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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
In Re: Energy Conservation Cost Recovery Factors
Direct Testimony of Jerry H. Melendy, Jr. (Projection)
On Behalf of
Sebring Gas System, Inc.

Docket No0.20250004-GU

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Jerry H. Melendy, Jr. My business address is Sebring Gas
System, Inc., US Highway 27 South, Sebring, FL 33870.

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?

| am President of Sebring Gas Company, Inc. (the "Company").

ARE YOU FAMILIAR WITH THE COMPANY’S APPROVED ENERGY
CONSERVATION PROGRAMS AND THE REVENUES AND COSTS
THAT ARE ASSOCIATED WITH THESE PROGRAMS?

Yes.

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS DOCKET?
My testimony will present actual and projected expenditures and
revenues related to promoting and administering the Company’s energy
conservation programs in 2025 and 2026. | will provide the adjusted net
true-up amount associated with program administration for the January
2025 through December 2025 period. Projected program costs are

provided for the period January 1, 2025, through June 30, 2025, as well
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as the costs the Company expects to incur from July 1, 2025, through
December 31, 2025. | will also include the total costs the Company
seeks to recover through its conservation factors during the period
January 1, 2026, through December 31, 2026. Finally, | will also
propose the energy conservation cost recovery factors which, when
applied to consumer bills during the period January 1, 2026, through
December 31, 2026, will permit recovery of the Company's total
conservation costs.

HAVE YOU PREPARED A SUMMARY OF THE COMPANY’S
CONSERVATION PROGRAMS AND THE COSTS ASSOCIATED
WITH THESE PROGRAMS?

Yes. Summaries of the Company’s seven approved programs are
included in Schedule C-4 of Exhibit JHM-2. Included are the Residential
New Construction Program, the Residential Appliance Replacement
Program, the Residential Appliance Retention Program, the Small
Commercial Food Service Program, the Large Commercial Food
Service Program, the Large Commercial Hospitality and Lodging
Program and the Commercial Large Cleaners and Laundromat
Program.

HAVE YOU PREPARED SCHEDULES THAT INCLUDE THE
COMPANY’S CONSERVATION PROGRAM EXPENDITURES FOR

THE CURRENT (2025) AND PROJECTED (2026) PERIODS?

Jerry Melendy 2
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A.

Yes. Schedule C-3, Exhibit JHM-2 provides actual conservation
expenses for the January 2025 through June 2025 period and projected
conservation expenses for the July 2025 through December 2025
period. Schedule C-2, Exhibit JHM-2 provides the projected 2026
conservation programs costs.

HAVE YOU PREPARED A SCHEDULE THAT INCLUDES THE
COMPANY’S CONSERVATION RELATED REVENUES FOR 20257

Yes. Schedule C-3 (page 4 of 5), Exhibit JHM-2, provides actual
conservation revenues for the January 2025 through June 2025 period,
and projected conservation revenues for the July 2025 through
December 2025 period.

WHAT IS THE COMPANY’S ESTIMATED TRUE-UP FOR THE
PERIOD JANUARY 1, 2025, THROUGH DECEMBER 31, 20257

The Company anticipates an under-recovery of $2,500 for the year
2025, as calculated on Schedule C-3, Page 4, Line 11, Exhibit JHM-2.
WHAT IS THE TOTAL COST THE COMPANY SEEKS TO RECOVER
DURING THE PERIOD JANUARY 1, 2026, THROUGH DECEMBER
31, 20267

As indicated in Schedule C-1, Exhibit JHM-2, the Company seeks to
recover $48,195 during the referenced period. This amount represents
the projected costs of $45,695 to be incurred during 2026, plus the

estimated true-up of $2,500 for calendar year 2025.

Jerry Melendy 3
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Q.

WHAT ARE THE COMPANY’'S PROPOSED ENERGY
CONSERVATION COST RECOVERY FACTORS FOR EACH RATE
CLASS FOR JANUARY 2026 THROUGH 'DECEMBER 2026
PERIOD?

