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DOCUMENT NO. 02525-2026 
FPSC - COMMISSION CLERK 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for an acquisition adjustment DOCKET NO.: 202501 36-WS 
for a non-viable utility, by CSWR-Florida 
Utility Operating Company, LLC. FILED: April 30, 2026 

MOTION TO DISMISS CSWR-ROLLING OAKS’ PETITION 
FOR AN ACQUISITION ADJUSTMENT 

The Citizens of the State of Florida, by and through the Office of Public Counsel 

(“Citizens” or “OPC”), pursuant to Rule 28-106.204, Florida Administrative Code (“F.A.C.”) and 

Section 120.57(l)(h), Florida Statutes (“F.S.”), hereby file this Motion to Dismiss to Central States 

Water Resource’s (“CSWR”) Petition for an acquisition adjustment from the Transfer of Facilities 

of Rolling Oaks Utilities, Inc., Water Certificate No. 694-W and Wastewater Certificate No. 587-

S (“Petition”) on the grounds that the acquisition adjustment issue to be decided in the above¬ 

styled docket is barred under the doctrine of Administrative Finality. 1 In support of this motion, 

the Citizens state as follows: 

BACKGROUND 

1. On November 7, 2025, under the modified Rule 25-30.0371, F.A.C., CSWR filed a Petition 

for approval of its acquisition adjustment resulting from its transfer of the Rolling Oaks 

Utilities, Inc. certificate upon purchase by CSWR as approved November 7, 2022, by and 

under the jurisdiction of the Board of County Commissioners of Citrus County, Florida 

(“Citrus Board”). See, Exhibit 1 to the Petition. 

1 Due to the application of administrative finality, there are incurable errors in the petitions. Accordingly, OPC is not 
constrained by the 20-day requirement to file a motion to dismiss within Rule 28-106.204(2) F.A.C. 
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2. The purchase and sale agreement between CSWR and Rolling Oaks Utilities, Inc. was made 

as of December 30, 2021, for the purchase price of $33,000,000. See, Exhibit 2 to the 

Petition.   

3. As of January 10, 2022, the Citrus County Water and Wastewater Authority approved Final 

Order No. 22-01 setting rates after a full rate case to be effective January 31, 2022.2  See, 

Attachment A.   

4. On November 7, 2022, the Citrus Board approved CSWR’s application for transfer of Water 

Franchise Certificate No. 02W and Wastewater Franchise Certificate No. 01S from Rolling 

Oaks to CSWR under Sections 102-269 and 102-270 of the Citrus County Code of 

Ordinance. The approval was subject to conditions set forth in Resolution No. 2022-108, 

Paragraph 4, subparagraphs a-c, which established the net book value for both the water and 

wastewater systems3 and denied CSWR’s requested positive Acquisition Adjustment 

(addition to rate base) associated with the franchise sale and transfer.  See, Exhibit 1 to the 

Petition.   

5. In Resolution No. 2022-1084, the Citrus Board found that “CSWR-Florida did not 

demonstrate the need for an adjustment due to extraordinary circumstances” as required by 

the rule regarding their request for a positive acquisition adjustment and denied the positive 

acquisition adjustment. Resolution No. 2022-108 at pp. 7, 12.   

 
2 Rates and charges were based on Raftelis final analysis report dated October 2021. 
3 The net book values were established at $613,586 for the water system and $539,880 for the wastewater system as 
of December 31, 2019, subject to any asset additions, retirements, and depreciation expense on such assets based on 
the 2022 annual report.   
4 Exhibit 1 to the Petition.  



3 

6. Even if CSWR were subject to Commission jurisdiction during the transfer from Rolling 

Oaks to CSWR, the Rule 25-30.0371, F.A.C., that was in effect at the time also required a 

showing of extraordinary circumstances. 

7. However, the utility was under the jurisdiction of Citrus County when the transfer was 

approved under Section 102-270, Citrus County Code.  Section 102-270(d), Citrus County 

Code, provides that “board may grant, deny, or amend the preliminary order or application 

for any transfer upon such conditions as it deems proper, . . .”  Section 102-270(g), Citrus 

County Code, states that “[t]he authority may establish the then existing rate base for a utility 

in its preliminary order to approve sale, assignment, or any other transfer thereof, . . .”  The 

Citrus Board, in fact, established CSRW’s rate base for Rolling Oaks at the time of transfer 

and denied the positive acquisition adjustment after a public hearing.    

8. On November 30, 2022, CSWR signed off on the Buyer’s Closing Statement. See, Exhibit 3 

to the Petition. This occurred despite the fact that there was a purchase agreement provision 

that CSWR could back out of the deal if the acquisition adjustment was not approved set 

forth in the Purchase and Sale Agreement, Section 2.05, Other Termination Rights. See, 

Exhibit 2 to the Petition.  

9. By Order No. PSC-2024-0267-FOF-WS, issued July 25, 2024, the Commission 

acknowledged the Citrus Board’s May 28, 2024, resolution transferring regulation of the 

privately-owned, for-profit water and wastewater utilities in the County to the Commission.  

10. By Order No. PSC-2025-0280-PAA, issued July 21, 2025, the Commission approved 

CSWR’s water and wastewater grandfather certificates and continued existing rates and 

charges. The Consummating Order No. 2025-0303-CO-WS, was issued August 12, 2025.  
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11. Three years after the Citrus Board’s denial of the positive acquisition adjustment, CSWR 

filed another Petition with the Commission under the modified Rule 25-30.0371, F.A.C., for 

approval of the same positive acquisition adjustment involving the same party, already 

disposed of by the Citrus Board. This request was made merely because Citrus County 

transferred jurisdiction back to the Commission and the Commission modified Rule 25-

30.0371, F.A.C., in 2024.  

ARGUMENT 

12. The doctrine of administrative finality which is applicable to the resolution  provides that 

there must be “a terminal point in every proceeding at which the parties and the public may 

rely on a decision of such an agency as being final and dispositive of the rights and issues 

involved therein.”5 There is a point in time in which orders must pass out of the 

Commission’s control, become final, and no longer subject to change or modification.6   

13. The Florida Supreme Court in Reedy Creek found that while the power of the Commission 

to modify its orders is inherent by reason of the nature of the agency and the functions it is 

empowered to perform, “[t]his inherent authority to modify is not without limitation.”  The 

Reedy Creek case involved the Commission correcting a Staff miscalculation a mere two 

and half months after the orders were issued.  Id.  

14. The Reedy Creek Court explained that the Commission is charged with the statutory duty of 

regulating and supervising public utilities with respect to their rates. They stated that “[w]hen 

the Commission determined that it had erred to the detriment of the using public, it had the 

inherent power and the statutory duty to amend its order to protect the customer.” (Emphasis 

 
5 Reedy Creek Utils. Co. v. Fla. Pub. Serv. Com, 418 So. 2d 249, 253 (Fla. 1982) (quoting Peoples Gas System v. 
Mason, 187 So.2d 335 (Fla. 1966)). 
6 Id. The Court also reaffirmed the case rule in Austin Tupler Trucking, Inc. v. Hawkins, 377 So. 2d 679 (Fla. 1979).  
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added) Id.  However, this case involves a resolution of the Citrus Board which was not an 

order issued by the Commission. In Reedy Creek, the Court cited its prior decisions in 

Peoples Gas Sys. and Austin Tupler. These cases “dealt with orders amended four years and 

two years respectively after their inception and ‘administrative finality’ had attached.” Id.  

The Reedy Creek Court added that the underlying purpose of the doctrine of finality is to 

protect those who rely on a judgement or ruling. Id. at 254.The customers of CSWR – Rolling 

Oak should be able to rely on the fact that CSWR’s request for a positive acquisition 

adjustment for $33,000,000 was denied three years ago and was not subject to being revived 

merely because regulatory jurisdiction was transfer to the Commission.  

15. Exceptions to administrative finality exist but do not exist in this instance .7  As the Reedy 

Creek Court citing the Peoples Gas case noted, regulatory agencies exercise continuing 

jurisdiction over the persons and activities regulated and are usually concerned with deciding 

issues according to a public interest that often changes with shifting circumstances and 

passage of time. Id. at 253. However, regulatory jurisdiction in this matter changed from 

Citrus County to the Commission. The Commission did not have original jurisdiction over 

the acquisition adjustment denial, Citrus County did. Thus, the Commission did not have 

continuous regulatory jurisdiction flowing back to the original denial of the positive 

acquisition adjustment.    

16. The only changes in circumstance from CSWR’s previous petition is the 2024  modification 

of  Acquisition Adjustment Rule 25-30.0371, F.A.C., and the change in jurisdiction. These 

changes in law and jurisdiction came after the consummation of the purchase and it cannot 

be reasonably claimed the consummation of the purchase was made in reliance on the future 

 
7 See, Fla. Power & Light Corp. v. Beard, 626 So. 2d 660 (Fla. 1993). 
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change in law or change in jurisdiction. In Florida, administrative rules generally only have 

prospective applications.8 Similarly, federal courts also apply the principle of prospective 

application to new rules or modification of rules.9 Neither the modified Acquisition 

Adjustment Rule, nor the statute, authorizes retroactive application.10 Clearly a rule passed 

well after the acquisition and finalization of the order approving it and establishing rate base 

cannot have provided an incentive to make the acquisition. CSWR, in fact, consummated the 

purchase of the utility in full reliance on the finality of the Order and with no change in the 

governing law or Commission rules. CSWR had the right in in this contract11 to back out of 

the acquisition upon denial of the positive acquisition adjustments and did not invoke that 

right. Instead, it closed on the transaction on November 30, 2022, less than a month after 

November 7, 2022, Citrus County approval of the transfer and denial of the positive 

acquisition adjustment.  

17. The modified Acquisition Adjustment Rule does not contain retroactive language upon which 

the Commission may rely to grant renewed consideration of the historically denied positive 

acquisition adjustment. Without express language, the Commission lacks authority under 

statute, rule, and case precedent to retroactively apply the modified rule. The company cannot 

merely request to resurrect this past defeated filing due to disappointment with the prior 

 
8 Envtl. Tr. v. Dep't of Envtl. Prot., 714 So. 2d 493, 499 (Fla. Dist. Ct. App. 1998). 
9 See, Bowen v. Georgetown Univ. Hosp., 488 U.S. 204, 208-209, 109 S. Ct. 468, 102 L. Ed. 2d 493 (1988) (a federal 
rule or regulation is retroactive only if the enabling legislation contains a valid grant of authority specifically allowing 
the agency to apply the rule retroactively). 
10 See generally, Fla. Stats. 367.071(5), 367.081(2)(a), 367.121(1)(a), (b); 25-30.0371 F.A.C. 
11 See, Order PSC-2022-0120-PAA-WU, issued March 18, 2022, Consummating Order PSC-2022-0136-CO-WU, 
issued April 11, 2022, in Docket No. 20210095-WU, wherein CSWR was denied the positive acquisition and 
subsequently closed on the Sunshine transaction May 24, 2022.  Order PSC-2022-0116-PAA-SU, issued March 17, 
2022, Consummating Order PSC-2022-0137-CO-SU, issued April 11, 2022, in Docket No. 20210133-SU, wherein 
CSWR was denied the positive acquisition and subsequently closed on the North Peninsula transaction May 26, 2022.  
Order PSC-2022-0115-PAA-WS, issued March 15, 2022, Consummating Order PSC-2022-0133-CO-WS, issued 
April 08, 2022, in Docket No. 20210093-WU, wherein CSWR was denied the positive acquisition and subsequently 
closed on the Aquarina transaction May 16, 2022. 
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outcomes or because it is economically advantageous to do so. To fail to apply the doctrine 

of administrative finality would create perpetual request for defeated adjustments that would 

continually plague the Commission.    

18. CSWR’s request for the Commission to reconsider its prior decision regarding the denial of 

the positive acquisition adjustment is most closely analogous to an untimely motion for 

reconsideration. As the Commission stated in the recent TECO rate case, the “attempt to 

reframe its argument for another bite at the apple is not an appropriate basis for a motion for 

reconsideration.” 12 CSWR should not be permitted to merely reargue its case.    

19. No exceptional circumstances exist to warrant disturbing the final decision of the Citrus 

Board as it pertains to denying the acquisition adjustment and upon which CSWR acted in 

closing the acquisition transaction. Moreover, it is unclear the amended rule would be 

applicable to CSWR regarding Rolling Oaks because Rule 25-30.0371(2) is only available 

at the time of transfer or “anytime within 3 years of the issuance date of the Commission 

order approving the transfer of the certificate of authorization.”  Neither condition can be 

met since the transfer was approved by the Citrus Board in Citrus County 3 years before this 

petition. Finally, the decision was made following Citrus County’s process, and no legal 

grounds exist to reconsider the matter.  

20. Thus, CSWR failed to provide compelling facts or circumstances to disturb the earlier 

decision, and indeed, the public interest requires that the Commission discourage any 

continuation of business practices where excessive positive acquisition adjustments are paid 

 
12 Order No. PSC-2025-0203-FOF-EI, in Docket Nos. 20240026-EI, 20230139-EI, 20230090-EI, issued June 11, 
2025, In re: Petition for rate increase by Tampa Electric Company, In re: Petition for approval of 2023 depreciation 
and dismantlement study, by Tampa Electric Company,  In re: Petition to implement 2024 generation base rate 
adjustment provisions in paragraph 4 of the 2021 stipulation and settlement agreement, by Tampa Electric Company  
at 10. 
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to acquire what the Company claims is nonviable utilities. This practice is facially imprudent. 

CSWR’s lack of prudence in these procurements is magnified, rather than excused, since it 

is in the business of purchasing water and wastewater systems. CSWR alone is responsible 

for this failed business model and the burden should not be placed on the captured customer 

base.   

21. Therefore, the Commission should grant OPC’s Motion to Dismiss based on application of 

the doctrine of administrative finality in the above-styled docket. 

CONCLUSION 
 

22. OPC has contacted Counsel for CSWR for its positions regarding the Motion for Summary 

Final Order and Motion for Abeyance. CSWR objects to the motion. 

 
Wherefore, Citizens ask this Commission to grant this Motion to Dismiss.  

 

Respectfully submitted, 
 
Walt Trierweiler 
Public Counsel 
Florida Bar No.: 912468 
trierweiler.walt@leg.state.fl.us 
 
/s/ Patricia A. Christensen 
Patricia A. Christensen 
Associate Public Counsel 
Florida Bar No.: 0989789 
christensen.patty@leg.state.fl.us 
 
Office of Public Counsel 
c/o The Florida Legislature  
111 West Madison Street, Suite 812 
Tallahassee, FL 32399-1400 
(850) 488-9330 
 
Attorneys for the Citizens 
of the State of Florida 



9 

CERTIFICATE OF SERVICE 
DOCKET NO. 20250136-WS 

 
I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished by 

electronic mail on this 30th day of April, 2026, to the following: 

 

 
 
 

Daniel Dose 
Zachary Bloom 
Florida Public Service Commission 
Office of General Counsel 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
ddose@psc.state.fl.us 
zbloom@psc.state.fl.us 
discovery-gcl@psc.state.fl.us  
  

Thomas A. Crabb 
Susan F. Clark 
Radey Law Firm  
301 South Bronough Street, Suite 200  
Tallahassee, FL 32301  
sclark@radeylaw.com 
sturner@radeylaw.com 
tcrabb@radeylaw.com 
 
 
 
Aaron Silas 
CSWR-Florida Utility Operating Company, LLC 
1630 Des Peres Road, Suite 140 
Des Peres MO 63131 
asilas@cswrgroup.com 
regulatory@cswrgroup.com 
 

 
 

 
 
/s/ Patricia A. Christensen 
Patricia A. Christensen 
Associate Public Counsel 
christensen.patty@leg.state.fl.us 



FINAL ORDER NO. 22-01 

CITRUS COUNTY WATER AND WASTEWATER AUTHORITY 

A FINAL ORDER OF THE CITRUS COUNTY WATER AND 

WASTEWATER AUTHORITY, PURSUANT TO CITRUS COUNTY CODE 

OF ORDINANCES, SECTION 102-253(A)(6) [FINAL ORDER TO FIX 

RATES], PROVIDING FOR THE FIXING OF RATES THAT ARE JUST, 

REASONABLE, AND COMPENSATORY IN RE: FULL RATE CASE FOR 

ROLLING OAKS UTILITIES, INC.; PROVIDING FOR CUSTOMER 

NOTICE; AND SETTING AN EFFECTIVE DATE. 

WHEREAS, Citrus County Code of Ordinances, Section 102-253 provides the 
Citrus County Water and Wastewater Authority (AUTHORITY) with specific powers 

and duties; and 

WHEREAS, Citrus County Code of Ordinances, Section 102-253(a)(6) provides 
this AUTHORITY with final authority powers to set rates that are "just, reasonable, 
compensatory, and not unfairly discriminatory"; and 

WHEREAS, the AUTHORITY adopted Staff recommendation to use the year 2019 

as test year with 2019 pro forma to project the year-end financial performance of 
Rolling Oaks Utilities, Inc. (UTILITY); and 

WHEREAS, the AUTHORITY adopted Staff recommendation for the rate of return 
on both the water and wastewater systems to be 5.76 %; and 

WHEREAS, the AUTHORITY adopted a rate revenue increase of 13.54 % for the 
water system and 7. 16 % for the wastewater system; and 

WHEREAS, the AUTHORITY adopted Staff recommendation to set the new 
monthly rates as shown in the customer impact analysis of calculated rates in 
schedules attached to Raftelis Evaluation of the Rate Application for the Proforma 
Year Ended December 31, 2019; and 

WHEREAS, the Utility requested no changes to miscellaneous fees and service 
charges. No such increases are authorized. 

ATTACHMENT "A"



WHEREAS, the AUTHORITY adopted Staff recommendation that the Utility 
Regulation Office review the rates and earning posture of the UTILITY after the 
2021 annual report is filed and bring its findings back to the AUTHORITY for a rate 
adjustment, if warranted: and 

WHEREAS, the AUTHORITY adopted Staff recommendation that the newrates go 
into effect for bills rendered on or after January 31, 2022 to allow the UTILITY 
sufficient time to issue customer notice as required under County Code;and 

WHEREAS, the UTILITY cannot charge any rates or fees not otherwise approved 
by this AUTHORITY. 

NOW, THEREFORE, BE IT ORDERED by the AUTHORITY in public meeting 
assembled, that: 

1. Rolling Oaks Utilities, Inc. is authorized to implement new monthly rates as 
shown in the customer impact analysis of calculated rates in schedules 
attached to Raftelis final analysis report dated October 2021 and attached 
hereto as Attachment “A". The specified increase are set forth in 
Attachment “B” to this order. 

2. No changes in miscellaneous fees and service charges are authorized. 

3. The Utility Regulation Office shall review the rates and earning posture of the 
UTILITY after the 2021 annual report is filed and bring its findings back to the 
AUTHORITY for a rate adjustment, if warranted. 

4. This Final Order shall become effective for bills rendered on or after January 
31, 2022 and the new rates shall remain in effect until the AUTHORITY 
authorizes a change. 

5. UTILITY shall provide notice to its customers of the revised rates prior to 
consumption of the respective service at the revised rate. 

This Order adopted this 10lh day of January 2022, after motion, second, and 
majority vote favoring same. 

