDIT, excess mitigation credits, capacity auction
PUC Docket true-up revenues, interest.

29526
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08/04  SOAH Docket X Houston Council for Health ~ CenterPoint Energy Interest on stranded cost pursuant to Texas Supreme
473-04-4555 PUCT and Education Houston Electric Court remand.
PUC Docket
29526
(Suppl Direct)
09/04  U-23327 LA Louisiana Public Service SWEPCO Fuel and purchased power expenses recoverable
Subdocket B Commission Staff through fuel adjustment clause, trading activities,
compliance with terms of various LPSC Orders.
10/04  U-23327 LA Louisiana Public Service SWEPCO Revenue requirements.
Subdocket A Commission Staff
12/04  Case Nos. KY Gallatin Steel Co. East Kentucky Power  Environmental cost recovery, qualified costs, TIER
2004-00321, Cooperative, Inc., Big  requirements, cost allocation.
2004-00372 Sandy Recc, et al.
01/05 30485 X Houston Council for Health  CenterPoint Energy Stranded cost true-up including regulatory Central Co.
PUCT and Education Houston Electric, LLC  assets and liabilities, ITC, EDIT, capacity auction,
proceeds, excess mitigation credits, retrospective and
prospective ADIT.
02/05  18638-U GA Georgia Public Service Atlanta Gas Light Co.  Revenue requirements.
Commission Adversary
Staff
02/05 18638-U GA Georgia Public Service Aflanta Gas Light Co.  Comprehensive rate plan, pipeline replacement
Panel with Commission Adversary program surcharge, performance based rate plan.
Tony Wackerly Staff
02/05 18638-U GA Georgia Public Service Atlanta Gas Light Co.  Energy conservation, economic development, and
Panel with Commission Adversary tariff issues.
Michelle Thebert Staff
03/05  Case Nos. KY Kentucky Industrial Utility Kentucky Utilities Co.,  Environmental cost recovery, Jobs Creation Act of
2004-00426, Customers, Inc. Louisville Gas & 2004 and §199 deduction, excess common equity
2004-00421 Electric ratio, deferral and amortization of nonrecurring O&M
expense.
06/05  2005-00068 KY Kentucky Industrial Utility Kentucky Power Co.  Environmental cost recovery, Jobs Creation Act of
Customers, Inc. 2004 and §199 deduction, margins on allowances
used for AEP system sales.
06/05  050045-El FL South Florida Hospital and ~ Florida Power & Light ~ Storm damage expense and reserve, RTO costs,
Heallthcare Assoc. Co. 0O&M expense projections, return on equity
performance incentive, capital structure, selective
second phase post-test year rate increase.
08/05 31056 X Alliance for Valley AEP Texas Central Stranded cost true-up including regulatory assets and
PUCT Healthcare Co. liabilities, ITC, EDIT, capacity auction, proceeds,
excess mitigation credits, retrospective and
prospective ADIT.
09/05  20298-U GA Georgia Public Service Atmos Energy Corp. Revenue requirements, roll-in of surcharges, cost

Commission Adversary
Staff

recovery through surcharge, reporting requirements.
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09/05  20298-U GA Georgia Public Service Atmos Energy Corp.  Affiliate transactions, cost allocations, capitalization,
Panel with Commission Adversary cost of debt.
Victoria Taylor Staff
10/05 0442 DE Delaware Public Service Artesian Water Co. Allocation of tax net operating losses between
Commission Staff regulated and unregulated.
11/05  2005-00351 KY Kentucky Industrial Utility Kentucky Utilities Co.,  Workforce Separation Program cost recovery and
2005-00352 Customers, Inc. Louisville Gas & shared savings through VDT surcredit.
Electric
01/06  2005-00341 KY Kentucky Industrial Utility Kentucky Power Co.  System Sales Clause Rider, Environmental Cost
Customers, Inc. Recovery Rider. Net Congestion Rider, Storm
damage, vegetation management program,
depreciation, off-system sales, maintenance
normalization, pension and OPEB.
03/06  PUC Docket X Cities Texas-New Mexico Stranded cost recovery through competition transition
31994 PUCT Power Co. or change.
05/06 31994 X Cities Texas-New Mexico Retrospective ADFIT, prospective ADFIT.
Supplemental PUCT Power Co.
03/06 U-21453, LA Louisiana Public Service Entergy Gulf States, Jurisdictional separation plan.
U-20925, Commission Staff Inc.
U-22092
(Subdocket B)
03/06  NOPRReg IRS Alliance for Valley Health AEP Texas Central Proposed Regulations affecting flow- through to
104385-OR Care and Houston Council ~ Company and ratepayers of excess deferred income taxes and
for Health Education CenterPoint Energy investment tax credits on generation plant that is sold
Houston Electric or deregulated.
04/06  U-25116 LA Louisiana Public Service Entergy Louisiana, 2002-2004 Audit of Fuel Adjustment Clause Filings.
Commission Staff Inc. Affiliate transactions.
07/06  R-00061366, PA Met-Ed Ind. Users Group Metropolitan Edison Recovery of NUG-related stranded costs, government
Et al. Pennsylvania Ind. Co., Pennsylvania mandated program costs, storm damage costs.
Customer Alliance Electric Co.
07/06  U-23327 LA Louisiana Public Service Southwestern Electric  Revenue requirements, formula rate plan, banking
Commission Staff Power Co. proposal.
08/06  U-21453, LA Louisiana Public Service Entergy Gulf States, Jurisdictional separation plan.
U-20925, Commission Staff Inc.
U-22092
(Subdocket J)
11/06  05CVH03-3375 OH Various Taxing Authorities ~ State of Ohio Accounting for nuclear fuel assemblies as
Franklin County {Non-Utility Proceeding) Department of manufactured equipment and capitalized plant.
Court Affidavit Revenue
12/06  U-23327 LA Louisiana Public Service Southwestern Electric  Revenue requirements, formula rate plan, banking
Subdocket A Commission Staff Power Co. proposal.
Reply Testimony
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03/07  U-29764 LA Louisiana Public Service Entergy Gulf States, Jurisdictional allocation of Entergy System Agreement
Commission Staff Inc., Entergy equalization remedy receipts.
Louisiana, LLC
03/07  PUC Docket X Cities AEP Texas Central Revenue requirements, including functionalization of
33309 PUCT Co. transmission and distribution costs.
03/07  PUC Docket X Cities AEP Texas North Co.  Revenue requirements, including functionalization of
33310 PUCT transmission and distribution costs.
03/07  2006-00472 KY Kentucky Industrial Utility East Kentucky Power  Interim rate increase, RUS loan covenants, credit
Customers, Inc. Cooperative facility requirements, financial condition.
0307  U-29157 LA Louisiana Public Service Cleco Power, LLC Permanent (Phase |l) storm damage cost recovery.
Commission Staff
04/07  U-29764 LA Louisiana Public Service Entergy Gulf States, Jurisdictional allocation of Entergy System Agreement
Supplemental Commission Staff Inc., Entergy equalization remedy receipts.
and Rebuttal Louisiana, LLC
04/07  ERO07-682-000 FERC Louisiana Public Service Entergy Services, Allocation of intangible and general plant and A&G
Affidavit Commission Inc. and the Entergy expenses fo production and state income tax effects
Operating onh equalization remedy receipts.
Companies
04/07  ERO07-684-000 FERC Louisiana Public Service Entergy Services, Fuel hedging costs and compliance with FERC
Affidavit Commission Inc.and the Entergy ~ USOA.
Operating
Companies
05/07  ER07-682-000 FERC Louisiana Public Service Entergy Services, Allocation of intangible and general plant and A&G
Supplemental Commission Inc. and the Entergy expenses to production and account 924 effects on
Affidavit Operating MSS-3 equalization remedy payments and receipts.
Companies
06/07  U-29764 LA Louisiana Public Service Entergy Louisiana, Show cause for violating LPSC Order on fuel hedging
Commission Staff LLC, Entergy Gulf costs.
States, Inc.
07/07  2006-00472 KY Kentucky Industrial Utility East Kentucky Revenue requirements, post-test year adjustments,
Customers, Inc. Power Cooperative TIER, surcharge revenues and costs, financial
need.
07/07  ER07-956-000 FERC Louisiana Public Service Entergy Services, Storm damage costs related to Hurricanes Katrina
Affidavit Commission Inc. and Rita and effects of MSS-3 equalization
payments and receipts.
10/07  05-UR-103 Wi Wisconsin Industrial Wisconsin Electric Revenue requirements, carrying charges on CWIP,
Direct Energy Group Power Company, amortization and return on regulatory assets,
Wisconsin Gas, LLC ~ working capital, incentive compensation, use of rate
base in lieu of capitalization, quantification and use
of Point Beach sale proceeds.
10/07  05-UR-103 Wi Wisconsin Industrial Wisconsin Electric Revenue requirements, carrying charges on CWIP,
Surrebuttal Energy Group Power Company, amortization and return on regulatory assets,

Wisconsin Gas, LLC

working capital, incentive compensation, use of rate
base in lieu of capitalization, quantification and use
of Point Beach sale proceeds.
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10/07  25060-U GA Georgia Public Service Georgia Power Affiliate costs, incentive compensation, consolidated
Direct Commission Public Company income taxes, §199 deduction.
Interest Adversary Staff
11/07  06-0033-E-CN Wy West Virginia Energy Appalachian Power IGCC surcharge during construction period and
Direct Users Group Company post-in-service date.
11/07  ER07-682-000 FERC Louisiana Public Service Entergy Services, Functionalization and allocation of intangible and
Direct Commission Inc. and the Entergy ~ general plant and A&G expenses.
Operating
Companies
01/08  ER07-682-000 FERC Louisiana Public Service Entergy Services, Functionalization and allocation of intangible and
Cross-Answering Commission Inc. and the Entergy ~ general plant and A&G expenses.
Operating
Companies
01/08  07-551-EL-AIR OH Ohio Energy Group, Inc. Ohio Edison Revenue requirements.
Direct Company, Cleveland
Electric llluminating
Company, Toledo
Edison Company
02/08  ER07-956-000 FERC Louisiana Public Service Entergy Services, Functionalization of expenses, storm damage
Direct Commission Inc. and the Entergy ~ expense and reserves, tax NOL carrybacks in
Operating accounts, ADIT, nuclear service lives and effects on
Companies depreciation and decommissioning.
03/08  ERO07-956-000 FERC Louisiana Public Service Entergy Services, Functionalization of expenses, storm damage
Cross-Answering Commission Inc. and the Entergy ~ expense and reserves, tax NOL carrybacks in
Operating accounts, ADIT, nuclear service lives and effects on
Companies depreciation and decommissioning.
04/08  2007-00562, KY Kentucky Industrial Utility Kentucky Utilities Merger surcredit.
2007-00563 Customers, Inc. Co., Louisville Gas
and Electric Co.
04/08 26837 GA Georgia Public Service SCANA Energy Rule Nisi complaint.
Direct Commission Staff Marketing, Inc.
Bond, Johnson,
Thebert, Kollen
Panel
05/08 26837 GA Georgia Public Service SCANA Energy Rule Nisi complaint.
Rebuttal Commission Staff Marketing, Inc.
Bond, Johnson,
Thebert, Kollen
Panel
05/08 26837 GA Georgia Public Service SCANA Energy Rule Nisi complaint.

Suppl Rebuttal
Bond, Johnson,
Thebert, Kollen
Panel

Commission Staff

Marketing, Inc.
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06/08  2008-00115 KY Kentucky Industrial Utility East Kentucky Environmental surcharge recoveries, including costs
Customers, Inc. Power Cooperative, recovered in existing rates, TIER.
Inc.
07/08 27163 GA Georgia Public Service Atmos Energy Corp.  Revenue requirements, including projected test year
Direct Commission Public rate base and expenses.
Interest Advocacy Staff
07/08 27163 GA Georgia Public Service Atmos Energy Corp.  Affiliate transactions and division cost allocations,
Taylor, Kollen Commission Public capital structure, cost of debt.
Panel Interest Advocacy Staff
08/08  6680-CE-170 Wi Wisconsin Industrial Wisconsin Power Nelson Dewey 3 or Colombia 3 fixed financial
Direct Energy Group, Inc. and Light Company parameters.
08/08  6680-UR-116 Wi Wisconsin Industrial Wisconsin Power CWIP in rate base, labor expenses, pension
Direct Energy Group, Inc. and Light Company expense, financing, capital structure, decoupling.
08/08  6680-UR-116 Wi Wisconsin Industrial Wisconsin Power Capital structure.
Rebuttal Energy Group, Inc. and Light Company
08/08  6690-UR-119 Wi Wisconsin Industrial Wisconsin Public Prudence of Weston 3 outage, incentive
Direct Energy Group, Inc. Service Corp. compensation, Crane Creek Wind Farm incremental
revenue requirement, capital structure.
09/08 6690-UR-119 Wi Wisconsin Industrial Wisconsin Public Prudence of Weston 3 outage, Section 199
Surrebuttal Energy Group, Inc. Service Corp. deduction.
09/08  08-935-EL-SSO, OH Ohio Energy Group, Inc. First Energy Standard service offer rates pursuant to electric
08-918-EL-SSO security plan, significantly excessive earnings test.
10/08  08-917-EL-SSO CH Ohio Energy Group, Inc. AEP Standard service offer rates pursuant to electric
security plan, significantly excessive earnings test.
10/08 2007-00564, KY Kentucky Industrial Utility Louisville Gas and Revenue forecast, affiliate costs, ELG v ASL
2007-00565, Customers, Inc. Electric Co., depreciation procedures, depreciation expenses,
2008-00251 Kentucky Utilities federal and state income tax expense,
2008-00252 Company capitalization, cost of debt.
11/08  EL08-51 FERC Louisiana Public Service Entergy Services, Spindletop gas storage facilities, regulatory asset
Commission Inc. and bandwidth remedy.
11/08 35717 X Cities Served by Oncor Oncor Delivery Recovery of old meter costs, asset ADFIT, cash
PUCT Delivery Company Company working capital, recovery of prior year restructuring
costs, levelized recovery of storm damage costs,
prospective storm damage accrual, consolidated tax
savings adjustment.
12/08 27800 GA Georgia Public Service Georgia Power AFUDC versus CWIP in rate base, mirror CWIP,
Commission Company certification cost, use of short term debt and trust
preferred financing, CWIP recovery, regulatory
incentive.
01/09  ER08-1056 FERC Louisiana Public Service Entergy Services, Entergy System Agreement bandwidth remedy

Commission

Inc.

calculations, including depreciation expense, ADIT,
capital structure.
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01/09  ER08-1056 FERC Louisiana Public Service Entergy Services, Blytheville leased turbines; accumulated
Supplemental Commission Inc. depreciation.

