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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
PREPARED DIRECT TESTIMONY
OF

JEFF CHRONISTER

Please state your name, address, occupation, and employer.

My name is Jeff Chronister. My business address is 3600
Midtown Drive, Tampa, Florida 33607. I am employed by Tampa
Electric Company (“Tampa Electric” or the “company”) as

Vice President Finance.

Please describe your duties and responsibilities in that

position.

I am responsible for maintaining the financial books and
records of the company and for the determination and
implementation of accounting policies and practices for
Tampa Electric. I am also responsible for Dbudgeting
activities within the company, which includes Dbusiness
planning and financial planning and analysis, as well as
general accounting, regulatory accounting, plant
accounting, tax accounting, financial reporting, accounts

payable and payroll.
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Please summarize your educational background and business

experience.

I graduated from Stetson University in 1982 with a Bachelor
of Business Administration degree in accounting. I became
a Certified Public Accountant in the State of Florida in
1983. Upon graduation I Jjoined Coopers & Lybrand, an
independent public accounting firm, where I worked for four
years before joining the company in 1986. I started in
Tampa Electric’s Accounting department, moved to TECO
Energy’s Internal Audit department in 1987, and returned
to the accounting department in 1991. I have led Tampa
Electric’s accounting department since 2003, and I led the
Peoples Gas accounting department from 2009 to 2018. T

became Vice President Finance for Tampa Electric in 2018.

I am responsible for maintaining the company’s accounting
books and records in accordance with generally accepted
accounting principles and applicable regulatory rules and
regulations, and for preparation of the company’s annual
financial forecasts. I am also responsible for preparing
and filing the company’s earnings surveillance reports with
the Florida Public Service Commission (“FPSC” or the

“Commission”) .
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Have you previously testified before the FPSC?

Yes. I have testified or filed testimony before this

Commission on behalf of Tampa Electric in several dockets.

I testified for Tampa Electric in Docket Nos. 20210034-EI
and 20240026-EI, which are Tampa Electric’s last two

general base rate proceedings.

I filed testimony in the following dockets:

(1) Docket ©No. 20130040-EI, Tampa Electric Company’s
Petition for An Increase in Base Rates and
Miscellaneous Service Charges;

(2) Docket ©No. 20080317-EI, Tampa Electric Company’s
Petition for An Increase in Base Rates and
Miscellaneous Service Charges;

(3) Docket No. 19960007-ET, Tampa Electric’s
Environmental Cost Recovery Clause;

(4) Docket No. 19960688-ET, Tampa Electric’s
environmental compliance activities for purposes of
cost recovery;

(5) Docket No. 20170271-EI, Petition for recovery of costs
associated with named tropical systems during the
2015, 2016, and 2017 hurricane seasons and

replenishment of storm reserve subject to final true-
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up; and
(6) Docket No. 20200144-£1, Petition for Limited
Proceeding to True-Up First and Second SoBRA by Tampa

Electric Company.

I also served on a panel of witnesses during the final
hearing in Docket No. 20200065-EI, which addressed the
company’s amortization reserve for intangible software

assets.

What are the purposes of your direct testimony?

The purposes of my direct testimony are to [1l] explain why
the company is filing a petition (“Petition”) to approve
revised depreciation rates for assets at the H.L. Culbreath
Bayside Power Station (“Bayside”), [2] discuss the current
and proposed Bayside assets lives and depreciation rates,
[3] discuss the depreciation study for Bayside assets and
explain how the Petition and supporting depreciation study
comply with my understanding of the Commission’s
depreciation rule, and [4] provide the impact of the
company’s proposal on its forecasted depreciation expense.
I will also introduce the other two witnesses sponsoring
pre-filed direct testimony to support the company’s

proposal in this docket.
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Have vyou prepared an exhibit to support vyour direct

testimony?

Yes, Exhibit JC-1, entitled the Exhibit of Jeff Chronister,
was prepared under my direction and supervision. The
contents of my exhibit were derived from the business
records of the company and are true and correct to the best
of my information and belief. It consists of 4 documents,

as follows:

Document No. 1 Forecasted Bayside Station plant
balances by account and sub-
account for the years ended 2025.
Document No. 2 Forecasted Bayside Station plant
balances by account and sub-
account for the years ended 2026.
Document No. 3 Forecasted Bayside Station plant
depreciation reserve balances by
account and sub-account for the years
ended 2025.
Document No. 4 Forecasted Bayside Station plant
depreciation reserve balances by
account and sub-account for the years

ended 2026.
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(1)

Reason for Depreciation Rate Change

In general, why does the company propose to revise its

depreciation rates for Bayside assets?

The company proposes to revise its depreciation rates for
Bayside assets because the remaining service 1lives for
Bayside assets reflected in the company’s currently
approved depreciation rates need to be updated to reflect

current engineering and operating conditions at Bayside.