APPROVED AS TO FORM FOR THE 

RELIANCE OF CITRUS COUNTY ONLY: 

CITRUS COUNTY WATER AND 

WASTEWATER AUTHORITY 

ASSISTANT COUNTY ATTORNEY CHAIRMAN 



Attachment "A" 

ROLLING OAKS 
UTILITIES, INC. 
Evaluation of the Rate Application for the 
Pro Forma Year Ended December 31, 2019 

October 2021 

RAFTELIS 



RAFTELIS 

October 15, 2021 

Mr. Randy Oliver, County Administrator 
Citrus County Water and Wastewater Authority 
3600 W. Sovereign Path 
Lecanto, FL 34461 

Mr. Steve Spratt, System Manager 
Florida Governmental Utilities Authority 
280 Wekiva Springs Road, Suite 2070 
Longwood, FL 32770 

Subject: Rolling Oaks Utilities, Lie. - Request for Increase in Water and Wastewater Rates 

Gentlemen: 

Raftelis Financial Consultants, inc. (“Raftelis"), has prepared an evaluation of the Minimum Filing Requirements 
submitted by Rolling Oaks Utilities, Inc. (the ‘‘Company" or “ Utility") with respect to the Company’s request for 
an increase in monthly user charges for its potable water and wastewater utility systems (collectively, the "System”). 
The purpose of the evaluation was to determine if the monthly rates for water and wastewater utility service as filed 
by the Company on behalf of the System were considered as being reasonable and justifiable based on the information 
presented in the Minimum Filing Requirements and other information as provided by the Company. 

The time period recognized by the Company for the determination of monthly user rates was the Test Year ended 
December 31,2019 (the "Test Year”), as adjusted or proposed changes by the Company (the "Pro Forma Year”). In 
order to evaluate the proposed water and wastewater rates by the Company for the Pro Forma Year, we relied upon 
i) information contained in the Minimum Filing Requirements and other information as submitted by the Company 
(the "Application”); ii) financial and statistical information provided by or made available by the Company, 
including financial statements, previously submitted Annual Reports, accounting records, customer and expense 
analyses and other supporting information; and iii) County ordinances with respect to the creation of and the rules 
and for the Citrus County Water and Wastewater Authority (the “Authority”), general ratemaking practices used by 
the County and the Florida Public Service Commission (“FPSC”), and other information available to Raftelis and 
the Authority. 

Subsequent to the date of the acceptance of the Application, the County and the Company have engaged in 
discussions and exchanges of information with respect to the Application. These discussions have led to a stipulated 
agreement by the parties relative to the matters set forth below and as described in the Stipulation Agreement between 
the Rolling Oak Utility and the Authority anticipated to be accepted by the parties dated December 2021 (the 
“Stipulation Agreement"). The stipulated adjustments to the Application are contained in the Evaluation of the Rate 
Application for the Pro Forma Year Ended December31, 2019 (the "Pro Forma Year”), prepared by Raftelis, for 
the County (the “Rate Study”) and approved by the Utility. 

341 N Maitland Avehuo. Suite 300 
Maitland. FL 32751 

www.raftelis.com 



Randy Oliver, Citrus County 
Steve Spratt, Florida Governmental Utility Authority 
October 15, 2021 
Page 2 

The accompanying schedules were predicated in part upon estimates and assumptions, the reliability of which is 
dependent upon future events and transactions. As such, this report should not be considered as audit or review of 
financial statements of the Company involving the application of generally accepted auditing standards and we are 
not expressing any opinion as to the conformance of the reported financial information in accordance with generally 
accepted accounting principles. Furthermore, there will usually be a difference between the adjusted results that are 
based on estimates and assumptions as contained in the Minimum Filing Requirements of the Company and the 
results that actually occur for the System because future events and circumstances frequently do not occur entirely 
as expected. These differences could be material. We have no responsibility to update this report for events and 
circumstances becoming known to us or occurring after the date of this report. 

We appreciate the fine cooperation and assistance provided by the Authority in the review of the Company’s 
Minimum Filing Requirements. 

Respectfully submitted, 

Raftelis Financial Consultants, Inc. 

Robert J. Ori 
Executive Vice President 

RJO/dlc 
Attachments 
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Evaluation of the Rate Application for the 
Pro Forma Year Ending December 31, 2019 

Overview of Rate Study 
Rolling Oaks Utilities, Inc. (the “Company" or “Utility") has filed for i) an increase in overall revenues produced by 
the monthly rates for potable water service and for wastewater service (collectively, "utility service”). The utility 
system owned by the Company in the County includes i) a potable water- utility comprising of a raw water supply, 
treatment, and distribution system (the "Water System”) and ii) a wastewater system consisting of a collection, 
treatment, and disposal system (the “Wastewater System” and collectively with the Water System, the “System”). It 
should be noted that the System’s last formal rate filing resulted in an approval of rates in 2014 or approximately 
seven years ago. It is our understanding that the Company has not filed for periodic annual inflationary price index 
adjustments as provided by the County’s Code of Ordinances, Chapter 102, Article IV - Water and Wastewater 
Utilities Regulatory Ordinance, as supplemented from time to time and especially supplemented by County 
Resolution No. 99-142 dated September 14, 1999 (collectively, the “Regulatory Ordinance") and, with the exception 
of a change for the amortization of rate case expenses, the rates have remained unchanged since the 2014 effective 
implementation year. 

The determination of utility service rates for those utility systems located in the County that are regulated by the 
Citrus County Water and Wastewater Authority (the “Authority”) to exclusively serve a particular service area has 
been developed using a style of rate making known as the utility (rate base / rate of return) approach. This approach 
is generally used for the review of rates for investor-owned utility systems by the County and is also the general 
approach used by the Florida Public Service Commission ("FPSC”) in the regulation of private utilities under their 
jurisdiction. Under this approach, the rates for service permitted for the System will include the summation of the 
following revenue requirements: 

I Reasonable operation and maintenance expenses; plus 

2 Depreciation Expense on utility plant-in-service allocable to the customers, less the amortization of 
contributed plant made on behalf of the System by a third party other than the owners of the System that is 
considered used and useful to provide service; plus 

3 Taxes, including income taxes (if applicable); plus 

4 A fair rate of return on the investment made by the Company; less 

5. Other System operating revenues (not from monthly rates for service), if any, that annually accrue to the 
benefit of the Company. 

When rates are functioning properly, the total charges by the Utility to its customers should equal the above 
referenced items (i.e., the “revenue requirements”). On September 28, 2020 the Company filed an Application to 
adjust rates, which included the Minimum Filing Requirements (“MFR”) as set forth in the Regulatory Ordinance. 
On or about November 16, 2020 the County notified the Company of its acceptance of the Application and this 
acceptance date is considered as the official date of filing by the Authority, The proposed Company rates as contained 
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in the MFR were predicated on the estimated revenue requirements for the Pro Forma Year ended December 31, 
2019 (the “Pro Forma Year”). 

Raftelis Financial Consultants, Inc. (“ Raftelis” or “Consultant"), which is assisting the Authority in the review of 
the rate request by the Company, has reviewed the Company’s MFRs and other information provided by the 
Company, evaluated financial and customer records, and have recommended changes to the proposed rates, fees, 
and charges as initially filed by the Company in the MFR and has prepared this report of such recommendations 
(the “Report”) for consideration by the Authority. Additionally, Raftelis and the Authority have attended meetings 
with the Company to discuss the rate application, issues, analyses and results as part of the overall rate review 
process. The Authority and the Company (collectively, the “parties") have initially agreed to the proposed 
recommended rates as contained in this report and which are planned to be presented to the Board of County 
Commissioners (the “BOCC”), acting as the Authority Board, for their consideration and approval. 

Recommended Water and Wastewater Rate Adjustments 
This Report includes an analysis and evaluation of the Company’s Rate Application and the resulting Consultant’s 
Recommendation. The Company is seeking rates that will increase Pro Forma Year Water System revenues by 
$382,306 or 32.84%. Based on a review of the MFR and other financial information as requested from and provided 
by the Company, the Consultants on behalf of the County have determined a proposed water revenue increase of 
$ 136,837 or 11.79%, which is being recommended for approval by the Authority. Table 2-W at the end of this Report, 
summarizes the Company-filed and Consultant-recommended overall Water System rate adjustments, the financial 
results are also summarized below: 

Company-requested and Consultant-recommended Rate Adjustments - Water System 
Company- Consultant-

Description filed recommended Difference 
Total Pro Forma Year System Revenue Requirements $1,620,686 $1,377,654 ($243,032) 

Total Pro Forma Year Rate Revenues - Current Rates $1,164,020 $1,164,020 $-

Miscellaneous Revenues 74,360 76,797 2,437 

Total Test Year System Revenues $1,238,380 $1,240,817 $2,437 

Proposed Pro Forma Year Additional Revenue Requirement $382,306 

Percentage Increase to Pro Forma Year Rate Revenues 32.84% 

Note: minor differences may exist due to rounding. 

$136,837 ($245,469) 

11.76% (28.56%) 

The Company is seeking rates that will increase Pro Forma Year Wastewater System revenues by $342,437 or 
21.22%. Based on a review of the MFR and other financial information as requested from and provided by the 
Company, the Consultants on behalf of the County have determined a proposed wastewater revenue increase of 
$98,263 or 5.74%, which is being recommended for approval by the Authority. Tabic 2-S at the end of this Report, 
summarizes the Company-filed and Consultant-recommended overall Wastewater System rate adjustments, the 
financial results are also summarized on the following page: 

(Remainder of page intentionally left blank) 
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Company-requested and Consultant-recommended Rate Adjustments — Wastewater System 

_ Description_ 
Total Pro Forma Year System Revenue Requirements 

Total Pro Forma Year Rate Revenues Based - Current Rates 

Miscellaneous Revenues 

Total Test Year System Revenues 

Proposed Pro Forma Year Additional Revenue Requirement 

Percentage Increase to pro Forma Year Rate Revenues 

Note: minor differences may exist due to rounding. 

Consultant-
Company-filed recommended Difference 
$2,030,682 $1,788,494 ($242,188) 

$1,613,564 $1,613,564 $-

74,682 76,667 1,985 

$1,688,246 $1,690,231 $1,985 

$342,436 $98,263 ($244,173) 
21.22% 5.74% (15.48%) 

In addition to the proposed rates based on the review of the rate application and as filed by the Company and 
recognizing i) the rates are based on the Pro Forma 2019 operating results (essentially actual costs) and ii) the 
proposed rates will not be implemented until late 2021 or early 2022, it is proposed that the recommended rates be 
further adjusted by the 2020 annual price index to reflect the estimated effects for inflation, which we consider as 
reasonable since costs are anticipated to increase. The price index was based on the formula used by the FPSC, which 
is recognized by the Authority for the indexing of rates by franchised utilities under their jurisdiction. The price index 
rate adjustment recognized in this report is calculated on Table 1-W for the Water System and Table 1-S for the 
Wastewater System and is summarized below: 

Estimated 2020 Price Index Applied to Recommended Rates 

Water [1]_ Wastewater [2] 
Total Operations and Maintenance Expenses - Staff-recommended $1 ,207,225 $1,587,015 

Less Pass-through Items (102,469) 

Costs to be Indexed $1,104,756 

Multiply by Annual Price Index Adjustment Factor (3] 1.79% 

Total Indexed Costs $19,775 

Divide by Expansion Factor for Regulatory Assessment Fee (0.955) $20,707 

Divide by Applicable Rate Revenue - Staff-recommended $1,300,857 

Recognized Price Index Rate Adjustment  1-59% 

(366,144) 

$1,220,872 

1.79% 

$21,854 

$22,884 

$1,711,827 

1.34% 

[1] Amounts shown derived from Table 1-W. 
[2] Amounts shown derived from Table 1-S. 
¡3] Reflects the FPSC-published index for 2020 per FPSC Order No PSC-2019-0525-PAA-WS dated December 17, 2010. it 

should be noted that the 2021 FPSC published index for 202 1 is 1 17%. 

The remainder of the Report provides a discussion of the evaluation of the Company’s Application by Raftelis on 
behalf of the County as it relates to the development of the recommended water rates, fees, and charges. 

(Remainder of page intentionally left blank) 
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Discussion of Rate Application Review and Adjustments 
This section of our report provides a discussion of the review of the Company’s rate application, including 
supplemental information provided by the Company, as well as our recommendations to the rate filing for 
consideration by the Authority. 

COMPANY INVESTMENT - RATE BASE - WATER SYSTEM 

Table 3-W at the end of this Report provides a summary of the Company-requested and Consultant-recommended 
rate base (investment) for the Water System. The recommended rate base (investment) served as the basis for the 
determination of the rate of return to be earned by the Company on its applicable water plant investment, which is a 
component of the revenue requirements of the Company. A summary of all the Consultant-recommended rate base 
adjustments is also included on Table 3-W for the Water System. Based on i) the Application as filed by the 
Company; ii) information contained in the Annual Reports previously filed by the Company to the County; and iii) a 
review of information and documents supporting plant additions and retirements in utility plant since the last rate 
review, the rate base for the Water System recommended for the determination of the Company’s rate of return is as 
follows: 

Water System Rate Base - For the Pro Forma Year Ending December 31, 2019 
As Filed by Consultant Recommended by 
Company [11 Adjustments [2] Consultant 

Utility Plant-in-service $3,396,097 ($149,184) $3,246,914 

Land and Land Rights 9,928 -- 9,928 

Less Non-Used and Useful Plant (138,247) (12,507) (150,754) 

Adjusted Gross Plant-in-service $3,267,778 ($161,691) $3,106,088 

Less Accumulated Depreciation (2,687,377) 44,121 (2,643,256) 

Net Plant-in-service $580,401 ($117,569) $462,832 

Contributions-in-aid-of-construction ($2,169,093) ($30,314) ($2,199,407) 

Less Amortization of CIAC 1,739,138 22,499 1,761,637 

Net Contributions-in-aid-of-construction ($429,955) ($7,815) ($437,770) 

Provision for Working Capital [3] $179,399 ($30,563) $148,836 

Water Rate Base $329,845 ($155,948) $173,897 

Note: minor differences may exist due to rounding. 

|1] As filed by Company per MFR. 
(2] Adjustments recommended by Raftelis based on review of Application and financial and accounting records made available 

by the Company. Reference Table 3-W for details and adjustment descriptions or reference tables. 
[3] Based on 45 days of annual operation and maintenance expenses for the Pro Forma Year per the Authority's Rules adopted 

by Resolution No. 99-142. 

As shown above, adjustments have been identified for the Company’s filed amount for Gross Plant-in-service for the 
Pro Forma Year for the Water System. The adjustments included several components. The first component was to 
adjust the Gross Plant-in-scrvicc balances to recognize plant-in-service additions and deletions as provided by the 
Company in response to Authority interrogatories and financial record requests, which were provided to the 
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Authority subsequent to the filing of the Application made by the Company. The build-up analysis for the Water 
System Gross Plant-in-service is shown on Table 4A-W. This analysis relied on the Company’s General Ledger 
financial reports since it detailed the plant additions and deletions since 2014 and was considered being generally 
reliable when compared to other responses made by the Company since it more fully supported the information as 
presented by the Company in its Annual Reports as filed with the Authority. It should be noted that there were some 
minor reconciliatory differences to the information presented in the Annual Reports and as provided by the 
Company. This is shown on Table 4A-W. When comparing column (r) (build-up analysis) to column (u) (2019 
Annual Report) on Table 4A-W, one can see the differences. It should be noted that the Company did provide a 
schedule of water utility plant-in-service per the 2019 General Ledger, and it does reconcile to the Company’s rate 
application for the respective calendar year. Finally, a comparison to the amounts as contained in each respective 
year’s Annual Report as filed by the Company was also conducted and the reported Gross Plant-in-service balances 
did not reconcile to the interrogatory responses. It should be noted that when comparing the respective Annual 
Reports, in several instances the ending balance of a particular plant account did not match the beginning balance in 
the following year. Finally, the Company did not provide sufficient evidence as to documenting all the plant additions 
and it is suggested that, if considered material to the rate application, the documents be furnished prior to the final 
approval of rates by the Authority. It should be noted that the reported gross plant in service actually declined when 
comparing the beginning (2014) and ending (2019) reported gross plant in service values as shown on Table 4A-W 
and was not considered by Raftelis to be material to the overall rate recommendation being made at this time. 

In the Company’s filing, they used an average balance analysis in the determination of rates. The second component 
of our recommended rate base adjustments is to use Test Year-end estimated plant values instead of an average 
account balance. Since the filing is based on an historical test year, which reflects financial information more than 
over a year ago, it is recommended that the rate base be determined for this evaluation on a Test Year-end basis to 
simplify the rate case evaluation and to determine the beginning rate base for reporting periods after the rate filing. 

The third adjustment to rate base was associated with the Company’s Pro Forma year capital additions, which were 
all associated with the purchase of replacement vehicles for existing and the purchase of vehicles for new employees 
for the Water System. Specifically, the Company recognized Transportation Equipment (Account 341) additions 
totaling $158,000 in Transportation Equipment vehicle costs additions. Based on a review of the plant additions 
identified by the Company for Account 341 as shown on Table 4A-W, which totaled over $128,000 during the last 
five years, it appears that vehicle replacements are being made by the Company as needed. Based on interrogatory 
responses, there are a total of 12 employees providing service (exclusive of the Utility Director) and not all the 
employees require the use of a vehicles. It is simply not practical that the Company would replace all the vehicles at 
one time when vehicle additions appear to have been made by the Company. Furthermore, the Company did not 
include any Transportation Equipment retirements associated with the replacement of the vehicles assumed in their 
rate application request nor was there any documentation as to the vehicle additions in support of the Pro Forma 
plant additions, which places additional doubt on the asset additions. It should be noted that based on discussions 
with the Authority and the Company coupled with the apparent need to reduce water loss and provide for increased 
field services requirements, additional employees for the Water System have been recognized. As shown on 
Table 4C-W, an allowance for two vehicles (allocated 50% to the Water System) has been reflected in the analysis to 
reflect providing vehicles to the additional field service personnel. As shown on Table 4-W, the recommended 
adjustment to the Company filed Gross Plant-in-service balance for the Pro Forma Year 2019 was to increase the 
utility plant balance by $31,610 (resulting in a reduction to the Company-requested plant addition of $126,390 as 
shown on Table 4C-W). 
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We are also recommending an adjustment to the used and useful calculation as filed by the Company. Based on a 
review of the customer and Equivalent Residential Connection (ERC) details as reported by the Company in their 
respective Annual Reports, the data on the customers being served has not been reported on a consistent basis - in 
many years no growth was reported or that the statistics were restated. The Company reported that the majority of 
the customer or account growth occurred in the first year (2015) of the five- (5) year historical review period, yet 
essentially no growth was reported in the 2015 Annual Report (a net change of four (4) customers and no reported 
additional C1AC paid from new development that would be considered as new growth). Additionally, the Company 
also reported in the 2019 Annual Report that the estimated increase in ERCs (using existing lines) was estimated to 
be 25 annually, which is well below (i.e., 50%) the projected growth assumed in the rate filing. Based on this 
information and as shown on Table 5-W, we have assumed an annual growth rate of 35 accounts per year consistent 
with the trends and findings as contained in the Company’s Annual Reports and adjusted the non-used and useful 
percentage accordingly (from 52.86% to 52.59%). The recommended change to the total water utility plant in service 
was increased by $12,507 to account for the change in the non-used and useful percentage coupled with 
recommended changes to certain plant account balances. 

The Accumulated Depreciation balance as filed by the Company is also being recommended for adjustment as shown 
on Table 4B-W. The adjustment was predicated on i) the assumed Gross Plant-in-service calculation as shown on 
Table 4A-W, which was predicated on the asset additions and deletions as provided by the Company in response to 
certain interrogatories and financial information through the Test Year 2019; ii) the average service lives and 
corresponding depreciation accrual rates as contained in the Authority’s ordinances and regulations and as reported 
in the Company’s Annual Reports; iii) the recommended Pro Forma plant additions (Transportation Equipment 
additions) as previously discussed; and iv) the recommended non-used and useful plant adjustments as previously 
discussed. As shown on Table 4-W, the recommended adjustment to the Company-filed Accumulated Depreciation 
balance for the Pro Forma Year 2019 was to decrease the balance by $44, 121 . 