Direct

02/09  EL08-51 FERC Louisiana Public Service Entergy Services, Spindletop gas storage facilities regulatory asset
Rebuttal Commission Inc. and bandwidth remedy.

02/09  2008-00409 KY Kentucky Industrial Utility East Kentucky Revenue requirements.

Direct Customers, Inc. Power Cooperative,
Inc.

03/09  ER08-1056 FERC Louisiana Public Service Entergy Services, Entergy System Agreement bandwidth remedy
Answering Commission Inc. calculations, including depreciation expense, ADIT,

capital structure.

03/09  U-21453, LA Louisiana Public Service Entergy Gulf States ~ Violation of EGSI separation order, ETl and EGSL
U-20925 Commission Staff Louisiana, LLC separation accounting, Spindletop regulatory asset.
U-22092 (Sub J)

Direct

04/09  Rebuttal

0409 2009-00040 KY Kentucky Industrial Utility Big Rivers Electric Emergency interim rate increase; cash
Direct-Interim Customers, Inc. Corp. requirements.

{Oral)

04/09  PUC Docket X State Office of Oncor Electric Rate case expenses.

36530 PUCT Administrative Hearings Delivery Company,
LLC

05/09  ER08-1056 FERC Louisiana Public Service Entergy Services, Entergy System Agreement bandwidth remedy
Rebuttal Commission Inc. calculations, including depreciation expense, ADIT,

capital structure.

06/09  2009-00040 KY Kentucky Industrial Utility Big Rivers Electric Revenue requirements, TIER, cash flow.

Direct- Customers, Inc. Corp.
Permanent
07/09  080677-El FL South Florida Hospital and  Florida Power & Multiple test years, GBRA rider, forecast
Healthcare Association Light Company assumptions, revenue requirement, O&M expense,
depreciation expense, Economic Stimulus Bill,
capital structure.

08/09  U-21453, U- LA Louisiana Public Service Entergy Gulf States ~ Violation of EGSI separation order, ETI and EGSL
20925, U-22092 Commission Louisiana, LLC separation accounting, Spindletop regulatory asset.
(Subdocket J)

Supplemental
Rebuttal
08/09 8516 and 29950 GA Georgia Public Service Atlanta Gas Light Modification of PRP surcharge to include
Commission Staff Company infrastructure costs.

09/09 05-UR-104 Wi Wisconsin Industrial Wisconsin Electric Revenue requirements, incentive compensation,
Direct and Energy Group Power Company depreciation, deferral mitigation, capital structure,
Surrebuttal cost of debt.
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09/09  09AL-299E Co CF&l Steel, Rocky Public Service Forecasted test year, historic test year, proforma
Answer Mountain Steel Mills LP, Company of adjustments for major plant additions, tax
Climax Molybdenum Colorado depreciation.
Company
09/09 6680-UR-117 Wi Wisconsin Industrial Wisconsin Power Revenue requirements, CWIP in rate base, deferral
Direct and Energy Group and Light Company mitigation, payroll, capacity shutdowns, regulatory
Surrebuttal assets, rate of return.
10/09  09A-415E Cco Cripple Creek & Victor Black Hills/CO Cost prudence, cost sharing mechanism.
Answer Gold Mining Company, et Electric Utility
al. Company
10/09  EL09-50 FERC Louisiana Public Service Entergy Services, Waterford 3 sale/leaseback accumulated deferred
Direct Commission Inc. income taxes, Entergy System Agreement
bandwidth remedy calculations.
10/09  2009-00329 KY Kentucky Industrial Utility Louisville Gas and Trimble County 2 depreciation rates.
Customers, Inc. Electric Company,
Kentucky Utilities
Company
12/09  PUE-2009-00030 VA Old Dominion Committee ~ Appalachian Power ~ Return on equity incentive.
for Fair Utility Rates Company
12/09  ER09-1224 FERC Louisiana Public Service Entergy Services, Hypothetical versus actual costs, out of period
Direct Commission Inc. costs, Spindletop deferred capital costs, Waterford 3
salefleaseback ADIT.
0110  ER09-1224 FERC Louisiana Public Service Entergy Services, Hypothetical versus actual costs, out of period
Cross-Answering Commission Inc. costs, Spindletop deferred capital costs, Waterford 3
sale/leaseback ADIT.
0110 EL09-50 FERC Louisiana Public Service Entergy Services, Waterford 3 sale/leaseback accumulated deferred
Rebuttal Commission Inc. income taxes, Entergy System Agreement
bandwidth remedy calculations.
Supplemental
Rebuttal
02110 ER09-1224 FERC Louisiana Public Service Entergy Services, Hypothetical versus actual costs, out of period
Final Commission Inc. costs, Spindletop deferred capital costs, Waterford 3
sale/leaseback ADIT.
02110 30442 GA Georgia Public Service Atmos Energy Revenue requirementissues.
Wackerly-Kollen Commission Staff Corporation
Panel
02110 30442 GA Georgia Public Service Atmos Energy Affiliate/division transactions, cost allocation, capital
McBride-Kollen Commission Staff Corporation structure.
Panel
02710 2009-00353 KY Kentucky Industrial Utility Louisville Gas and Ratemaking recovery of wind power purchased power
Customers, Inc., Electric Company, agreements.
Attomey General CK:(e)ntucky Utilities
mpany
03/10  2009-00545 KY Kentucky Industrial Utility Kentucky Power Ratemaking recovery of wind power purchased power

Customers, Inc.

Company

agreement.
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03110  E015/GR-09-1151  MN Large Power Interveners Minnesota Power Revenue requirement issues, cost overruns on
environmental retrofit project.
04/10  2009-00459 KY Kentucky Industrial Utility Kentucky Power Revenue requirementissues.
Customers, Inc. Company
04/10  2009-00548, KY Kentucky Industrial Utility Kentucky Utilities Revenue requirement issues.
2009-00549 Customers, Inc. Company, Louisville
Gas and Electric
Company
08/10 31647 GA Georgia Public Service Atlanta Gas Light Revenue requirement and synergy savings issues.
Commission Staff Company
08110 31647 GA Georgia Public Service Atlanta Gas Light Affiliate transaction and Customer First program
Wackerly-Kollen Commission Staff Company issues.
Panel
08/10  2010-00204 KY Kentucky Industrial Utility Louisville Gas and PPL acquisition of E.ON U.S. (LG&E and KU)
Customers, Inc. Electric Company, conditions, acquisition savings, sharing deferral
Kentucky Utilities mechanism.
Company
09110 38339 X Gulf Coast Coalition of CenterPoint Energy Revenue requirement issues, including consolidated
Direct and PUCT Cities Houston Electric tax savings adjustment, incentive compensation FIN
Cross-Rebuttal 48; AMS surcharge including roll-in to base rates; rate
case expenses.
09110  EL10-55 FERC Louisiana Public Service Entergy Services, Depreciation rates and expense input effects on
Commission Inc., Entergy System Agreement tariffs.
Operating Cos
09110 2010-00167 KY Gallatin Steel East Kentucky Revenue requirements.
Power Cooperative,
Inc.
09/10 U-23327 LA Louisiana Public Service SWEPCO Fuel audit: S02 allowance expense, variable O&M
Subdocket E Commission expense, off-system sales margin sharing.
Direct
11/10 U-23327 LA Louisiana Public Service SWEPCO Fuel audit: S02 allowance expense, variable O&M
Rebuttal Commission expense, off-system sales margin sharing.
0910  U-31351 LA Louisiana Public Service SWEPCO and Valley  Sale of Valley assets to SWEPCO and dissolution of
Commission Staff Electric Membership ~ Valley.
Cooperative
1010  10-1261-EL-UNC ~ OH Ohio OCC, Ohio Columbus Southern  Significantly excessive eamings test.
Manufacturers Association, ~ Power Company
Ohio Energy Group, Ohio
Hospital Association,
Appalachian Peace and
Justice Network
1010  10-0713-E-PC wv West Virginia Energy Users ~ Monongahela Power ~ Merger of First Energy and Allegheny Energy.
Group Company, Potomac

Edison Power
Company
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1010  U-23327 LA Louisiana Public Service SWEPCO AFUDC adjustments in Formula Rate Plan.
Subdocket F Commission Staff
Direct
110  EL10-55 FERC Louisiana Public Service Entergy Services, Depreciation rates and expense input effects on
Rebuttal Commission Inc., Entergy System Agreement tariffs.
Operating Cos
12/10 ER10-1350 FERC Louisiana Public Service Entergy Services, Waterford 3 lease amortization, ADIT, and fuel
Direct Commission Inc. Entergy inventory effects on System Agreement tariffs.
Operating Cos
0111 ER10-1350 FERC Louisiana Public Service Entergy Services, Waterford 3 lease amortization, ADIT, and fuel
Cross-Answering Commission Inc., Entergy inventory effects on System Agreement tariffs.
Operating Cos
03111 ER10-2001 FERC Louisiana Public Service Entergy Services, EAI depreciation rates.
Direct Commission Inc., Entergy
04111 Cross-Answering Arkansas, Inc.
04/11 U-23327 LA Louisiana Public Service SWEPCO Settlement, incl resolution of SO2 allowance expense,
Subdocket E Commission Staff var O&M expense, sharing of OSS margins.
04111 38306 X Cities Served by Texas- Texas-New Mexico AMS deployment plan, AMS Surcharge, rate case
Direct PUCT New Mexico Power Power Company expenses.
05111 Suppl Direct Company
0511 11-0274-E-Gl Wy West Virginia Energy Users ~ Appalachian Power  Deferral recovery phase-in, construction surcharge.
Group Company, Wheeling
Power Company
0511 2011-00036 KY Kentucky Industrial Utility Big Rivers Electric Revenue requirements.
Customers, Inc. Corp.
06/11 29849 GA Georgia Public Service Georgia Power Accounting issues related to Vogtle risk-sharing
Commission Staff Company mechanism.
07 ER11-2161 FERC Louisiana Public Service Entergy Services, ETl depreciation rates; accounting issues.
Direct and Commission Inc. and Entergy
Answering Texas, Inc.
7M1 PUE-2011-00027 VA Virginia Committee for Fair ~ Virginia Electric and ~ Return on equity performance incentive.
Utility Rates Power Company
7M1 11-346-EL-SSO OH Ohio Energy Group AEP-OH Equity Stabilization Incentive Plan; actual earned
11-348-EL-SSO returns; ADIT offsets in riders.
11-349-EL-AAM
11-350-EL-AAM
08/11 U-23327 LA Louisiana Public Service SWEPCO Depreciation rates and service lives; AFUDC
Subdocket F Commission Staff adjustments.
Rebuttal
08/11 05-UR-105 Wi Wisconsin Industrial Energy ~ WE Energies, Inc. Suspended amortization expenses; revenue