Schedule C-1, Exhibit JHM-2, provides the calculation of the
Company'’s proposed ECCR factors for 2026.

The requested Conservation Adjustment Factors per therm for Sebring

Gas System are:

TS-1 $.15845
TS-2 $.07183
TS-3 $.04550
TS-4 $.04041

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.

Jerry Melendy 4




























Schedule C-4 COMPANY:  Sebring Gas System, Inc.
Page 1 of 13 Docket No. 20250004-GU
ECCR 2026 Projections
Exhibit JHM-2, Page 9 of 21
Sebring Gas System, Inc.
Program Description and Progress

Program Title
Residential New Construction Program

Program Description

This program is designed to increase the overall penetration of natural gas in the single family
and multi-family residential construction markets of Sebring Gas System, Inc. (the Company)’s
service territory by expanding consumer energy options in new homes. Incentives are offered to
any home builder or developer who installs the below listed energy efficient appliances.

Current Approved Allowances

$350 Gas Storage Tank Water Heating

$400 Gas High Efficiency Storage tank Water Heater
$550 Tankless Water Heating

$500 Gas Heating

$150 Gas Cooking

$100 Gas Clothes Drying

Program Projections for the year 2025:

For the twelve-month period of January through December 2025, the Company estimates that
the following allowances will be paid for the Residential New Home Construction Program:

Tankless Water Heating: 1 allowance at $550 each for a total of § 550.
Gas Cooking: 1 allowance at $150 each for a total of §  150.
Gas Clothes Drying: 1 allowance at $100 each for a total of §  100.

The total estimated 2025 allowances for the Residential New Home Construction Program are
$800.

Program Projections for the year 2026:

For the twelve-month period of January through December 2026, the Company estimates that
the following allowances will be paid for the Residential New Home Construction Program:
Tankless Water Heating: 2 allowances at $550 each for a total of $ 1,100.

Gas Cooking: 2 allowances at $150 each for a total of §  300.

Gas Clothes Drying: 2 allowances at $100 each for a total of S 200.







Schedule C-4 COMPANY:  Sebring Gas System, Inc.
Page 3 of 13 Docket No. 20250004-GU
ECCR 2026 Projections
Exhibit JHM-2, Page 11 of 21
Sebring Gas System, Inc.
Program Description and Progress

Program Title
Residential Appliance Replacement Program

Program Description

This program is designed to encourage the replacement of inefficient non-natural gas residential
appliances with energy efficient natural gas appliances. Incentives are offered for the
replacement of non-gas appliances through the purchase of energy efficient natural gas
appliances.

Current Approved Allowances

S$500 Gas Storage Tank Water Heating

$550 Gas High Efficiency Storage tank Water Heater
$675 Tankless Water Heating

$725 Gas Heating

5200 Gas Cooking

$150 Gas Clothes Drying

Program Projections for 2025:

For the twelve-month period of January through December 2025, the Company estimates that
the following allowances will be paid for the Residential Appliance Replacement Program:

Tankless Water Heating: 3 allowances at $550 each for a total of §  2,025.
Gas Cooking: 1 allowance at $200 each for atotalof $  200.
Gas Clothes Drying: 2 allowances at $150 each for a total of §  300.

The total estimated 2025 allowances for the Residential Appliance Replacement Program are
$2,525,

Program Projections for the year 2026:

For the twelve-month period of January through December 2026, the Company estimates that
the following allowances will be paid for the Residential New Home Construction Program:
Tankless Water Heating: 5 allowances at $550 each for a total of $ 3,375.

Gas Cooking: 2 allowances at $200 each for a total of $  400.







Schedule C-4 COMPANY:  Sebring Gas System, Inc.
Page 5 of 13 Docket No. 20250004-GU
ECCR 2026 Projections
Exhibit IHM-2, Page 13 of21
Z Sebring Gas System, Inc.
Program Description and Progress

Program Title !
Residential Retention Program :

Program Description

This program is designed to encourage existing customers to continue to use natural gas in the
home. As an incentive to continue to provide substantial benefits to the customer and utilize our
county’s resources effectively, this program offers cash allowances to the customer.