The Company has received contributions-in-aid-of-construction (“CIAC”) over the years, which represents cost-free 
capital (cash and/or property) from new development. The unamortized amount of CIAC serves to reduce the 
Company’s investment in the utility or rate base. With respect to the CIAC balance (before amortization), such 
amounts were based on the balances as reported in the Annual Reports and is shown on Table 6-W. The Company 
reports that for the period January I, 2014 to December 31, 2019, the Company collected capital contributions from 
approximately 100 homes and a few commercial customers. It should be noted that the Company did provide 
additional information regarding the daily water and wastewater connections for the historical years 2016 to 2019 
and the additional customers identified as a new connection did not reconcile to the Annual Reports (the trends in 
growth were comparable but less than 50 units per year). For the purposes of our analysis, we relied upon the 
information contained in the Annual Reports since it also reported the contributions received by the Company linked 
to the new growth (account names or development) being reported for the System. Based on the reported information 
and as shown on Table 3-W, the Company filed net CIAC (total CIAC less accumulated amortization) was increased 
by $7,815. 

The final adjustment to rate base is associated with the recommended change in the working capital balance. The 
Company’s working capital calculate did employ the formulaic approach as contained in the Authority’s Rules 
adopted by Resolution No. 99-142 whereby the allowance is based on 45 days of annual operation and maintenance 
expenses. As discussed later in this report, the Pro Forma Year operation and maintenance expenses are 
recommended to be reduced directly affects the working capital rate base allowance. As shown on Table 7-W, the 
recommended working capital rate base allowance is $148,836, which represents a reduction of $30,563 when 
compared to the Company’s request. 
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Based on the above staff-recommended analyses and assumptions, the recommended rate base for the Water System 
is $173,897, which represents a reduction of $155,948 to the amounts reported in the Company’s rate filing. 

COMPANY INVESTMENT - RATE BASE - WASTEWATER SYSTEM 

Table 3-S at the end of this Report provides a summary of the Company-requested and Consultant-recommended 
rate base (investment) for the Wastewater System. The recommended rate base (investment) served as the basis for 
the determination of the rate of return to be earned by the Company on its applicable wastewater plant investment, 
which is a component of the revenue requirements of the Company. A summary of all the Consultant-recommended 
rate base adjustments is also included on Table 3-W for the Wastewater System. Based on i) the Application as filed 
by the Company; ii) information contained in the Annual Reports previously filed by the Company to die County; 
and iii) a review of information and documents supporting plant additions and retirements in utility plant since the 
last rate review, the rate base for the Wastewater System recommended for the determination of the Company’s rate 
of return is as follows: 

Wastewater System Rate Base - For the Pro Forma Year Ending December 31, 2019 
As Filed by Consultant Recommended by 
Company [1] Adjustments [2] Consultant 

Utility Plant-in-service $5,667,900 ($135,259) $5,532,641 

Land and Land Rights 9,861 -- 9,861 

Less Non-Used and Useful Plant (50,388)  18,417 (31,971) 

Adjusted Gross Plant-in-service $5,627,373 ($116,842) $5,510,531 

Less Accumulated Depreciation (4,974,157) (28,465) (5,002,622) 

Net Plant-in-service $653,216 ($145,307) $507,909 

Contributions-in-aid-of-construction ($2,169,093) $2,514 ($2,166,579) 

Less Amortization of CIAC 1,739,138  29,246 1,768,384 

Net Contributions-in-aid-of-construction ($429,955) $31,760 ($398,195) 

Provision for Working Capital [3] $233,513 ($27,854) $195,659 

Wastewater Rate Base $446,744 ($211,557) $243,645 

Note: minor differences may exist due to rounding 

[ 11 As filed by Company per MFR. 
|2] Adjustments recommended by Raftelis based on review of Application and financial and accounting records made available 

by the Company. Reference Table 3-S for details and adjustment descriptions or reference tables. 
[3] Based on 45 days of annual operation and maintenance expenses for the Pro Forma Year per the Authority’s Rules adopted 

by Resolution No. 99-142. 

As shown above, adjustments have been identified for the Company’s filed amount for Gross Plant-in-service for the 
Pro Forma Year for the Wastewater System. The adjustments included several components. The first component 
was to adjust the Gross Plant-in-service balances to recognize plant-in-service additions and deletions as provided by 
the Company in response to Authority interrogatories and financial record requests, which were provided to the 
Authority subsequent to the filing of the Application made by the Company. The build-up analysis for the 
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Wastewater System Gross Plant-in-service is shown on Table 4A-S. This analysis relied on the Company’s General 
Ledger financial reports since it detailed the plant additions and deletions since 2014 and was considered being 
generally reliable when compared to other responses made by the Company since it more fully supported the 
information as presented by the Company in its Annual Reports as filed with the Authority. It should be noted that 
there were some minor reconciliatory differences to the information presented in the Annual Reports and as provided 
by the Company. This is shown on Table 4A-S. When comparing column (r) (build-up analysis) to column (u) 
(2019 Annual Report) on Table 4A-S, one can see the differences. It should be noted that the Company did provide 
a schedule of wastewater utility plant-in-service per the 2019 General Ledger, and it does reconcile to the Company’s 
rate application for the respective calendar year. Finally, a comparison to the amounts as contained in each respective 
year’s Annual Report as filed by the Company was also conducted and the reported Gross Plant-in-service balances 
did not reconcile to the interrogatory responses. It should be noted that when comparing the respective Annual 
Reports, in several instances the ending balance of a particular plant account did not match the beginning balance in 
the following year. Finally, the Company did not provide sufficient evidence as to documenting all the plant additions 
and it is suggested that, if considered material to the rate application, the documents be furnished prior to the final 
approval of rates by the Authority. It should be noted that the reported gross plant in service remained essentially 
unchanged when comparing the beginning (2014) and ending (2019) reported gross plant in service values as shown 
on Table 4A-S and was not considered by Raftelis to be material to the overall rate recommendation being made at 
this time. 

In the Company’s filing, the used an average balance analysis in the determination of rates. The second component 
of our recommended rate base adjustments is to use Test Year-end estimated plant values instead of an average 
account balance. Since the filing is based on an historical test year, which reflects financial information more than 
over a year ago, it is recommended that the rate base be determined for this evaluation on a Test Year-end basis to 
simplify the rate case evaluation and to determine the beginning rate base for reporting periods after the rate filing. 

The third adjustment to rate base was associated with the Company’s Pro Forma year capital additions, which were 
all associated with the purchase of replacement vehicles for existing and the purchase of vehicles for new employees 
for the Wastewater System. Specifically, the Company recognized Transportation Equipment (Account 391) 
additions totaling $158,000 in Transportation Equipment vehicle costs additions. Based on a review of the plant 
additions identified by the Company for Account 391 as shown on Table 4A-S, which totaled approximately $50,000 
during the last five years, it appears that vehicle replacements are being made by the Company as needed. Based on 
interrogatory responses, there are a total of 12 employees providing service (exclusive of the Utility Director) and not 
all the employees require the use of a vehicles. As mentioned for the water system, it is simply not practical that the 
Company would replace all the vehicles at one time when vehicle additions appear to have been made by the 
Company. Furthermore, the Company did not include any Transportation Equipment retirements associated with 
the replacement of the vehicles assumed in their rate application request nor was there any documentation as to the 
vehicle additions in support of the Pro Forma plant additions, which places additional doubt on the asset additions. 
It should be noted that based on discussions with the County and the need to provide for increased field services 
requirements, additional employees for the Wastewater System have been recognized. As shown on Table 4C-S, an 
allowance for two vehicles (allocated 50% to the Wastewater System) has been reflected in the analysis to reflect 
providing vehicles to the additional field service personnel. As shown on Table 4-S, the recommended adjustment to 
the Company-filed Gross Plant-in-service balance for the Pro Forma Year 2019 was to increase the utility plant 
balance by $26,204 (resulting in a reduction to the Company-requested plant addition of $131,796 as shown on Table 
4C-S). 
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We are also recommending an adjustment to the used and useful calculation as filed by the Company. Based on a 
review of the customer and Equivalent Residential Connection (ERC) details as reported by the Company in their 
respective Annual Reports, the data on the customers being served has not been reported on a consistent basis - in 
many years no growth was reported or that the statistics were restated. The Company reported that the majority of 
the customer or account growth occurred in the first year (2015) of the five- (5) year historical review period, yet the 
amount of customer growth reported in the 2015 Annual Report (a net change of 61 wastewater customers, which is 
not consistent with the reported change in water customers for the same period plus there was no reported additional 
CIAC paid from new development that would be considered as new growth). Additionally, the Company also 
reported in the 2019 Annual Report that the estimated increase in ERCs (using existing lines) was estimated to be 
55 annually, which is well below (i.e. , 50%) of the projected growth assumed in the rate filing yet much higher than 
the projected water growth. In addition, based on a review of the “Summary of Daily Water and Sewer Connections” 
for the past four (4) years as provided by the Company, in almost all the cases, all water connections received 
wastewater service. Based on this information, historical trends as reported by the Company and maintaining 
consistency with the assumed net average change in water accounts, and recommending no change in the level of 
service (gallons per max day of service) per ERC based on our evaluation of the daily wastewater treatment flows 
and customers served, we have assumed an annual growth rate of 35 accounts per year consistent with the trends 
and findings as contained in the Company’s Annual Reports and adjusted the non-used and useful percentage 
accordingly (from 86.44% to 85.05%). 

The Accumulated Depreciation balance as filed by the Company is also being recommended for adjustment as shown 
on Table 4B-S. The adjustment was predicated on i) the assumed Gross Plant-in-service calculation as shown on 
Table 4A-S, which was predicated on the asset additions and deletions as provided by the Company in response to 
certain interrogatories and financial information through the Test Year 2019; ii) the average service lives and 
corresponding depreciation accrual rates as contained in the Authority’s ordinances and regulations and as reported 
in the Company’s Annual Reports; iii) the recommended Pro Forma plant additions (Transportation Equipment 
additions) as previously discussed; and iv) the recommended non-used and useful plant adjustments as previously 
discussed. As shown on Table 4-S, the recommended adjustment to the Company-filed Accumulated Depreciation 
balance for the Pro Forma Year 2019 was to increase the balance by $28,395. 

The Company has received contributions-in-aid-of-construction (“CIAC”) over the years, which represents cost-free 
capital (cash and/or property) from new development. The unamortized amount of CIAC serves to reduce the 
Company’s investment in the utility or rate base. With respect to the CIAC balance (before amortization), such 
amounts were based on the balances as reported in the Annual Reports and is shown on Table 6-S. The Company 
reports that for the period January 1, 2014 to December 31, 2019, the Company collected capital contributions from 
approximately 100 homes and a few commercial customers. It should be noted that the Company did provide 
additional information regarding the daily water and wastewater connections for the historical years 2016 to 2019 
and the additional customers identified as a new connection did not reconcile to the Annual Reports (the trends in 
growth were comparable but less than 50 units per year). For the purposes of our analysis, we relied upon the 
information contained in the Annual Reports since it also reported the contributions received by the Company 
relative to the new growth. Based on the reported information and as shown on Table 4-S, the Company linked to 
the new growth (account names or development) being reported for the System. Based on the reported information 
and as shown on Table 3-S, the Company filed net CIAC (total CIAC less accumulated amortization) was decreased 
by $31,760. 

The final adjustment to rate base is associated with the recommended change in the working capital balance. The 
Company’s working capital calculate did employ the formulaic approach as contained in the Authority’s Rules 
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adopted by Resolution No. 99-142 whereby the allowance is based on 45 days of annual operation and maintenance 
expenses. As discussed later in this report, the Pro Forma Year operation and maintenance expenses are 
recommended to be reduced directly affects the working capital rate base allowance. As shown on Table 7-S, the 
recommended working capital rate base allowance is $195,659, which represents a reduction of $27,854 when 
compared to the Company's request. 

Based on the above staff-recommended analyses and assumptions, the recommended rate base for the Wastewater 
System is $305,373, which represents a reduction of$141,401 to the amounts reported in the Company’s rate filing. 

MISCELLANEOUS OPERATING REVENUES - WATER AND WASTEWATER 
SYSTEM 

With respect to the determination of the revenue requirements to be recovered from monthly user rates, any recurring 
operating revenues derived from System operations should be recognized (serves to reduce the expenditures to be 
recovered from monthly user or service rates). The Company did recognize the availability of these revenues in the 
determination of their proposed rates for service. Based on the Company interrogatory responses, which delineated 
the breakdown of the revenues by source / type, the amount of operating revenues was greater than what was 
reflected the Company’s rate filing. Accordingly, an adjustment to the other operating revenues of $2,437 for the 
Water System as shown on Table 9-W and $1,985 for the Wastewater as shown on Table 9-S was recognized 
consistent with the Company interrogatory responses. This adjustment served to reduce the amount of revenues to 
be recovered from rates. 

It must be noted that when evaluating the Company's Annual Reports, there is no reporting of these revenues in the 
water or wastewater statements, which needs to be addressed by the parties moving forward as it could potentially 
affect the rate recommendations in this report. 

OPERATING EXPENSES - WATER AND WASTEWATER SYSTEM 

Table 10-W at the end of this Report provides a summary of the Company-requested and the recommended operating 
expenses (exclusive of depreciation expense) for the Water System included in the development of the revenue 
requirements in support of the Consultant-recommended rates. The development of the Pro Forma Year Water 
System operating expenses by the Company includes Pro Forma Year adjustments associated with the recognition 
of additional personnel, the installation of new meters, the recognition of an allowance for uncollected revenues (bad 
debt expense), and other adjustments. The adjustments proffered by the Company resulted in a requested increase of 
$41 1,306 above the reported Test Year 2019 Water System expenses of $1,043,821, a net change of over 39%. 

Table 10-S at the end of this Report provides a summary of the Company-requested and the recommended operating 
expenses (exclusive of depreciation expense) for the Wastewater System included in the development of the revenue 
requirements in support of the Consultant-recommended rates. The development of the Pro Forma Year Wastewater 
System operating expenses by the Company includes Pro Forma Year adjustments associated with the recognition 
of additional personnel, the recognition of an allowance for uncollected revenues (bad debt expense), and other 
adjustments. The adjustments proffered by the Company resulted in a requested increase of $351,571 above the 
reported Test Year 2019 Wastewater System expenses of $1 .461 ,367, a net change of over 24%. 

A review of the actual annual change in operating expenses as reported by the Company and as recommended by 
the County is included on Tables 10B-W and 10B-S for the water and wastewater systems, respectively. As can be 
seen On this summary analysis, the historical change in expenses has been relatively constant which indicates a 

Polling Oaks Utilities Inc 
Evaluation ot Ihe Rale Application foi the Test Year Ended December 31 2019 

10 



declining margin when considering inflation on the cost of providing service. The tables also indicate the Company’s 
Operation and Maintenance Expense request which is considered as being significant and illustrated the need to 
evaluate the Company’s request. The following is a discussion of our adjustments to the Company-requested 
expenses: 

Accounts 601 and 701 - Salaries and Wages - Employees 

The Company filed for a substantial increase in the cost of salaries and wages for its employees, which included 
adjustments to i) bring the salaries for existing employees more in line with market conditions and ii) to add 
additional salaries for new personnel. Based on information provided by the Company, it appears that there are 
13 employees allocated to the System, which would include the President (as Utilities Director). 

With respect to the issue regarding market-based salaries, it appears based on the information provided by the 
Company in response to inten'ogatories that the hourly salaries paid are below market. Based on a comparison to 
the Citrus County Utility System salaries provided by the Company as well as a general salary comparison based on 
available information to Raftelis, we would agree that the salaries appear low. However, when comparing the salary 
information provided by the Company coupled with an estimated allowance for the Utility President, it appears that 
the existing salaries are not completely unreasonable. This is summarized below and is presented on a total Utility 
System basis: 

Total System - Test Year 2019 
Existing Personnel Cost Analysis 

Test Year 2019 Amount 
Salaries and Wages - Employees - 2019 Annual Report 

Water System $428,826 

Wastewater System 505,465 

Total Salaries $934,291 

Reported by Company [1] $429,878 

Add Allowance of Utilities Director 146,300 

Total Estimated Salaries $576,178 

Difference $358,113 

Allowance for Overtime I Other at 50% Assumption $288,089 

Net Difference $70,024 

[1] Per Company Interrogatory Workpaper R0U_W-6 and R0U_WW-6 - Proforma O&M Expense 
Adjustments Salaries & New Positions. 

[2] Based on AWWA 2020 Salary Survey, Water/ Wastewater Executive median salary for 
population served ranging between 10,000 and 25.000 people is $150,143 and for managing 
25 employees or less is S1 42,444. Assumed $146,300, which is the average of the two salary 
levels. 

[3] No additional information provided by the Company on salaries per employee and assumed 
that other salaries, such as overtime, is reflected in the reported salaries. 

Based on the information provided the Company, it appears that the salary expense reflects other expenses, such as 
overtime, that would tend to promote potentially a stressful environment and limited personnel coverage. However, 
based on responses to Authority interrogatories, the hourly rates paid by the Company (for the Test Year as filed) 
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appear to be low based on a review of salaries for other public utilities in the area, including Citrus County. Based 
on discussions with the County, the salaries currently being paid by the Company (reflects increased hourly wages) 
as of August 2021, and other factors, an adjustment to the existing employee salaries was recognized. 

The other requested expense adjustment focused on the addition of new employees to increase levels of service 
associated with field services associated with water loss detection, continued maintenance on the water distribution 
and wastewater collection system, and customer service. Based on the need to i) reduce water loss as being requested 
by the Southwest Water Management District; ii) for additional operators to effectively operate the water production 
and wastewater treatment plants as stated in the Company’s interrogatory responses; and iii) more effectively 
administer the Utility from a financial reporting, customer service and administrative basis, and discussions with the 
County, we have recognized the addition of certain utility personnel in the development of the Pro Forma Utility 
operating expenses. With respect to some of the additional positions, the Company has hired the additional personnel 
since the date of the Application. In the development of the Pro Forma salaries and wages expenses, the following 
personnel and corresponding salary costs were recognized: 

Total System - Pro Forma Year 2019 
Summary of Salaries and Wages Cost Comparison [1] 

Test Year Salary D Salary .. 
-2019 Recognized in 

Water “C” Operator Current - Full Time $23,920.00 $33,696.00 

Customer Service Representative Current - Full Time 26,208.00 31,657.60 

Water “C” Operator Current - Full Time 29,120.00 34,715.20 

Wastewater “B” Operator Current - Full Time 34,320.00 40,851.20 

Office Supervisor Current - Full Time 22,880.00 34,715.20 
Operations Manager (Water "A” and Wastewater 
“C” Operator) Current - Full Time 65,024.96 67,776.65 

Water Supervisor (Water and Wastewater “C” 
Operator) Current - Full Time 37,960.00 43,409.60 

Wastewater “C” Operator Current - Full Time 32,364.80 36,753.60 

Water Maintenance, Operator Trainee Current - Full Time 20,800.00 30,638.40 

Office Manager Current - Full Time 30,160.00 35,734.40 

Water and Wastewater “C” Operator Prior Position, Vacant - Full Time 33,280.00 33,280.00 

Water Technician, Leak Detection Future Position Recognized - Full Time - 31,200.00 
Sewer Technician (Line Inspections - Hired 11.19.2020 per Company - Full 

Maintenance) Time - 32,240.00 

Wastewater “C" Operator Future Position Recognized - Full Time - 37,440.00 
Hired 11.23.2020 per Company - Part 

Customer Service Representative Time • 14,560.00 
Hired 08.17.2020 per Company - Full 

Finance Officer / Accountant Time - 50,003.00 

Totals $356,037.76 $588,671.05 

[1] Per Company Interrogatory responses; reference Table 10A-W (Water) and Table 10A-S (Wastewater) for salary information 
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As summarized above shown on Table 10A-W for the Water System and Table 10A-S for the Wastewater System, 
we have recognized the additional personnel in our rate evaluation. All the other personnel additions assumed by 
the Company were not recognized since i) the new employees have not been hired as of the date of rate filing by the 
Company or at the time of the Company response to the Authority interrogatories; ii) there was no reduction in 
expenses made by the Company associated with the conversion of outside services or management costs to the new 
personnel associated their reduction or transfer in their respective work efforts or requirements; and iii) the overall 
number of employees served per ERC was similar to Citrus County, which was a service comparison of the County. 
With respect to the last reason and assuming the addition of five (5) new employees above the Test Year actuals, the 
ERCs served per employee ratio approaches the Citrus County ratio as calculated by the Company (6,262 Water 
ERCs per 2019 Annual Report divided by 17 employees = 368 ERCs per employee and Citrus County was estimated 
at 390 ERCs per employee). Based on the above, the salary adjustment being recognized in our analysis is as follows 
for the combined Water and Wastewater Systems: 

Total System - Test Year 201 9 
Summary of Additional Salary Expenses - Employees Recognized [1] 

Test Year 2019 Amount 
Total Company Salary Requested Increase $393,290 

Staff-recommended Adjustments: 

Remove Market Adjustments $46,966 

Remove Disallowed Increased Personnel 95,300 

Net Additional Personnel Costs Recognized $251,023 

(1] Amounts derived from Table 10A-W for the Water System and 10A-S for the Wastewater 
System. 