Group

requirements.
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08/11 ER11-2161 FERC Louisiana Public Service Entergy Services, ETI depreciation rates; accounting issues.
Cross-Answering Commission Inc. and Entergy
Texas, Inc.
09111 PUC Docket X Gulf Coast Coalition of CenterPoint Energy Investment tax credit, excess deferred income taxes;
39504 PUCT Cities Houston Electric normalization.
0911 2011-00161 KY Kentucky Industrial Utility Louisvile Gas & Environmental requirements and financing.
2011-00162 Consumers, Inc. Electric Company,
Kentucky Utiliies
Company
10/11 11-4571EL-UNC ~ OH Chio Energy Group Columbus Southern Significantly excessive earnings.
11-4572-EL-UNC Power Company,
Ohio Power
Company
10/11 4220-UR-117 Wi Wisconsin Industrial Energy ~ Northern States Nuclear O&M, depreciation.
Direct Group Power-Wisconsin
MM 4220-UR-117 Wi Wisconsin Industrial Energy ~ Northern States Nuclear O&M, depreciation.
Surrebuttal Group Power-Wisconsin
1111 PUC Docket X Cities Served by AEP AEP Texas Central Investment tax credit, excess deferred income taxes;
39722 PUCT Texas Central Company Company normalization.
02112 PUC Docket X Cities Served by Oncor Lone Star Temporary rates.
40020 PUCT Transmission, LLC
0312 11AL-Y47E Cco Climax Molybdenum Public Service Revenue requirements, including historic test year,
Answer Company and CF&I Steel, Company of future test year, CACJA CWIP, contra-AFUDC.
L.P. d/ib/a Evraz Rocky Colorado
Mountain Steel
03112 2011-00401 KY Kentucky Industrial Utility Kentucky Power Big Sandy 2 environmental retrofits and
Customers, Inc. Company environmental surcharge recovery.
412 2011-00036 KY Kentucky Industrial Utility Big Rivers Electric Rate case expenses, depreciation rates and expense.
! ! Customers, Inc. Corp.
Direct Rehearing
Supplemental
Rebuttal
Rehearing
04/12 10-2929-EL-UNC ~ OH Chio Energy Group AEP Ohio Power State compensation mechanism, CRES capacity
charges, Equity Stabilization Mechanism
0512  11-346-EL-SSO OH Ohio Energy Group AEP Ohio Power State compensation mechanism, Equity Stabilization
11-348-EL-SSO Mechanism, Retail Stability Rider.
0512  114393-EL-RDR  OH Chio Energy Group Duke Energy Ohio, Incentives for over-compliance on EE/PDR
Inc. mandates.
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06112 40020 X Cities Served by Oncor Lone Star Revenue requirements, including ADIT, bonus
PUCT Transmission, LLC depreciation and NOL, working capital, selfinsurance,
depreciation rates, federal income tax expense.
0712 120015-El FL South Florida Hospital and ~ Florida Power & Light ~ Revenue requirements, including vegetation
Healthcare Association Company management, nuclear outage expense, cash working
capital, CWIP in rate base.
0712 2012-00063 KY Kentucky Industrial Utility Big Rivers Electric Environmental retrofits, including environmental
Customers, Inc. Corp. surcharge recovery.
09112 05-UR-106 Wi Wisconsin Industrial Energy ~ Wisconsin Electric Section 1603 grants, new solar facility, payroll
Group, Inc. Power Company expenses, cost of debt.
1012 2012-00221 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements, including off-system sales,
Customers, Inc. Electric Company, outage maintenance, storm damage, injuries and
201200222 oo o
Kentucky Utilities damages, depreciation rates and expense.
Company
1012 120015-El FL South Florida Hospital and ~ Florida Power & Light ~ Settlement issues.
! Healthcare Association Company
Direct
112 120015-El FL South Florida Hospital and ~ Florida Power & Light ~ Settlement issues.
Healthcare Association Company
Rebuttal
1012 40604 X Steering Committee of Cross Texas Policy and procedural issues, revenue requirements,
PUCT Cities Served by Oncor Transmission, LLC including AFUDC, ADIT — bonus depreciation & NOL,
incentive compensation, staffing, self-insurance, net
salvage, depreciation rates and expense, income tax
expense.
1112 40627 X City of Austin d/b/a Austin City of Austin d/b/a Rate case expenses.
Direct PUCT Energy Austin Energy
1212 40443 X Cities Served by SWEPCO  Southwestern Electric  Revenue requirements, including depreciation rates
PUCT Power Company and service lives, O&M expenses, consolidated tax
savings, CWIP in rate base, Turk plant costs.
1212 U-29764 LA Louisiana Public Service Entergy Gulf States Termination of purchased power contracts between
Commission Staff Louisiana, LLC and EGSL and ETI, Spindletop regulatory asset.
Entergy Louisiana,
LLC
01113 ER12-1384 FERC Louisiana Public Service Entergy Gulf States Little Gypsy 3 cancellation costs.
Commission Louisiana, LLC and
Rebuttal .
Entergy Louisiana,
LLC
0213 40627 TX City of Austin d/b/a Austin City of Austin dib/a Rate case expenses.
Rebuttal PUCT Energy Austin Energy
03113  12426-EL-SSO CH The Ohio Energy Group The Dayton Power Capacity charges under state compensation
and Light Company mechanism, Service Stability Rider, Switching

Tracker.
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04113 12-2400-EL-UNC  OH The Ohio Energy Group Duke Energy Ohio, Capacity charges under state compensation
Inc. mechanism, deferrals, rider to recover deferrals.
04113 2012-00578 KY Kentucky Industrial Utility Kentucky Power Resource plan, including acquisition of interest in
Customers, Inc. Company Mitchell plant.
0513  2012-00535 KY Kentucky Industrial Utility Big Rivers Electric Revenue requirements, excess capacity,
Customers, Inc. Corporation restructuring.
06113  12-3254-EL-UNC  OH The Ohio Energy Group, Ohio Power Energy auctions under CBP, including reserve prices.
Inc., Company
Office of the Ohio
Consumers’ Counsel
0713 2013-00144 KY Kentucky Industrial Utility Kentucky Power Biomass renewable energy purchase agreement.
Customers, Inc. Company
0713 2013-00221 KY Kentucky Industrial Utility Big Rivers Electric Agreements to provide Century Hawesville Smelter
Customers, Inc. Corporation market access.
1013 2013-00199 KY Kentucky Industrial Utility Big Rivers Electric Revenue requirements, excess capacity,
Customers, Inc. Corporation restructuring.
1213 2013-00413 KY Kentucky Industrial Utility Big Rivers Electric Agreements to provide Century Sebree Smelter
Customers, Inc. Corporation market access.
01114 ER10-1350 FERC Louisiana Public Service Entergy Services, Waterford 3 lease accounting and treatment in annual
Direct and Commission Inc. bandwidth filings.
Answering
02114  U-32981 LA Louisiana Public Service Entergy Louisiana, Montauk renewable energy PPA.
Commission LLC
04114  ER13-432 FERC Louisiana Public Service Entergy Gulf States Union Pacific Settlement benefits and damages.
Direct Commission Louisiana, LLC and
Entergy Louisiana,
LLC
05/14 PUE-2013-00132 VA HP Hood LLC Shenandoah Valley Market based rate; load control tariffs.
Electric Cooperative
07114  PUE-2014-00033 VA Virginia Committee for Fair  Virginia Electric and Fuel and purchased power hedge accounting, change
Utility Rates Power Company in FAC Definitional Framework.
08114  ER13-432 FERC Louisiana Public Service Entergy Gulf States Union Pacific Settlement benefits and damages.
Rebuttal Commission Louisiana, LLC and
Entergy Louisiana,
LLC
08/14  2014-00134 KY Kentucky Industrial Utility Big Rivers Electric Requirements power sales agreements with
Customers, Inc. Corporation Nebraska entities.
09/14  E-015/CN-12- MN Large Power Intervenors Minnesota Power Great Northern Transmission Line; cost cap; AFUDC
1163 v. current recovery; rider v. base recovery; class cost
Direct allocation.
1014 2014-00225 KY Kentucky Industrial Utility Kentucky Power Allocation of fuel costs to off-system sales.

Customers, Inc.

Company
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1014  ER13-1508 FERC Louisiana Public Service Entergy Services, Entergy service agreements and tariffs for affiliate
Commission Inc. power purchases and sales; return on equity.
1014 14-0702-E-42T Wwv West Virginia Energy Users  First Energy- Consolidated tax savings; payroll; pension, OPEB,
14-0701-ED Group Monongahela Power,  amortization; depreciation; environmental surcharge.
Potomac Edison
1114 E-015/CN-12- MN Large Power Intervenors Minnesota Power Great Northern Transmission Line; cost cap; AFUDC
1163 v. current recovery; rider v. base recovery; class
Surrebuttal allocation.
1114 05-376-EL-UNC CH Ohio Energy Group Chio Power Refund of IGCC CWIP financing cost recoveries.
Company
1114 14AL-0660E Cco Climax, CF&l Steel Public Service Historic test year v. future test year; AFUDC v. current
Company of return; CACJA rider, transmission rider; equivalent
Colorado availability rider; ADIT; depreciation; royalty income;
amortization.
1214 EL14-026 sD Black Hills Industrial Black Hills Power Revenue requirementissues, including depreciation
Intervenors Company expense and affiliate charges.
1214 14-1152-E-42T wv West Virginia Energy Users ~ AEP-Appalachian Income taxes, payroll, pension, OPEB, deferred costs
Group Power Company and write offs, depreciation rates, environmental
projects surcharge.
01115 9400-YO-100 Wi Wisconsin Industrial Energy ~ Wisconsin Energy WEC acquisition of Integrys Energy Group, Inc.
Direct Group Corporation
01115 14F-0336EG Cco Development Recovery Public Service Line extension policies and refunds.
14F-0404EG Company LLC Company of
Colorado
02115 9400-YO-100 Wi Wisconsin Industrial Energy ~ Wisconsin Energy WEC acquisition of Integrys Energy Group, Inc.
Rebuttal Group Corporation
0315  2014-003% KY Kentucky Industrial Utility AEP-Kentucky Power  Base, Big Sandy 2 retirement rider, environmental
Customers, Inc. Company surcharge, and Big Sandy 1 operation rider revenue
requirements, depreciation rates, financing, deferrals.
03/15  2014-00371 KY Kentucky Industrial Utility Kentucky Utilities Revenue requirements, staffing and payroll,
2014-00372 Customers, Inc. Compgny and depreciation rates.
Louisville Gas and
Electric Company
0415  2014-00450 KY Kentucky Industrial Utility AEP-Kentucky Power  Allocation of fuel costs between native load and off-
Customers, Inc. and the Company system sales.
Attorney General of the
Commonwealth of
Kentucky
04/15  2014-00455 KY Kentucky Industrial Utility Big Rivers Electric Allocation of fuel costs between native load and off-
Customers, Inc. and the Corporation system sales.

Attorney General of the
Commonwealth of
Kentucky
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04115  ER2014-0370 MO Midwest Energy Kansas City Power &  Affiliate transactions, operation and maintenance
Consumers’ Group Light Company expense, management audit.
0515  PUE-201500022 VA Virginia Committee for Fair ~ Virginia Electric and Fuel and purchased power hedge accounting; change
Utility Rates Power Company in FAC Definitional Framework.
0515  EL10-65 FERC Louisiana Public Service Entergy Services, Accounting for AFUDC Debt, related ADIT.
Direct, Commission Inc.

09/15  Rebuttal
Complaint

07115 EL10-65 FERC Louisiana Public Service Entergy Services, Waterford 3 salefleaseback ADIT, Bandwidth
Direct and Commission Inc. Formula.

Answering
Consolidated
Bandwidth
Dockets

0915  14-1693-EL-RDR  OH Public Utilities Commission ~ Ohio Energy Group PPA rider for charges or credits for physical hedges

of Ohio against market.

1215 45188 X Cities Served by Oncor Oncor Electric Hunt family acquisition of Oncor; transaction

PUCT Electric Delivery Company  Delivery Company structure; income tax savings from real estate
investment trust (REIT) structure; conditions.

1215  6680-CE-176 Wi Wisconsin Industrial Energy ~ Wisconsin Power and ~ Need for capacity and economics of proposed
Direct, Group, Inc. Light Company Riverside Energy Center Expansion project;
Surrebuttal, ratemaking conditions.

01116 Supplemental
Rebuttal

03116  ELO1-88 FERC Louisiana Public Service Entergy Services, Bandwidth Formula: Capital structure, fuel inventory,
Remand Commission Inc. Waterford 3 sale/leaseback, Vidalia purchased power,

03/16 Direct ADIT, Blythesville, Spindletop, River Bend AFUDC,

04/16  Answering property insurance reserve, nuclear depreciation

05/16  Cross-Answering expense.

06/16  Rebuttal

0316 15-1673-E-T wv West Virginia Energy Users  Appalachian Power Terms and conditions of utility service for commercial

Group Company and industrial customers, including security deposits.
04716 39971 GA Georgia Public Service Southern Company, Southern Company acquisition of AGL Resources,
Panel Direct Commission Staff AGL Resources, risks, opportunities, quantification of savings,
Georgia Power ratemaking implications, conditions, settiement.
Company, Atlanta
Gas Light Company
04/16  2015-00343 KY Office of the Attorney Atmos Energy Revenue requirements, including NOL ADIT, affiliate
General Corporation transactions.
04/16  2016-00070 KY Office of the Aftorney Atmos Energy R & D Rider.
General Corporation
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0516 2016-00026 KY Kentucky Industrial Utility Kentucky Utilities Co.,  Need for environmental projects, calculation of
2016-00027 Customers, Inc. Louisville Gas & environmental surcharge rider.

Electric Co.
0516 16-G-0058 NY New York City Keyspan Gas East Depreciation, including excess reserves, leak prone
16-G-0059 Corp., Brooklyn pipe.
Union Gas Company
06/16  160088-El FL South Florida Hospital and ~ Florida Power and Fuel Adjustment Clause Incentive Mechanism re:
Healthcare Association Light Company economy sales and purchases, asset optimization.
07116 160021-El FL South Florida Hospital and ~ Florida Power and Revenue requirements, including capital recovery,
Healthcare Association Light Company depreciation, ADIT.
07/16 16-057-01 uT Office of Consumer Dominion Resources,  Merger, risks, harms, benefits, accounting.
Services Inc. / Questar
Corporation

08/16  15-1022-EL-UNC ~ OH Chio Energy Group AEP Ohio Power SEET earnings, effects of other pending proceedings.
16-1105-EL-UNC Company

9/16 2016-00162 KY Office of the Attorney Columbia Gas Revenue requirements, O&M expense, depreciation,

General Kentucky affiliate transactions.

09/16 E-22 Sub 519, NC Nucor Steel Dominion North Revenue requirements, deferrals and amortizations.

532,533 Carolina Power
Company

09116 15-1256-G-390P Wwv West Virginia Energy Users ~ Mountaineer Gas Infrastructure rider, including NOL ADIT and other
(Reopened) Group Company income tax normalization and calculation issues.
16-0922-G-390P

1016 10-2029EL-UNC oy Ohio Energy Group AEP Ohio Power State compensation mechanism, capacity cost,
11-346-EL-SSO Company Retail Stability Rider deferrals, refunds, SEET.
11-348-EL-SSO
11-349-EL-SSO
11-350-EL-SSO
14-1186-EL-RDR

1116 16.0305-EL.8s0  ©OH Chio Energy Group Dayton Power & Light Crgdit support and other riders; financial stability of
Direct Company Utility, holding company.

12/16 Formal Case 1139 DC Healthcare Council of the Potomac Electric Post test year adjust, merger costs, NOL ADIT,

National Capital Area Power Company incentive compensation, rent.
0117 46238 X Steering Committee of Oncor Electric Next Era acquisition of Oncor; goodwill, transaction
PUCT Cities Served by Oncor Delivery Company costs, transition costs, cost deferrals, ratemaking
issues.

0217  16-0395-EL-SSO  OH Ohio Energy Group Dayton Power & Light ~ Non-unanimous stipulation re: credit support and
Direct Company other riders; financial stability of utility, holding
(Stipulation) company.

02117 45414 X Cities of Midland, McAllen, Sharyland Utilities, Income taxes, depreciation, deferred costs, affiliate

PUCT and Colorado City LP, Sharyland expenses.

