FILED 4/1/2026
DOCUMENT NO. 01957-2026

- GunSter FPSC - COMMISSION CLERK |

i

Writer’s Direct Dial Number: (850) 521-1706
Writer’'s E-Mail Address: bkeating@gunster.com

April 1, 2026
VIA E-PORTAL

Mr. Adam Teitzman

Commission Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL. 32399-0850

Re:  Docket No. 20260010-EI - Storm protection plan cost recovery clause.

Dear Mr. Teitzman:

Attached for filing, please find the Direct Testimony of Alison Regan and her Exhibit AR-1 on
behalf of Florida Public Utilities Company.

Thank you for your assistance with this filing. As always, please don’t hesitate to let me know if

you have any questions whatsoever,

Beth Keating

Gunster, Yoakley & Stewart, P.A.
215 South Monroe St., Suite 601
Tallahassee, FI1. 32301
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

Docket No. 20260010-EI: Storm Protection Plan Cost Recovery (SPPCRC)
DIRECT TESTIMONY (TRUE UP) OF ALISON REGAN
On behalf of

Florida Public Utilities Company (FPUC)

Filed: April 1, 2026
Please state your name and business address.
My name is Alison Regan. My business address is 1635 Meathe Dr. West Palm Beach,
FL 33411 .
By whom are you employed and in what capacity?
I am employed by Chesapeake Ultilities Corporation as Regulatory Analyst IIL
Chesapeake Utilities Corporation is the parent company of Florida Public Utilities

Company (“Company” or “FPUC”).

Q. Can you please provide a brief overview of your educational and employment
background?
A. I received a Bachelor of Science degree in Finance from Rutgers University. I have

been employed with Chesapeake Utilities since 2025. I was hired as a Regulatory
Analyst III into the regulatory department in 2025. This role includes regulatory
analysis and filings before the Florida Public Service Commission (“FPSC” or
“Commission”) for FPUC.

Q. Have you testified before this Commission?

A. No, I have not testified before this Commission.

Q. What is the purpose of your testimony in this docket?
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Docket No. 20250010-EI — Storm Protection Plan Cost Recovery Clause (FPUC)

A.

Q.

The purpose of my testimony is to present the Company’s actual SPP costs for the
period January 2025 through December 2025.

Is FPUC providing the required schedules with this filing?

Yes. Included with this filing is Exhibit AR-1, which includes Forms 1A — through 9A
and is co-sponsored by Company witness P. Mark Cutshaw, who prepared Form 8-A
in this exhibit. These forms support the Company’s actual SPP program costs for the
January 2025 through December 2025 period.

Were the Forms filed by the Company completed by you or under your direct
supervision?

Yes, they were completed by me, except for Form 8A, which was completed by
witness Cutshaw, who will discuss details pertaining to the variances in SPPCRC
program costs and a summary of the Company’s 2025 SPP accomplishments in his
direct testimony.

What were FPUC’s actual 2025 SPP costs?

FPUC incurred total costs of $24,397,332, which consists of $3,009,916 in operating
and maintenance (“O&M”) expense and $21,387,416 of capital investment for the
period January 2025 through December 2025.

Please state the actual end of period true-up amount for the SPPCRC for the
period January 1, 2025 — December 31, 2025.

During January 2025 through December 2025, the final SPPCRC end of period true-
up is an under-recovery of $1,291,805 including interest, as detailed on Exhibit AR-1
page 1, Form 1A.

How does this amount compare with the estimated true-up amount, which was

2|Page

Witness: Alison Regan
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Docket No. 20250010-EI — Storm Protection Plan Cost Recovery Clause (FPUC)

A.

Witness: Alison Regan

approved by the Commission in its December 2025 Final Order?

As recognized in Order No. PSC-2025-0459-FOF-EIL, in Docket No. 20250010-EI,
FPUC anticipated an under-recovery of $1,517,429, including interest, for the period
January 2025 through December 2025.