Accounts 604 and 704- Employee Pensions and Benefits 

Based on the recommended adjustments to Salaries and Wages - Employees (Accounts 601 and 701) as discussed 
above, a corresponding reduction in the employee pensions and benefits was recognized. The adjustment was based 
on the recommended salary adjustment (dollars) multiplied by an estimated benefit ratio based on historical cost 
relationships. Based on the recommended salary adjustments and payroll expense relationships and as shown on 
Table 10A-W and Table 10A-S for the Water and Wastewater Systems, respectively, an adjustment of $31,141 has 
been recognized for the combined Utility System. 

Accounts 631 and 731 - Contractual Services Engineering I Accounts 633 and 733 -
Contractual Services Legal 

In the review of the Company responses to the Authority, there were certain costs that were identified in the above¬ 
referenced accounts as contractual services that were related to the preparation of the Company’s rate case. These 
expenses are non-recurring (since associated with the specific purpose - i.e., rate case preparation) and should not be 
reflected as a cost component included in the respective contractual services expense items. Accordingly, these 
expenses were removed from the specific operation and maintenance expense line items (reference Table IDA- W and 
Table 10A-S for the respective Water and Wastewater Systems) and reclassified as a rate case expense (reference 
Table 11-W and Table 11-S for the respective Water and Wastewater Systems). 
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Accounts 670 and 770 - Bad Debt Expense 

The Company included an adjustment to recognize the certain revenues billed to customers for utility service would 
not be collectible and written off as a bad debt expense. This is common in the industry that not all billed revenues 
would be collected. In the development of the rate filing by the Company, the Company recognized a 2.0% 
uncollectible rate applied to the respective Water and Wastewater Systems rate revenues in the determination of the 
bad debt expense assumed in the determination of the annual cost of operations and maintenance for the Pro Forma 
Year 2019. 

Based on our experience, a 2.0% uncollectible rate the occurs on an annual recurring basis is very high in the utility 
industry. Based on a review of the Annual Reports as prepared by the Company and submitted to the Authority, the 
Company has never reported any bad debt expense. Additionally, it is our understanding that the Company, which 
is allowed by the Authority per its rules and regulations, can discontinue utility sendee for the non-payment of 
service. Additionally, the Company does collect a utility deposit from new accounts establishing service which, in 
many instances, can be applied to a delinquent utility balances upon the closure of the account. Recognizing these 
customer policies and availability of funds, our experience is that the bad debt ratio ranging 0.10% to 0.50% is 
reasonable. We are recommending a bad debt ratio of 0.5% for our analysis and have adjusted the Pro Forma 2019 
operating expense by $56,478 for the combined utility system. 

Operating Expenses - Water Meters 

The Company included as an operation and maintenance expense for the Pro Forma Year 2019 the cost of 
implementing its meter replacement program in the amount of $171,000. Prior to 2015, it appears that this 
expenditure had been capitalized in the past by the Company (is clearly above the capitalization ratio of $2,500 as 
indicated as their policy per interrogatory responses). The Company has indicated that it is now expensing the cost 
of the meter replacement program based on the expenses incurred and this appears consistent with the lack of asset 
additions reported by the Company as shown on Table 4A-W for Utility Plant Account No. 334 (Meters and Meter 
Installations). Furthermore, based on information provided by the Company and as shown on Table I0C-W, it 
appears that the Company has consistently replaced water meters since 2015 and has expensed the cost of the meter 
replacements. We accept that this can be considered as a recurring expense based on recent trends and the number 
of meters that are assumed to be replaced during the foreseeable future. 

For the Pro Forma Year, we recognized a meter allowance based on a straight-line replacement approach based on 
the number of meters in service, the meters replaced to date, and the current meter replacement expense reflected in 
the Test Year operating expenses, as summarized on Table 10C-W. The Company request to increase operating 
expenses by an additional $171,000 did not consider the expenses already reflected in the Test Year operating 
expenses and was valued at a replacement quantity that has never been achieved by the Company since 2014. It is 
recommended that the Company’s meter replacement operating expenses be adjusted downward by $149,937 to 
reflect a replacement amount representative of a recurring replacement program predicated on the meters estimated 
to require replacement in the future. As shown on Table 10A-W, based on these policies and considerations, we 
have estimated the total water meter replacement expenses to be $58,385 for the Pro Forma Year (actual expenses 
as invoiced during the Test Year 2019 of $37,322 plus an additional allowance of $21,063). 

Taxes Other than Income Taxes - Regulatory Assessment Fees 

An expenditure requirement of the System is associated with the payment of regulatory assessment fee to provide 
funds associated with the daily operations of the Authority as required by the Authority rules and regulations. The 
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current rate charged by the Authority to support the funding oí' the regulation of the franchised utilities located in 
Citrus County is 4.5% of the revenues of the respective utility. Based on the cost and expenditure adjustments 
recommended, the regulatory assessment fee is projected to be less than as filed by the Company in the Application. 
Based on our recommendations, the projected combined Water and Wastewater System regulatory assessment fee 
payment was set at $142,476, which represents an expense adjustment of $17,320 when compared to the Company 
requested expense of $159, 796. 

RATE OF RETURN 

As referenced in the Application, the Company requested an overall rate of return of 5.76% for the System in the 
determination of the Pro Forma Year revenue requirements. The Authority currently uses the leverage formula as 
adopted by the FPSC in the development of the return on equity. The leverage formula referenced in Order 
No. PSC-2019-0267-PAA-WS as published by the FPSC was used in the determination of the Company’s return on 
equity. The review of the Company’s requested overall rate of return is included on Table 8-W and Table 8-S for the 
respective utility systems (is calculated on a System basis but shown separately in the determination of water and 
wastewater rates) at the end of this report. Although minor adjustments to the calculation were identified, no change 
in the overall rate of return of 5.76% is being recommended based on the analyses presented herein. 

RATE DESIGN - MONTHLY USER CHARGES 
The Company’s existing rates currently employ a rate structure that includes a base charge that recovers a portion of 
the fixed costs to provide service and a volumetric charge that recovers all of the variable costs and the remaining 
fixed costs not recovered in the base charge. Table 1-W presents the existing Water System rates of the Company. 
The volumetric rate for the Water currently consists of a water conservation tiered structure for both the residential 
class and General Service (commercial) rate classifications. The corresponding wastewater existing Wastewater 
Rates are shown on Table I-S. 

The Company has proposed that the rates continue to maintain a rate structure that includes a base charge and a 
volumetric charge that maintains a water conservation promoting structure that is currently in effect. The base charge 
is charged predicated on the size of the meter serving the customer premise. The methodology to determine the base 
charge by meter size is common in the industry and Raftelis recommends that it be continued. The proposed 
volumetric rate consists of a water conservation tiered structure, which Raftelis agrees should be continued and is 
consistent with the consumptive use permit requirements mandated by the Southwest Florida Water Management 
District. 

In the development of the recommended rates for water and wastewater service, it was determined by uniformly 
applying to all the Company's proposed monthly user rates the required annual revenue requirement decrease based 
on the analysis contained in this Report. Table 1-W at the end of this Report provides a summary of the current, 
proposed, and recommended monthly user rates for the water system. Approximately 92% of the customers served 
by the System are classified as residential with the approximately 73% of the billed flow occurring in the first usage 
block (represents 0 to 10,000 gallons per month - the average monthly use per residential customer is estimated at 
5,250). 

In addition to the proposed rate adjustments based on the review of the rate application and as filed by the Company 
and recognizing i) the rates are based on the Pro Forma 2019 operating results (essentially actual costs) and ii) the 
proposed rates will not be implemented until late 202 1 or early 2022, it is also proposed that the recommended rates 
be further adjusted by an annual price index to reflect the estimated effects for inflation, which we consider as 
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reasonable since costs are anticipated to increase. The price index was based on the formula used by the Florida 
Public Service Commission (“FPSC”), which is recognized by the Authority for the indexing of rates by franchised 
utilities under their jurisdiction. The price index rate adjustment recognized in this report is calculated on Table 1-W 
for the Water System and Table 1-S for the Wastewater System and is summarized on the following page: 

Estimated 2020 Price Index Applied to Recommended Rates 

Total Operations and Maintenance Expenses - Staff-recommended 
Water [1]_ Wastewater [2] 
$1,207,225 $1,587,015 

Less Pass-through Items 

Costs to be Indexed 

Multiply by Annual Price Index Adjustment Factor [3] 

Total Indexed Costs 

Divide by Expansion Factor for Regulatory Assessment Fee (0.955) 

Divide by Applicable Rate Revenue - Staff-recommended 

Recognized Price Index Rate Adjustment 

(102,469) 

$1,104,756 

1.79% 

$19,775 

$20,707 

$1,300,857 

1.59% 

(366,144) 

$1,220,872 

1.79% 

$21,854 

$22,884 

$1,711,827 

1.34% 

[1] Amounts shown derived from Table 1-W. 
[2] Amounts shown derived from Table 1-S. 
{3] Reflects the FPSC-published index for 2020 per FPSC Order No. PSC-2019-0525-PAA-WS dated December 17. 2019; it 

should be noted that the 2021 FPSC published index for 2021 is 1.17%. 

The following illustrates the estimated impact to the average water residential customer using 5,000 gallons per 
month of water service (served through a 5/8-inch x 3/4-inch meter): 

Water System - Comparison of Rate Impact to Typical Residential Customer 

As Filed by Consultant Recommended by 
Company [1] Adjustments [2] Consultant 

Base Charge $14.16 ($2.05) $12.11 

Volume Charge at 5,000 Gallons 3.25 0.40 3.65 

Total Monthly Bill $17-41 ($1-65) $15.76 

[1] Based on Company Filed and Recommended Rates as shown on Table W-1; amount shown includes 
recommended price index adjustment 

[2] Amounts shown does not include the prospective adjustment for the amortization of the rate case expenses over 
4 years: such rates will be less once the rate case amortization period ends. 

The following illustrates the estimated impact to the average wastewater residential customer using 5,000 gallons per 
month of water service (served through a 5/8-inch x 3/4-inch meter): 

(Remainder of page intentionally left blank) 
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Wastewater System - Comparison of Rate Impact to Typical Residential Customer 

Base Charge 

Volume Charge at 5,000 Gallons 

Total Monthly Bill 

As Filed by Consultant Recommended by 
Company [1] Adjustments [2] Consultant 

$20.97 ($2.42) $18.55 

19.70 (2.25) 17.45 

$40.67 ($4.67) $36.00 

[1] Based on Company Filed and Recommended Rates as shown on Table S-1; amount shown includes 
recommended price index adjustment. 

[2] Amounts shown does not include the prospective adjustment for the amortization of the rate case expenses over 
4 years; such rates will be less once the rate case amortization period ends. 

The following illustrates the estimated impact to the average water residential customer using 5,000 gallons per 
month of water service (served through a 5/8-inch x 3/4-inch meter); 

Combined Water and Wastewater System -
Comparison of Rate Impact to Typical Residential Customer 

As Filed by Consultant Recommended by 
Company [1] Adjustments [2] Consultant 

Base Charge $35.13 ($4.47) $30.66 

Volume Charge at 5,000 Gallons 22.95 (1 85) 21.10 

Total Monthly Bill $58.08 ($6.32) $51.76 

(1) Based on Company Filed and Recommended Rates as shown on Tables W-1 (Water) and S-1 (Wastewater); 
amount shown includes recommended price index adjustment. 

(2 J Amounts shown does not include the prospective adjustment for the amortization of the rate case expenses over 
4 years; such rates will be less once the rate case amortization period ends. 

FUTURE PERIOD RATE ADJUSTMENT - RATE CASE EXPENSE AMORTIZATION 

Included as a revenue requirement to be recovered from the monthly rates is rate case expense amortization. Raftelis 
is recommending the water and wastewater rates be adjusted in the future once such expenses have been recovered 
by the Company. Raftelis is recommending rates be adjusted after four (4) years to reflect the cost recovery of the 
current rate proceeding’s rate case expense amortization. Table W-l and Table S-I for the respective Water and 
Wastewater Systems provide the calculation of the recommended rate reductions associated with rate case expense 
amortization in the future. The future recommended rates after the reduction of the rate case expense amortizations 
are also summarized on Table I-W at the end of this report. 

SUMMARY OF RECOMMENDED RATES AND FEES 
A summary of the recommended rates, fees, and charges based on the analysis conducted by Raftelis, on behalf of 
County staff and based on the financial and statistical information for the Pro Forma Year Ended December 31, 
2020, is included on Table I-W for the Water System and Table 1-S for the Wastewater System at the end of this 
Report. 
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Trille I W 

Rolling Oaks l'tility. Inc. 

Water and Wastmatcr System 

Water System Rotes * Current. Company -requested and Staff Recommendation 

For the Pro Forma Year Einded December 31. 2019 

Staff Recommendation 

Dated: October 15. 2021 

Pace I of 1 

Staff Recommended_ 

Adjust for 

Line Company Requested 111 Adjustment to Pnce Index Rate Case 

No Cun-ent Requested Requested Rates Recommended Allowance |2| Exp(4vrs) Recommended 

tal (b) (cl (d) (c) If) (g) (h) 

1 Rc-cocni/ed Index Adjustment to Recommended Rules - Y or N Y 

2 

3 Residential 

4 Fiase Facility Charges (meter size) 

5 5TXJ/4* S 1066 $ 14 16 S (2 24) $ 1192 S 1211 $ (012)$ 1199 

6 1" 26 59 35 40 (5 6X) 29 72 30 19 ((>29) 2990 

7 15" 53 15 70 RI (1141) 59 40 60 34 (0 59) 59 75 

X 2“ MOO 11329 (1X29) 95 (M> «X» 51 (094) 95 57 

9 3“ 16996 2265X (3664) 1X994 192.96 (1X8) 191 OR 

10 4’ 265 54 354 03 (57 27) 296 76 301 4X (2 94) 298 54 

II 5“ 3X236 50X80 (XI 49) 42731 434 10 (4 23) 429X7 

12 6" 531.04 70R06 (114 59) 593 47 602.91 (5 88) 597 03 

13 

14 Residential Gallonajjc Charges (per I.000 Gallons) 5/X" X 3'4" 1" 15* 2” 3“ 4" 

15 Block 1 (In 1.000gallon$) 0-10 0-25 0-50 0-80 0-160 0-250 $ 064 S 065 $ 007 S 0 72 $ 0.73 S (001) $ 0 72 

16 Block 2 (In 1.000 gallons) >10-20 >25-50 >50-100 >80- 1 Ml >160-320 >250-500 I 22 162 (0 25) 137 139 (0 01) 1 3X 

17 Block 3 (In 1.000 gallons) >20-30 >50-75 >100-150 >160-240 >320-4X0 >500-750 1 X4 2 44 (0.38) 2 06 2.09 (002) 2.07 

IX Block 4 (In 1.000 gallons) >30-10 >75-100 >150-200 >240-320 >4X0-640 >750-1.000 2 46 3 27 (0 52) 2 75 2.79 (003) 2.76 

19 Block 5 (In 1.000 gallons) >40 >100 >200 >320 >640 >1.000 3.05 4 05 (064) 3 41 3 46 (003) 3 43 

20 

21 General Sen ice 

22 Base Facility Charges (meter size) 

23 .W X 3/4’ S 10 65 $ 14 16 S (2.25) S 1191 $ 12 10 $ (0 12) $ 11 9X 

24 1“ 26 59 35 40 (5 68) 29 72 30 19 ( 0 29 ) 29 90 

25 15" 53 15 70X1 (11 41) 59 40 60 34 (0 59) 59 75 

26 2“ MAW 113.29 (1X19) MOft 96M (094) 95 57 

27 3" 16996 22658 (3664) 1X994 192.96 (I XX) 191 OX 

2X 4" 265 54 354 03 (57 27) 296 76 30148 (2 94) MX 54 

29 5" 3X2 36 508X0 (X| 49) 42731 434 10 (4 23) 429 X7 

30 6" 531 04 70X06 (II4 59) 59347 «12 91 (5 XX) 59703 

31 

32 General Service Gallonagc Charges (per 1.0(8 1 Gallon* 5/8" X 3/4" 1“ 1 5" 2" 3* 4" 

33 Block 1 (1n 1.01)0 gallons) 0-|0 0-25 0-50 O-XO 0-160 0-250 $ 0.64 $ 065 $ 0 07 S 0 72 S 0.73 $ (001) 5 0 72 

34 Block 2 (In 1.000 gallons) >10-20 >25-50 >50-100 >80-160 >160-320 >250-500 1 22 162 (025) 1 37 139 (00|) 138 

35 Block 3 (In 1.000 gallons) >20-30 >50-75 >100-150 >160-240 >320-480 >500-750 164 2.44 (060) |.R4 1X7 (002) 185 

36 Block 4 (In 1.000 gallons) >30-40 >75-100 >150-200 >240-320 >4X0-640 >750-1.0(8) 2 46 3.27 (052) 2 75 2 79 (0 03) 2.76 

37 Block 5 (In 1.000 gallons) >40 >100 >200 >320 >6411 >1.000 3 05 4 05 (064) 341 3 46 (0.03) 3 43 

Notes 

[ I ] Company Rates per Schedule D- 1 (water) contained in Minimum Filing Requirements 

121 Allowance to account for inflation for the Calendar Year 2020 since rates based on Test Year 20 19 yct will be implemented during Calendar Year 2021. Index calculated as follows 

Pnce Index 

Calculation 

Total Operations and Maintenance Expenses - Staff Recommended S 1.207.225 

Less Pass-through Items 

Purchased Power (89.5X4) 

Purchased Waler 

Purchased Wastewater 

Rate Case Expenses Included m Expenses (12.885) 

Sludge Removal 

Other Expenses 

Costs to Be Indexed $1.104.756 

Multiply by Annual Commission-Approved Price Index 1 79% 2020 index Factor Per FPSC Order No PSC-2OI9-O525-PAA-WS dated December 17. 20 19 