Distribution &
Transmission
Services, LLC
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03117 2016-00370 KY Kentucky Industrial Utility Kentucky Utilities AMS, capital expenditures, maintenance expense,
2016-00371 Customers, Inc. Company, Louisville amortization expense, depreciation rates and
Gas and Electric expense.
Company
06117 29849 GA Georgia Public Service Georgia Power Vogtle 3 and 4 economics.
{Panel with Philip Commission Staff Company
Hayet)
08/17  17-0296-E-PC wv West Virginia Energy Monongahela Power ~ ADIT, OPEB.
Users Group Company, The
Potomac Edison
Power Company
1017  2017-00179 KY N Kentucky Power Weather normalization, Rockport lease, O&M,
Kentucky Industrial Utility Company . . . e
incentive compensation, depreciation, income
Customers, Inc.
taxes.
1017 2017-00287 KY Kentucky Industrial Utility Big Rivers Electric Fuel cost allocation to native load customers.
Customers, Inc. Corporation
1217 2017-00321 KY Attorney General Duke Energy Revenues, depreciation, income taxes, O&M,
Kentucky (Electric) regulatory assets, environmental surcharge rider,
FERC transmission cost reconciliation rider.
1217 29849 GA Georgia Public Service Georgia Power Vogtle 3 and 4 economics, tax abandonment loss.
{Panel with Philip Commission Staff Company
Hayet, Tom
Newsome)
01118 2017-00349 KY Kentucky Attorney General  Atmos Energy O&M expense, depreciation, regulatory assets and
Kentucky amortization, Annual Review Mechanism, Pipeline
Replacement Program and Rider, affiliate expenses.
06/18 18-0047 CH Chio Energy Group Ohio Electric Utilites ~ Tax Cuts and Jobs Act. Reduction in income tax
expense; amortization of excess ADIT.
0718 T-34695 LA LPSC Staff Crimson Gulf, LLC Revenues, depreciation, income taxes, O&M, ADIT.
08/18 48325 X Cities Served by Oncor Oncor Electric Tax Cuts and Jobs Act; amortization of excess ADIT.
PUCT Delivery Company
08/18 48401 X Cities Served by TNMP Texas-New Mexico Revenues, payroll, income taxes, amortization of
PUCT Power Company excess ADIT, capital structure.
08/18  2018-00146 KY KIUC Big Rivers Electric Station Two contracts termination, regulatory asset,
Corporation regulatory liability for savings
09/18  20170235-El FL Office of Public Counsel Florida Power & Light ~ FP&L acquisition of City of Vero Beach municipal
20170236-EU Company electric utility systems.
Direct
10118 supplemental
Direct
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0918  2017-370-E SC Office of Regulatory Staff South Carolina Recovery of Summer 2 and 3 new nuclear
Direct Electric & Gas development costs, related regulatory liabilities,
1018 2017-207, 305, Company and securitization, NOL carryforward and ADIT, TCJA
370-E Dominion Energy, savings, merger conditions and savings.
Surrebuttal Inc.
Supplemental
Surrebuttal
12118 201800261 KY Attorney General Duke Energy Revenues, O&M, regulatory assets, payroll, integrity
Kentucky (Gas) management, incentive compensation, cash working
capital.

01119 2018-00294 KY Kentucky Industrial Utility Kentucky Utilities AFUDC v. CWIP in rate base, transmission and

2018-00295 Customers, Inc. Company, Louisville distribution plant additions, capitalization, revenues
Gas & Electric generation outage expense, depreciation rates and
Company expenses, cost of debt.

01119 2018-00281 KY Attorney General Atmos Energy Corp. ~ AFUDC v. CWIP in rate base, ALGv. ELG
depreciation rates, cash working capital, PRP Rider,
forecast plant additions, forecast expenses, cost of
debt, corporate cost allocation.

02119 UD-18-07 New Crescent City Power Users  Entergy New Post-test year adjustments, storm reserve fund, NOL

Direct Orleans Group Orleans, LLC ADIT, FIN48 ADIT, cash working capital,
04119 Surrebuttal and depreciation, amortization, capital structure, formula
Cross-Answering rate plans, purchased power rider.
03/19  2018-00358 KY Attorney General Kentucky American Capital expenditures, cash working capital, payroll
Water Company expense, incentive compensation, chemicals
expense, electricity expense, water losses, rate case
expense, excess deferred income taxes.
03/19 48929 X Steering Committee of Oncor Electric Sale, transfer, merger transactions, hold harmless
PUCT Cities Served by Oncor Delivery Company and other regulatory conditions.
LLC, Sempra Energy,
Sharyland
Distribution &
Transmission
Services, LLC..,
Sharyland Utilities,
L.P.
06/119 49421 X Gulf Coast Coalition of CenterPoint Energy Prepaid pension asset, accrued OPEB liability,
PUCT Cities Houston Electric regulatory assets and liabilities, merger savings,
storm damage expense, excess deferred income
taxes.

0719 49494 X Cities Served by AEP AEP Texas, Inc. Plant in service, prepaid pension asset, O&M, ROW

PUCT Texas costs, incentive compensation, self-insurance
expense, excess deferred income taxes.

08/19 19-G-0309 NY New York City National Grid Depreciation rates, net negative salvage.

19-G-0310
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1019 42315 GA Aflanta Gas Light Company ~ Public Interest Capital expenditures, O&M expense, prepaid pension
Advocacy Staff asset, incentive compensation, merger savings,
affiliate expenses, excess deferred income taxes.
1019 45253 IN Duke Energy Indiana Office of Utility Prepaid pension asset, inventories, regulatory assets
Consumer Counselor  and labilities, unbilled revenues, incentive
compensation, income tax expense, affiliate charges,
ADIT, riders.
12/19 2019-00271 KY Attorney General Duke Energy ADIT, EDIT, CWC, payroll expense, incentive
Kentucky compensation expense, depreciation rates, pilot
programs
0520  202000067-EI FL Office of Public Counsel Tampa Electric Storm Protection Plan.
Company
06/20  20190038-El FL Office of Public Counsel Gulf Power Company  Hurricane Michael costs.
07/20 PUR-2020-00015 VA Old Dominion Committee Appalachian Power Coal Amortization Rider, storm damage, prepaid
Direct for Fair Utility Rates Company pension and OPEB assets, return on joint-use assets.
09/20 Surrebuttal
07/20 2019-226-E SC Office of Regulatory Staff Dominion Energy Integrated Resource Plan.
Direct South Carolina
09/20 Surrebbutal
10/20 2020-00160 KY Attorney General Water Service Return on rate base v. operating ratio.
Corporation of
Kentucky
1020 2020-00174 KY Attorney General and Kentucky Power Rate base v. capitalization, Rockport UPA, prepaid
Kentucky Industrial Utility Company pension and OPEB, cash working capital, incentive
Customers, Inc. compensation, Rockport 2 depreciation expense,
EDIT, AMI, grid modernization rider.
11/20 2020-125-E sSC Office of Regulatory Staff Dominion Energy Summer 2 and 3 cancelled plant and transmission
Direct South Carolina cost recovery; TCJA; regulatory assets.
12/20 Surrebuttal
1220 2020172-El FL Office of Public Counsel Florida Power & Light ~ Hurricane Dorian costs.
Company
12/20 29849 GA Georgia Public Service Georgia Power VCM23, Vogtle 3 and 4 rate impact analyses.
(Panel with Philip Commission Staff Company
Hayet, Tom
Newsome)
02/21 2019-224-E sSC Office of Regulatory Staff Duke Energy Integrated Resource Plans.
2019-225-E Carolinas, LLC, Duke
Direct Energy Progress,
04/21 Surrebuttal LLC
03721 51611 X Steering Committee of Sharyland Utlities, ADIT, capital structure, return on equity.
PUCT Cities Served by Oncor LLC.
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03721 2020-00349 KY Attorney General and Kentucky Utilities Rate base v. capitalization, retired plant costs,
2020-00350 Kentucky Industrial Utility Company and depreciation, securitization, staffing + payroll,
Customers, Inc. Louisville Gas and pension + OPEB, AMI, off-system sales margins.
Electric Company
04721 18-857-EL-UNC CH The Ohio Energy Group First Energy Ohio Significantly Excessive Earnings Test; legacy nuclear
Direct  19-1338-EL-UNC Companies plant costs.
20-1034-EL-UNC
20-1476-EL-UNC
07721 Supplemental
Direct
05721 2021-00004 KY Attorney General and Kentucky Power CPCN for CCR/ELG Projects at Mitchell Plant.
Direct Kentucky Industrial Utility Company
06/21  Supplemental Customers, Inc.
Direct
06/21 29849 GA Georgia Public Service Georgia Power VCM24, Vogtle 3 and 4 rate impact analyses.
{Panel with Philip Commission Staff Company
Hayet, Tom
Newsome)
06/21 2021-00103 KY Attorney General and East Kentucky Power  Revenues, depreciation, interest, TIER, O&M,
Nucor Steel Gallatin Cooperative, Inc. regulatory asset.
07/21 U-35441 LA Louisiana Public Service Southwestern Electric  Revenues, O&M expense, depreciation, retirement
Direct Commission Staff Power Company rider.
08/21 Cross-Answering
10/21 Surrebuttal
09/21 05-21-00007061 X Texas Cities Alliance CenterPoint, Securitization; regulatory asset; rates.
RRCT CoServe, Corix,
EPCOR, SiEnergy,
TGS, UniGas
09721 2021-00190 KY Attorney General Duke Energy Revenues, O&M expense, depreciation, capital
Kentucky structure, cost of long-term debt, government
mandate rider.
0921 43838 GA Public Interest Advocacy Georgia Power Vogtle 3 base rates, NCCR rates; deferrals.
Staff Company
09721 2021-00214 KY Attorney General Atmos Energy Corp. NOL ADIT, working capital, affiliate expenses,
amortization EDIT, capital structure, cost of debt,
accelerated replacement Aldyl-A pipe, PRP Rider,
Tax Act Adjustment Rider.
12121 29849 GA Georgia Public Service Georgia Power VCM25, Vogtle 3 and 4 rate impact analyses.
(Panel with Philip Commission Staff Company
Hayet, Tom
Newsome)
01/22 2021-00358 KY Attorney General Jackson Purchase Revenues, nonrecurring expenses, normalized

Energy Corporation

expenses, interest expense, TIER.
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01722 2021-00421 KY Attorney General and Kentucky Power Proposed Mitchell Plant Operations and Maintenance
Kentucky Industrial Utility Company and Ownership Agreements; sale of Mitchell Plant
Customers, Inc. interest.
02/22  2021-00481 KY Attorney General and Kentucky Power Proposed Liberty Utilities, Inc. acquisition of Kentucky
Kentucky Industrial Utility Company Power Company; harm to customers; conditions to
Customers, Inc. mitigate harm.
03/22 2021-00407 KY Attorney General South Kentucky Rural  Revenues, interest income, interest expense, TIER,
Electric Cooperative payroll.
Corporation
0322  U-36190 LA Louisiana Public Service Entergy Louisiana, Certification of solar resources.
Direct Commission Staff LLC

04/22  Cross-Answering

05/22 20200241-El FL Office of Public Counsel Florida Power & Light ~ Hurricanes Sally, Zeta, Isaias; Tropical Storm Eta,
20210078-El Company, Gulf pre-planning, restoration and repair, costs,
20210079-El Power Company ratemaking recovery.

05/22 U-36268 LA Louisiana Public Service 1803 Electric Wholesale power contracts, wholesale rate tariffs,

Commission Staff Cooperative, Inc. wholesale rates.

06/22 20220048-El FL Office of Public Counsel Tampa Electric Storm Protection Plans. prudence, reasonableness,
20220049-EI Company, Florida cost recovery, including deferred return on CWIP.
20220050-El Public Utilities
20220051-El Company, Duke

Energy Florida, LLC,
Florida Power & Light
Company

06/22 29849 GA Georgia Public Service Georgia Power VCM26, Vogtle 3 and 4 rate impact analyses.
(Panel with Philip Commission Staff Company
Hayet, Tom
Newsome)

07122 $-36267 LA Louisiana Public Service 1803 Electric Non-opposition to establish revolving LOC and

Commission Staff Cooperative, Inc. supporting guarantees by member cooperatives.

08/22 53601 X Steering Committee of Oncor Electric Vendor financing, customer advances, cash working

PUCT Cities Served by Oncor Delivery Company, capital, ADFIT and temporary differences,

LLC depreciation expense, amortization expense.

0922 20220010-El FL Office of Public Counsel Tampa Electric Storm Protection Plan, Cost Recovery Clause,
Company, Florida prudence, reasonableness, deferred return on CWIP.
Public Utilities
Company, Duke
Energy Florida, LLC,
Florida Power & Light
Company

1022  5UR-110 Wi Wisconsin Industrial Energy ~ Wisconsin Electric Levelized recovery of retired plan costs, securitization

Group Power Company financing.
10/22 2022-00283 KY Attorney General and Kentucky Power Rockport deferrals and recoveries.

Kentucky Industrial Utility
Customers, Inc.

