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Land & Land Rights

Objectives: The objectives were to determine whether the utility land was recorded at original
cost is used for utility operations, and was owned or secured under a long-term lease.

Procedures: We reconciled the land balances for historical test year ended December 31, 2024,
from the MFR to the general ledger. We obtained all the purchases and sales of land for years
2023 to 2024. We traced a sample of the purchases of land to the deeds. We recalculated the 13-
month average balance for the twelve months ended December 31, 2024. See Finding 1 for our
discussion related to additions to Account 374 - Land and Land Rights.

Construction Work in Progress

Objectives: The objectives were to determine the nature and purpose of utility projects recorded
as Construction Work in Progress (CWIP), and whether CWIP was properly stated and
authorized.

Procedures: We recalculated the monthly balance and 13-month average of CWIP for the
historical test year ended December 31, 2024, from general ledger. We reconciled the 13-month
average to the balance sheet, and traced to MFR Schedule B-8. We judgmentally selected the
sample of CWIP from 2023 to 2024, and traced to the supporting documentation. We also
reconciled the ending balances of CWIP from 2023 to 2024 to supporting documentation. No
exception were noted.

Accumulated Depreciation

Objectives: The objectives were to determine whether: 1) Accruals to accumulated depreciation
are properly recorded in compliance with Commission rules and the FERC USoA, 2)
Depreciation accruals are calculated using the Commission’s authorized rates and that
retirements are properly recorded, 3) Adjustments required in the Company’s last rate case
proceeding were recorded in its books and records, and 4) Where accruals to accumulated
depreciation were allocated from the corporate offices, the basis of the allocation is reviewed.

Procedures: We reconciled the accumulated depreciation balances of the historical test year
ended December 31, 2024, from the MFR to the general ledger. We recalculated the 13-month
average balance for the twelve months ended December 31, 2024. We judgmentally selected the
sample of accumulated depreciation from 2023 to 2024, and traced to the supporting
documentation. No exceptions were noted.

Working Capital

Objectives: The objectives were to determine whether: 1) Working capital calculation is
consistent with Commission orders, 2) Working capital accounts are interest-bearing, 3)
Transactions in working capital were properly recorded, 4) Non-utility items are included in the
working capital accounts, 5) Purchased fuel-over recoveries are included and the under-
recoveries are excluded from working capital.

Procedures: We recalculated the monthly balances and 13-month average of working capital
allowance for the historical test year ended December 31, 2024, from general ledger. We
reconciled the 13-month average to the balance sheet, and traced to MFR Schedules B-1, B-13,
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