Total Indexed Costs 

Diside by Expansion Factor for Regulatory Assessment Fee 

Increase In Revalue 

$ 19.775 

0955 

$ 20.707 

Dn ide by Applicable Res enue * Staff Recommended 

Percentage Increase In Rates 

S IJ00.RS7 

I 59% 



Table 2-W 

Rolling Oaks Utility, Inc. 
Water and Wastewater System 
Recommended Revenue Requirements - Water System 
For the Pro Forma Year Ended December 31, 2019 

Staff Recommendation 
Dated: October 15, 2021 

Page 1 of 1 

_ Company Requested_ 
Line Test Year 2019 Pro Forma 2019 Per Staff Recommendation 

10 

No. Description Current Rates Company Adjustment: Requested Rates Recommended Diff, to Request 
(a) (b) (c) (d) (e) (f) 

1 Total Pro Forma Year System Revenue Requirements S 1,238.380 $ 382,306 S 1,620,686 S 1,377,654 $ (243,032) 
2 

3 Total Pro Forma Year System Rate Revenues - Current and Request 1,164,020 382.306 1,546,326 1,300,857 136,837 
4 Total Pro Forma Miscellaneous Revenues 74,360 - 74,360 76,797 2,437 
5 

6 Total Pro Forma Year System Revenues S 1,238,380 $_ 382,306 1.620,686 1,377,654 139,274 

7 
8 Proposed Pro Forma Year Additional Revenue Requirement $ 382,306 S 136,837 S (245,469) 
9 Percentage Increase to Total Pro Forma Year Rate Revenues 32.84% 11.76% -21.09% 

11 Percent Rate Reduction After Four Years Due to Completion of Rate Case Expense Amortization 
12 Total Requested System Revenues $ 1,377,654 
13 Less Miscellaneous Revenues _ (76.797) 
14 Total Billed Rate Revenues Under Proposed Rates 1.300,857 
15 Adjustment for 2020 Price Index Recognition  20,707 
16 Adjusted Billed Rate Revenues Under Proposed Rates 1.321,564 
17 Adjustment for Reduction to Revenue Requirements $_ 12,885 
18 Total Percent Adjustment to Recommended Pro Forma Rates 0.97% 



Table 3-W 

Rolling Oaks Utility, Inc. 
Water and Wastewater System 
Determination of Rate Base - Water 
For the Pro Forma Year Ended December 31.20 19 

Staff Recommendation 
Dated: October 15, 2021 

Page 1 of 1 

Company Requested - Pro Forma Year 2019 
Balance _ Staff Recommended_ 

Line Acct. Per Books Pro Forma As Adjustment Adjusted 
No. Num. Description 12/31/19 Adjustment Adjusted Adjustments Ref. 2019 

(a) (b) (c) (d) (e> (f) (g) (h) 

1 101 Utility Plant In Service $ 3,238.097 $ 158,000 $ 3,396,097 $ (149,184) Table 4-W S 3,246,914 
2 101 Utility Land and Land Rights 9,928 - 9,928 - 9,928 
3 
4 Total Water Plant In Service $ 3,248,025 $ 158,000 $ 3,406,025 S (149.184) $ 3,256,842 
5 
6 Less: 
7 101 Non-uscd & Useful Plant $ - $ (138,247) $ (138,247) S (12.507) Table 4-W $ (150,754) 
8 108 Accumulated Depreciation and Amortization (2,687,377) - (2,687.377) 44,121 Table 4-W (2,643,256) 
9 271 Contributions in Aid of Construction (CIAC) (2,169,093) - (2,169.093) (30,314) Table 6-W (2,199,407) 
10 
11 Subtotal $ (1,608.445) $ 19,753 $ (1.588.692) S (147,883) S (1,736.575) 
12 
13 Additions: 
14 272 Accumulated Amortization of CIAC $ 1,739,138 - $ 1,739.138 $ 22,499 Table 6-W $ 1,761,637 
15 
16 Subtotal $ 130.693 19.753 $ 150,446 $ (125.385) $ 25.061 
17 
18 Plus or Minus 
19 114 Acquisition Adjustments S - -S - $ - $ 
20 115 Accumulated Amortization of Acquisition Adjustments .... 
21 Working Capital Allowance 128.488 50,911 179.399 (30.563) Table 7-W 148.836 
22 
23 Water Rate Base $ 259.181_ 70.664 $ 329,845 S (155.948) $ 173.897 
24 
25 Return on Rate Base 
26 Percentage Return on Water Rate Base 31.12% 5.76% Table 8-W 5.76% 
27 Return on Water Rate Base ($) $_ 80,668 _ $19,005 Table 8-W $10,019 



Table 4-W 

Rolling Oaks Utility. Inc. 

Wnicr and WaMcwnicr System 

Water System Plant In Sers ice and Accumulated Depreciation 

Forilic Pro Forma Year Ended December 31. 2019 

Staff Rvcnmmcndatinn 

Dated: October 15. 2021 

Page 1 of I 

Company Pro Forma Year 2019 Adjust Nonmsed & Useful Plant_ 

Line BuilddJp Cost as Company _ Adjustments_ As Filed by _ Staff Recommended Adjust_ Company Filed_ Staff Recommended 

No 1D Account Name of 12/31/2019 Adjust to As g Additions IXIclions theCompam AdmslloB*U Ness Plant Adj Recommended Percent Amount Percent Amount Adjustment 

(a) <b> (c) (d) (c> tf) (g) <h) (i) (j) tk) (I) (m) tn) 

1 Bash of Determination (Intcrrogaton/Gencral Ledger) General Ledger General Ledger 

2 

3 UTII.I IV PLANT IN SERVICE (Original Cost) 

4 30| Organization $ • $ • S • S • $ $ • S - $ . 47 1454 $ 

5 303 Land & Land Rights 9.92X . - . 9.92* • - 9.92X 47 14% 4.6X0 

6 304 Structures A Improvements 18.355 ... 18.355 ♦ ■ 18.355 471454 8,652 

7 307 Wells & Springs 552.913 (0) - - 552.913 0 . 552.913 47 14% 260.625 

X 309 Supply Mains - .... ... 4714% 

9 310 Pavver Generating Equipment - 1.625 - - 1.625 (1.625) • - 47 14% 1.532 

10 3H Pumping Equipment 147.170 0 . . 147,170 (0> - 147.170 47 1454 69.371 

II 320 Waler Treatment Equipment - .... ... 4714% 

12 330 Distribution Reservoirs & Standpipes 710,7X1 (1) - . 710.7X0 1 . 710,7X1 47 14% 335.O3X 

13 331 Transmission & Distribution Mains 1.299.829 0 - - UW.X29 (0) • I.2W.X29 0 01154 

14 333 Services 11.714 - - . 11.714 ■ . 11.714 00054 

15 334 Meters & Meter Installations 168. 2X4 (0) - - 168,2X4 0 (I7.X22) 150.462 0 00% 

16 335 Hydrants 13.331 0 - . 13.331 (0) • 13.331 00054 

17 340 Office Equipment & Furniture 35.391 - - - 35.391 • . 35,391 00054 

IX 341 Transportation Equipment 246.951 I.83X I5X.OO0 . 406.7X9 (I.X3X) (126.390) 27X.56I 0 00% 

19 343 Tools. Shop & Garage Equipment 11.220 1.509 - . 12.729 (1.509) . 11.220 0 00% 

20 344 Laboratory Equipment * .... ... 0(8)5® 

21 34* Power Operated Equipment 17.1X7 (0) - . 17.1X7 0 - 17.1X7 0 0054 

22 346 Communication Equipment - .... ... 0 005» 

24 TOTAL UTILITY PLANT IN SERVICE $ 3.243.053 S 4.972 S l5X.tK)tl $ . S 3.406.025 S (4.972) $ <144.2121 $ 3.256.X42 $ 679.X9X 

25 

26 Summary 

27 Utility Plant In Service S 3.233.125 S 4.972 $ 158.000 $ - S 3.396.097 $ (4.972) S (144.212) $ 3.246.914 

28 Utility Land and Land Rights 9,928 . - . 9.92X - . 9.928 

29 

30 Total Utihlv Plant m Service $ 3.243.053 S 4.972 $ 15R.(KM1 S - $ 3.406.025 S (4.972)5 (144.212)$ 3.256.842 

31 

32 ACCUMULATED DEPRECIATION 

33 301 Organization $ - S -$ -$ -5 -5 -5 •$ • 47.145-4 $ 

34 303 Land & Land Rights - .... ... 4714% 

35 304 Structures & Improvements 12.140 ( 246) - - 11.894 (246) - 11.648 47 1454 5,723 

36 307 Wells & Springs 4 79.362 ( 4.3X8) - - 474.974 (4.3X8) . 470.586 4 7 14% 225.955 

37 309 Supply Mams - .... ... 47 1454 

38 310 Power Generating Equipment - 190 • - 190 190 . 3X0 47 14% 1?) 

39 311 Pumping Equipment 119.379 (1.275) - - IIX.KM (1.275) . 116.829 47 14% 56.271 

40 320 Water Treatment Equipment • .... ... 47 14% 

41 330 Distribution Reservoirs & Standpipes 537.848 (8,062) - - 529.7X6 (8.062) ■ 521.724 47 145® 253.523 

42 331 Transmission & Distribution Mams 1.233.049 (4.IIX) . . 1. 228.931 (4.118) . I.224.XI3 0005® 

43 333 Services 9.840 (234) • - 9.606 (234) - 9.372 0 0054 

44 334 Meters ¿6 Meter Installations X5.7O3 (5.320) • . 80.383 (5.320) (8,495) 66.568 0 0054 

45 335 Hydrants 11.638 (2IX) - • 11.420 (2IX) . 11.202 0 00% 

46 340 Office Equipment & Furniture 33.146 (431) • • 32.715 (431) . 32.2X4 000% 

47 341 Transportation Equipment 177.403 (12.2341 - . 165.169 (12.234) 740 153.676 0 00% 

4X 343 Tools. Shop (t Garage Equipment 8.1X0 (32) - - X.I4X (32) - 8.1)6 000% 

49 344 Laboratory Equipment • .... ... 0.00% 

50 345 Power Operated Equipment 16.057 (0) • • 16,057 (0) - 16.057 0 01% 

51 346 Communication Equipment • .... ... 0 0054 

52 

53 TOTAL ACCUMULATED DEPRECIATION $ 2.723.744 S (36.367) $ S 5 2,6X7.377 $ (36.367) $ (7.755) $ 2.643.256 $ 541.651 

*4 

55 Net Adjustment for Non^sed and Useful Plant S 138.247 

47 41% S $ 

4741% 4.707 27 

47 41% «.702 50 

47 41% 262.136 1.51 1 

4741% 

4741% . (1.532) 

4741% 69.773 402 

4741% 

47 41% 336.9X1 1.943 

0 00% 

0 005® 

0 00% 

0 00% 

0 00% 

0 00% 

0 00% 

0.00% 

000% 

000% 

S 6X2. 299 $_ 2.401 

47 41% S S 

47.41% 

47 41% 5.522 (201) 

4741% 223.105 (2.850) 

47 41% 

47 41% 1X0 | 

4741% 55.389 (XX2) 

47 41% 

4741% 247.349 (6.174) 

0 00% 

0 ot l% 

t) 0ñ°® 

0 00% 

0.00% 

0 0054 

0 00% 

0 0054 

0 00% 

0 005® 

$ 531.545 5 (10.106) 

S 150,754 $ 12.507 



Table 4.VW 

Rolling Oaks Utility» Inc. 

Waler and Wastewater System 

Water System Cross Plant In Service • Test Year 2019 

for the Pro Forma Year Ended December 31, 2019 

StafT Recommendation 

Dated: October IS. 2021 

Page 1 of 2 

2015 2016 2017 

Line Reported As Company Interrogatory Original Cost Company Interrogatory Original Cost Company Interrogatory Original Cost 

No ID Account Name Of 123 1 14 Additions Retirements Endtne Balance Additions Retirements Ending Batanee Additions Retirements Ending Balance 

<3> (b» (Cl (d) (e) (0 (g) (hl (1) 0» (k) (1) 

1 iniLI IT PLANT IN SERVICE (Original Plant) 

2 Per Company Interrogatory Response 

3 301 Organization $ • $ -5 •$ -5 - S -$ » $ -S • $ 

4 303 Land * Ijnd Rights 9.928 - - 9.928 - - 9.928 ■ • 9.928 

5 304 Structures & Improvements 70.377 - • 70.377 • - 70.377 • - 70.377 

6 307 Wells* Springs 533.784 • - 533.784 - - 533.784 - (52.022) 481.762 

7 309 Supply Mains - ..... ... 

8 310 Power Generating Equipment - ..... ... 

9 311 Pumping Equipment 125.540 5,136 - 130.676 3.835 (156) 1.34.356 20.930 (3.835) 151.450 

10 320 Water Treatment Equipment - ..... ... 

11 330 Distribution Reservoirs * Standpipes 710.780 • • 710.780 - - 710.780 - - 710.780 

12 331 Transmission & Distribution Mains 1.299.829 - - 1.299,829 - - 1.299.829 - - 1,299.829 

13 333 Services 11.714 - . 11,714 . - 11.714 - • 11,714 

14 334 Meters & Meter Installations 781.593 62.942 (46.964) 797,572 7.499 (7,499) 797.572 6,652 (6.652) 797,572 

15 335 Hydrants 13.331 3.054 (3.054) 13.331 - • 13.331 - • 13.331 

16 340 Office Equipment & Furniture 35.268 - • 35.268 1.668 (4.195) 32,742 • - 32.742 

17 341 Transportation Equipment 154.740 78.728 (10.293) 223.175 2.781 (4.407) 221.549 95,705 (84.343) 232.912 

18 343 Tools, Shop* Garage Equipment 8.061 3.158 - 11.219 - . 11.219 - . 11.219 

19 344 Laboratory Equipment - ..... ... 

20 345 Power Operated Equipment 18.686 - - 18.686 - • 18.686 • (1.499) 17.187 

21 346 Communication Equipment - ..... ... 

22 

23 TOTAL ITILITV PLANT IN SERVICE $ 3.773.631 $ 153,019 $ (60.311) 5 3.866,339 $ 15.784 $ (16.256) $ 3,865.867 S 123.287 $ (148,351) 8 3.840.803 

24 



Table 4A-W 

Rolling Oaks Vtility, Inc. 

Water and Wastewater System 

Water System Gross Plant In Service - Test Year 2019 

For the Pro Forma Year Ended December 31. 2019 

Staff Recommendation 

Dated: October IS, 2021 

Page 2 of 2 

2018 Test Year 2019 Comparison to 2019 Annual Report 

24 

Line Company Interrogatory Original Cost Company Interrogatory Ongmal Cost Reported by Company (Yr End) Reported 

No ID Account Name Additions Retirements Ending Balance Additions Retirements Endine Batanee Anxiunt Variance Bs Compam Variance 

(a) (b) (m) (n) (o) (p) (q> (r) (s) (t) (u) (v) 

1 UTILITY PLANT IN SERVICE (Original Plant) 

2 Per Company Interrogatory Response 

3 301 Organization $ • S - $ • S • 5 • $ - $ • $ - $ - $ 

4 303 Land & 1utnd Rights - • 9,928 - . 9.928 9,928 - 9.928 

5 304 Structures & Improvements • • 70.377 ♦ • 70.377 18,35$ (52.022) 18.355 (52.022) 

6 307 Wells & Springs 19.129 • 500.892 - - 500.892 552.913 52.021 552.913 52.021 

7 309 Supply Mains ■ ... . 

8 310 Power Generating Equipment - - • 3.250 - 3.250 3.250 - 3,250 

9 311 Pumping Equipment - (4.281) 147.169 - . 147,169 147.170 1 147.170 1 

10 320 Water Treatment Equipment - • ... .... 

II 330 Distribution Reservoirs & Standpipes - - 710.780 - - 710.780 710.780 ■ 710.780 

12 331 Transmission* Distribution Mains ■ - 1.299.829 - . 1.299.829 1.299.829 . 1,299,829 

13 333 Services - - 11.714 - - 11.714 11.714 - 11.714 

14 334 Meters A Meter Installations 1.856 (526.972) 272.455 - • 272.455 168,284 (104.171) 168.284 (104.171) 

15 335 Hydrants • - 13.331 • . 13.331 13.331 - 13.331 

16 340 Office Equipment * Furniture 2.808 (159) 35.391 . . 35.391 35.391 * 35.391 

17 341 Transportation Equipment 20.088 (6,880) 246.120 3.626 (3,626) 246.120 250.602 4.482 250.602 4.482 

I8 343 Tools. Shop A Garage Equipment ■ - 11.219 3.017 - 14.237 14.237 - 14,237 

19 344 Laboratory Equipment - - ... .... 

20 345 Power Operated Equipment • - 17.187 • • 17,187 17.187 - 17.187 

21 346 Communication Equipment • - ... .... 

22 

23 TOTAL VTILITY PLANT IN SERVICE $ 43.882 $ (538.292) $ 3.346.392 5_ 9.893 $_ (3,626) $ 3.352,660 $ 3.252.971 $ (99,689) S 3_.2S2.97I $ (99,689) 



Table 4B-W 

Rolling Oaks Utility, Inc. 
W ater and Wastewater System 
Waler System Plant In Service and /Xccumulated Depreciation 
For the Pro Forma Year Ended December 31. 2019 

Staff Recommendation 
Dated: October 15, 2021 
Page 1 of 1 

Company Pro Forma Year 2019 Adjust Non-used & Useful Plant 
Line Requested Adjustments As Filed by Staff Recommended Adjust, Company Filed Staff Recommended 
No ID Account Name (Unadjusted) Additions Deletions the Company Adjust to BU New Plant Adj. Recommended Percent Amount Percent Amount Adjustment 

(a) (b) (c) (d) (e) (I) (g) (h) 

1 DEPRECIATION EXPENSE 
2 301 Organization S - S -S - S - S - S - S - 47.14% S - 47.41% S S 
3 303 Land & Land Rights - ... ... 47.14% - 47.41% 
4 304 Structures & Improvements 494 - • 494 1.265 • 1.759 47.14% 233 47.41% 834 601 
5 307 Wells & Springs 8.776 - - 8.776 7.904 - 16,680 47.14% 4.137 47.41% 7.908 3.771 
6 309 Supply Mains - ... ... 47.14% - 47,41% 
7 310 Power Generating Equipment 379 - - 379 (298) - 81 47.14% 179 47.41% 39 (140) 
8 311 Pumping Equipment 2.547 - - 2.547 4.81 1 - 7.358 47.14% 1.201 47.41% 3.489 2.288 
9 320 Water Treatment Equipment - ... ... 47.14% - 47,41% 
10 330 Distribution Reservoirs & Standpipes 16.122 - - 16.122 4.206 - 20.328 47.14% 7.599 47.41% 9.638 2.039 
11 331 Transmission & Distribution Mains 8.235 - - 8.235 17.875 • 26,110 0.00% - 0.00% 
12 333 Services 469 - - 469 (176) - 293 0.00% - 0 00% 
13 334 Meters & Meter Installations 10.643 - - 10.643 2.980 (713) 12.910 0,00% - 0 00% 
14 335 Hydrants 437 - - 437 (141) - 296 0.00% - 000% 
15 340 Office Equipment & Furniture 864 • • 864 620 - 1,484 0.00% - 0.00% 
16 341 Transportation Equipment 25.646 13.818 - 39.464 15.382 (9,153) 45.693 0.00% - 0.00% 
17 343 Tools. Shop & Garage Equipment 567 - - 567 228 - 795 0.00% - 0.00% 
18 344 Laboratory’ Equipment - - - - ... 0.00% • 0,00% 
19 345 Power Operated Equipment - - ... 0.00% - 0.00% 
20 346 Communication Equipment • ... ... 0,00% • 0.00% 
21 
22 TOTAL UTILITY PLANT IX SERVICE S 75.179 S 13.818 S - S 88.997 S 54.657 S (9.866) S 133.788 S 13.348 S 21.908 S X.56O 



