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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Accounting & Finance in its audit service request dated January 11,
2025. We have applied these procedures to the attached summary exhibit and to several related
schedules prepared by Duke Energy Florida, LLC in support of its 2024 filing for the Fuel and
Purchased Power Cost Recovery Clause in Docket No. 20250001-EI.

The report is intended only for internal Commission use.




Obijectives and Procedures

General
Definition

Company refers to the Duke Energy Florida, LLC.
Fuel Clause refers to the Fuel and Purchased Power Cost Recovery Clause.
Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (kWh) sold for the
period January 1, 2024, through December 31, 2024, and whether the Company applied the
Commission-approved cost recovery factor to actual kWh sales for the Fuel Clause.

Procedures: We reconciled the 2024 filing to the Company’s monthly Fuel Revenue Reports.
We traced the factors by rate class to the Company Order No. PSC-2023-0343-FOF-EI. We
selected a sample of residential and commercial customers’ bills from each rate classes for the
months of April and August and recalculated each to verify the use of the correct tariff rate.

Expense

Fuel and Net Power Transactions

Objectives: The objectives were to verify that the total fuel and net power transactions in
Schedule A-1 were properly computed and recorded on the books of the Company for the
twelve-month period; to determine that any adjustments to fuel costs have been approved by the
Commission and are properly computed and to determine the expenses were appropriately
recoverable through the Fuel Clause.

Procedures: We reconciled the total fuel and net power transactions to the monthly Schedule
A-1 filing. We reconciled total costs of generation for coal, natural gas, #2 oil, and additives
from Schedule A-1 to the general ledger for the twelve months ending December 31, 2024. No
exceptions were noted.

Order No. 14546

Objectives: The objectives were to review the expenses the Company included in the Fuel
Clause and determine whether those expenses were properly recoverable as required in Order
No. 14546, issued July 8, 1985.

Procedures: We reviewed and sampled fuel expenses reported on supporting Schedules A-1 and
A-2 and other supporting documentation to determine that the fuel expense included in the Fuel



Clause filing complied with the requirements set forth in Order No. 14546. No exceptions were
noted.

Generation-Related Gains

Objectives: The objectives were to determine whether generation-related gains derived from
non-separated wholesale energy sales were credited to the Fuel Clause as set forth in Order No
PSC-2000-1744-PAA-EI, issued September 26, 2000.

Procedures: We calculated generation-related gains from Schedule A-6 to ensure the Company
complied with Commission Order PSC-2000-1744-PAA-El. We traced Schedule A-6 fuel
purchase for the months of March and September 2024 to invoices and contracts. No exceptions
were noted.

Purchased Power Exclusive of Economy Purchases

Objectives: The objectives were to determine whether total power purchased in Schedule A-7
were based on the appropriate standard offer or negotiated contract rate.

Procedures: We summarized fuel purchased power by month for MWHs, Cents/kWh, and total
dollars for fuel adjustment. We traced Schedule A-7 fuel purchases for the months of March and
September 2024 to invoices and contracts. No exceptions were noted.

Energy Payments to Qualifying Facilities

Objectives: The objectives were to determine whether energy payments to qualifying facilities
in Schedule A-8 were based on the appropriate standard offer or negotiated contract rate.

Procedures: We prepared a schedule accumulating total monthly kWh and total monthly fuel
purchases for 2024 as reflected on Fuel Clause Schedule A-8 — Energy Payments to Qualifying
Facilities. We traced all transactions on Schedule A-8 for the months of March and September
to invoices and supporting documentation. No exceptions were noted.

Payments to Qualifying Facilities

Objectives: The objectives were to determine whether payments to qualifying facilities in
Schedule A-9 were based on contract or standard offer.

Procedures: Using Schedule A-9, we prepared a monthly schedule for 2024 with MWH
purchases, cents/lk Wh, total dollars for fuel adjustment, and fuel savings for economy purchases.
For the months of March and September 2024, we traced invoiced amounts and MWH
purchased. No exceptions were noted.