What is the final remaining true-up amount estimated to be collected or refunded
for the period January 2027 — December 2027?

The SPPCRC final remaining true-up amount is an over-recovery of $225,624 for the
period ending 2025.

Please summarize the variance between the projected costs and the actual costs
incurred for the 2025 period.

Exhibit AR-1 Page 4, Form 4A and Page 7, Form 6A detail the variances for both the
O&M and Capital SPP Programs for the year. Witness Cutshaw provides variance
explanations in his testimony.

On Exhibit AR-1 Page 5, Form 5A, do the costs associated with pole inspection
and vegetation management include the amount that is already recovered
through base rates?

Yes, the costs for pole inspection and vegetation management reported on Form 5A
represent the total amount spent by the Company on these projects, including the
amount already recovered in base rates for January 2025 through March 20,2025.
Did the Company make an adjustment to remove the costs included in base rates
for vegetation management and distribution pole inspections from the SPPCRC
calculation to prevent double recovery?

On Exhibit AR-1 Page 2, Form 2A, Line 4d, the Company reduced the SPPCRC

J|Page
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Docket No. 20250010-EI — Storm Protection Plan Cost Recovery Clause (FPUC)

revenue requirement by $215,030 to reflect the costs associated with vegetation
management of $187,970 as well as $27,060 for distribution pole inspection that are
being recovered through base rates.

What capital structure, components and cost rates did FPUC rely on to calculate
the revenue requirement rate of return for the period January 2025 through
December 2025?

As shown on Exhibit AR-1, Page 34, Form 9A, the Company used the same capital
structure, components, and cost rates that were approved in Docket No. 20250010-EI
to calculate the revenue requirement rate of return.

Should FPUC’s costs related to the SPPCRC incurred during the January 2025
through December 2025 be approved?

Yes, they should be approved, since the costs incurred by the Company for inclusion
in the SPPCRC were practical and directly related to the Company’s Commission
approved SPP.

Does this conclude your testimony?

Yes.

4|Page

Witness: Alison Regan




Docket No. 20260010-E1

CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of the foregoing Direct Testimony and
Exhibit of Alison Regan has been furnished by Electronic Mail to the following parties of record

this 1% day of April, 2026:

Daniel Dose

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL. 32399-0850
Ddose(@psc.state.fl.us

J. Jeffry Wahlen/Malcolm Means/Matt
Jones

Ausley Law Firm

Post Office Box 391

Tallahassee, FL. 32302
iwahlen@ausley.com

mmeans(@ausley.com
miones(@ausley.com

Walt Trierweiler/P. Christensen / Charles
Rehwinkel/Octavio Ponce/Austin Watrous
Office of Public Counsel

c¢/o The Florida Legislature

111 W. Madison Street, Room 812
Tallahassee, FL. 32399-1400
Trierweiler. Walt@leg.state.fl.us
trierweiler@leg.state.fl.us
Rehwinkel.Charles@leg.state.fl.us
Christensen.patty(@leg.state.fl.us
Ponce.octavio@leg.state.fl.us
Watrous.austin@leg.state.fl.us

James W. Brew/Laura Baker/Sarah
Newman

Stone Matheis Xenopoulos & Brew, PC
Eighth Floor, West Tower

1025 Thomas Jefferson Street, NW
Washington, DC 20007
jbrew(@smxblaw.com

lwb(@smxblaw.com
sbn(@smxblaw.com

Christopher T. Wright

Joel Baker

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, FL. 33408-0420
Christopher. Wright(@fpl.com
Joel.Baker@ipl.com

Kenneth Hoffman

Florida Power & Light Company
215 South Monroe Street, Suite 810
Tallahassee, FL. 32301
Ken.Hoffman@fpl.com
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Ms. Paula K. Brown
Tampa Electric Company
Regulatory Affairs
P.O.Box 111

Tampa, FL. 33601-0111
Regdept(@tecoenergy.com

Florida Industrial Users Power Group
Jon C. Moyle, Jr.

