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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Accounting & Finance in its audit service request dated January 8, 2025. 
We have applied these procedures to the attached summary exhibit and to several related 
schedules prepared by Peoples Gas System, Inc. in support of its 2025 filing for the Purchased 
Gas Cost Recovery Clause in Docket No. 20250003-GU. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Peoples Gas System, Inc.. 
PGA refers to the Purchased Gas Cost Recovery Clause. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility’s PGA Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2024 Purchased Gas and Transportation Costs to those same costs in 
2023. There were not any significant variances. Further follow-up was not required. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual therms sold for the period January 1, 
2024, through December 31, 2024, and whether the Utility applied the Commission-approved 
cost recovery factor to actual therm sales for the PGA. 

Procedures: We reconciled the Utility’s revenues and reconciled them to the Utility’s filing. A 
sample of residential and commercial customer bill tests were performed by rate class, to verify 
that the correct tariff rate was used. No exceptions were notes. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense 
listed on the Utility’s filing was supported by adequate documentation and that the expenses are 
appropriately recoverable through the PGA. 

Procedures: We traced expenses in the filing to the general ledger. We selected a sample of 
O&M Expenses for testing for 2024. The source documentation for selected items was reviewed 
to ensure the expense was related to the PGA, was the proper amount, in the proper period, and 
was supported by adequate documentation. See Finding 1. 
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True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Form 42-2A was properly calculated. 

Procedures: We traced the December 31, 2023, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2024, using the 
Commission-approved beginning balance as of December 31, 2023, the Financial Commercial 
Paper rates, and the PGA revenues and costs. No exceptions were noted. 
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Audit Findings 

Finding 1: Legal Fees 

Audit Analysis: As part of Audit Staffs sample, we reviewed an invoice in the amount of 
$18,630.71 pertaining to legal fees incurred by the Utility in a Florida Gas Transmission rate 
case before the Federal Energy Regulatory Commission in 2024. The Utility indicated to staff 
that a total of $133,710.10 was included in the PGA. 

Effect on the General Ledger: None 

Effect on the Filing: Audit staff requests technical staff to determine if this cost is appropriate to 
recover through the PGA. 
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Exhibit 

Exhibit 1: True Up 
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