Company
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12122  2022-00263 KY Attorney General and Kentucky Power Fuel adjustment clause methodology and
Kentucky Industrial Utility Company disallowances.
Customers, Inc.
01/23 29849 GA Georgia Public Service Georgia Power VCM27, Vogtle 3 and 4 rate impact analyses.
{Panel with Philip Commission Staff Company
Hayet, Tom
Newsome)
1123 2022-256-E SC Office of Regulatory Staff Duke Energy Storm response process, costs, deferrals, deferred
Direct Progress, LLC carrying costs.
02/23  Surrebuttal
0323  2022-00372 KY Attorney General Duke Energy Cash working capital, depreciation, decommissioning,
Kentucky, Inc. regulatory asset amortization, retired generation asset
recovery, modifications to existing tariffs, proposed
new tariffs.
06/23  20230023-GU FL Office of Public Counsel Peoples Gas Restructuring, staffing, O&M expenses, storm
System, Inc. expense, depreciation expense, amortization of
theoretical depreciation surplus.
07/23  2022-00402 KY Kentucky Industrial Utility Kentucky Utilities CPCNs for combined cycle and owned solar
Customers, Inc. Company and resources, acquisition of PPA solar resources,
Louisville Gas and retirement of coal resources.
Electric Company
0723  2023-89E sSC Office of Regulatory Staff Duke Energy Securitization financing, quantifiable net benefits,
Direct Progress, LLC regulatory liability for return on ADIT, financing order
08/23  Surrebuttal and tariff language for calculation of storm recovery
charges.
08/23  U-36685 LA Louisiana Public Service Entergy Louisiana, Certification of solar PPAs and related ratemaking.
Commission Staff LLC
0923  6680-UR-124 Wi Wisconsin Industrial Energy ~ Wisconsin Power and  Ratemaking alternatives for recovery of retired plant
Direct Group Light Company costs, including securitization financing.
Surrebuttal
0923  05-UR-110 Wi Wisconsin Industrial Energy ~ Wisconsin Electric Ratemaking alternatives for recovery of retired plant
(Reopener) Group Power Company costs, including securitization financing.
Direct
1023 29849 GA Georgia Public Service Georgia Power Vogtle 3 and 4 prudence.
Commission Staff Company
10/23  2023-00159 KY Attorney General Kentucky Power NOL, COR, and other ADIT, incentive comp,

Kentucky Industrial Utility
Customer, Inc.

Company

regulatory assets, transmission and distribution cost
riders, CAMT and other IRA, tax costs rider,
securitization.
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12123 2021-00370 KY Attorney General Kentucky Power Investigation into adequacy of service and
Direct Kentucky Industrial Utility Company reasonableness of rates.
02/24 Rebuttal Customer, Inc.
02/24  2023-00008 KY Attorney General, Kentucky Power Fuel adjustment clause; fuel and purchased power
Kentucky Industrial Utility Company expense; peaking unit equivalent methodology.
Customesr, Inc.
03/24 05-23-0015513 X Cities Served by CenterPoint Energy Capital structure, Tax Rider, NOL ADIT, CAMT ADIT,
RRCT CenterPoint Gas Resources Corp. annualize revenues, incentive compensation, vendor
financing, customer financing, working capital.
05/24 56165 X Cities Served by AEP AEP Texas, Inc. Tax Rider, NOL ADIT, CAMT ADIT, annualize
PUCT Texas revenues, incentive compensation, vendor financing,
customer financing, working capital.
0524 U-37071 LA Louisiana Public Service Entergy Louisiana, RFP for solar resources; certification of Mondu PPA.
Direct Commission Staff LLC
06/24  Directin Support
of Settlement
06/24  2024-34-E SC Office of Regulatory Staff Dominion Energy Working capital, cash working capital.
South Carolina, Inc.
06/24  20240026-El FL Office of Public Counsel Tampa Electric O&M expense, A&G expense, incentive
Company compensation, depreciation rates and expenses,
dismantiement expense, tax credits, subsequent year
adjustments, tax rider.
06/24 56211 X Gulf Coast Coalition of Centerpoint Energy Tax Rider, CAMT ADIT, vendor financing, customer
PUCT Cities Houston Electric, LLC  financing, working capital, prepaid pension, regulatory
assets, annualize revenues, Texas margin tax.
0824  5UR-111 Wi Wisconsin Industrial Energy ~ Wisconsin Electric Recovery of retired plant costs; securitization.
Direct Group Power Company
09/24  Rebuttal
09/24  Surrebuttal
08/24  6690-UR-128 Wi Wisconsin Industrial Energy ~ Wisconsin Public Recovery of retired plant costs; securitization.
Direct Group Service Corporation
09/24  Rebuttal
09/24  Surrebuttal
11724 2024-00243 KY Attorney General, Kentucky Power Bright Mountain Solar renewable energy purchase
Kentucky Industrial Utility Company agreement.
Customers, Inc.
12124 2024-00285 KY Attorney General Duke Energy Transition from PJM FRR entity to RPM entity;
Kentucky, Inc. modifications to Rider Profit Sharing Mechanism.
01725 2024-00276 KY Attorney General Atmos Energy NOLC DTA, working capital, cash working capital,
Corporation riders.
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02/25  05-24-00018879 X Cities Served by Atmos Atmos Energy NOLC DTA, other DTAs, DTLs, working capital,
(RRCT) West Texas Corporation riders.
03/25  2024-00354 KY Attorney General Duke Energy CAMT, working capital, CWC, unbilled revenues,
Kentucky, Inc. depreciation, decommissioning, credit card fees,
capacity performance insurance, new programs and
riders.
05/25 2025-65-E SC Office of Regulatory Staff Duke Energy Storm recovery costs, securitization, net benefits,
Direct Carolinas regulatory assets and liabilities.
06/25  Surrebuttal
06/25 57568 X Freeport-McMoRan, Inc. El Paso Electric Revenue annualization, nuclear decommissioning,
Company depreciation rates, long term debt interest payable.
06/25  2025-00045 KY Attorney General, Kentucky  Kentucky Utilities CPCN, AFUDC, post in-service deferrals, generation

Industrial Utility Customers,
Inc.

Company, Louisville
Gas and Electric

cost recover rider, extremely high factor tariff.
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PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20250029-GU
OPC’S SECOND SET OF
INTERROGATORIES
INTERROGATORY NO. 100
BATES PAGE(S): 17688 - 17689
May 5, 2025

100. Budgets. Refer to the Direct Testimony of Andrew Nichols at 10 wherein he
describes the development of the “2026 projected test year financial data using the
company's normal annual budget process.”

a. Do you agree that the Company has not yet developed its 2026 budget in
the normal course of business, but rather has developed its projected test
year financial data using a similar process? If you do not agree, then
provide a corrected statement and all support relied on for your response.

b. Provide the Company’s annual timeline for developing the budget for the
next year in the normal course of business. Identify all documentation of the
timeline that actually was used in 2024 for the 2025 budget and the timeline
the Company plans to follow this year for the 2026 budget.

C. Indicate whether the Company uses a multi-year budget process, e.g., if in
2024, the Company developed budgeted financial data only for 2025 or for
2025 and 2026 or for some other future periods.

ANSWER:

a. Yes. The company agrees that it developed its 2026 budget (i.e. its
projected test year financial data) using a process similar to the company’s
normal annual budget process. It is important to note that this normal
process, which includes steps such as forecasting capital expenditures
needed to serve customers, forecasting expenses to operate and maintain
assets and forecasting the funding for asset additions, can be performed to
forecast one year or more than one year. This process can also be
performed with varying timing and frequency.

b. It is normal for the company to develop its budget for a specific year in the
second half of the prior year. It is also normal for the company to develop
two years of projected financial data for a rate case filing in the second half
of the year preceding the filing of its petition. The practice of developing two
years of forecasted financial data is normal in petitions made to the
Commission. In fact, the Commission’s Minimum Filing Requirements
reflect this in the required data: Historic Base Year, Historic Base Year + 1
(also referred to as Projected Prior Year), and Projected Test Year.

Regarding the documentation of the timeline used in 2024 for the 2025 and
2026 budget, Peoples is answering this interrogatory in part by producing

17688
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PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20250029-GU
OPC’S SECOND SET OF
INTERROGATORIES
INTERROGATORY NO. 100
BATES PAGE(S): 17688 - 17689
May 5, 2025

records as allowed under Florida Rule of Civil Procedure 1.340(c). The file
has been produced in response to OPC’s Second Set of Production of
Documents No. 42 and will be posted on the Consumer Party SharePoint
Site or provided via USB in the folder entitled “POD_2_42".

The company uses a budget process, which includes steps such as
forecasting capital expenditures needed to serve customers, forecasting
expenses to operate and maintain assets and forecasting the funding for
asset additions, that can be performed to forecast one year or more than
one year. In 2024, the company developed budgeted financial data for 2025
and 2026, completing the process in early 2025 prior to the submission of
its petition. It is normal for the company to develop two years of projected
financial data for a rate case filing in the second half of the year preceding
the filing of its petition. The company's 2024 forecasted test year in its 2023
rate case was developed in this manner and was approved for ratemaking
purposes in that case.

17689
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PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20250029-GU
OPC’S FOURTH SET OF
INTERROGATORIES
INTERROGATORY NO. 133
BATES PAGE(S): 17957 - 17958
JUNE 9, 2025

133. O&M Expense. Refer to the response to OPC’s First Set of Interrogatories,
Interrogatory No. 63 that was provided as file attachment “(BS 17429) O&M
Expense by FERC 2022-2026" in response to OPC’s First Set of Interrogatories,
Interrogatory No. No. 58. Provide the Company’s per books actual O&M expenses
by FERC O&M/A&G account/subaccount for 2020 and 2021 in the same format as
provided in the cited file attachment, in electronic format with all formulas intact.

ANSWER:

Peoples is answering this interrogatory in part by producing records as allowed
under Florida Rule of Civil Procedure 1.340(c); the records reflecting the actual
O&M expenses of the Company, categorized by FERC O&M/A&G
Account/Subaccount for 2020 and 2021, are included in the same format as
provided in the cited file attachment, in electronic format with all formulas intact in
the folder entitled “ROG_4_133” or provided via USB.

17957
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PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20250029-GU
OPC’S FIRST SET OF
INTERROGATORIES
INTERROGATORY NO. 6
BATES PAGE(S): 17100 - 17104
APRIL 30, 2025

Growth. Provide the historic and projected amounts of the following for each of the

calendar years from 2021 through the end of the subsequent year and provide the
percentage increases of each year end amount over that from the prior year:

a.

ANSWER:

a-g.

Miles of mains and services,
Residential customers,

Commercial customers,

Residential sales measured in therms,
Commercial sales measured in therms,
Base rate revenues,

Employee team members; and

Contract labor full-time equivalents.

Please see tables below.

The revenue requirements included in the proposed 2027 Subsequent Year
Adjustment (“SYA”) include incremental costs associated with the
annualization of depreciation and amortization expense, property tax
expense, and return requirements related to capital investments made
during the 2026 test year. The proposed 2027 SYA is not based on a full
projected test year for 2027. As a result, the company does not have a
“subsequent year projection” for the data requested by this interrogatory.

17100









Docket No. 20250029-GU
Response to OPC Int. No. 109
Exhibit LK-6, Page 1 of 1

PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20250029-GU
OPC’S SECOND SET OF
INTERROGATORIES
INTERROGATORY NO. 109
BATES PAGE(S): 17700

May 5, 2025

109. Off-System Sales. Refer to the Direct Testimony of Andrew Nichols at 67-68
wherein he describes the significant increase in off-system sales net revenue
during 2024 that is not expected to reoccur in the test year. Provide the total
amount of off-system sales net revenues in total, the offset amount to PGA clause
expenses to the benefit of customers, and the amount retained by the Company
for each calendar year 2020 through 2024, budgeted for 2025, and projected
during the test year.

ANSWER:

The below table presents the total amount of off-system sales net revenues in total,
the offset amount to PGA clause expenses to the benefit of customers, and the
amount retained by the company for each calendar year 2020 through 2024,
budgeted for 2025, and projected during the test year.

PEOPLES GAS SYSTEM, INC.
Off-System Sales
Net Revenue & Margin Sharing

Total OSS Net Offset to PGA Retained by
Year Revenue Clause Company
2020 $4,160,930 $3,120,698 $1,040,233
2021 $4,082,844 $3,062,133 $1,020,711
2022 $17,840,585 $13,380,440 $4,460,146
2023 $10,770,429 $8,077,821 $2,692,607
2024 $19,353,496 $14,515,122 $4,838,374
2025 Budget $10,428,550 $7,821,412 $2,607,137
2026 Budget $10,583,550 $7,937,663 $2,645,888
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for Rate Increase by Peoples DOCKET NO. 20250029-GU
Gas System, Inc.
FILED: April 30, 2025

PEOPLES GAS SYSTEM, INC.’S RESPONSE TO OFFICE OF PUBLIC COUNSEL’S
FIRST REQUEST FOR PRODUCTION OF DOCUMENTS (NOS. 1-41)

Pursuant to Rule 106.206, Florida Administrative Code, and Florida Rule of Civil
Procedure 1.350, Peoples Gas System, Inc. (“Peoples” or the “company’), hereby responds to the
Office of Public Counsel’s (“OPC”) First Request for Production of Documents (Nos. 1-41),
served March 31, 2025 (“OPC’s First POD”).

General Objections

1. Peoples objects to each Request for Production in OPC’s First POD (“Request”) to
the extent that it seeks information that is duplicative, not relevant to the subject matter of this
docket, and is not reasonably calculated to lead to the discovery of admissible evidence.

2. Peoples objects to each Request to the extent it is vague, ambiguous, overly broad,
imprecise, or utilizes terms that are subject to multiple interpretations but are not properly defined
or explained for purposes of such Requests. Peoples will seek clarification from OPC if a request
is not clear, but Peoples will produce documents subject to, and without waiving, this objection.

3. Peoples objects to each Request to the extent it requires Peoples to produce
information that is already in the public record before the Florida Public Service Commission
(“FPSC” or the “Commission”), or the OPC, or any other public agency and/or available to OPC
through normal procedures or is readily accessible through legal or any other search engines.

4. Peoples objects to each Request to the extent that it calls for data or information

protected by the attorney-client privilege, the work product doctrine, the accountant-client
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4. Cost Allocation Manuals (CAM). Please provide a copy of all cost allocation manuals for
2023, 2024, and 2025 that describe the allocation of costs.

Response:

Peoples’ non-confidential electronic documents responsive to this request will be served
by posting on the SharePoint in the folder entitled “POD 1 4.”

5. MFR Supporting Documents. Please provide a copy of all pre-filed testimony and
appendices in Microsoft Word filed with PGS’s petition on March 31, 2025. Provide a
copy of all exhibits attached to pre-filed testimony and all supporting schedules and
workpapers in Excel in live format and with all formulas and calculations intact. If any
schedules have been previously provided, please identify the date provided.

Response:

Some of the documents responsive to this request contain proprietary confidential business
information. Peoples’ non-confidential electronic documents responsive to this request will
be served by posting on the SharePoint in the folder entitled “POD 1 5.” Peoples’
confidential electronic documents responsive to this request will be served by posting on
the Confidential Section of the SharePoint or via USB in the folder entitled
“CONF _POD 1 5.