Moyle Law Firm

118 North Gadsden Street
Tallahassee, FL. 32301
imoyle@moylelaw.com

Michelle Napier

Joanah Baugh

Jessica Husted

Florida Public Utilities Company
1635 Meathe Drive

West Palm Beach FL 33411
mnapier(@fpuc.com
ibaugh{@chpk.com
thusted@chpk.com

Matthew Bernier

Robert Pickels

Stephanie Cuello

Duke Energy

106 East College Avenue, Suite 800
Tallahassee, FL. 32301
Matthew.Bernier@duke-energy.com
Robert.Pickels@duke-energy.com
Stephanie.Cuello@duke-energy.com

P. Mattheis/M. Lavanga/J. Briscar
1025 Thomas Jefferson St.,, NW
Eighth Floor, West Tower
Washington DC 20007
jrb@smxblaw.com
mkl@smxblaw.com
pim@smxblaw.com

Dianne M. Triplett

Duke Energy

299 First Avenue North

St. Petersburg, FL. 33701

Dianne. Triplettt@duke-energy.com

Beth Keating
Gunster, Yoakley & Stewart, P7A"
215 South Monroe St., Suite 601
Tallahassee, FL. 32301

(850) 521-1706
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Activity Title:

Description:

Accomplishments:

Progress Summary:

Fiscal Expenditures:

Projections:
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Florida Public Utilities
Storm Protection Plan Cost Recovery Clause
Final True-Up
Prior Period: January 2025 — December 2025

Project Description and Progress Report

Distribution Pole Inspection and Replacement

This project involves the inspection and replacement of all distribution wood
poles. The inspections are conducted throughout the system on an eight-year
rotating cycle in alighment with FPSC Order No. PSC-06-0144. Extreme wind
loading, as specified in rule 250C and figure 250-2(a) of the NESC, has been
adopted for replacement poles that fail the inspection. The detailed description
in included in section 3.4 of the FPUC Storm Protection Plan.

The inspection portion of this program is ongoing and conducted on an eight-
year rotating cycle. 2025 marked the completion of the second year of the third
cycle. Pole replacements are demand based driven by the results of the
inspections. During 2025 there were 444 poles identified as failing the
inspection and 263 poles replaced or eliminated, reducing the backlog to 7 poles
from the previously reported 137 poles. Pole replacements include 106 poles
identified as decayed by FPUC personnel.

2025 project costs were $1.30M compared to the previously projected amount
of $0.75M which represents a variance of $0.55M over original projections. This
variance is due in part to an error in the projection estimate calculation that did
not account for existing backlog and an under projection in the number of net
new inspection failures.

2026 will begin the third year of the third cycle of the eight-year inspection
program. FPUC anticipates normalized pole failure and replacement volumes
following backlog reduction acceleration conducted in 2025.

Exhibit No.
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SPPCRC Form 8A
Page 2 of 6

Storm Protection Plan Cost Recovery Clause
Final True-Up
Prior Period: January 2025 — December 2025

Project Description and Progress Report

Transmission System Inspection and Hardening

This project involves the inspection of all transmission system structures and
proactive replacement of wood transmission poles with concrete poles. These
inspections are conducted throughout the system every six years. The
inspections ensure that all transmission structures and other transmission line
supporting equipment are structurally sound and firmly attached.

This is an ongoing program of which inspections occur every six-years. All
structures are inspected during the same calendar year. Most recent inspection
cycle occurred during 2024 with reports being issued in 2025. There were 12
wooden transmission poles replaced with concrete poles during 2025 as FPUC
finalized designs, received materials and began replacing poles.

2025 project costs were $2.23M compared to the previously projected amount
of $1.59M which represents a variance of $0.64M over original projections. This
variance is due to extended traffic control and night activities required to safely
perform this work. Additional costs incurred due to inability to deenergize the
line for construction activities.