Current Approved Allowances (
$350 Gas Storage Tank Water Heating 3
S400 Gas High Efficiency Storage tank Water Heater

$550 Tankless Water Heating

S500 Gas Heating

$100 Gas Cooking

$100 Gas Clothes Drying

Program Projections for 2025

For the twelve-month period of January through December 2025, the Company estimates that
the following allowances will be paid for Residential Retention Program:

Gas High Efficiency Storage Tank Water Heater: 0 allowance for $ 00,

Tankless Water Heating: 2 allowances at $550 each for a total of $1,100.

Gas Cooking: 3 allowances at $100 each for a total of $ 300.

Gas Clothes Drying: 2 allowances at $100 each for a total of $ 200.

The total estimated allowances for the Residential Retention Program are $1,600.

Program Projections for the year 2026:

For the twelve-month period of January through December 2026, the Company estimates that
the following allowances will be paid for the Residential Retention Program:

Tankless Water Heating: 4 allowances at $550 each for a total of $ 2,200.

Gas Cooking: 5 allowances at $100 each for a total of §  500.

Gas Clothes Drying: 2 allowances at $100 each for a total of §  200.





























































SCHEDULE CT-6 Company: Sebring Gas System, Inc.
PAGE 3 OF 9 Docket No. 20250004-GU

Second Revised Exhibit JHM-1
Page 12 of 18

SEBRING GAS SYSTEM INC.
Program Description and Progress

Pro ram Title:
Residential Appliance Replacement Program

Pro ram Descri tion:

The Resldential Appliance Replacement Program is designed to encourage the
replacement of inefficient non-natural gas residential appliances with energy
efficient natural gas appliances. Incentives are offered for the replacement of
non-natural gas water heating, heating, cooking or clothes drying appliances
through the purchase and/or lease of energy efficient natural gas appliances.

For the period January 1, 2024 through December 31, 2024, the Company
operated under the terms of Order No. PSC-10-0551-PAA-EG, issued on
September 7, 2010, prescribing the following Residential Appliance Replacement
Cash Allowances:

Gas Storage Tank Water Heater $500
Gas High Efficlency Storage Tanks Water Heater $550
Gas Tankless Water Heater $675
Gas Heating §725
Gas Cooking $200
Gas Clothes Drying $150

Pro ram Accom lishments:
For the twelve month period January 2024 through December 2024,
the amount of incentives paid by the Company under the Residential
Appliance Replacement Program was:

$2,725

The following are the incentives given through the Residential Appliance
Replacement Program;

Tank water heaters @ $550.00 $0.00
Tankless water heaters @ $675.00 $2,025.00
Gas ranges @ $200.00 $400.00
Gas dryers @ $150.00 300.00
Total $2,725.00













SCHEDULE CT-6 Company: Sebring Gas System, Inc.
PAGE 7 OF 9 Docket No. 20250004-GU
Second Revised Exhibit JHM-1
Page 16 of 18

SEBRING GAS SYSTEM, INC.
Program Description and Progress

Pro ram Title:
Commercial Small Food Service

Pro ram Descri tion:

The Commercial Small Food Service program's purpose is to educate,
inform and encourage its commercial customers to build with natural
gas. The program is designed to provide incentives to Commercial Small
Food Services customers to be used toward the purchase and installation
of natural gas appliances for their commercial business.

The Natural Gas Energy Conservation Program was approved by the
Florida Public Services Commission in Docket No. 130167-EG on January
14, 2014,

Pro ram Accom lishments:
For the twelve month perlod January 2024 through December 2024,
the amount of incentlves paid by the Company under the Commercial Small
Food Service Program was:
510,000

The following incentives were given as follows:
$10,000 was given to a local Sebring Burger, DBA Culvers Restaurant for the
purchase and installation of a new gas fryer, range and water heater.

Pro ram Fiscal Ex enditures:

During 2024 expenditures for the Comm. Small Food Svc. Program totaled
$12,654













