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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
COMMISSION STAFF
DIRECT TESTIMONY OF GABRIELLE DEARMOND
DOCKET NO. 20250010-EI
AUGUST 18, 2025
Please state your name and business address.
My name is Gabrielle Dearmond. My business address is 2540 Shumard Oak
Boulevard, Tallahassee, Florida 32399.
By whom are you presently employed and in what capacity?
I am employed by the Florida Public Service Commission (FPSC or Commission) as a
Public Utility Analyst in the Office of Auditing and Performance Analysis.
Briefly review your educational and professional background.
I received a Bachelor of Science degree in Political Science from Florida State
University in 2021. I have been employed by the Florida Public Service Commission
since February 2025.
Please describe your current responsibilities.
My responsibilities consist of planning and conducting utility audits of manual and
automated accounting systems for historical data.
Have you presented testimony before this Commission or any other regulatory
agency?
No.
What is the purpose of your testimony today?
The purpose of my testimony is to sponsor the staff audit report of Duke Energy
Florida, LLC which addresses the Company’s filing in Docket No. 20250010-EIL This

audit report is filed with my testimony and is identified as Exhibit GD-1.
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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Office of Industry Development & Market Analysis in its audit service request dated
January 7, 2025. We have applied these procedures to the attached summary exhibit and to
several related schedules prepared by Duke Energy Florida, LLC in support of its 2024 filing for
the Storm Protection Plan Cost Recovery Clause in Docket No. 20250010-EIL

The report is intended only for internal Commission use.
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Objectives and Procedures

General
Definitions

Duke/Company refers to Duke Energy Florida, LLC.
SPPCRC refers to the Storm Protection Plan Cost Recovery Clause.

Background

On April 1, 2025 Duke Energy Florida, LLC filed support for its Storm Protection Plan Cost
Recovery factor, for the period January 2024 through December 2024, and the 2024 Storm
Protection Plan Accomplishments.

Rate Base
Plant

Objectives: The objective was to determine that the plant additions, retirements, and adjustments
for the year ended December 31, 2024, related to the Storm Protection Plan Cost Recovery
Clause (SPPCRC) programs.

Procedures: We obtained the plant additions and retirements of SPPCRC for 2024. We
recalculated the total plant additions by program, and reconciled to Form 7A. We judgmentally
selected plant transactions of each program for sample testing, and traced to the supporting
documentation. We obtained the supporting documentation of plant additions and transfer
adjustments, and traced to Form 7A. No exceptions were noted.

Capital Investment

Objectives: The objectives were to determine whether: 1) The capital investment for Feeder
Hardening, Distribution Lateral Undergrounding, and Transmission Wooden Pole Replacement
programs were properly booked and recorded, 2) The corresponding Plant-in-Service and
Depreciation Base are appropriately recorded, 3) CWIP Non Interest Bearing Accounts are
calculated correctly for the test year ended December 31, 2024.

Procedures: We recalculated the capital investment activities for each program, and reconciled
to Forms 6A and 7A. We selected a judgmental sample from the Feeder Hardening, Distribution
Lateral Undergrounding, and Transmission Wooden Structure Hardening programs and
reconciled the transactions to supporting documentation. No exceptions were noted.

True-up
Objective: The objective was to determine if the True-Up and Interest Provision, as filed, was
properly calculated for SPPCRC.

Procedures: We traced the December 31, 2023, True-Up Provision to Order PSC-2024-0459-
FOF-EI. We recalculated the True-Up and Interest Provision amounts as of December 31, 2024,
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using the Commission-approved beginning balance as of December 31, 2023, the applicable
Commercial Paper rates, and the 2024 revenues and costs. Audit staff determined that the Utility
did not use the Commission-approved Commercial Paper rate for several months. See Finding 1.

Net Operating Income

Operating Revenue

Objectives: The objectives were to determine whether the revenue filed by the Company is
supported by Company documentation and agrees to the general ledger.

Procedures: We computed revenues using the factors in the Order PSC-2024-0459-FOF-EI and
actual Kilowatt Hours (kWh) sales from the Revenue Reports and reconciled them to the general
ledger and the SPPCRC. We selected a sample of residential and commercial customers’ bills for
the period and recalculated each to verify the use of the correct tariff rate. No exceptions were
noted.

Operation and Maintenance Expense

Objectives: The objectives were to determined the actual kWh sold for the period January 1,
2024, through December 31, 2024, and whether the Company applied the Commission approved
cost recovery factor to actual kWh sales for the SPPCRC.