Gas Storage Expense

Objectives: The objectives were to determine whether 2024 gas storage expense recovered
through the Fuel Clause was calculated correctly and payments were made in accordance with
the applicable contracts.

Procedures: We prepared a schedule for natural gas transportation and storage expense for
2024. We traced a sample of the transportation and storage expenses in the Fuel Clause filing to




supporting invoices and vendor contracts for the months of April and August 2024. No
exceptions were noted.

Inventory

Objectives: The objectives were to determine whether adjustments made to coal inventory due
to the semi-annual coal inventory survey have been recorded as set forth in Order No. PSC-1997-
0359-FOF-EI, issued March 31, 1997, in Docket No. 1997001-EI.

Procedures: We reviewed all documentation that supports the Company’s aerial survey
calculations and recorded adjustments to coal inventory balances to determine compliance with
the requirements of Order No. PSC-1997-0359-FOF-El. No exceptions were noted.

Other

Waterborne Coal Transportation

Objectives: The objectives were to review and verify payments made under the waterborne and
rail transportation contracts.

Procedures: We reviewed the waterborne and rail coal transportation contracts. We traced the
contract rates to our sample of the Company’s coal fuel expense and reconciled the contract rates
to the invoices selected in our sample. No exceptions were noted.

Vendor Rebates and Refunds

Objectives: The objectives were to determine whether vendor rebates and refunds were credited
by the Company to its recoverable fuel costs.

Procedures: We obtained a summary of all 2024 refunds and demurrages. We traced all refunds
and demurrages to the Company’s Ledger for correct disposition. No exceptions were noted.

GPIF

Objectives: The objectives were to reconcile service hours, reserve shutdown hours, and
unavailable hours for the Generating Performance Incentive Factor (GPIF) units as shown on the
annual GPIF filing with source documents and trace any differences to source documentation.

Procedures: We obtained the actual Unit Performance Data Forms for January — December
2024 from the GPIF filing. We reconciled service hours, reserve shutdown hours and unavailable
hours to the GPIF filing using the Generating Data System for Citrus 1 and 2, Crystal River 4,
and Hines 1, 2, 3, and 4. No exceptions were noted.

Reconciliation of Coal and Oil Purchases

Objectives: The objectives were to reconcile the monthly coal and oil purchases reflected on
Florida Public Service Commission (FPSC) Form 423 with Schedule A-5, the general ledger, the
vendor contractual obligations, and source documents.




Procedures: We reconciled FPSC Form 423 for 2024 to the supporting Schedule A-5 of the
Company’s Fuel Clause filing. We reconciled the volumes, invoice price, and transportation
charges reflected on Form 423 to the supporting documentation obtained in conjunction with our
samples of coal and oil fuel expense. No exceptions were noted.

Firm Transportation Service

Objectives: The objectives were to verify that Firm Transportation Service (FTS) charges for
natural gas transportation agree with the appropriate FTS rate schedules from pipeline company
tariffs.

Procedures: We traced FTS rate schedules for natural gas transportation for the months April
and August to invoices and determined that the correct rates were used. No exceptions were
noted.

Revenue Expansion Factor

Objectives: The objectives were to verify that the revenue expansion factor applied to any
capital investment being recovered through the fuel clause did not contain a component for bad
debt expense.

Procedures: We requested and received information that the Company does not recover any
investments in the fuel clause for which bad debt is applied. Further follow-up was not needed.

True-up

Objectives: The objectives were to determine if the True-Up and Interest Provision as filed on
Schedule A-2 was properly calculated.

Procedures: We recalculated the True-Up and Interest Provision amounts as of December 31,
2024, using the beginning balance as of December 31, 2024, the Commission-approved
Financial Commercial Paper rates, and the 2024 Fuel Clause revenues and costs. The Company
used different interest rates to calculate the interest provision for January to July 2025. Audit
staff calculated the interest provision to be ($11,890,496). The company calculated the interest
provision to be ($11,868,296). The difference is $22,200. The effect on the Net True Up is
immaterial. No further work was performed.

