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[bookmark: RecToC][bookmark: CaseBackground][bookmark: _Toc94516455] Case Background	
On August 29, 2025, Peoples Gas System, Inc. (Peoples or utility) filed a petition for approval of the 2024 true-up, projected 2025 true-up, and 2026 revenue requirements and surcharges associated with its cast iron/bare steel (CI/BS) pipe replacement rider. The rider was originally approved by Order No. PSC-12-0476-TRF-GU (2012 Order) to recover the cost of accelerating the replacement of cast iron and bare steel pipes through a surcharge on customers’ bills.[footnoteRef:1] As established by the 2012 Order, Peoples would roll replaced infrastructure into rate base during a rate case, and the CI/BS surcharge would be “reset to zero”.[footnoteRef:2] The surcharge is set to terminate when all applicable CI/BS pipes have been replaced and included in rate base. Since the 2012 Order was issued, investments have been rolled into rate base at the end of every rate case. [1:  Order No. PSC-12-0476-TRF-GU, issued September 18, 2012, in Docket No. 20110320-GU, In re: Petition for
approval of Cast iron/Bare Steel Pipe Replacement Rider (Rider CI/BSR), by Peoples Gas System.]  [2:  Id., p. 3.] 

Currently, Peoples has an ongoing rate case in Docket No. 20250029-GU, and it has proposed to move $6,733,295 of CI/BS investments made between January 1, 2024 and December 31, 2025 into rate base. On August 13, 2025, Peoples filed a Motion to Approve 2025 Stipulation and Settlement Agreement (2025 Agreement). Subject to Commission approval, the 2025 Agreement provides for the transfer of the $6,733,295 in CI/BS investments into rate base and reflects the specific agreement by the utility that it will not seek to expand the categories of costs to be recovered under the CI/BS rider during the term of the 2025 Agreement. Additionally, the 2025 Agreement reflects the agreement by the utility that it will not recover Problematic Plastic Pipe (PPP) costs associated with the Tampa Downtown project or any other PPP costs included for recovery in its initial rate case filing through the CI/BS rider.
As part of its petition in the instant docket, Peoples is requesting Commission approval of the final true-up amount for the calendar year of 2024 of $331,724 under-recovery (including interest). Additionally, Peoples is requesting an estimated end of period total true-up for 2025 of an over-recovery of $69,991, and projected capital expenditures for replacement during 2026 of $62,143,657. Peoples is requesting approval of revised CI/BS replacement rider surcharges that would go into effect January 1, 2026. Peoples’ current surcharges were approved by Order No. PSC-2024-0511-TRF-GU.[footnoteRef:3] [3:  Order No. PSC-2024-0511-TRF-GU, issued December 20, 2024, in Docket No. 20240133-GU, In re: Petition for approval of 2023 true-up, projected 2024 true-up, and 2025 revenue requirements and surcharges associated with cast iron/bare steel pipe replacement rider, by Peoples Gas System, Inc.] 

This is staff’s recommendation to suspend the proposed tariffs. The Commission has jurisdiction over this matter pursuant to Sections 366.04, 366.05, and 366.06, Florida Statutes (F.S.).
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[bookmark: DiscussionOfIssues]Discussion of Issues
Issue 1:	 
 Should the Commission suspend Peoples' proposed CI/BS rates and associated tariff for the period January through December 2026?
Recommendation: 
 Yes. Staff recommends that Peoples’ proposed CI/BS rates and associated tariff for the period January through December 2026 be suspended to allow staff sufficient time to review the petition and gather all pertinent information in order to present the Commission with an informed recommendation on the tariff proposal. (Ward)
Staff Analysis: 
 Staff recommends that Peoples’ proposed CI/BS rates and associated tariff for the period January through December 2026 be suspended to allow staff sufficient time to review the petition and gather all pertinent information in order to present the Commission with an informed recommendation on the tariff proposal.
Pursuant to Section 366.06(3), F.S., the Commission may withhold consent to the operation of all or any portion of a new rate schedule, delivering to the utility requesting such a change a reason or written statement of good cause for doing so within 60 days. Staff believes that the reason stated above is a good cause consistent with the requirements of Section 366.06(3), F.S.

Issue 2:	 
 Should this docket be closed?
Recommendation: 
 No. This docket should remain open pending the Commission’s decision on the proposed tariffs. (Bloom)
Staff Analysis: 
 This docket should remain open pending the Commission’s decision on the proposed tariffs.
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