Table 4C-W 

Rolling Oaks Utility, Inc. Staff Recommendation 

Water and Wastewater System Dated: October 15, 2021 

Determination of Account 34 1 - Transportation Equipment Adjustment to Rate Base - Water Page 1 of 1 

For the Pro Forma Year Ended December 31. 2019 

Company Requested 

Pro Forma Year 201 Staff Recommended 

Line Plant Adjustment Adjusted 

No Description Additions Adjustments Ref 2020 

(a) (b) (c) (d) (el 

1 Gross Plant In Sen ice Adjustment 

2 

3 New Plant Additions 

4 1 Ton Pick-up for Jetlcr /Trailers- Replacement S 27.000 S (27,000) Priman' Vehicle - Appears Replaced over Time S 

5 1/2 Ton Pickup Truck - Replacement 21,500 (21,500) Primary Vehicle - Appears Replaced over Time 

6 1/2 Ton Pickup Truck • Replacement 21,500 (21,500) Priman Vehicle - Appears Replaced over Time 

7 1/2 Ton Pickup Truck - Replacement 21.500 (21,500) Primary Vehicle - Appears Replaced over Time 

8 1/2 Ton Pickup Truck - Replacement 21,500 5,722 Purchased Land Rover 4WD Sport Utility Vechiclc 27,222 

9 1/2 Ton Pickup Truck - New Employee 22.500 (22.500) Not Recognizing New Employee 

10 1/2 Ton Pickup Truck - New Employee 22,500 - Recognized New Employee 22,500 

II 1/2 Ton Pickup Truck - New Employee - • Not Recognizing New Employee 

12 1/2 Ton Pickup Truck - New Employee • • Not Recognizing New Employee 

13 _ _ 

14 Totals - New Plant Additions S 158.000 S (108,278) S 49,722 

15 

16 Plant Retirements 

17 2014 Land Rover - 419 S - S (IS. Ill) LandRover Like Property Exchange in 2020 S (18,111) 

18 _ _ 

19 Total Gross Plant In Sen ice Adjustments S 158,000 S (126,390 ) S 31,610 

20 

21 Depreciation Expense and Accumulated Depreciation Adjustment 

22 Depreciation Expense - Service Life Per County Ordinaccs (consistent with Annual Report) 6 

23 

24 Purchase of New Vehicles - StalT Recommended $ - $ 8,287 $ 8.287 

25 Plant Retirements - per Fixed Asset General Ledger - (7,546) (7.546) 

26 _ _ 

27 Total Accumulated Depreciation Adjustment S $ 740 S 740 

28 

29 Depreciation Expense Adjustment - New Vehicles S • S 8.287 Depreciation Expense on New Assets S 8.287 

30 Plant Retirements - per Fixed Asset General Ledger - (3,622) Remove Depreciation Expense on Retired Asset (3,622) 

31 _ _ 

32 Total Depreciation Expense Adjustment S_ - S_ 4.665 S_ 4.665 



Table 4D-W 

Rolling Oaks Utility, Inc. 
Water and Wastewater System 
Waler System Accumulated Depreciation 
For the Pro Forma Year Ended December 31.2019 

Staff Recommendation 
Dated: October 15, 2021 

Page I of 3 

Average Adjusted 
Service Annual Accumulated 2015 2016 

Line Life Dcpr. Depr as of Average Depreciation Less Accumulated Average Depreciation Less Accumulated Average 
N’o ID Account Name (Yrs ) Rate 12/31/2014 Original Plant Expense Retirements Depreciation Original Plant Expense Retirements Depreciation Original Plant 

(a) (b) te) (d) (e) (D (g) (h) tit (J) (k) 0) <m) (n) 

1 ACCUMULATED DEPRECIATION - Calculated 
2 301 Organization 20 5.00% S - S -S - S - S - S -S . S . $ -S 
3 303 Land & Land Rights N'/A N/zV - 9.928 - - - 9,928 - - . 9.928 
4 304 Structures & Improvements 40 2.50% 8.600 70.377 1.759 - 10.359 70.377 1,759 - 12,119 70.377 
5 307 Wells & Springs 30 3.33% 426.261 533.784 17.775 - 444.036 533.781 17.775 - 46L8I1 507773 
6 309 Supply Mains 43 2.33% - .... .... 
7 310 Power Generating Equipment 20 5 00% - .... .... 
8 311 Pumping Equipment 20 5.00% 112.430 128.108 6.405 - 118.835 132.516 6.626 (156) 125,306 142,903 
9 320 Water Treatment Equipment 22 4.55% - .... .... 
10 330 Distribution Reservoirs & Standpipes 35 2.86% 428,267 710,780 20,328 - 448.595 710.780 20,328 - 468,924 710.780 
II 331 Transmission & Distribution Mains 43 2.33% 1.152,575 1,299,829 30.286 - 1.182.861 1.299,829 30,286 - I.2I3J47 1,299.829 
12 333 Services 40 2.50% 7,028 11,714 293 - 7,321 11,714 293 - 7¿I4 11.714 
13 334 Meters & Meter Installations 20 5.00% 603,744 789.582 39.479 (46,964) 596.259 797.572 39.879 (7.499) 628,639 797.572 
14 335 Hydrants 45 2.22% 8.298 13.331 296 (3.054) 5.539 13,331 296 - 5,835 13,331 
15 340 Office Equipment & Furniture 15 6.67% 33.608 35.268 1.660 - 35.268 34.005 (1.263) (4.195) 29.810 32.742 
16 341 Transportation Equipment 6 16.67% 101,805 188,957 31,499 (10.293) 123.011 222,362 37,068 (4,407) 155,672 227.231 
17 343 Tools. Shop & Garage Equipment 16 6 25% 6.374 9.640 603 - 6,977 11,219 701 - 7,678 11.219 
18 344 Laboratory Equipment 15 6.67% - .... .... 
19 345 Power Operated Equipment 12 8.33% 16.057 18.686 1,557 - 17,614 18.686 1,072 - 18,686 17,937 
20 346 Communication Equipment 10 10.00% - .... .... 
21 
22 TOTAL ACCUMULATED DEPRECIATION S 2.905.047 S 3.819.985 S 151,940 S (60.311) S 2.996,676 S 3.866.103 S 154.820 S (16.256) S 3.135.240 S 3.853.335 

23 



Tabic 4D-W 

Rolling Oaks Utility, Inc. 
Water and Wastewater System 
Water System Accumulated Depreciation 
For the Pro Forma Year Ended December 31. 2019 

Staff Recommendation 
Dated: October 15, 202! 

Page 2 of 3 

Average 
Service Annual _ 2017_ _ 201 S_ __ 2019_ 

Line Life Depr. Depreciation Less Accumulated Average Depreciation Less Accumulated Average Depreciation Less 
N'o. ID_ Account Name_ (Yrs ) Rate Expense Retirements Depreciation Original Plant Expense Retirements Depreciation Original Plant Expense Retirements 

(a) (b) (c) (d) (o) (p) (q) (r) (s) (t) (u> (v) (w) (x) 

1 ACC UMULATED DEPRECIATION - Calculated 
2 301 Organization 20 5.00% S - S - S 
3 303 Land & Land Rights N/A N/A 
4 304 Structures & Improvements 40 2.50% 1.759 - 13.878 
5 307 Wells & Springs 30 3.33% 16.909 (52.022) 426.698 
6 309 Supply Mains 43 2.33% 
7 310 Power Generating Equipment 20 5.00% 
8 311 Pumping Equipment 20 5.00% 7.145 (3.835) 128.615 
9 320 Water Treatment Equipment 22 4.55% 
10 330 Distribution Reservoirs & Standpipes 35 2.86% 20,328 - 489.252 
II 331 Transmission & Distribution Mains 43 2.33% 30,286 - 1.243.433 
12 333 Services 40 2.50% 293 - 7.907 
13 334 Meters & Meter Installations 20 5.00% 39,879 (6,652) 661.865 
14 335 Hydrants 45 2.22% 296 - 6.131 
15 340 Office Equipment & Furniture 15 6.67% 2,184 - 31.994 
16 341 Transportation Equipment 6 16.67% 37.879 (84,343) 109.209 
17 343 Tools. Shop & Garage Equipment 16 6.25% 701 - 8.379 
18 344 Laboratory Equipment 15 6.67% 
19 345 Power Operated Equipment 12 8.33% (750) (1,499) 16.438 
20 346 Communication Equipment 10 10.00% 
21 
22 TOTAL ACCUMULATED DEPRECIATION S 156.910 S (148.350 S 3.143,800 

S - $ -S - S - s - $ - s 
9,928 - - - 9.928 

70,377 1.759 - 15.638 70.377 1.759 
491,327 16,361 - 443.059 500.892 16.680 

1,625 81 
149,310 7,465 (4,281) 131.800 147,169 7.358 

710.780 20.328 - 509.580 710.780 20.328 
1.299.829 30.286 - 1.273.719 1.299.829 26.110 

11.714 293 - 8.199 11.714 293 
535.01.3 (126.852) (526.972) 8.041 272.455 13.623 
13,331 296 - 6.427 13.331 296 
34.066 2.072 (159) 3.3,907 35.391 1.484 

2.39.516 39.927 (6,880) 142.256 246.120 41.028 (3.626) 
11.219 701 - 9.080 12.728 795 

17.187 750 - 17.187 17.187 

S 3,593.598 S (6,612) S (5.38,292) S 2,598,895 S 3,349,526 $ 129,836 S (3,626) 

23 



Table 4D-W 

Rolling Oaks Utility, Inc. 
W ater and Wastewater System 
Water System Accumulated Depreciation 
For the Pro Fonna Year Ended December 31, 2019 

Staff Recommendation 
Dated: October 15, 2021 

Page 3 of 3 

Average 
Service Annu.il _ 

Line Life Depr. Accumulated 
No. ID Account Name (Yrs) Rale Depreciation 

(a) (b) (c) (d) (y) 

1 AC CUMULATED DEPRECIATION - Calculated 
2 301 Organization 20 5.00% S 
3 303 Land & Land Rights N/A N/?\ 
4 304 Structures & Improvements 40 2.50% 17,397 
5 307 Wells & Springs 30 3.33% 459,739 
6 309 Supply Mains 43 2.33% 
7 310 Power Generating Equipment 20 5.00% 81 
8 311 Pumping Equipment 20 5.00% 139,158 
9 320 Water Treatment Equipment 22 4.55% 
10 330 Distribution Reservoirs & Standpipes 35 2.86% 529,909 
11 331 Transmission & Distribution Mains 43 2.33% 1,299,829 
12 333 Services 40 2.50% 8.492 
13 334 Meters & Meter Installations 20 5.00% 21,664 
14 335 Hydrants 45 2.22% 6,723 
15 340 Office Equipment & Furniture 15 6.67% 35,391 
16 341 Transportation Equipment 6 16.67% 179,659 
17 343 Tools, Shop & Garage Equipment 16 6.25% 9.876 
18 344 Laborator}’ Equipment 15 6.67% 
19 345 Power Operated Equipment 12 8.33% 17,187 
20 346 Communication Equipment 10 10.00% 
21 
22 TOTAL ACCUMULATED DEPRECIATION S 2.725.105 

23 

Comparison to 2019 Annual Report 
Requested bv Company Reported 
Amount Variance By Company Variance 

(z) (aa) (ab) (ac) 

s - s - s s 

12.141 5.256 11,647 494 
479,362 (19.623) 472,021 7,341 

379 (298) 379 
119,378 19.780 121,112 (1.734) 

537.847 (7.938) 521.725 16,122 
1,233.048 66.781 1.224.813 8.235 

9.841 (1.349) 9.372 469 
85.704 (64.040) 575.753 (490.049) 
11,639 (4.916) 11.202 437 
33.147 2.244 32.110 1.037 
177,992 1.667 152.567 25.425 

8.431 1,445 8,115 316 

16.057 1.130 16.057 

$ 2.724,966 S 139 $ 3.156,873 S (431,907) 



Table 5-W 

Rolling Oaks Utility, Inc. Staff Recommendation 

Water and Wastewater System Dated: October 15, 2021 

Water System Non-Used and Useful Percentage Page 1 of 1 

For the Pro Forma Year Ended December 31,2019 

Water System 
Company _ Staff Recommendations_ 
Requested Adjustment As Adjusted 

1 Maximum Day. Maximum Month in Test Year (gpd) 2,500,000 15,000 2,515,000 
2 Margin Reserve 
3 Projected Average Annual Growth (ERCs) 50 (15) 35 
4 Post Test Year Period per Resolution / Rules 5 5 
5 Level of Service (gpd - Maximum Day) _ 401 - 401 
6 Margin Reserve 100,250 70,175 
7 
8 Fire flow Requirement (1,500 gpm x 4 hours) 360,000 - 360.000 
9 _ _ 
10 Total Maximum Day Demand Plus Reserve Margin and Fire Flow 2.960,250 2,945,175 
11 
12 FDEP Rate of Capacity of Wells - Max Day Demand - Largest Well Out of ! 5,600,000 - 5,600.000 
13 Percent Used and Useful _ 52.86% 52.59% 



Table 6-W 

Rolling Oaks Utility, Inc. 
Water and Wastewater System 
Water System Contributions-in-Aid-of-Construction (C1AC) - Test Year 2019 
For the Pro Forma Year Ended December 31.2019 

Staff Recommendation 
Dated: October 15, 2021 

Page I of 1 

Water CIAC 
Line 271 271 
No. Prior Contributions Connection Charges TOTALS 

(a) (b) (c) (d) 

1 BALANCE 12/31/2014 S 2.077.865 $ - S 2.077.865 
2 2015 Additions 
3 2015 Adjustments ... 
4 2015 Retirements ... 
5 BALANCE 12/31/2015 2.077.865 - 2.077.865 
6 2016 Additions 
7 2016 Adjustments ... 
8 2016 Retirements ... 
9 BALANCE 12/31/2016 2,077.865 - 2.077.865 
10 2017 Additions - 27.332 27.332 
11 2017 Adjustments ... 
12 2017 Retirements ... 
13 BALANCE 12/31/2017 2.077.865 27.332 2.105.197 
14 2018 Additions - 33.582 33.582 
15 2018 Adjustments ... 
16 2018 Retirements ... 
17 BALANCE 12/31/2018 2.077.865 60,914 2.138,779 
18 2019 Additions - 60.628 60.628 
19 2019 Adjustments ... 
20 2019 Retirements ... 
21 BALANCE 12/31/2019 $ 2.077.865 S 121.542 $ 2.199.407 
22 
23 Water Accumulated Amortization of CIAC 
24 271 271 
25 Prior Contributions Connection Charges TOTALS 
26 (a) (b) (c) (d) 
27 Amortization Period (years) 56.2 9.6 
28 Estimated Composite % - Test Year 1.78% 10.39% 
29 
30 BALANCE 12/31/2014 $ 1.541,211 S - $ 1.541.211 
31 2015 Additions 56.448 - 56.448 
32 2015 Adjustments ... 
33 2015 Retirements 
34 BALANCE 12/31/2015 1.597.659 - 1.597.659 
35 2016 Additions 36.942 - 36.942 
36 2016 Adjustments - Company (4.572) - (4,572) 
37 2016 Retirements ... 
38 BALANCE 12/31/2016 1.630.029 - 1.630.029 
39 2017 Additions 36.942 2,293 39.235 
40 2017 Adjustments - Company ... 
41 2017 Retirements ... 
42 BALANCE 12/31/2017 1.666.971 2.293 1.669.264 
43 2018 Additions 36,942 5.861 42.803 
44 2018 Adjustments - Company - (1) (1) 
45 2018 Retirements ... 
46 BALANCE 12/31/2018 1.703.913 8.153 1.712.066 
47 2019 Additions 36.942 12.629 49.571 

2019 Adjustments - Company - 2.286 2.286 
48 2019 Adjustments - Staff Recommended [1 - (2.286) (2.286) 
49 2019 Retirements 
50 BALANCE 12/31/2019 _S_ 1,740.855 S_ 20,782 S_ 1.761,637 

111 Staff recommended adjustment to reconcile to Ending Account Balance in 2018 when compared to Beginning 
Balance in 2019 Annual Report - no description given for change in beginning balances. 



Tabic 7-W 

Rolling Oaks Utility, Inc. 
Water and Wastewater System 
Working Capital Allowance 
For the Pro Forma Year Ended December 31.2019 

Staff Recommendation 
Dated: October 15, 2021 

Page 1 of 1 

Company Requested - Pro Forma Year 2019 
Line Test Year Pro Forma As _ Staff Recommendations_ 
No._ 2019_ Adjustment_ Adjusted_ Adjustments Reference Recommended 

(a) (b) (c) (d) (c) (I) (g) 

1 Total Operation and Maintenance Expenses $ 1.043.821 S 411.306 S 1.455.127 S (247.902) Table 10-W $ 1.207.225 
2 
3 Working Capital - % to Total Operations and Maintenance Expense 12.33% 12.33% 12.33% 0.00% 12.33% 
4 _ _ 
5 Working Capital for Pro Forma Test Year $ 128.690 $ 50.709 $ 179.399 $ (30.563) $ 148.836 



Table 8-W 

Rolling Oaks t’tilily. Inc. 
Waler anil Wastewater System 
Water System - Cost of Capital / Rate of Return 
For the Pro Forma Year Ended December 31. 2019 

Staff Recommendation 
Dated: October 15, 2021 

Page 1 of 1 

_ Company Filed Recommended 
Average Average 

Line Cost Cost of Capital Cost of Weighted Return Requested Requested Cost of Weighted Return Restated Required 
No. Component ofCapital Percentage Capital on Rate Base Rate Base Return Capital on Rate Base Rate Base Return 

(a) (b) (c) (d) (c) (f) (g) (h) (i) (j) (k) 

1 Water 
2 Long-Term Debt (1) S 3.539.053 95.31% 5.75% 5.48% 
3 Notes Payable (1) - 0.00% 0.00% 0.00% 
4 Preferred Stock - 0.00% 0.00% 0.00% 
5 Common Shareholder Equity 100 0 00% 10.58% 0.00% 
6 Customer Deposits 174.258 4 69% 6 00% 0 28% 
7 Accumulated Deferred Income Taxes - 0 00% 0.00" ó 0.00% 
8 

9 Total Water S 3.713.309 100.00% 5.76%! $ 329.845 S 19.005 
10 
II 
12 Determination of Average Cost of Long-Term Debt - Account 224 
13 Principal Ostding Percent ofTotal Annual Rate Weighted Rate 
14 Per 2019 Annual Report Filed by Company 
15 Capital City Bank S 3,518.545 99.42% 5.75% 5.72% 
16 Capital City Bank. Vehicle Loan 20.508 0.58% 5.20% 0 03% 
17 _ _ 
18 1'otals S 3,539,053 100.00% 5.75% 
19 
20 
21 FPSC Leverage Formula For Return on Equity (Order No PSC-20I9-0267-PAA-WS) Combined 
22 Average Debt Cost Rate (Per FPSC) [ 11 6.050% 
23 Business Risk Premium (Per FPSC) [1] 1.800% 
24 Equity Ratio 0.000% 
25 Calculated Equity Premium 0.000% 
26 Calculated Return on Equity 6.050% 
27 Max Allowed Return on Equity (at 40% Equity) 10.550% 
28 Adjustment to Return on Equity  0.000% 
29 Recommended Return on Equity  10,550% 

5.75% 
0.00% 
0 00% 
10 55% 
6.00% 
0.00% 

548% 
0.00% 
0.00% 
0.00% 
0 28% 
0.00% 

5.76% $ 173.897 $ 10.019 

111 Based on the Florida Public Service Commission's authorized range of return on common equity for water and wastewater utilities. Order No PSC-2018-PAA-WS 



Table 9-W 

Rolling Oaks Utility, Inc. 
W ater and Wastewater System 
Water System - Miscellaneous Revenue Adjustment 
For the Pro Forma Year Ended December 31, 2019 

Line 
No._ 

(a) 

1 Miscellaneous Revenues 
2 Water Penalty 
3 Water Connections 
4 
5 Total Miscellaneous Revenues 

Staff Recommendation 
Dated: October 15, 2021 

Page 1 of 1 

For the Pro Forma Year 2019 
Company _ Staff Recommended_ 
Requested_ Adjustments_ Adj. Description_ Recommended 

(b) (c) (d) (e) 

$ 74,360 $ (47,630) Reconcile to 2019 Annual Rep $ 26,730 
50,067 Reconcile to 2019 Annual Rep 50,067 

S 74,360 $_ 2,437 S 76,797 



Tabic 10-W 

Rolling Oaks Utility. Inc. 

