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	Staff's First Set of Interrogatories to
	Sunshine Water Services Company (Nos. 1-12)
	DEFINITIONS
	INTERROGATORIES
	1. Please provide a detailed description of all negotiations that led to the final purchase price of $5.75 million. Your response should include, at a minimum:
	a. Identification of the party that established the initial proposed purchase price (e.g., Placid Lakes Utilities, Inc.’s (PLU) asking price or Sunshine Water Services’ (SWS or Company) initial offer).
	b. Each subsequent offer and counteroffer exchanged between the parties.
	c. The rationale for any changes in price during negotiations.
	d. An explanation of how the final purchase price of $5.75 million was determined.
	2. Please refer to Exhibit No. DD-1, Document No. 2, Page 1 of 1, of the Direct Testimony of SWS witness Dante DeStefano (witness DeStefano) for the following requests:
	a. Please explain the methodology employed for flowing the $5.75 million amount to the individual plant accounts. As in, how were the amounts determined at the individual plant account level?
	b. Assuming these proposed values are approved, would the incremental “fair market balances” depreciate as normal or at the rates prescribed by Rule 25-30.140, Florida Administrative Code?
	c. Assuming these proposed values are approved, what is the new system average remaining life?
	7. Please refer to the Direct Testimony of Sunshine Water Services witness Seán Twomey (witness Twomey), page 12, lines 1-13 for the following requests:
	a. Please elaborate on why the requested rate base value for PLU has not been adjusted for any contributions in aid of construction (CIAC) or non-used and useful (U&U) items.
	b. Assuming the Company’s request in this docket is approved, will any CIAC or U&U adjustments be performed in conjunction with recording the alternative rate base?
	8. Please refer to witness Twomey’s testimony, page 17, lines 2-3, and page 21, lines 8-25, through page 22, lines 1-3 for the following requests:
	a. Please elaborate, with specificity, on the expected cost efficiencies that will be produced by SWS’s proposed purchase of PLU. Please include any applicable numerical data supporting the response.
	b. Please discuss any differences in benefits of the proposed transaction derived from cost efficiencies and those derived from economies of scale.
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