6. MFR Supporting Documents. Please provide a copy of the Company’s March 31, 2025
MFRs in Excel format with all spreadsheet links and formulas intact with source data used.
Provide all documents that identify or explain all assumptions and calculations used. If any
schedules have been previously provided, please identify the date provided.

Response:

Peoples’ non-confidential electronic documents responsive to this request will be served
by posting on the SharePoint in the folder entitled “POD 1 6.”

7. MFR Supporting Documents. Please provide all workpapers in your possession, custody
or control underlying all schedules of your MFRs and pre-filed testimony and exhibits, and
all documents in your possession, custody, or control commenting on analyzing, or
evaluating any of these documents and schedules. Provide the requested documents in
clectronic format, with all formulas and calculations intact and source data used. Include
all documents that identify or explain assumptions and calculations used in preparing
testimony and exhibits. If any schedules have been previously provided, please identify the
date provided.

Response:

Some of the documents responsive to this request contain proprietary confidential business
information. Peoples’ non-confidential electronic documents responsive to this request will
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be served by posting on the SharePoint in the folder entitled “POD 1 7.” Also, please see
Peoples’ response to OPC’s First Request for Production of Documents Nos. 5 and 6.

Peoples’ confidential electronic documents responsive to this request will be served by
posting on the Confidential Section of the SharePoint or via USB in the folder entitled

“CONF POD 1 7.”

Chart of Accounts. Please provide the detailed chart of accounts used by PGS

Response:

Peoples’ non-confidential electronic documents responsive to this request will be served
by posting on the SharePoint in the folder entitled “POD 1 8.”

General Ledger. Please provide a complete copy of PGS’ detailed general ledger for 2024
and 2025 to date.

Response:

10.

Some of the documents responsive to this request contain proprietary confidential business
information. Peoples’ non-confidential electronic documents responsive to this request
related to 2024 will be served by posting on the SharePoint in the folder entitled
“POD_1 9.” Peoples’ confidential electronic documents responsive to this request related
to the first quarter of 2025 will be served by posting on the Confidential Section of the
SharePoint or via USB in the folder entitled “CONF _POD 1 9.”

Please note that Peoples can provide transaction level details for individual accounts;
however, Peoples accounting system does not provide a detailed level general ledger for
all accounts combined. Furthermore, the files provided in this response include
accumulated balances for each account for the periods requested.

Trial Balance. Please provide a copy of PGS’ trial balances for each month in 2023 and
2024, including closing and adjusting entries and in 2025 to date.

Response:

11.

Some of the documents responsive to this request contain proprietary confidential business
information. Peoples’ non-confidential electronic documents responsive to this request will
be served by posting on the SharePoint in the folder entitled “POD_1 10.” Peoples’
confidential electronic documents related to the first quarter of 2025 responsive to this
request will be served by posting on the Confidential Section of the SharePoint or via USB
in the folder entitled “CONF_POD 1 10.”

Incentive/Bonus/At Risk Pay. Please provide a copy of each of the Company’s incentive
compensation/bonus/at-risk plans for 2022, 2023, 2024, and 2025.
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2026 Property Tax Budget Total Excl Alliance Net of Brightmark payment
Dollars In Thousands 2026 Budget $ 29,792 $ 29,637
2023 2023 2026 2026 2026 Est'd 2026
Allocation 2026 Est 2023 TRIM 2023 TRIM TPP TAX  Real Prop Tax Est'd TPP Est Real Est TPP Tax Est. R.E. Total 2026 2023 Effective 2023 Effective
Summary Filed Assessed TPP RealAssessed ACTUAL Actual Assessed Assessed Tax Est Tax Mils TPP Mils Real Propert
TPP $ 284433 % 1,359 % 29,792
1 Baker 0.092% 1,697 1,314 (U 17 % - 3 1,697 $ - 3 2 % - % 22 Baker 0.012938
2 Bay 3.526% 64,976 44,242 1,069 % 555 % 17 % 64,976 § 1,161 $ 815 § 18 3 833 Bay 0.012545 0.015902713
3 Bradford 0.058% 1,073 822 223 12 3 13 1,073 $ 23 % 16 3% 13 17 Bradford 0.014599 0.045454545
4 Brevard 0.101% 1,863 1,365 (U 23 % - 3 1,863 $ - 3 31 % - % 31 Brevard 0.016850
5 Broward 6.152% 113,364 81,140 227 % 1,547 $ 6 3% 113,364 $ 234 % 2,161 % 6 % 2,168 Broward 0.019066 0.026431718
6 Charlotte 0.990% 18,237 11,668 (U 181 §$ -3 18,237 % -3 283 % - 3 283 Charlotte 0.015513
7 Clay 1.009% 18,589 12,913 190 $ 188 $ 3% 18,589 $ 196 % 271 $ 3% 274 Clay 0.014559 0.015789474
8 Collier 3.830% 70,563 51,216 (U 487 % $ 70,563 3% -3 671 % 3 671 Collier 0.009509
9 Columbia 0.009% 159 100 o3 13 -3 159 % - 3 2 % - % 2 Columbia 0.010000
10 Dade 7.537% 138,882 97,196 20,945 $ 1,830 $ 465 % 138,882 § 21,573 % 2,615 §$ 479 % 3,094 Dade 0.018828 0.022201003
11 Duval 8.714% 160,564 112,150 4,080 % 1,934 § 76 % 160,564 $ 4202 % 2,769 $ 78 3% 2,847 Duval 0.017245 0.018627451
12 Flager 0.379% 6,990 4,728 (U 9% $ - 3 6,990 $ -3 142 % - 3 142 Flager 0.020305
14 Hardee 0.104% 1,911 1,952 (U 27 % - 3 1911 $ - 3 26 % - % 26 Hardee 0.013832
15 Hendry 0.045% 823 609 o3 9 3% -3 823 §$ - 3 12 3 - % 12 Hendry 0.014778
16 Hernando 1.894% 34,897 5,410 16 $ 81 3 - 3 34,897 % 16 $ 522 % - 8% 522 Hernando 0.014972
17 Highlands 0.228% 4,209 1,750 (U 24 3% - 3 4,209 % - 3 58 % - % 58 Highlands 0.013714
18 Hillsborough 15.974% 265,307 179,239 5742 % 3,106 % 102 % 265,307 % 5914 §% 4,597 % 572 % 5,170 Hillsborough 0.017329 0.017763845
18 Jackson 0.008% 146 121 o $ 2 % - 38 146 3§ -3 2 % - % 2 Jackson 0.016529
19 Lafayette 0.004% 82 35 o $ I3 - 38 82 % -3 2 3 -3 2 Lafayette 0.028571
20 Lake 1.635% 30,133 21,136 521 % 290 $ 10 3 30,133 $ 537 % 413 % 10 3 424 Lake 0.013721 0.019193858
21 Lee 3.486% 64,241 48,899 594 % 682 $ 13 3% 64,241 $ 612 % 896 $ 13 3 909 Lee 0.013947 0.021885522
22 Leon 0.011% 199 127 o3 2 % -3 199 % - 3 3% - % 3 Leon 0.015748
23 Levy 0.021% 388 2,389 34 3 34 3 1 3 388 % 35 % 6 3 13 7 Levy 0.014232 0.029411765
Levy Non Utility 10,925 $ 10,925 % -3 155 $ 155 Levy
24 Liberty 0.005% 98 52 o3 13 -3 98 % - % 2 3 - % 2 Liberty 0.019231
25 Manatee 3.764% 69,356 48,591 323 657 % 13 69,356 % 33 3 938 % 1 3 939 Manatee 0.013521 0.03125
26 Marion 2.848% 52,474 32,833 627 % 518 §% 12 % 52474 % 646 % 828 $ 12 3 840 Marion 0.015777 0.019138756
27 Martin 0.315% 5,801 4,379 (U 71 % - 3 5,801 $ - 3 94 3 - % 94 Martin 0.016214
28 Nassau 1.429% 26,335 20,671 130 % 373§ 2 % 26,335 $ 134 % 475 % 2 % 477 Nassau 0.018045 0.015384615
29 Okeechobee 1.232% 22,699 3 22,699 $ - 3 375 % - 8% 375 Okeechobee
30 Orange 8.924% 164,433 74,485 2,040 $ 1,171 $ 40 3 164,433 % 2,101 % 2,585 § 41 % 2,626 Orange 0.015721 0.019607843
31 Osceola 1.948% 35,892 26,440 (U 383 % - 3 35,892 % -3 520 % - 3 520 Osceola 0.014486
32 Palm Beach 1.624% 29,915 21,429 1,391 % 368 % 25 3 29915 % 1,433 % 514 % 26 $ 539 Palm Beach 0.017173 0.017972682
33 Pasco 2.479% 45,673 23,715 87 % 389 % 2 % 45,673 § 90 3 749 % 2 % 751 Pasco 0.016403 0.022988506
34 Pinellas 4221% 77,781 56,311 2,280 % 838 § 45 % 77,781 § 2348 % 1,158 46 % 1,204 Pinellas 0.014882 0.019736842
35 Polk 1.624% 29,929 20,765 571 % 301 % 10 3 29,929 % 588 % 434 % 10 3 444 Polk 0.014496 0.017513135
36 Putnam 0.170% 3,133 2,243 18 $ 35 % 13 3,133 § 19 3% 49 3 13 50 Putnam 0.015604 0.055555556
37 Sarasota 3.228% 59,486 43,373 1,234 % 552 % 19 3% 59,486 % 1,271  $ 757 % 20 3% 777 Sarasota 0.012727 0.015397083
38 Seminole 1.502% 27,684 19,630 (U 260 $ - 3 27,684 % -3 367 % - 8% 367 Seminole 0.013245
39 St. Johns 4.474% 82,439 54,434 100 $ 681 $ 13 82,439 % 103 % 1,031 $ 13 1,032 St. Johns 0.012511 0.01
40 St. Lucie 0.103% 1,903 1,591 (U 37 % - 3 1,903 § - 3 4 3 - % 44 St. Lucie 0.023256
41 Sumter 2.540% 46,793 32,273 16 $ 322 % -3 46,793 § 16 $ 467 % -3 467 Sumter 0.009977 0
42 Volusia 1.753% 32,307 23,216 745 % 398 §% 14 3% 32,307 % 767 % 554 % 14 3 568 Volusia 0.017143 0.018791946
43 Wakulla 0.006% 117 67 [ 1 $ - 3 117 % - 3 2 % - % 2 Wakulla 0.014925
100.00% 1,824,466 % 1,187,019 § 42,711 % 18,485 3§ 866 $ 1,824,466 $ 43992 % 284433 % 1,359 % 29,792 0.015573 0.020276

(BS 2233)1_15_25 2026 Budget PGS PROP TAX APPRAISAL using 12+0 SOP
CountyDetailEstimate
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PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20250029-GU
OPC’S FIRST SET OF
INTERROGATORIES
INTERROGATORY NO. 30
BATES PAGE(S): 17148
APRIL 30, 2025

30. SERP. Please fully describe any SERP benefits or benefits associated with non-
qualified retirement plans, and quantify the costs associated with such non-
qualified plans that are included in the test year and subsequent year projection.

ANSWER:

The TECO Energy Group Supplemental Executive Retirement Plan (SERP) is a
non-qualified, non-contributory defined benefit retirement plan available to certain
members of senior leadership.

For the 2026 budgeted expenses associated with SERP/non-qualified retirement
plans, refer to the ‘Supplemental Executive Retirement Plan (SERP) and
‘Restoration Benefit Plan Expense’ lines in the table provided in Peoples’ response
to OPC'’s First Set of Interrogatories No. 38.

The revenue requirements included in the proposed 2027 Subsequent Year
Adjustment (“SYA”) include incremental costs associated with the annualization of
depreciation and amortization expense, property tax expense and return
requirements related to capital investments made during the 2026 test year. The
proposed 2027 SYA is not based on a full projected test year for 2027. As a result,
the company does not have a “subsequent year projection” for the data requested
by this interrogatory.

17148
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PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20250029-GU
OPC’S FIRST SET OF
INTERROGATORIES
INTERROGATORY NO. 38
BATES PAGE(S): 17156
APRIL 30, 2025

38. Employee Healthcare Benefits Costs. For each employee benefit, please provide
the total costs incurred by the Company in each of the past five years and as
reflected in the test year and subsequent year revenue requirement.

ANSWER:

Please see the table below.

PGS Benefits 2020-2024 and 2026 Test Year

Actual Actual Actual Actual Actual Budget
2020 2021 2022 2023 2024 2026

Pensions $  1911,354 $ 2,139,749 S 1,456,723 S 1,124,474 S 1,644,116 $ 3,728,403
Supplemental Executive Retirement Plan (SERP) 140,577 148,722 136,918 162,061 137,884 124,014
Restoration Benefit Plan Expense 220,980 278,908 1,301,471 141,946 113,434 108,137
Benefit Plan Admin Fees 58,009 56,904 60,026 73,754 82,323 101,920
Medical Insurance - Active* 6,415,563 8,873,662 7,145,301 7,947,868 9,942,921 11,770,000
Long-term Care Insurance* 28,687 31,446 34,899 48,850 51,021 56,160
Long-term Disability* 1,346,989 (828,362) (105,032) 117,425 597,499 650,837
Long-term Disability Premiums* 248,941 262,266 315,791 333,032 290,419 314,117
Employee Wellness* 1,738 5,686 14,977 12,121 49,853 8,320
Post Retirement Benefits FAS 106 - Active 895,012 1,366,243 1,154,998 959,256 986,111 1,041,975
Employer 401K Match 1,878,870 2,303,351 2,337,676 2,594,553 2,931,000 3,675,220
Employer 401K Performance Match (23,353) 738,574 138,968 (11,793) 338,000 -

Vacations (accrual) 800,654 (152,196) 595,740 460,448 330,984 249,600
Life Insurance 90,361 94,230 103,261 108,455 120,215 140,400
Benefits - Other 328,334 413,326 491,539 702,553 658,020 916,240
Gross Expenses $ 14,342,716 $ 15,732,509 $ 15,183,256 $ 14,775,003 $ 18,273,801 $ 22,885,343
Long-term incentive compensation 1,919,817 1,135,362 1,496,421 1,426,496 2,351,491 3,529,017
Total Gross Benefits 16,262,534 16,867,871 16,679,677 16,201,499 20,625,292 26,414,360

* Healthcare related benefits

The revenue requirements included in the proposed 2027 Subsequent Year
Adjustment (“SYA”) include incremental costs associated with the annualization of
depreciation and amortization expense, property tax expense and return
requirements related to capital investments made during the 2026 test year. The
proposed 2027 SYA is not based on a full projected test year for 2027. As a result,
the company does not have a “subsequent year projection” for the data requested
by this interrogatory.