Procedures: We recalculated the Overhead Hardening, Vegetation Management,
Undergrounding Laterals and Implementation O&M program expenses from the general ledger,
and reconciled to Forms 4A and 5A. We performed a judgmental sample for Implementation
costs - G&I, Overhead Hardening O&M Programs, Underground O&M Programs, Vegetation
Management O&M Programs, and traced them to the supporting documentation. No exceptions
were noted.

Depreciation and Amortization Expenses

Objectives: The objective was to determined that the most recent Commission-approved
depreciation rates and amortization periods were used in the Company’s Storm Protection Plan
schedules and the amounts were calculated correctly for the period ended December 31, 2024.

Procedures: We traced all depreciation rates used by project number from the Company’s
supporting documentation to the approved Depreciation Rates in Order No. PSC-2021-0202A-
AS-EI. We obtained all deprecation rates used for Distribution Lateral Undergrounding Program,
Transmission Asset Upgrades Program and Distribution Overhead Feeder Hardening Program,
and traced to the Commission-approved depreciation rates. Audit staff determined that the
Company has not performed a calculation to determine the amount of depreciation expense
savings related to the retirement of existing plant resulting from its SPP programs. No exceptions
were noted.

Accounting Practices

Objectives: The objectives were to: 1) Substantiate if the Company changed any of its
accounting practices, procedures, or guidelines for purposes of implementing cost recovery
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through the Storm Cost Recovery Clause, and 2) Determine if the Company changed any of its
allocation practices, procedures, or guidelines for purposes of implementing cost recovery
through the Storm Cost Recovery Clause.

Procedures: We requested and reviewed the accounting practices, procedures, or guidelines for
purposes of implementing cost recovery through the Storm Protection Plan Cost Recovery
Clause. We reviewed whether the Company changed any of its allocation practices, procedures,
or guidelines for purposes of implementing cost recovery through the Storm Cost Recovery
Clause. We confirmed that the Company has no change to its allocation method. No exceptions
were noted.



Finding 1: Interest Provision

Audit Findings
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Audit Analysis: Audit staff recalculated and reconciled the company’s True-Up and Interest
Provision to the Ultility filing and determined that the Company did not use the Commission-
approved Financial Commercial Paper Rate for the months from January through July 2024. See

Table 1.

January _ 5.34%
Feburary  5.34%
March 5.29%
April 5.33%
May 5.34%
June = 5.31%
Jul 5.30%

Effect on the General Ledger: To be determined by the company.

5.32% _

5.32%

5.29%

5.33%
5.30%
5.31%
5.35%

Table 1

_ 5.34%
5.29%
5.33%
5.34%
5.31%
5.30%
5.31%

E

 532%
529% _

5.33% _

5.30%
5.31%
5.35% _
5.28%

149,031

143,425
134,933
126,077
121,272
123,634
132,997

$ 148,362
$ 143,099
$ 134,920
$ 125,506
S 120,719
$ 124,184
S 133,291

___ Total Adjustment $ 1,306

Effect on the Filing: The difference between Amount per Audit and Amount per Company is

$1,306. However, the effect on the filing is minimal.



Exhibit 1: True-Up

Clause Revenues (nel of Roverze Taxzs)
Teue-Up Provision
Clauss Rovenues Applicabio to Poriod (Lines 1 + 2)

Jurisdictonal Rev. Req. (Form 5A and Farm 7A)
Ovechead Hardening Distribution

b, On
c. Undergrounding

d. Vegetaon Management

0. Lagal, Accounting, and Administrotive (O3Monty)
1. Tolal

Y |§

5. Overf{Under) Recovery {Line 3 - Line 4f)
8. trtarest Pronvision (Form 3A Uing 10)
7. EBnginning Balance True-Up 3 infereet Provision
a Deforred Trus-Up from Jermsary to Decomber 2024
8. True-Up Callected{Retunded) (soe Line 2)
9. Endof Period Tota! True-Up (Lines 5+6+T+7a+8)
10. Adjustment fo Period True-Up tnciuding bnferast
11. End of Period Tolzl True-Up (Lines 9 + 10)
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Exhibits

Docket No. 20250010-6)