Water and Wastewater System 
W ater System - Operations and Maintenance Expenses 
For the Pro Forma Year Ended December 31, 2019 

Staff Recommendation 
Dated: October IS. 2021 

Page I of I 

Company Requested • Pro Fonna Year 2019 Recommended Staff Adjustments 
Balance Adjustment for 

Line Account Per Books Pro Fonna As Specific Corp. Other Adj Adjusted 
No. No. Account Name 12/31/19 Adjustment Adjusted Expenses Adjustments Ref 12/31/2020 

(a) (b) (c) (d) (e) (d) (e) (e) (f) 

1 OPERATING & MAINTENANCE EXPENSES 
2 601 Salaries & Wages - Employ ees S 428.826 $ 169.176 S 598.002 S (43.300) S (15.438) Table 10A-W $ 539.264 
3 603 Salaries & Wages - Officers, Etc. -
4 604 Employee Pensions & Benefits 68,852 41,843 110.695 (13,445) (1,181) Table 10A-W 96,069 
5 610 Purchased Waler -
6 615 Purchased Power 89.584 • 89.584 - - 89,584 
7 616 Fuel for Power Production ..... 

8 618 Chemicals 12,625 - 12.625 12,625 
9 620 Materials & Supplies 2,167 - 2,167 - - 2.167 
10 631 Contractual Services - Engineering 5,284 • 5.284 • (550) Table 10A-W 4.734 
II 632 Contractual Services - Accounting 13,808 - 13,808 - - 13,808 

12 633 Contractual Services - Legal 12,513 - 12,513 - (12.513) Table I0A-W 
13 634 Contractual Services - Management Fees 83,640 - 83,640 - - 83.640 
14 635 Contractual Services -Testing 14,294 - 14,294 - - 14.294 
15 636 Contractual Services - Other ..... 
16 641 Rental of Building/Real Prop 5,087 - 5.087 - - 5.087 
17 642 Rental of Equipment -
18 650 Transportation Expenses 29.066 • 29,066 - - 29,066 
19 656 Insurance - Vehicle 15,569 - 15,569 - - 15,569 
20 657 Insurance - Genera) Liability 28,375 - 28,375 - - 28.375 
21 658 Insurance - Workman's Comp 8.099 - 8.099 - - 8,099 

22 659 Insurance - Other 2,218 - 2.218 - - 2,218 
23 660 Advertising Expense ..... 

24 666 Reg. Comm Exp - Rale Case Amortize 1,640 (1.640) - - 12.885 Table ll-W 12.885 
25 667 Reg Comm Exp. • Other ..... 
26 668 FDEP Monitor Fee . . - - . 

27 670 Bad Debt Expense - 30,927 30,927 (24.423) - Table 10A-W 6.504 
28 675 Miscellaneous Expenses 222,174 - 222,174 - - 222.174 
29 Water Meters - 171.000 171,000 (149,937) - Table 10A-W 21.063 

30 
31 Total Operating & Maintenance Expenses S 1.043,821 S 411.306 S 1.455,127 S (231.105) S (16,797) S 1.207.225 



Tahte |OVW 

Rolling OaULhlllt. Inc 
Water and Waste* nter Msletn 
Water Svsteni • Stall RccenviicnJcd OAM Adjustment* 
hw I tic Pro Forma Year Ended i JcvTitihet 3 I.201 9 

Stuff Recommrndallofi 
Dated: October 15. 2021 

Page | of 2 

f« du- Pro liuma Year TOP* 
l.inc Campan* Sult Recommended 
No Requested AdjustnKnt* Adj Itescnprion Recommended 

la) 4b) (e) (d) (e) 

| Bad Debt Experts 
2 Annunt Recogm/cd S 30.927 S (24.425) N<xk Reported l,a*i 5 Year* bv Compin* $ 6.504 
1 Wafer Rale Recentar (Compan* Ihupsscd) S 1.546.326 S (245.4Z.9) $ L3OO.857 
4 Percent nfWater Rate Revenue* 200*» -1 50*» Can Turn off Scnrce* General Industn Ratio OS'»** 

5 
6 
7 Hivtarkal Expense Trend pct Annual RcjkkU ^Rejort^Anwim^ Rate Rexenvies Pctcenf <4 Rate Re* 
8 2015 S • S I.WI.146 0U0*. 
9 2016 • 1.225.991 000*. 
10 2017 • 1244.566 000*. 
II 2UIM - 1217.870 OfMPe 
12 2019 121* XKO POPS 

13 
|4 Salarle* and W ape* 
15 Compan* Requested Ne* Imploxces Edging Employee* 
16 lufa! Company Requested Additional for IYu l oenu Year 
17 New I nqdovee Addition» $ 125 500 $ I2V5OO S 
IK Additional Paxroil Adjustment* for Market Conditicns 45.676 45.676 
19 _ _ _ _ 
20 Trial Incrca* in Salar* Expense $ 169,176 $ 12V50O $ 45.676 

22 Staff Recommended Adjustment S (58738) $ (43.300) $ (15.438) Scchelow 

24 Net Salarte» Recognized S 11Q41K S so 200 $ m 21* 

25 
26 Etnptoxee Benefit* 
27 Comparo. Requeued Pinroll Taxe* General Benefit* 
2K 
2") Total Compan* Requested Enslaver Itenclit* tie I’m Forma Year S 41.841 S 12.942 $ 2K.‘>0l 
111 Perecnl of Total Applicable Salaries 24 7.V» 765*» 2340*» 
I) 

12 Staff Recommended Adjustnunl 
11 New lYnptovce» S (15.445) $ (3.312) $ (10.135) 
14 Exiting Employee* (IJSi) (1.181) 
35 _ 
36 Net Benetil* Recognized 5 27217 $ M 449 5 18768 

37 
38 Sunman oEXatan Adjustment* Rccif Addition 
39 Remove New Empknecs Amount Number Salar* Water •• ’Y* • *N” 
40 Water Tech. Leak LX'tecbon $ 22.5<»t Nri Hired asoíFilmg. No( Recognized I 5 31200 100.00*» N 
4| Water Tech, leak Detection • Although Not 1 bred a* of Filing Recognized to improve leveiv of Service [Xi Count* IhscusMOn* 1 5 31200 I0UU0*» Y 
42 Water Tech. Scnet Line Inspcclioru (maintenance) Ibted II 192020 pvt biterrogatoev Response (replacement) 1 $ 32240 0 0U*. Y 
43 Water Tech Sesser Line imperium* * Not Ibred avoHding Not Recognized 1 S 11200 0<Xt*» N 
44 Mechanic 2t)J<i*) Not ibted as oil iling Nri Recognized 1 S 4|.(4K> 50 00*» N 
45 Wastewater C Operator * Although Nri Hired asufl ihng. Recognized to improve I evclxof Service per ('mint* I>vi.*us9om 1 5 .17.440 OOO*» Y 
46 Customer Service Representative - Part lime Hired 11 21 2020 pct Imcrtogalon Rc»pixivc hut al Lowci ilourh Rate (replacement) 1 $ 14 561) 50<xi*. Y 
47 ) manee Officer Accountant > Hued 8 17 2020 per h<te<i<>ga1un Respire bril al lower Hourtv Kate (vciilkx) in 9 1 2022 iiKding) 1 S Ml.tail 5<l<aC» Y 
48 _ 
49 Trial Cost to Remove New Lmplovecs S 4V3LX) 
50 
51 Remove IXmiNc Counts cl Water Supervive Satarv $ 5.720 I 5 5.720 Hxi.txi*» 
52 
53 Adjust CompMA Market Rate Satarv Request $ 9.718 

55 Tefal Salarv Adjustment* 

$6 
57 Historical Benefit* Expense Trend per Annual Report* Reported Amount Salaries Percent of Salarie* Includes PavtoU Taxes Io he conxisicnl with < ompan* 1 ilmg 
58 2015 S 9.1,036 5 4.15.452 21 37*. 
59 2016 89 597 406.186 32<X>*. 
M 2017 IOX.7J3 411406 35 0T» 
61 20IK IIU 524 .l^Z.XIJl 26 14*. 
(C 2019 97 694 428 826 22 78*. 
63 Average Iterccni 4915x4 2 HH67I 23 46*» 

r>4 Adjusted 
65 Market Rale Salarv Rrque*t Adju»1 for Pnce Test Year 20|9 Test Year _ Water Allocation 
66 Ike 2019 Salarv Aub 2021 Satan Index to 2020 Annual Salan AnnuaiSalan Difference Amouni Percent 
67 15r. 
(>X Current i nqdmees 
69 Water C Operator $ 11 50 $ 1650 $ 1624 $ 21.920(8) S 11.779 20 $ 98<9 20 S 9.85900 IfjOOU*. 
70 Customer Service Rep 12 «) ¡5 50 1525 263<« «) 31.72000 5.SI2OO 2.7$t.lW 5000*. 
7» Waler C Operator 14 GO 1700 1673 29.12000 34.798 40 5.678 40 5.678 (G 100.00*» 
72 Waucvatet HOpetakn 16 <U 2000 ¡96K 34320(10 40.934 40 6 614 40 • 000*. 
7,1 Office Supervisor ||rti l?00 ¡ 673 22 881)00 34.79840 l|,9|K40 5 959 00 50 00*. 
74 Operations Manager. Water A. and WadeuaicrC Operator 65,024*. 69.025 00 67.927 50 653’24 96 67 927 50 2.902 54 1.16100 4000*. 
75 Water Supervisor Watet and Wasicuater C Ojx-rator 18 25 21 25 2091 37.96000 43.49280 5.532 80 2.766(8) 5000*. 
76 Part Time Wastewater C Operator 15 56 |8tKi 1771 32JM 80 3683680 4.47200 . 000*» 
77 Water Maintenance Operator Trainee IU(*J 15 On 14 76 2u.xi«0U 3o.7fXt8O 9.900110 4.950(8) 5000*» 
78 Office Manager 14 50 1750 1722 30.|M)txi 15.81760 5.6$7 6O 2.829(8) 5«00*. 
79 Water C. Wastewater C opctaM 16 (hi 1600 |6(K) lljxotat 132MKH) 5oov*» 

_ 
81 Tou! Current Iznpiosccs S V.95K(Ki 



TaNr I0A-W 

Rolling Oak.' LtiliK. Inc. 
W Birr and W ■'Irnalrr Ssstetn 
Water Ssstetn • SliffRrcwmnfcd ÍWM Adjustments 
I or the Pro I ex mi Year 1 nd cd Ik-ccmhcr 11 . 2UI9 

SlafT RvciMmriMjathm 
Dated: (Xtober 15. 2621 

Pafi* 2 of 2 

S3 
SI W alcr Meter» 

R4 
R5 Total Water Meiers l Apenaes for Pentd $ 17I.IKM) Not Actual Amr>iml or Reported In Ted Ye.ir Annual Rqx.<rt. Actual per Comparts Interrogatories n 5 37 122 11 
RA Recommended Staff Adjustment (149.917) 
R7 _ _ 
RR fatal Water Meter l épense Recognized S 21(^1 Reference Table l(iC*W (er basisof Adjustment 

»9 
90 Vehicles 
91 Recognized in Recop 
93 llanl-in-Sctstce Number Salan Water *t *Y* • *N’ 
91 Water Tech, teak ikteciim $ IS 22.5'Ki H»U«P» N 
W Water lech. Uah Putochon 22.5«> 1 5 33.5<W lOOtkf. ¥ 
95 Water Tech. Sewer 1 me Inspectrcxis • IS 33.500 0 00*» Y 
96 Water Tech. Sewer Line tnspecttww • 1 S 33.500 OOP» N 
97 _ 
9X Idil Coal of New Vehicles 5 33 5iu 

W 
100 Contractual Sen lees Espetases • Engineering • Account hll 
101 Rcchvatication to 
102 Reported Amount RateCawHp Amount Iseluded loCaMdjuUmcnl 
101 William H Lowe. CPA S 550 S 550 S 5 550 
¡04 
105 Total AdiuMincnS • Contractual Sctwcc» • 1 ngneenn^ 5 <<O S 550 S • S 550 

106 
107 Contractual Senices Eipenws • l^cal • Account Ü2 
loR Reclasuhcation to 
Hr» Amxinl Rate law I Ar Ana’unl 1 xcluded 1 cWal^AJjoMriaerat 
110 Clark A Stillwell. M L S 6274 $ 6.274 S - S 6.274 
111 PreMifV Couil Ke|*wlmp 5T6 576 - 576 
112 Siuidstrnm A Mindlin I.I.C 5.661 5,66.1 . 5.663 
111 
114 Total Adjustment» - Contractual Serwevs - l.ena! 5 13 511 S 12.511 S •_ _ S^_^l251t 
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Reported Operating Expenses by Company per Annua! Report 
line Account Company 2<>16 2017 2018 2019 Company Requested Stalf Recommendation 
Nc No, 2015 Amount 1‘ercent Change Amount Percent Chanee Amount Percent Change Amount Percent Change Amount Percent Change Amount Percent Change 

(a) (h) (c) (d) (c> (0 (g) (h) (0 (J) (k) <0 <n» (n) («> 

t OHRAHNAA MUMKAMI IWIWI 
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J W« SalwMsA Wages -«Tun. Lk lite*. "tete. O’*** 
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4 61» hnhvcdtotr »’t:» H IM -al*. »? W 41*. *4 ”*• V**» "*< 0W. «tw*. 
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S 6» Matonah & Arises 3 «B U'i 14V. <|1W HI 2”. 11 « -WW. JIM w  y. ,tl nW. 1*7 mute. 
|U «31 C—maulScnKC'-bwutccrw »*» Uta». Tig ^2 IP. JU»» 2»<iw. • 2M .*34*. • ;M -1-4IS 
11 632 Kr~ ■--.- 1 j ,6.»H4 tn'" -4'W. fll'W tv. lOW* 1995*. »' »>* X. V. । ' -<» • *». ’ •'» Ote*. 
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I «Mi IIH W 

Rolling Oak» I'tility, Inc. 

\\ HKT and WmtcvMUr Syltriu 

Wotcr Sy «tan ■ Meta Replacement Analy us and Adjustment 

Shift Rwotnmendallnn 

Dated: October IS. 2021 

Pui!e I of 1 

Line 

No. 
Recognized Total Number of Meiers Replaced Verified Io 

InimccNo Date Stans Invoice Total Bv Companv Expenditures Per Invoice Annual Totals Invoice 

NJ M oh let (0 (g) th) JI 0» 

1 

2 

J 

5 

6 

7 

X 

9 

10 

II 

12 

IT 

14 

15 

16 

17 

IX 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

20 

3u 

31 

32 

33 

34 

Summan of Invoices provided by Cnmpxny : 

Sunstatc Meterá Supply. Inc 4||0f h72(>l s Paid ui full S iM'/’Oh Capitalized l"2 Yes 

Sunslatc Meter & Supph Inc 41x^2 2'24 2ol5 Paid in full 18,924 XI Capitalized l»2 Yes 

Sunstatc Meter £ Supply, Inc 4juos 7. l*'2(>l* Paid in full IJ54XS5 Expensed 10” Yes 

Sunstatc Meta & Supply. Inc 44229 84'2015 Paid in full lk*4*i M Expensed I’M' Yes 

Sunstatc Meter & Supply, Inc 4 5 732 1 277*115 Paid in full 19.919 52 Expensed S 94.K39X0 HlX 512 Yes 

Sunstatc Meter & Supply. Inc 4(446 1'21 20lh Paid in full $ IX8I2 8X Expensed |t'2 Yes 

Sunslatc Meter 4 Supply. Inc 4775.1 4|4 2o|6 Pad in full 18.83k S3 Expensed 102 Yes 

Sunstatc Meter & Supply. Inc 49405 X.X'2016 Pad in full 18 X92 29 Expensed l«? Yes 

Sunslatc Meter & Supply. Inc Mil'll 9'16/2016 Paid tn full I8.XI2X8 Expensed M’2 Yes 

Sunslatc Meter & Supply. Inc *66*8 10.2^7016 Paid in full 18.812X8 Expensed |u2 Yes 

Sunstatc Meier &' Supply . Inc '1249 I772iil6 Pad in full *7.62' 7<. Expensed 131.795 52 2i>4 714 Ye* 

Sunstatc Meter & Supply. Inc M74X 1. 162017 Paid m full $ 17676«J Expensed 2»M Yes 

Sunslatc Meter & Supply. Inc '333* 420 2017 Paid in full IXKI2XX Expensed 102 Yes 

Sunstatc Meter & Supply. Inc *4241 6. |O,2n|7 Pad m full 18X12X8 Expensed b'2 Yes 

Sunstac Meta & Supply . Inc. *4<»2o 7 172017 Pad in full lO47iM Expensed Iu2 Yes 

Sunstatc Meter & Supply. Inc. *67o4 ll|42o|7 Pad in full IX *»27 In Expensed 113.076.54 |l»2 6|2 Ye* 

Sunslatc Meta A Supply. Inc 6I?I'» 4'20'2018 Paid tn full $ IX.X47 36 Expensed 1<C Yes 

Sunslate Meter & Supply . Inc 6209* Paid m full 18x12 XX Expensed 102 Yes 

Sunslatc Meter & Supply , Inc h¿?<>6 626J0|X Paid in full IX.XJJXX Expensed 102 Yes 

Sunstatc Meter & Supply. Inc 6'132 12.28'201* Paid in full 37625 76 Expensed 94.098 XX 204 510 Yes 

Sunstatc Meter & Supph . Inc 69119 R2920I0 Paid in full S IV4HX' Expensed 1 Ou Yes 

Sunstatc Meter & Supply. Inc 6X437 8 29'2O|9 Pad tn full 2I.K7628 Expensed 37^22 13 1^7 202 Yes 

Sunslatc Meta & Supply . Inc ’1269 I 24 2'*2O Pad in full S 19.487 55 Expensed 102 No 

Sunstatc Meter & Supply. Inc 72127 3 13 2020 Paid tn full 19487'5 Expensed 102 No 

Sunstatc Meter & Supply. Inc 740|7 7 22 2020 Pad in full 3X.975 10 Expensed 204 No 

Sunslalc Meta & Supply. Inc 7M62 II. 8 2020 Paid in full 396*186^ Expend II764XX' 704 6)2 No

Sunstatc Meier & Supply. Inc 7K‘>sn ' 71'2021 Paid in full $ 23.831 37 Expensed 102 No 

Sunstatc Meter & Supph. Inc 86'08 8?a.?O2I Paid in full 28.038" Expensed 51.86992 102 204 No 