2026 projects to replace an additional 12 poles, keeping pace with the original
plan. Unit cost adjustments are being made to account for variances seen to
date that are projected to continue through remaining population.

Exhibit No.
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Page 3 of 6

Storm Protection Plan Cost Recovery Clause
Final True-Up
Prior Period: January 2025 — December 2025

Project Description and Progress Report

Transmission and Distribution Vegetation Management

This project involves the vegetation management activities conducted on the
transmission and distribution facilities. The transmission system not containing
distribution underbuilt, is monitored each year and vegetation management
conducted as needed in order to provide for reliability of the relatively short
line. The distribution system is set up on a four-year trim cycle for vegetation
management activities. The detailed description is included in section 3.6 of the
FPUC Storm Protection Plan.

This is an ongoing program which will perform vegetation management
activities on the transmission system as needed and on the distribution system
on a four-year cycle. During 2025, vegetation management activities were
performed on 154.02 miles of distribution and 2.66 miles of transmission line
for a total 156.68 miles trimmed compared to a projected amount of 197.6 miles
of distribution and 7.6 miles of transmission for a total of 205.2 miles trimmed.
This is the first year utilizing the new vegetation management contractor and
significant time was spent re-visiting locations from prior vendor that did not
meet ANS! A300 Standard.

2025 project costs were $2.38M compared to the previously projected amount
of $2.63M which represents a variance of $0.25M under original projections.
Though costs are mostly in line with the projection, the effective new miles
trimmed fell short of expectations due to elevated re-work and demand trim
activities mentioned above.

During 2026 the Vegetation Management contractor has been able to assign
circuits by crew and thus far re-work and demand trimming activities have
subsided. However, an elevated risk of re-work or demand trim activities will
persist until a full cycle of trimming is completed to ensure trimming activities
across all lines are performed to standard.

Exhibit No.
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Storm Protection Plan Cost Recovery Clause
Final True-Up
Prior Period: January 2025 — December 2025

Project Description and Progress Report

Overhead Feeder Hardening

This project involves the hardening of overhead distribution feeders throughout
the FPUC system. As part of the hardening of the overhead lines, each line
segment is analyzed leveraging specialized software to ensure adherence to
current NESC 250C extreme wind standards in place at the time of analysis. The
detailed description is included in section 3.1 of the FPUC Storm Protection Plan.

During 2025, designs for 10.44 miles and construction on 8.42 miles of Overhead
Feeder Hardening were completed. Future year target identification was also
performed in alignment with approved prioritization model.

2025 project costs were $9.43M compared to the previously projected amount
of $7.35M which represents a variance of $2.08M over original projections. This
variance is due in part to greater volume of engineering performed, extensive
MOT for lane closure requirements, and increased number of road crossings
under highways.

2026 will focus on completing carryover construction that was unable to be
completed in 2025. Division specific unit cost estimates and project level
estimate validation at 60% design completion stage will be introduced to ensure
tighter project controls throughout the project’s lifecycle.
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Storm Protection Plan Cost Recovery Clause
Final True-Up
Prior Period: January 2025 — December 2025

Project Description and Progress Report

Overhead Lateral Hardening

This project involves the hardening of multi-phase overhead distribution laterals
throughout the FPUC system. As part of the hardening of the lateral overhead
lines, each line segment is analyzed leveraging specialized software to ensure
adherence to current NESC 250C extreme wind standards in place at the time of
analysis. The detailed description is included in section 3.2 of the FPUC Storm
Protection Plan.

During 2025, designs for 8.5 miles and construction of 6.95 miles of Overhead
Lateral Hardening were completed. Future year target identification was also
performed in alignment with approved prioritization model.

2025 project costs were $3.02M compared to the previously projected amount
of $5.94M which represents a variance of $2.92M under original projections.
This variance is due in part to focus on execution of feeder hardening projects.