17156
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PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20250029-GU
OPC’S FIRST SET OF
INTERROGATORIES
INTERROGATORY NO. 26
BATES PAGE(S): 17142 - 17143
APRIL 30, 2025

REVISED: JUNE 9, 2025

26. Incentive Compensation Programs. Please identify all compensation, bonuses,
and benefits provided to members of the Board of Directors in each of the last
three years and as included in the Company’s proposed test year and subsequent
year revenue requirement.

ANSWER:

The total Peoples’ Board of Directors compensation expense recognized in each
of the last three years and budgeted for the company’s proposed test year revenue
requirement is shown below.

Year Expense
2022  $129,850
2023 $122,666
2024  $111,784
2026  $137,253

Peoples also incurs board expense allocations passed down from the parent
company Emera. Emera executives hold director and/officer positions on internal
boards and/or advisory boards. Consistent with the retainer and per meeting fee
external directors receive, Emera will allocate a fee for each director and/or officer
on a board based on a set fee calculated using market rates for external directors
and expenses. The Board of Directors provides strategic advice regarding the
operation of each affiliate. Affiliates ultimately benefit from this leadership. Emera
charges for its executives’ participation on Peoples Board recognized in each of
the last three years and budgeted for the company’s proposed test year revenue
requirement is shown below.

Year Expense
2022 $41,270
2023 $34,499
2024 $34,641
2026 $200,000

17142
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PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20250029-GU
OPC’S FIRST SET OF
INTERROGATORIES
INTERROGATORY NO. 26
BATES PAGE(S): 17142 - 17143
APRIL 30, 2025

REVISED: JUNE 9, 2025

The amount Emera charges for its executives’ participation on Peoples’ Board
included in the 2026 test year ($200,000) was incorrect. The appropriate 2026 test
year amount is $95,000. Peoples will adjust the test year revenue requirement
calculation to correct this error. The increase in board member costs charged by
Emera to Peoples from 2024 to 2026 is driven by Peoples being allocated an equal
50 percent of the costs for two Emera executives that participate on both the
Tampa Electric Board and Peoples Board versus a much smaller allocation of costs
in 2024 and prior years that was based on a Modified Massachusetts Methodology.

The revenue requirements included in the proposed 2027 Subsequent Year
Adjustment (“SYA”) includes incremental costs associated with the annualization
of depreciation and amortization expense, property tax expense and return
requirements related to capital investments made during the 2026 test year. The
proposed 2027 SYA is not based on a full projected test year for 2027. As a result,
the company does not have a “subsequent year projection” for the data requested
by this interrogatory.

17143
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DOCKET NO. 20250029-GU
OPC’S SECOND SET OF
INTERROGATORIES
INTERROGATORY NO. 115
BATES PAGE(S): 17707 - 17708
May 5, 2025

115. Directors and Officers Insurance Expense. Indicate whether PGS or its affiliates
incurs Directors and Officers (“D&QO”) Insurance expense. If you do incur such
expense, describe the incurred expenses for each and provide the expense
incurred by each of the entities in total and the amount assigned/allocated to PGS
in total during the test year and the historic base year on a per books basis. In
addition, provide the proforma adjustment(s) to the D&O Insurance expense
proposed by the Company for the test year.

ANSWER:

In 2024, Director & Officer Liability (“DOL”) Insurance costs were allocated across
the TECO affiliates. The charges were amortized to SAP Natural Account 6700504,
which for ratemaking is included in FERC Account 925. The total cost allocated to
Peoples in 2024 was $63,081 and is forecasted to be $73,000 in 2026. The affiliate
allocation can be seen in the table below for the historic base year. The amounts
for 2026 have not been developed for Tampa Electric and New Mexico Gas.

2024 2026
Affiliate Actual Share Test Year
Tampa Electric $262,371 73.8% N/A
Peoples Gas 63,081 17.8%  $73,000
New Mexico Gas 29,870 8.4% N/A
Total DOL Insurance Expense $355,322 100.0% N/A

In Order No. PSC-09-0411-FOF-GU, it was concluded that DOL insurance is a
necessary cost and provided benefits to ratepayers (see excerpt below). In
addition, per page 37 — 38 of Order No. PSC-09-0411-FOF-GU, the amount of DOL
Insurance costs included in Peoples’ 2009 test year rate case was $342,000, which
is greater than the 2024 and 2026 costs allocated to the company.

Excerpt from Order No. PSC-09-0411-FOF-GU, pages 37-38:

Director and Officer Liability (DOL) Insurance has become a necessary part
of conducting business for any company or organization and it would be
difficult for companies to attract and retain competent directors and officers
without it. Moreover, ratepayers receive benetlits from being part of a large
public company, including, among other things, access to capital. In
addition, DOL Insurance is necessary to protect the ratepayers from

17707
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DOCKET NO. 20250029-GU
OPC’S SECOND SET OF
INTERROGATORIES
INTERROGATORY NO. 115
BATES PAGE(S): 17707 - 17708
May 5, 2025

allegations of corporate misdeeds. We also believe that it would be difficult
for PGS to obtain DOL Insurance at the 2003 expense level and maybe
even at that the requested 2009 expense level because of the current
market conditions. Therefore, DOL insurance shall be included in the
prcjected test year and no aajustment shall be made to reduce or remove
DOL Insurance. Furthermore, the DOL Insurance recovered through the
TECO allocated expenses to Peoples is also appropriate.

In the company’s prior rate case it was not ordered to make an adjustment to
remove any portion of Director and Officer Liability Insurance from its O&M per
books amount. Therefore, the company has not reflected an adjustment in the
historic base year or projected test year.

17708
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PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20250029-GU
OPC’S SECOND SET OF
INTERROGATORIES
INTERROGATORY NO. 116
BATES PAGE(S): 17709 — 17710
May 5, 2025

116. Board of Directors Expense. Indicate whether PGS or its affiliates incurs Board
of Directors (“BOD”) expense. If you do incur such expense, describe the incurred
expenses for each and provide the expense incurred by each of the entities in total
and the amount assigned/allocated to PGS in total during the test year and the
historic base year on a per books basis. In addition, provide the proforma
adjustment(s) to the BOD expense proposed by the Company for the test year.

ANSWER:

Peoples does incur Board of Directors expense. Please see the total Board of
Directors expense for the 2024 historic base year and 2026 projected test year in
the table below. Please note that a portion of the expense is related to Peoples’
Board of Directors and a portion is allocated to Peoples from Emera for its Board
of Directors. Please see MFR Schedule G-2, page 19g line 5 as the amounts
allocated from Emera are included in the Executive area total amounts.

Total BOD Peoples Allocated from
Year Expense BOD Emera
2024 $146,425 $111,784 $34,641
2026 $337,253 $137,253 $200,000

Emera executives hold director and/officer positions on internal boards and/or
advisory boards. Beginning in 2025, consistent with the retainer and per meeting
fee external directors receive, Emera will allocate a fee for each director and/or
officer on a board based on a set fee calculated using market rates for external
directors and expenses. The Board of Directors provides strategic advice
regarding the operation of each affiliate. Affiliates ultimately benefit from this
leadership. The increase in board member costs charged by Emera to Peoples
from 2024 to 2026 is driven by the substitution of Emera employees for external
board members. However, the amount Emera charges for its executives’
participation on Peoples’ Board included in the 2026 test year ($200,000) was
incorrect. The appropriate 2026 test year amount is $95,000. Peoples will adjust
the test year revenue requirement calculation to correct this error.

Please see the table below, which shows the 2024 Board of Directors expense
allocated to all the affiliates in Canadian dollars from Emera and the percentage of
the allocation. The allocation across affiliates has not been produced for 2026 as
Emera only provides a one-year budget for all affiliates.
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PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20250029-GU
OPC’S SECOND SET OF
INTERROGATORIES
INTERROGATORY NO. 112
BATES PAGE(S): 17703 - 17704
May 5, 2025

112. WAM System Amortization. Refer to the Direct Testimony of Luke Buzzard at 19
wherein he describes the request to increase the amortization period of the WAM
system from 15 to 20 years and the related reduction of WAM amortization
expense of $717,633. Provide the amount of the WAM system costs to be
amortized and the calculation of the potential $717,633 in amortization expense
savings in electronic format with all formulas intact.

ANSWER:

Peoples is answering this interrogatory in part by producing records as allowed
under Florida Rule of Civil Procedure 1.340(c). The 2026 test year 13-month
average WAM system cost amount to be amortized is $45,126,115. Please see the
file posted to the Consumers SharePoint site in a folder entitled “ROG_2 112" or
provided via USB.

17703



Peoples Gas System, Inc.

Impact of New WAM Sub-account on 2025 & 2026 Depreciation Expense

Dec-24
40,651,851

WAM Plant Balance $

WAM Additions ($000) WAM Upgrade
WAM Enhancements 2024
WAM Enhancements 2026
WAM Enhancements 2027
WAM Enhancements 2028
WAM Enhancements 2029
WAM Enhancements 2025

Depr. Exp. Current 6.6%
Depr. Exp. Proposed 5.0%

Monthly Decrease in Dep Exp.

Accumulated Dep Decrease

Impact of New WAM Sub-account on 2025 & 2026

$
$
$
$
$
$
$
$

$

Jan-25
41,183,644 $

532

223,585

Reduction in Depreciation Expense

$

P R R Y

$

Feb-25
41,388,026 $

736

226,510

Reduction in 13-Month Average Accumulated Depreciation

R R R R R

Ll

Mar-25
41,883,061
960
271

227,634

$

R R R R R Y

Apr-25
42,125,910
1,203
271

230,357

2026
717,633

355,547

PR R R R R T P

$

May-25
42,318,243
1,395
271

231,693

Jun-25
42,510,577
1,587
271

232,750

$

PR R R R R Y

Jul-25
42,702,910 $
1,780 §

271

PR R R R R

233,808 $

Aug-25
42,895,244
1,972
271

234,866

PR R R R R T P

$

Sep-25
43,087,577
2,164
271

235,924
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Oct-25
43,279,910
2,357
271

236,982

$
$

PR N R R R

Nov-25
43,472,244 $
2,549 $

271

PR N R R RS

238,040

Rl

Dec-25
43,914,577
2,741
271

250

239,097
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Peoples Gas Sy:

Impact of New WAM
Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26 Aug-26 Sep-26 Oct-26 Nov-26 Dec-26

WAM Plant Balance $ 43914577 $ 43914577 $ 44164577 $ 44414577 $ 44664577 $ 44914577 $ 45164577 $ 45414577 $ 45664577 §$ 45,914,577 $ 46,164,577 $ 48,414,577
WAM Additions ($000) $ 2741 $ 2,741 § 2,991 $ 3241 § 3491 § 3741 § 3,991 § 4241 $ 4491 $ 4741 4,991 $ 5,241

$ 271§ 271 $ 271 $ 271 $ 271 $ 271 $ 271 $ 271§ 271§ 271 $ 271 $ 271

$ -3 -3 -3 -3 -3 -3 -3 -8 -3 -3 -8 2,000

$ $ $ $ $ $ $ $ $ $ $ $ -

$ $ $ $ $ $ $ $ $ $ $ $

$ -8 -8 -8 -8 -8 -8 -8 -8 -8 -8 -8 -

$ 250 $ 250 $ 250 $ 250 $ 250 $ 250 $ 250 $ 250 $ 250 $ 250 $ 250 $ 250
Depr. Exp. Current $ 241,530 $ 241,530 $ 241,530 $ 242,905 $ 244,280 $ 245,655 $ 247,030 $ 248,405 $ 249,780 $ 251,155 $ 252,530 $ 253,905
Depr. Exp. Proposed $ 182,977 $ 182,977 §$ 182,977 $ 184,019 §$ 185,061 $ 186,102 $ 187,144 §$ 188,186 $ 189,227 $ 190,269 $ 191,311 $ 192,352
Monthly Decrease inD $ 58,553 $ 58,553 $ 58,553 $ 58,886 $ 59,219 $ 59,553 $ 59,886 $ 60,219 $ 60,553 $ 60,886 $ 61,219 $ 61,553
Accumulated Dep Deci $ 58,553 $ 117,106 $ 175,658 $ 234,544 % 293,764 $ 353,317 $ 413,203 $ 473,422 $ 533,975 $ 594,861 $ 656,080 $ 717,633

Impact of New WAM
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for Rate Increase by Peoples DOCKET NO. 20250029-GU
Gas System, Inc.
FILED: April 30, 2025

PEOPLES GAS SYSTEM, INC.’S RESPONSE TO OFFICE OF PUBLIC COUNSEL’S
FIRST REQUEST FOR PRODUCTION OF DOCUMENTS (NOS. 1-41)

Pursuant to Rule 106.206, Florida Administrative Code, and Florida Rule of Civil
Procedure 1.350, Peoples Gas System, Inc. (“Peoples” or the “company’), hereby responds to the
Office of Public Counsel’s (“OPC”) First Request for Production of Documents (Nos. 1-41),
served March 31, 2025 (“OPC’s First POD”).

General Objections

1. Peoples objects to each Request for Production in OPC’s First POD (“Request”) to
the extent that it seeks information that is duplicative, not relevant to the subject matter of this
docket, and is not reasonably calculated to lead to the discovery of admissible evidence.