Why do depreciation rates need to be updated to reflect

current engineering and operating conditions at Bayside?

Tampa Electric retrofitted the steam turbine in Bayside
Unit 2 in 2025 and will complete a similar steam turbine
retrofit for Unit 1 in May of this year, thereby materially
extending the remaining life of these two units. Tampa
Electric witness Kris Stryker explains the retrofit work
Tampa Electric did (or is doing) at Bayside and how that
work has extended the remaining life of Bayside electric
plant assets in his prepared direct testimony. Tampa
Electric witness Ned Allis also discusses other factors in
the industry that support these life extensions, including
the life spans currently being used for similar

technologies by other Florida utilities.
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(2)

Current and Proposed Bayside Service Lives and Depreciation

Rates

When were Tampa Electric’s depreciation rates for Bayside

assets approved?

They were approved in conjunction with the company’s last
full depreciation study, which was filed on December 27,
2023 in Docket No. 20230139-EI (“2023 Depreciation Study”).
That docket was consolidated into Docket No. 20240026-EI,
the company’s last general base rate adjustment proceeding
(2024 Rate Case”). See Order No. 2024-0096-PCO-EI, issued
April 16, 2024 in Docket No. 20240026-EI (In re: Petition

for Rate Increase by Tampa Electric Company) .

The Commission considered the company’s 2023 Depreciation
Study and approved depreciation rates for all asset classes
when it decided the 2024 Rate Case. See Order No. PSC-2025-
0038-FOF-EI, issued February 3, 2025 (%2024 Rate Case Final
Order”). Although that order is now on appeal, the issues
on appeal do not include the depreciation rates approved

in the 2024 Rate Case Final Order.

What service lives and depreciation rates were approved by
the Commission for Bayside assets in the 2024 Rate Case

Final Order?
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(3)

The currently approved service lives and depreciation rates
for Bayside assets are shown in Document No. 1, Table 2 of
witness Ned Allis Exhibit NA-1, his document also shows
the company’s proposed new service lives and depreciation

rates for the Bayside assets.

How do the company’s proposed service lives and
depreciation rates for Bayside assets compare to the

currently approved lives and rates?

A comparison of the current and proposed Bayside service

lives and depreciation rates are shown in Document No. 1,
Table 2 of witness Ned Allis Exhibit, NA-1. The company’s
proposed service lives for Bayside assets are longer than
the currently approved service lives, and the corresponding
proposed depreciation rates are therefore lower than the

rates approved in the 2024 Rate Case.

2026 Bayside Study
Did the company prepare a depreciation study that reflects
these revised service lives and supports the company’s

proposed Bayside depreciation rates?

Yes. The company retained Gannett Fleming Valuation and

Rate Consultants, LLC (“Gannett Fleming”) to prepare a
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depreciation study for the Bayside assets (%2026 Bayside
Study”) . This study is described and explained by witness
Ned Allis of Gannett Fleming in his prepared direct
testimony. A copy of the 2026 Bayside Study is included

with his testimony as Document No. 1 of his Exhibit, NA-1.

Does the FPSC have a rule that governs depreciation studies

and depreciation rates?

Yes. Depreciation studies and the resulting depreciation
rates for public utilities are governed by Rule 25-6.0436,
Florida Administrative Code (“Depreciation Rule”), which
requires public utilities to file a depreciation study at

least once every four years.

Does the 2026 Bayside Study address all of the company’s

asset classes?

No. It only addresses the company’s Bayside asset classes.
The Commission has approved depreciation rate changes for
specific asset classes independent of a full depreciation

study covering all asset classes on multiple occasions.

Do you have any examples?
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Yes. The Commission approved new depreciation rates
reflecting a ten-year life extension for the company’s Big
Bend Combustion Turbine Units 2 and 3 and Polk Combustion
Turbine Units 2 and 3 in Docket No. 20241443-EI. See Order
No. PSC-05-0210-PAA-EI, issued February 22, 2005. In 1996,
Florida Power & Light Company submitted a study for each
category of depreciable property for six generating units
for Commission review. See Order No. PSC-1996-1367-FOF-EI,

issued November 18, 1996, in Docket No. 19960527-EI.

When 1is the company’s next full depreciation study due

under the Depreciation Rule?

Based on Rule 25-6.0436 (8) (a), the company must file a
study for each category of depreciable property for

Commission review on or before December 27, 2027.

Why has the company filed a depreciation study for Bayside

assets only before its next full depreciation study is due?

The Depreciation Rule contemplates that a public utility’s
depreciation rates reflect the remaining life for each
category of depreciable plant. Retrofitting the steam
turbines for Bayside Units 1 and 2 materially extends the

remaining lives (and anticipated retirement dates) for

10
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Bayside Units 1 and 2, and consequently, the entire Bayside
Power Station; therefore, it 1is appropriate for the
Commission to approve revised depreciation rates
reflecting the new remaining lives for Bayside. Approving
the company’s proposed revised depreciation rates will
benefit customers by more accurately matching the costs of
providing electric service to the periods in which service

is provided.