2026 will focus on completing carryover construction that was unable to be
completed in 2025. Division specific unit cost estimates and project level
estimate validation at 60% design completion stage will be introduced to ensure
tighter project controls throughout the project’s lifecycle.
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Storm Protection Plan Cost Recovery Clause
Final True-Up
Prior Period: January 2025 — December 2025

Project Description and Progress Report

Overhead Lateral Undergrounding

This project involves the systematic undergrounding in place or relocation and
undergrounding of the single phase overhead electric facilities, many of which
are located in heavily vegetated areas, environmentally sensitive areas, or in
areas where upgrading the overhead construction to NESC extreme wind
standards is not practical or consistent with industry design standards. The
detailed description is included in section 3.3 of the FPUC Storm Protection Plan.

During 2025, there were 6.94 miles designed, and 8.33 miles constructed for the
Overhead Lateral Undergrounding program. Future year target identification
was also performed in alignment with approved prioritization model.

2025 project costs were $6.04M compared to the previously projected amount
of $6.23M which represents a variance of $0.19M under original projections.
This small variance is due in part continued difficulty in completion of this type
project due to customer interactions that sometimes delay the completion
along with extensive switching activities necessary to minimize customer
interruptions.

2026 will focus on completing carryover construction that was unable to be
completed in 2025. Division specific unit cost estimates and project level
estimate validation at 60% design completion stage will be introduced to ensure
tighter project controls throughout the project’s lifecycle.

Exhibit No.

Docket NO. 20260010-El
Florida Public Utilities Company
Page 21 of 22




22 40 7z obed

(1-9v)

Auedwog sapinn 2l[gnd epHold
13-0100920Z "ON LIAMD0Q
"ON HaIyx3

(g) uwnjod x (2) uwnEY (¥)
"$10Z ‘6T Jequisidag penss! [3-S-21 5071 02-0Sd "ON 18pI0 ‘SZ00YL0Z "ON 193000 Ul paysijgelss Ainb3 uo unjey uc paseg (g)
(1) uwnjog eyol / (1) uwneg (2)

‘070z ‘07 ABN penss! NI-YVd-G910-020Z-0Sd "ON 49PJO 81 10020T "ON 19%00Q ui ABojopouisw DOV uo peseg (1)
uwnjon
:S810N

%0085°0 %69L6'9 000000} §9.'6S6'0ZL

%00¢¥ 0 %69LL'G  GBEEL - - 1010B 4 UoIsuedxg anusAsy X
%C8°'E - - (9 ‘pue g ‘| ssurt) Jusuodwod Anb3 jejo]
%510 %081 - - (p pue ‘¢ ‘Z saurl) Jusuodwod igaq [eioL
>_5co_>_ [fenuuy “Z_scm pue 1ga Uaamisg UINnisSy JO 3By HcmEm.__sowm SNUSASY JO UMOpMEBIYG
%Z9'S 000000°L  §9.'556'02} |ejoL
%000 %85S %000 - 1S0D Q3LHOIIM - SLIA3HD XL
%00°0 %000 %C6'6) £81'00L'vC SaAXVL INOONI aa¥ya43d
%90°0 %66 L  %LTE Z£8'788°C S1I1SOdAA ¥AWOLSND
%ZE0 %8G %6¥'S ¥67'8£9°'9 1930 WYL LHOHS
%YL %GLY  %SL Ve SP6'C0E LY N9 - 1930 WY3L ONO1
%Z8E %GZ0L %ET LS L1£'820'sy ALIND3 NOWWOD

% % %
2]y 180D e oley unowy wcmcomEoO _mtmmo
paybiepy 31800 |euonolpsLne

(2]

| Jo | sbed
V6 Wio4 OHOddS

(€

@

()
se)ey 1509 pue ainjonig jeyuden panosddy

§2Z0Z 49qwiadaq ybnouayy Azenuep
dn-eniy [eutd
asne|n Aan0o8y 1500 Ue|d Uoi08j0ld Wio1s
sapiBN dlignd epliojd

4
b
0l
6

N TW0OM

Q
£
-