Analytical Review

Objectives: The objectives were to perform an analytical review of the Company’s Fuel Clause
Revenues and Expenses to determine if there were any material changes or inconsistencies from
the prior year.

Procedures: We compared 2023 to 2024 revenues and expenses. We requested explanations
from the Company for significant variances. The explanations provided were sufficient. Further
follow-up was not required.
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Fuel Cost of Systern Generation

Fuel Cost of Power Sokd

Fue! Cast of Purchased Paower

Demand and Nor-Fuel Cost of Purchased Power

Energy F to Quotified

Energy Cost ¢ Economy Purchases

Adjustments to Fuof Cost

TOTAL FUEL & NET POWER TRANSACTIONS
(Sum of Lines A1 Theough AS)

JArisdicional MWH Salos
Non-Jusisdictional MWH Sales

TOTAL SALES (Linos B1 « B2)
Jurisdictional % of Total Sales (Line B1/83)

i Fuel Y
(Not of Rovenue Taxes)
True-Up Provision
incentive Provision
CEC 8il Credit
Clean Energy impect {CEJ)
FUEL REVENUE APPLICASBLE TO PERIOD
{Sum of Lines C1 Through C2a)
Fuel & Net Power Transections (Line A8}
Jurisdictional Total Fuel Costs & Net Power Transactions
(Lino A6 * Line B4 * Lino Loss Muliptier)
Ovari{Under) Recovery (Line 3 - Linae 5)
Iinterost Provision
TOTAL ESTIMATED TRUE-UP FOR THE PERIOD
Plus: Prior Period Balanco
Ptus: C: Teue-UpF
Subtota! Prior Period True-up

Y
TOTAL TRUE-UP BALANCE

True-up and Interest Provision

AN
ACTUAL
102,528,203
(4,833,990)
1,004,285

4,083,729
844,715

104 665 112

2974640

275
99.00%

188,115,650
(48,240,813)
(82213)
(2.166,036)
049

104,685,112

4,921,485

{574,091,802)
13
(527,851,090)

Exhibit

Duka Energy Florida, LLC

Fue! Adjustment Clause

Calculation of Actuat Truo-up
January 2024 - Docember 2024

FEB
ACTUAL

81,700,804

(1,870,374)
189,122
4,648,285
327,044
341
86,801,312

150,688,087

(46.240,813)
(82,213)
(1.289.423)

10 417

86,901,312
86.891.121

16,168,296
1841
31
(574,091,802)

(481,610,277)

MAR

70,781,673
(2,602,412)
1,380,894

2,088,329
168,211

72 871 802

2,720,295

40

2 s
90.83%

141,898,771
(46,240,613)
{82.213)

{1,796,852)
12 197

72,671,802

21,001,902

1811

(574.091,002)

(435,369,464)

APR

68,832,924
(2,858,957)
2,413,591

2,405,546
(35.377)

72 763 148

2,838611

2,848,010
89.67%

145,441,302

(48,240.613)
v2.213)
(3.257,142)

£5.851.882

72,763,148
72,542573

23,309,309

21
(574,091,902)

184
(389,128.652)

1.870.427

MAY
100,436,043

8,382,377)
5,592,062

3.635.488
8,408,693

4 23

3.505.620

181,853,249
{46,240,813)
(82,213)
13.636,126)
131

113,574,803

18,287,671

16 12
(574,001,002)

(342,887,839)
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JUN

141,771,260
(8,724,935)
5,453,657

5,101,549
2,938,775

147 3584
4,089,899
"
4,069,910
100.00%
190,131,579
(26,782,777)
(82.213)
(5.349,014)

157,908,068

147,533,584
17

10,334,264
111

(574.001,902)

(316,105.062)

20250001-E)

(GPD-1T)
Sheot2016

6 MONTH SUB-
587,051,220
(29,251,045)
16,043,611

21,849,926
12,752,060

508 308762

18,947,738

12
96.91%

986,127,427
(257,086,840)
(492,275)
(17,514,293)