What effective date does the company propose for its new

Bayside depreciation rates?

The company proposes that its new Bayside depreciation
rates be effective on January 1, 2027. This date does not
coincide with the expected date of a revenue change to be

initiated through a new general rate case proceeding.

What is the source of the data used to prepare the 2026

Bayside Study?

The data used to prepare the 2026 Bayside Study was taken
from the company’s historical 2025 accounting records and
board approved financial forecast for 2026. I am
responsible for the company’s historical 2025 accounting

data and 2026 financial forecasts.

11
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How was the forecasted 2026 financial data used in the study

prepared?

We prepared our 2026 financial forecast using an integrated
process that combined the goals and objectives of the
company with expected economic and financial conditions. We
developed plans for projects and activities based on the
company’s obligation to serve, and expectations of the
requirements and challenges associated with that

obligation.

Tampa Electric’s budget process incorporates the American
Institute of Certified Public Accountants guidelines for
preparing prospective financial information. The company’s
budgeting process conforms with all of the guidelines,
including those related to quality, consistency,
documentation, the use of appropriate accounting principles
and assumptions, the adequacy of review and approval, and
the regular comparison of financial forecasts with attained

results.

How does the data submitted in the 2026 Bayside Study
discussed in witness Ned Allis’s testimony compare to the
plant and depreciation reserve Dbalances and activity

currently reflected in the company’s books and records?

12
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Documents No. 1 and No. 2 of my Exhibit JC-1 present plant
balances, along with additions and retirements, for each
Bayside asset by account and subaccount for the years ended
2025 and 2026. This information is presented in a format

consistent with MFR Schedule B-7.

In addition, Documents No. 3 and No. 4 of my Exhibit JC-1
present depreciation reserve balances, as well as
depreciation expense and other reserve activity, for each
Bayside asset by account and subaccount for the years ended
2025 and 2026. This information is presented in a format

consistent with MFR Schedule B-9.

Together, these documents provide a complete
reconciliation of activity for each Bayside asset,
beginning with actual year-end 2024 balances,
incorporating additions, retirements, depreciation
expense, and other reserve activity for 2025 and 2026, and
culminating in the 2026 year-end balances used in witness

Allis’s 2026 Bayside Depreciation Study.

Does the data submitted 1in the 2026 Bayside Study,
including plant and reserve balances and company estimates,
match the proposed effective date of the company’s proposed

new depreciation rates.

13
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(4)

Yes. Witness Allis discusses this data matching further in

his prepared direct testimony.

Impact of Proposed Bayside Depreciation Rates
If approved, what impact will the new Bayside depreciation

rates have on the company’s annual depreciation expense

for 20277

If approved, the new Bayside depreciation rates will
reduce the company’s annual depreciation expense for 2027
by approximately $19.5 million compared to the expense that
would be recorded under the currently approved

depreciation rates.

Will this depreciation expense reduction cause the company
to earn above the top of its authorized range of return on

equity?

No. Based on the Company’s Forecasted Earnings Surveillance
Report for the year 2026 (filed on February 27, 2026), the
return on common equity (“ROE”) on an FPSC-adjusted basis
is expected to be 10.53 percent on a thirteen-month average.
The report forecasts that the year-end FPSC-adjusted ROE
will be 10.13 percent. This is indicative of our expectation

of an ROE for the year 2027 that is lower than the 10.53

14
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forecasted for 2026. Using an approximation of the ROE
impact of the expense reduction that will Dbe applied
beginning January 1, 2027, the company does not expect this
change to cause the company to earn above the top of its

authorized range of return on equity.

Has the company prepared and filed a dismantlement study
for Bayside assets to accompany its proposal for new Bayside

depreciation rates?

No. The company has not prepared and filed a dismantlement
study for Bayside assets to accompany this proposal because
the filing is supported by a limited-scope depreciation
study focused on known changes to the remaining service
lives of the Bayside assets. Analysis of the scope and cost
estimates for the dismantlement of Bayside assets will be
included in the comprehensive depreciation and
dismantlement study to be filed in 2027, consistent with

Commission requirements.

Are there unamortized investment tax credits associated

with Bayside assets on the company’s balance sheet?

No. As of December 31, 2025, the company had no unamortized

investment tax credits (“ITC”) arising from Bayside assets

15
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and 1t does not expect to claim or record any new ITCs
related to Bayside assets 1in 2026. Consequently, the
proposed change of service life underlying the company’s
request will not impact the amortization period for any
unamortized ITC reflected in the accounting records of the

company .

Does this conclude your prepared direct testimony?

Yes, it does.

16
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