2. Peoples objects to each Request to the extent it is vague, ambiguous, overly broad,
imprecise, or utilizes terms that are subject to multiple interpretations but are not properly defined
or explained for purposes of such Requests. Peoples will seek clarification from OPC if a request
is not clear, but Peoples will produce documents subject to, and without waiving, this objection.

3. Peoples objects to each Request to the extent it requires Peoples to produce
information that is already in the public record before the Florida Public Service Commission
(“FPSC” or the “Commission”), or the OPC, or any other public agency and/or available to OPC
through normal procedures or is readily accessible through legal or any other search engines.

4. Peoples objects to each Request to the extent that it calls for data or information

protected by the attorney-client privilege, the work product doctrine, the accountant-client
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4. Cost Allocation Manuals (CAM). Please provide a copy of all cost allocation manuals for
2023, 2024, and 2025 that describe the allocation of costs.

Response:

Peoples’ non-confidential electronic documents responsive to this request will be served
by posting on the SharePoint in the folder entitled “POD 1 4.”

5. MFR Supporting Documents. Please provide a copy of all pre-filed testimony and
appendices in Microsoft Word filed with PGS’s petition on March 31, 2025. Provide a
copy of all exhibits attached to pre-filed testimony and all supporting schedules and
workpapers in Excel in live format and with all formulas and calculations intact. If any
schedules have been previously provided, please identify the date provided.

Response:

Some of the documents responsive to this request contain proprietary confidential business
information. Peoples’ non-confidential electronic documents responsive to this request will
be served by posting on the SharePoint in the folder entitled “POD 1 5.” Peoples’
confidential electronic documents responsive to this request will be served by posting on
the Confidential Section of the SharePoint or via USB in the folder entitled
“CONF _POD 1 5.

6. MFR Supporting Documents. Please provide a copy of the Company’s March 31, 2025
MFRs in Excel format with all spreadsheet links and formulas intact with source data used.
Provide all documents that identify or explain all assumptions and calculations used. If any
schedules have been previously provided, please identify the date provided.

Response:

Peoples’ non-confidential electronic documents responsive to this request will be served
by posting on the SharePoint in the folder entitled “POD 1 6.”

7. MFR Supporting Documents. Please provide all workpapers in your possession, custody
or control underlying all schedules of your MFRs and pre-filed testimony and exhibits, and
all documents in your possession, custody, or control commenting on analyzing, or
evaluating any of these documents and schedules. Provide the requested documents in
clectronic format, with all formulas and calculations intact and source data used. Include
all documents that identify or explain assumptions and calculations used in preparing
testimony and exhibits. If any schedules have been previously provided, please identify the
date provided.

Response:

Some of the documents responsive to this request contain proprietary confidential business
information. Peoples’ non-confidential electronic documents responsive to this request will
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2026 Property Tax Budget Total Excl Alliance Net of Brightmark payment
Dollars In Thousands 2026 YE SYA Budget $ 35,864 $ 35,716
2023 2023 2026 2026 2026 Est'd 2026
Allocation 2026 Est 2023 TRIM 2023 TRIM TPP TAX  Real Prop Tax Est'd TPP Est Real Est TPP Tax Est. R.E. Total 2026 2023 Effective 2023 Effective
Summary Filed Assessed TPP RealAssessed ACTUAL Actual Assessed Assessed Tax Est Tax Mils TPP  Mils Real Propert
TPP $ 34505 $ 1359 $ 35,864
1 Baker 0.092% 2,053 1,314 0 s 17§ - 3% 2,053 § -3 27§ - 8 27 Baker 0.012938
2 Bay 3.526% 78,631 44,242 1,069 § 555§ 17 § 78,631 § 1,101 $ 986 § 18 % 1,004 Bay 0.012545 0.015902713
3 Bradford 0.058% 1,298 822 22 % 12§ 1 8 1,298 $ 23§ 19 $ 1 % 20 Bradford 0.014599 0.045454545
4 Brevard 0.101% 2,255 1,365 0 s 23§ - 3% 2,255 § -3 38 § - 8 38 Brevard 0.016850
5 Broward 6.152% 137,187 81,140 227 °$ 1,547 $ 6 $ 137,187  $ 234§ 2,616 § 6 3 2,622 Broward 0.019066 0.026431718
6 Charlotte 0.990% 22,070 11,668 0 s 181  § - 3% 22,070 $ -3 342§ - 8 342 Charlotte 0.015513
7 Clay 1.009% 22,495 12,913 190 § 188§ 38 22,495 § 196 § 328 § 38 331 Clay 0.014559 0.015789474
8 Collier 3.830% 85,392 51,216 0 s 487 $ $ 85392 § -3 812 § $ 812 Collier 0.009509
9 Columbia 0.009% 192 100 0 s 1 8 - 3% 192§ -3 2 8 - 8 2 Columbia 0.010000
10 Dade 7.537% 168,069 97,196 20,945 § 1,830 $ 465 % 168,069 $ 21,573 § 3,164 § 479§ 3,643 Dade 0.018828 0.022201003
11 Duval 8.714% 194,307 112,150 4,080 $ 1,934 $ 76 $ 194,307 $ 4,202 § 3351 § 78§ 3,429 Duval 0.017245 0.018627451
12 Flager 0.379% 8,459 4,728 0 s 96 $ - 3% 8459 § -3 172§ - 8 172 Flager 0.020305
14 Hardee 0.104% 2,313 1,952 0 s 27§ - 3% 2,313 § -3 32 8 - 8 32 Hardee 0.013832
15 Hendry 0.045% 996 609 0 s 9 3 - 3% 996 § -3 15§ - 8 15 Hendry 0.014778
16 Hernando 1.894% 42,231 5,410 16 § 81 § - 3% 42,231 $ 16 $ 632 § - 8 632 Hernando 0.014972
17 Highlands 0.228% 5,094 1,750 0 s 24§ - 3% 5,094 § -3 70§ - 8 70 Highlands 0.013714
18 Hillsborough 15.974% 328,934 179,239 5742 § 3,106 $ 102 $ 328934 § 5914 § 5,700 § 572§ 6,272 Hillsborough 0.017329 0.017763845
18 Jackson 0.008% 176 121 0 $ 2% - 3% 176§ -3 308 - 8 3 Jackson 0.016529
19 Lafayette 0.004% 99 35 0 $ 13 - 3% 99 3§ -3 308 - % 3 Lafayette 0.028571
20 Lake 1.635% 36,466 21,136 521 $ 290 § 10 § 36,466 $ 537 % 500 $ 10 § 511 Lake 0.013721 0.019193858
21 Lee 3.486% 77,741 48,899 594§ 682 § JEI 77,741 § 612 § 1,084 $ 13§ 1,098 Lee 0.013947 0.021885522
22 Leon 0.011% 241 127 0 s 2 8 - 3% 241 § -3 4 8 - 8 4 Leon 0.015748
23 Levy 0.021% 470 2,389 34 8 34§ 1 8 470§ 35 8 78 1 % 8 Levy 0.014232 0.029411765
Levy Non Utility 10,424 $ 10424 § -8 148 $ 148 Levy

24 Liberty 0.005% 119 52 0 s 1 8 - 3% 119 § -3 2 8 - 8 2 Liberty 0.019231
25 Manatee 3.764% 83,931 48,591 32 8 657 § 1 8 83,931 § 33 8 1,135 $ 1 % 1,136 Manatee 0.013521 0.03125
26 Marion 2.848% 63,502 32,833 627 $ 518 % 12 8 63,502 § 646 § 1,002 $ 12§ 1,014 Marion 0.015777 0.019138756
27 Martin 0.315% 7,020 4,379 0 s 71§ - 3% 7,020 § -3 114§ - 8 114 Martin 0.016214
28 Nassau 1.429% 31,869 20,671 130 § 373 % 2 8 31,869 § 134§ 575§ 2 8 577 Nassau 0.018045 0.015384615
29 Okeechobee 1.232% 27,469 $ 27,469 § - 8 453§ - 8 453 Okeechobee
30 Orange 8.924% 198,990 74,485 2,040 $ 1,171  $ 40 $ 198,990 $ 2,101 § 3,128 § 41§ 3,170 Orange 0.015721 0.019607843
31 Osceola 1.948% 43,434 26,440 0 s 383 § - 3% 43,434 $ -3 629 § - 8 629 Osceola 0.014486
32 Palm Beach 1.624% 36,202 21,429 1,391 § 368 § 25 % 36,202 § 1,433 $ 622 § 26§ 647 Palm Beach 0.017173 0.017972682
33 Pasco 2.479% 55,272 23,715 87 § 389 % 2 8 55272 § 90 § 907 § 2 8 909 Pasco 0.016403 0.022988506
34 Pinellas 4.221% 94,128 56,311 2,280 § 838 § 45§ 94,128  § 2,348 § 1,401 $ 46§ 1,447 Pinellas 0.014882 0.019736842
35 Polk 1.624% 36,219 20,765 571 °$ 301 0§ 10 § 36,219 § 588 § 525 % 10 § 535 Polk 0.014496 0.017513135
36 Putnam 0.170% 3,792 2,243 18§ 35 % 1 8 3,792 § 19 $ 59§ 1 % 60 Putnam 0.015604 0.055555556
37 Sarasota 3.228% 71,987 43,373 1,234 § 552 % 19 8 71,987 § 1,271 $ 916 § 20 § 936 Sarasota 0.012727 0.015397083
38 Seminole 1.502% 33,501 19,630 0 s 260 $ - 3% 33501 § -3 444§ - 8 444  Seminole 0.013245
39 St. Johns 4.474% 99,763 54,434 100 § 681 § 1 8 99,763 § 103§ 1,248  $ 1 % 1,249 St. Johns 0.012511 0.01
40 St. Lucie 0.103% 2,303 1,591 0 s 37§ - 3% 2,303 § -3 54§ - 8 54 St Lucie 0.023256
41 Sumter 2.540% 56,627 32,273 16 § 322§ - 3% 56,627 $ 16 $ 565 § - 8 565 Sumter 0.009977 0
42 Volusia 1.753% 39,097 23,216 745 $ 398 % 14 8 39,097 § 767 $ 670 § 14 3 685 Volusia 0.017143 0.018791946
43 Wakulla 0.006% 142 67 [ 1 8 - 3 142§ - 3 2§ - 8 2 Wakulla 0.014925

100.00% 2,212,959 $ 1,187,019 § 42711 $ 18485 § 866 $ 2,212,959 $ 43992 $§ 34505 $ 1339 § 35,864 0.015573 0.020276

Exhibit Support file - 2027 SYA - Property Tax Calculation for 2027 assessment
CountyDetailEstimate
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for Rate Increase by Peoples DOCKET NO. 20250029-GU
Gas System, Inc.
FILED: May 5, 2025

PEOPLES GAS SYSTEM, INC.’S RESPONSE TO OFFICE OF PUBLIC COUNSEL’S
SECOND REQUEST FOR PRODUCTION OF DOCUMENTS (NOS. 42-46)

Pursuant to Rule 106.206, Florida Administrative Code, and Florida Rule of Civil
Procedure 1.350, Peoples Gas System, Inc. (“Peoples™ or the “company™), hereby responds to the
Office of Public Counsel’s (“OPC™) Second Request for Production of Documents (Nos. 42-46),
served April 4, 2025 (“OPC’s Second POD™).

General Objections

1. Peoples objects to each Request for Production in OPC’s Second POD (“Request™)
to the extent that it seeks information that is duplicative, not relevant to the subject matter of this
docket, and is not reasonably calculated to lead to the discovery of admissible evidence.

2. Peoples objects to each Request to the extent it is vague, ambiguous, overly broad,
imprecise, or utilizes terms that are subject to multiple interpretations but are not properly defined
or explained for purposes of such Requests. Peoples will seek clarification from OPC if a request
is not clear, but Peoples will produce documents subject to, and without waiving, this objection.

3. Peoples objects to each Request to the extent it requires Peoples to produce
information that is already in the public record before the Florida Public Service Commission
(“FPSC” or the “Commission”), or the OPC, or other public agency and/or available to OPC
through normal procedures or is readily accessible through legal search engines.

4. Peoples objects to each Request to the extent that it calls for data or information

protected by the attorney-client privilege, the work product doctrine, the accountant-client
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Specific Responses

42.  Budgets. Please provide all documents identified in Citizens’ Second Set of
Interrogatories, Interrogatory No. 100 b.

Response:

Peoples’ non-confidential electronic documents responsive to this request will be served
by posting on the SharePoint or via USB in the folder entitled “POD 2 42.”

43.  Forecasting Process. Please provide all documents identified in Citizens’ Second Set of
Interrogatories, Interrogatory No. 101.

Response:

The documents in this folder contain proprietary business information. Peoples’
confidential electronic documents responsive to this request will be served by posting on
the SharePoint or via USB in the folder entitled “CONF_POD 2 43.”

The current year long-term forecasting process is ongoing at the time of this response and
the resulting long-term forecast has not been submitted to Emera.

44,  Budgets. Please provide all documents identified in Citizens” Second Set of
Interrogatories, Interrogatory No. 102.

Response:

Peoples’ did not identify any documents in response to Citizens’ Second Set of
Interrogatories, No. 102; therefore, there are no documents to provide in response to
Production of Documents No. 44.

45.  A&G Capitalization Study. Please provide all documents identified in Citizens’ Second
Set of Interrogatories, Interrogatory No. 105.

Response:

The PA Consulting A&G Capitalization study was provided with the written direct
testimony of Peoples’” witness Andrew Nichols in Exhibit AN-1, Document No. 4, Bates
stamped pages 110 to 121, and includes the guidelines, assumptions, methodologies and
calculations used to perform the calculation for 2024. A summary comparison of the
calculations from 2024 through the 2026 test year is also shown in Document No. 4, Bates
stamped page 122. The Excel version of Bates stamped page 122 has been provided in
response to OPC’s First Request for Production of Documents, No. 5.
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