7o

588,308,762

94,022,907

(574,001,902)

(316,105,082)
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Docket No. 20250001-El
Witness: Ocan
Exhibit No. (GPD-1T)
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Duke Enerpy Florida, LLC
Fue! Adjusiment Clause
Celcutation of Actund True-up
Jonuary 2024 « December 2024
JUL AUG SEPT ocr Nov DEC
ACTUAL ACTUAL ACTUAL ACTUAL 12 MONTH PERIOD
Fue! Cost of System Generation $ 142101042 S 116249870 $ 103,203063 § 101510608 § 85,074,958 § 111,644,534 $  1,228,836,503
Fuel Cost of Power Sold (10,585,209) {8,162,326) (6,055,289) (5:280,713) (6,880,668) (2,722,763) (68,930,014)
Fue! Cos2 of Purchosod Powor 4,601,889 3,976,566 3,420,310 3,733,300 3,283,089 1908,712 38,967,476
Demand and Non-Fuel Cost of Purchasod Power - - - - - - -
Energy Payments to Quelified Faciities 4,895,536 3,171,165 2,299483 1,836,228 1,880,479 2,140,567 38,273,365
Energy Coat of Economy Purchases 627,386 872,147 2,405,491 8,886,490 2,088,426 12373 28,324,383
Adustments to Fuel Cost 015,286 457 113 20,057 10
TOTAL FUEL & NET POWER TRANSACTIONS 1 1" 1 " 1 a1 " T3
(Sum of Lines A1 Through AS)
Jurisdictiona! MWH Sales 4,265.463 4,206,828 4,159,806 3,565,683 3,006,461 2,799,438 41,131,708
Non-Jurlsdictional MWH Sales " 10 1 8 6 8
TOTAL SALES (Lines 81 + B2) “ 41
Jurisdictions! % of Tota! Sates (LUne B1/B3) 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 99.06%
h Fuel R: Yy R 199,941,174 201,013,951 193,942,119 164,624,601 141,609,891 128,582,064 1,998,241,324
(Nat of Revenue Taxes)
True-Up Provision (26,782.777) (26,782,771 (26,782,777} (26,782.777) 126,782,777) (20,762,777) (418,683,500)
Incentive Provision 82.213) 23 ©2213) ©2:213) 82,213) 82,213) (886,550)
CEC B Cradit (4.980,056) 4.701,317) (4,628.273) 2,603,763) (2.682,331) (8,032,263) 43,542,205)
Clean Energy Impact (CEN) 16,758) 19 24 (97.149)
FUEL REVENUE APPUCASLE TO PERIOD 1 1 "t
(Sum of Lines C1 Through C28)
Fuel & Nat Powers Trensactions (Line AS) 142,555,640 118,556,454 106,252,505 191,751,000 91,427,600 114,665,484 1,283,520,723
Jurisdictional Total Fue! Costs & Net Power T 142,584,845 1 1aﬁo.m 106,201.486 11 1.701‘529 91,452,602 1 14.690._&_ 13
(Line AS * Line B4 * Line Loes Muttiplier)
Overf{Under) Recovery (Line 3 - Line 5) 25481,027 50,644,300 56,158,612 23,188,008 20,403,312 {18,587,223) 251,500,952
Interest Provision 13518 (1<)} 297 761 {11.868,206)
TOTAL ESTIMATED TRUE-UP FOR THE PERIOD 24,576,131 16 55,893,482 23 181 518.289.462!
Plus: Prior Period Belance (574,091,002) (574,091,902) (574,091,802) (574,091,802) (574,091,902) (574,091,902) (574,091,902)
Plus: C True-Up F 769,617 311,552,394 338,335,170 "r 7 391,900,724 418 L))
Subtotal Prior Period True-up (289,322,266) (262,539,509) (235,756,732} (208,873,856) (182,184,179) (155,408,402) (155,408.402)
y o o = o o a o -
TOTAL TRUE-UP BALANCE 81 1 1 1 $28 19 t 14