Storm P Plan Cost y Clauss Duks Enargy Florida, LLC
TruoUp Filing Winess: CAMenendez
Actuel Period: Jenuary through Decomber 2024 Exh. No. (CAM-1)
Form 2A
Celculetion of Truelip Amount Prge 201163
{n Dollars)
Endot
Acte) Actual Acual Actual Actual Actual Actsal Ackua! Ackel Actusl Actuat Acwal Period
January Fobxuary March 2odd May Nine July Auguet Seplember Oclober November ___December Tota
$ 12535023 S 12000555 $11,499080 S 11919835 $14715085 §17,133,828 $§ 18,061,350 $18,014406 § 17343061 $15245062 $ 13,080425 $12016747 § 173,646,968
28,504,383 2,375,365 2375385 2,375,385 2,375,385 2375385 2375,365 23753685 2375385 2375385 2375385 2375365 2,375,385 23504383
14011 14458, 13874445 44 17,000,460 18, 193 20438715 20380771 19,719, 17,621 15, JOO0 14 13 22,151
5,680,436 6,000,396 5,739,176 54,737 6,399,200 7,832,187 7337201 7,800,058 7,989,881 8448074 8925920 6,265,541 86,885,742
1,808,676 1.982,164 2118480 2375817 2200314 2,338,205 2378365 ° 2389575 2548507 2,538,007 2882056 2740841 28,262,007
097,643 838,828 803,404 860,037 83815 1,024,164 1,087,147 1,103,019 1133228 1,138,217 1270837 693,195 12134874
4,842,204 4931580 §040,030 5.216,188 508,447 4572234 4356,152 3500.358 417,104 3514907 5021915 6,105,653 65,504,782
] ] 30,467 157,501 106,638 170,144 125368 140,082 98,158 87.5680 14800 34970 1071784
13203208 13849967 13850638 14,092,200 14,831,421 15043013 15262 231 14,942,001 15182937 15725665 17910628 19,144 200 184,029,189
1,618,070 608,053 2800 202910 2259,039 3,565,280 5174,484 5,447,680 4,538,000 1,805,682 {2454839)  {4.752087) 18,122,161
148,382 143,090 134,020 125508 120,79 124,134 133.201 145,228 151578 149,751 133835 106,528 1616010
28)504,383 7805459 206,260,246 24052618 22005671 22010084 2B324462 28256573 22AT4N6 31788418 N 456467  28,750088 28504383
6,364,450 5364450 5,364,450 5384450 5,384,450 5364450 5364450 §364,450 5384450 §384.450 5384450 5,364,450 5364450

33250910 3% 247070 Z270121 27374514 28688613 31621023 34838566 7150869  38P19917 321923540 25102624 5102624
0 0 ("] 0 0 0 0 ('] 0 0 [ 0 9




Exhibit 2:

Lin

1. Begiming Truo-Up Amount (Feem 2A, Line 7478+10)

2
3

® ® N o o »

Ending Trus-Up Amourt Boror Interest

Totzl of Beginning & Ending Trus-Up (Lines 1+ 2)
. Average True-Up Amount (Line 3x 4/2)
Intsrest Rats (First Dy of Reporting Business Morth)

Intarest Rate (Fint Day of Subsequent Business Morth)
Total of Beginning & Ending iréerest Rates (Lines 5 + 6)

Average Interest Rate (Line 7 x 172}

. MosttHty Average kneceet Rats (Line 8 x 1/12)
. Interest Provision for the Month (Line 4 x Line §)

Pt Aucesst 2004, OEF usac ReAA brended

Interest Provision
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E
Stom Pretection Plan Cost Recovery Clause

Duke Energy Florida, LLC
True-Up Fiting Weness: CAMensndez
Actual Period: January through December 2024 Exh No. (CAM-1)
Form 3A
of interesi P tor TrueUp Amount Page3oi163
(n Oolars)
Ende?
Achal Actul Achal Actaal Actual Achal Achal Achal Achsal Achal Achol Actual Period
Y, Febeuney March Apel May Jure July Sugust September Ociober November December Total
$ 33883833 § 33,259909 § 3163380 § 20417069 $§ 223701 § 27374814 § 25688812 § 31,621,023 $ 3483558 § 37150863 S 36019917 $ 212354
36,871,188
33,490,190 32,315253 30457018 26,330242 21311858 27869471 30,088,172 33,157,180 35,918.928 38911017 34,404,815 28559822
5.32% 5.32% 5.29% 533% 5.30% 5.30% 8.35% §.31% 521% 491% 4.75% 4.58%
5.32% 5.20% 5.33% 530% 5.30% 535% 5.28% 521% 491% 4.75% 4.58% 4.35%
10.84% 10.61% 10.62% 10.63% 10.60% 10.65% 10.63% 10.52% 10.12% 9.66% 9.33% 8.94%
5.320% 5.305% §.310% 5.315% §.300% 5.325% 5.315% 5.260% 5.060% 4.830% 4.685% 4A470%
0.443% 0.442% 0.443% 0.443% 0.442% 0444% 0.443% 0.438% 0.422% 0.403% 0.388% 0.373%
$ 140382 3 143039 § 14529 § 125508 $ 120718 § 124,184 8 133281 $ 145228 $ 1515710 S 143751 § 133835 § 108528 $ 1618010

60 First Dav of e Repartng Monih oxd Fesd Cey o

L oot Lo i), ®an DEF uad B ront racerd svatatle ey