35 

36 

37 Total Wota Customers (98 8% 5’8O.’4-inch meten I 11* 

3X Average Remaining Service Life of Metas 10 

39 Annual Rccumng Replacement Allowance- Number ofMcicra 316 

40 Actual Test Veat 2019 Meters hitlalL'd 202 

41 Net Allowance of Additional Meter» AsMimed Recurring fin Test Yem 114 

42 liicrcaw} In Meta Kcplacument ExpenKs S 1X4 76 $ 21,063 tiQ 

43 

41 Mnistmcni to Rate Base Duc to Incremental Meter Addition to Test Year Expense 

4< 

46 Estímale of Rcmamtmt Service Life based on Test Yeai 2Q1** Dcntvciatton Expense * General Ledeer 

47 

48 Reported Reported EshninUd Numlvr of Mders Estimated Estimated 

4° Gnus Plant - Accumulated Depreciation Handy Whitman Index |n | Origmnal Cent |b Meters Assumed 

50 General Leduger Depreciation Expenve Year Installed_ ¿JI9_ Installed S’car Peccnt Change 5_ 1X4 76 in Gross Plant 

51 

52 5 8-inch Touch Metas $ 27.9X4 00 5 13.33904 5 111'136 JiMW 443 373 1X77% $ 155 56 179 

53 5 x-mch Touch Meier* 27.98400 H.Wmon 1 Il9?h 2<'«9 143 37’ 1X77%$ 155 56 |79 

54 5 8-mch Customer Water Meten *08X09 2124* 21 79 ¿«m 443 l?t. 17 X2% $ 156X2 32 

55 5 x-mch Customer Water Meten 4.0X392 hüM ü’9x ’utti 443 37(. 17X2% S 156X2 26 

56 5 S-mch Customer Water Metas 22 lol <6 3 27X91 339 2u 2<»Ht 443 376 |7 82%$ 156X2 141 

57 

58 IM lUndt •Wlntnwi InJcs uí PuNic ulihh Mtibiruulttw) sm»U South Atlantic Reguwi iNAWC Auxwl No 3341 utJev lM.aorv4ic of toh htnfrMhpcnod 

59 Mtudircpmcnt. the md-pxnl of Ur cdendir mm 
60 |b| Ih.cO rat MtmKCvJnl u*lns ptadu»«d Un 16c let Ven hi die Ctmipam 

61 

6? Gross Plant Accumulated Annual 

63 in Service Depreciation Depreciation Exp 

64 Adjustment to Teat Year Rate Base and Depreciation Expense S I7.K22 $ X.495 $ 713 

Metas U> be 

Retired 

114 



Table 11-W 

Rolling Oaks Utility, Inc. Staff Recommendation 
Water and Wastewater System Dated: October 15, 2021 
Water System • Staff Recommended Rate Case Amortization Expenses Page 1 of I 
For the Pro Forma Year Ended December 31. 2019 

Line Company Staff Recommendation 
X’o. Requested Adjustment As Adjusted 

(a> (b) (c) (d) (e) 

1 Office of Utility Regulation Consulting Fees S 10.000 S 41,950 Per County Consultant Contract S 51.950 

2 ROU Staff Costs 4.800 (4.800) All ROU Staff Costs in Operating Expenses; remove Double Count 
3 Slantec Consulting Fee 25,000 - Billed To Date as of May 2021 = S19.202. 90, recognized 100% 25,000 
4 Other Costs 
5 _ _ 
6 Total Rate Case Expenses S 39,800 S 37,150 $ 76.950 
7 
8 Allocation to Water Utility 50.0% 50.0% 50.0% 
9 Subtotal Expenses Recognized - Water System 19,900 18,575 38,475 

10 
11 Reclassified Costs • Direct Assignment to Water 
12 Account 631 - Contractual Services - Engineering - 550 Per Interrogatory - Accounting Services Rate Case 550 
13 Account 632 • Contractual Services -Legal • 12,513 Per Interrogatory - Legal Sen ices Rate Case 12,513 
14 _ _ 
15 Total Rate Case Expense Recognized - Waler 19,900 31,638 51,538 

16 
17 Amortization Period of Rate Case Expenses 4 4 
18 
19 Amount Recognized as Revenue Requirement S 4,975 $ 7.910 S 12,885 
20 

21 Recommended Water Utility Rate Revenues S 1.546,326 S (245,469) Adjust for Recommended Rate Revenues $ 1,300,857 
22 Percent of Water Utility Rate Revenues 0.32% _ 0.67% 0.99% 

23 
24 Current Rate Case Expenses for Test Year S_ -
25 Staff Recommended Adjustment S 12,885 

26 

27 Adjustment for Utility Regulation 
28 Citrus County Utility Regulation Rate Case Expense - Total Fee S 51,950 Rafielis Financial Consultants. Inc Budget 
29 Adjustment to County Contract Amount S • Adjustment to Rafteliss Financial Consultants. Inc Budget (not spent) 
30 Less Amount Recognized in Filing $_ (10,000) 

31 
32 Recognized Adjustment S 41,950 



Tabic 12-W 

Rolling Oaks Utility, Inc. 
Water and Wastewater System 
Water System - Taxes Other than Income Taxes 
For the Pro Forma Year Ended December 31.2019 

Staff Recommendation 
Dated: October 15, 2021 

Page 1 of I 

For the Pro Forma Year 2019 
Line Company_ Staff Recommended 
No. Requested Adjustments Reference Recommended 

(a) (b) (c) (d) (e) 

1 Regulatory Assessment Fees paid to Citrus County 
2 Gross Revenues 
3 Water Rate Revenues $ 1,546,326 $ (245,469) Table 13-W $ 1.300,857 
4 Total Miscellaneous Revenues 74,360 2,437 Table 13-W 76.797 
5 
6 Total Gross Revenues S 1,620,686 $ (243,032) $ 1,377,654 
7 
8 Regulatory Assessment Fee paid to County 4.50% 4.50% 4.50% 
9 Regulators' Assessment Fee - Company Expense $ 72,93 1 
10 Recognized Regulatory Assessment Fee - Company Filing $_ 71,019 $ (9,025) Calculated $_ 61,994 

II 
12 Property Taxes 
13 Total Water Property Taxes S_ 7,265 $_ - $_ 7,265 
14 
15 Payroll Taxes 
16 Total Water Payroll Taxes $ 28,842 S_ $ 28,842 

17 
18 Total Taxes Other than Income Taxes $_ 107,126 $_ (9,025) $_ 98,101 



Line 
No. 

1 
2 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

23 
24 
25 
26 
27 
28 

29 
30 

31 
32 
33 
34 
35 
36 

Table 13-W 

Rolling Oaks Utility, Inc. 
Water and Wastewater System 
Constructed Income Statement Water 
For the Pro Forma Year Ended December 31, 2019 

Staff Recommendation 
Dated: October 15, 2021 

Page I of I 

Company Requested Staff Recommended 
Test Year Pro Forma Adiustments As 

Description 12/31/2019 Adjustments 12/31/2019 Amount Reference Adjusted 
(a) (b) (c) (d) (e) (f) (g) 

Water System Revenues 
Metered Sales $ 1,164,020 $ 382,306 $ 1,546,326 $ (245,469) Table 13-W $ 1,300,857 
Other Water Revenue 74,360 - 74,360 2,437 Table 9-W 76,797 

Total Water System Revenues $ 1,238,380 $ 382,306 $ 1,620,686 $ (243,032) $ 1,377,654 

Operation and Maintenance Expenses 
Total Operation & Maintenance Expenses $ 1,042,181 $ 412,945 $ 1,455,126 S (247,901) Table 10-W $ 1,207.225 

Other Operating Expenses 
Mise Non-Utility Expense - Other $ - $ - $ $ - $ 
Depreciation Expense (Used & Useful) 75.179 13.818 88,997 22,883 Tablc4B-W 111,880 
Amortization ofCIAC (Used & Useful) (49,570) - (49,570) (1) Table6-W (49,571) 
Amortization of Utility Plant Acquisition -
Regulatory Expenses 53,815 17,204 71,019 (9.025) Table 12-W 61,994 
Taxes Other than Income 36,107 - 36,107 - 36,107 

Total Other Operating Expenses S 115,531 S 31,022 $ 146,553 $ 13,857 $ 160.410 

Subtotal Operating Expenses $ 1,157,712 S 443,967 $ 1,601,679 $ (234,044) $ 1,367,635 

Income / (Loss) Before Taxes $ 80,668 $ (61,661) $ 19,007 $ (8,988) Table9-W S 10,019 
Income Taxes .... 
Deferred Income Taxes .... 

Net Income /(Loss) $ 80,668 S (61.661) $ 19,007 $ (8,988) Table 3-W $ 10,019 

Rate Base $ 259,181 $ 70,664 S 329,845 $ (155,948) Table 3-W $ 173,897 

Return on Rate Base 31 12% 5.76% Table 9-W 5 76% 

Determination of Rate Revenue to Fund Staff Recommended Revenue Requirements: 
Total Revenue Requirements to be Recovered $ 1,377,654 
Less Other Revenues (76,797) 

Total Target Revenues from Rates $ 1,300,857 



Table 14-W 

Rolling Oaks Utility , Inc. 
Water «nd Wastewater System 
Revenue Proof- Water [ I ] 
Por the Pro Forma Year Ended December 31. 2019 

Staff Recommendation 
Dated: October 15,2021 

Page 1 of 1 

Company Reported_ Adjustments_ Recommended_ Revenue Cheek 
l ine Avg Monthly No. Annual Consumption Avg Monthly No. /Xnnual Consumption Avg Monthly No. Annual Consumption At Existing Rates At Company Requested Rates Al Recommended Rates 
No. Description Customers Bills n 1.000 gallons Customers Bills n 1,000 gallons Customers Bills n 1.000 gallons Rates Revenues Rates Present Rates Present 

(a) (b) (c) (d) (c) (0 (gl (h) (i) (j) (k) (1) (m) (n) (o) (p) 

Residential 5.25 
Base Facility Charges: 73% 

1 5/8\3/4-inch 5,787 69.447 - - 5.787 69.447 S 10,66 S 740.305 S 14.16 S 983.370 S 12.11 S 841.003 
2 l-inch • - - - - 26.59 - 35.40 • 30 19 
3 1 1/2-inch - - - - - - 53 15 70 81 - 60.34 
4 2-inch - - - - - - 85.00 - 113.29 - 96.51 
5 3-inch - - - - - 16996 - 226.58 - 192.96 
6 4-inch - - - - - - 265.54 - 354 03 - 301.48 
7 5-inch - - - - - 382.36 - 508.80 - 434.10 
8 6-inch - - - - - 53104 - 708.06 - 602.91 
9 
10 Gallonage Charges - per 1.000 Gallons 
11 Consumption Block 1-Ref. Table 2 for Blocks 267.572 - 267,572 S 0.64 S 171,246 S 0.65 S 173.922 S 0 73 S 195.328 
12 Consumption Block 2 - Ref. Table 2 for Blocks 55.859 - 55.859 1.22 68.148 162 90.492 $ 1.39 77.644 
13 Consumption Block 3 - Ref. Table 2 for Blocks 21.326 - 21.326 1.84 39.240 2.44 52,035 S 2.09 44.571 
14 Consumption Block 4-Ref. Table 2 for Blocks 8.450 - 8.450 2.46 20.787 3.27 27,632 $ 2.79 23.576 
15 Consumption Block 5-Ref. Table 2 for Blocks 11.320 - 11.320 3.05 31.526 4.05 45,846 S 3.46 39.167 
16 _ _ _ 
17 Total Residential Service Rate Revenues $1,074,252 SI.373,296 SI.221.289 
18 
19 Commercial 
20 Base Facility Charges: 
21 5/8 x 3/4-inch 450 5.405 - - 5.405 S 10.65 S 57.563 $ 14.16 S 76.535 S 12.10 S 65.401 
22 I-inch 48 577 - - 577 26.59 15.342 35.40 20,426 30.19 17.420 
23 I l/2-inch 8 98 - - 98 53.15 5.209 70.81 6.939 60.34 5.913 
24 2-inch 21 252 - - 252 85.00 21.420 113.29 28.549 96.51 24.321 
25 3-inch - - - - - 169.96 - 226,58 - 192.96 
26 4-mch 0 3 (0) (3) - 265.54 - 354.03 - 301.48 
27 2-mch - - - 382.36 - 508.80 - 434.10 
28 6-inch - - - - - 531.04 - 708.06 - 60291 
29 

30 Gallonagc Charge 
31 Block! 14.511 - 14.511 S 0.64 $ 9.287 S 0.65 S 9.432 S 0.73 S 10,593 
32 Block 2 7.465 - 7.465 1.22 9.107 1.62 12.093 1.39 10,376 
33 Block 3 9.188 - 9,188 1.64 15.068 2.44 22.419 |.87 17.182 
34 Block 4 2.425 - 2.425 2.46 5.966 3.27 7.930 2.79 6.766 
35 Block 5 8.736 - 8.736 3.05 26.645 4.05 35.381 3.46 30,227 
36 _ _ 
37 Total Commercial Sen ice Rate Revenues S 165.607 $ 219.704 S 188.197 
38 
39 Totals 6.315 75.782 406.852 (0) (3) - 5.787 75.779 406.852 

40 _ 

41 Total Rate Revenues - Current. Company Requested and Staff Recommended S 1,239.859 $ 1.593.000 S 1.409.486 
42 Add: Miscellaneous Service Revenues 74.360 74.360 76.797 
43 _ _ 
44 Total Calculated Rate Revenues - Current. Company Requested and StalT Recommended $ 1,31 4.2 19 SI .667.360 S1.486.283 
45 Target Revenue Requirements from Table 2-W $ 1.238.380 S 1,620.686 1.377.654 
46 Difference - Amount S (75.839) S (46.674) $ (108.629) 
47 Difference - Percent to Calculation -6 12% -2.88% -7.89% 



Table 1SW 

Rolling Oaks I'tility, Inc. 
Water and Wastewater System 
Customer Bill Impact Comparison - Water 
l or the Pro Forma Year Ended December 51, 2019 

Staff Recommendation 
Dated: October 15, 2021 

Page 1 of I 

Staff Recommended Rates 
Lmc Exiting Utility Rates_ Company Requested Rates_ Difference tc RatcCase Bills w/o Rate 
- Rates Billed Amount Rates Hilled Amount Diff to Existing % Change Rates Hilled Amount Requested Rates % Change Amon Adiusl Case Amon 

1 Residential Service 

2 BaseCharge S 1066 S 14 16 $ 12 H 5 11 09 
3 Volume Charge • First Tier at 10.000 Gallons $ 0 64 S 0 65 S 0 73 $0 7^ 
4 Volume Charge • Second Tier to 20,000 Gallons 122 1 62 139 1^8 
5 
6 Monthly Consumption 

7 • 8 10 66 s 14 16 S 3 50 32 8% $ 12 11 $ (2 05) -14 5% 099% $ 1199 
8 I-000 11 30 14 SI 351 311% 12 84 (197) -13 3% 101% 1271 
9 2.000 1194 15 46 3 52 29 5% 13 57 (189) -12.2% 103% 1343 

10 -’-O00 1:58 I6 II 3 53 28 1% 14 30 (181) -112% 105% 14 15 
11 •,°00 1676 3 54 268% 15 03 (173) -103% 106% 1487 
12 5.000 13 86 1741 3 55 25 6% 15 76 (165) -9 5% 108% 15 59 
13 ^O00 1450 1806 3 56 24654 1649 (157) -8 7% 109% 1631 
14 7-«» 1519 18 71 3.57 23654 17 22 (149) -8 054 1 1054 1703 
15 S.000 15 78 19 36 3 58 22 7% 1795 (1 41) -7 3% 1 1 154 17 75 
16 9-0n0 1642 2001 3 59 21954 1868 (133) -6654 112% 1847 
I7 10.000 1706 2066 3 60 21.154 194) (1.25) -6,154 1 1354 19 19 
18 H-000 IS-8 22 28 4 00 21 954 20 80 (148) -6654 1 11% 20 57 
19 12.000 1950 2390 440 22654 22 19 (171) -7 2% 108% 2195 

13.000 20 72 25 52 4 80 23 254 23.58 (1,94) -7 6% 1 0654 23 33 
-1 14.000 21 94 27 14 5 20 23.754 24 97 (2 17) -8 054 1.04% 24 71 
22 15.000 23 16 28 76 5 60 24 254 26 36 (2.40) -8 354 1.02% 26 09 



Table 1-S 

Rolling Oaks Utility. Inc. 

Water and Wastewater System 

Sewer System Rates - Current. Company Requested and Staff Recommendation 

For the Pro Forma Year Ended December 31,2019 

Staff Recommendation 

Dated: September 13. 2021 

Page I of 1 

Staff Recommended 

Adjust for 

Line Company Requested [1]_ Adjustment to Price Index Rate Case 

No Current Requested Requested Rates Recommended Allowance (2) Exp (4 yrs ) Recommended 

(a) (b) (c) (d) (e) (f) (g) (h) 

Recognized Index Adjustment to Recommended Rates - Y or N Y 

1 Residential 

2 Base Facility Charges (meter size) 

3 5/8“ X 3/4’ S 17 30 S 20 97 S (2 67) S 18 30 S 18 55 S (0 34) S 18 21 

4 1" 43 18 52 43 (6 77) 45 66 46 27 (0 84) 45 43 

5 15" 86 30 104 86 (13 60) 9126 92 48 (167) 90 81 

6 2" 13805 167 77 (2179) 145 98 14794 (2 68) 145 26 

7 3" 276 05 335 54 (43 64) 29190 295 81 (5 35) 290 46 

8 4" 431 05 524 29 (68 49) 455 80 461 91 (8 35) 453 56 

9 5’ 62105 75497 (98 27) 656 70 665 50 (1204) 653 46 

10 6" 862 55 1.048 57 (13650) 912 07 924 29 (16 72) 907 57 

II 

12 Residential Gallonage Charges (per 1,000 Gallons) 

13 All Flow (capped at 6.000 gallons) S 3 25 S 3 94 S (0 50) S 3 44 $ 3 49 5 (0 06) S 3 43 

14 

15 General Service 

16 Base Facility Charges (meter size) 

17 5/8" X 3/4" S 17 30 S 20 97 S (2 67) S 18 30 S 18 55 S (0 34) S 18 21 

18 1" 43 18 52 43 (6 77) 45 66 46 27 (084) 45.43 

19 15" 86.30 104 86 (1360) 9126 92 48 (167) 9081 

20 2" 13805 167 77 (2179) 145 98 147 94 (2 68) 145 26 

21 3" 276 05 335 54 (43 64) 291 90 295 81 (5 35) 290 46 

22 4’ 307 23 524 29 (199 42) 324 87 329 22 (5 95) 323 27 

23 5" 460 58 754 97 (267 95) 487 02 493.55 (8 93) 484 62 

24 6" 613 91 1,048 57 ( 399 42) 649 15 657 85 (1190) 645 95 

25 8" 98205 1.677 72 (639 29) 1.03843 1,052 34 (1903) 1,033 31 

26 

27 General Service Gallonage Charges (per 1.000 Gallons) 

28 All Consumption $ 3 95 $ 4 79 $ (061) S 4 18 $ 4 24 S (008) S 4 16 

Notes 

(1J Company Rates per Schedule D-l (wastewater) contained in Minimum Filing Requirements 

(2] Allowance to account for inflation for the Calendar Year 2020 since rates based on Test Year 2019 yet will be implemented during Calendar Year 202) Index calculated as follows 

Total Operationsand Maintenance Expenses ■ Staff Recommended 

Less Pass-through Items 

Purchased Power 

Purchased Water 

Purchased Wastewater 

Rate Case Expenses Included in Expenses 

Sludge Removal 

Other Expenses 

Costs to Be Indexed 

Multiply by Annual Commission-Approved Price Index 

Total Indexed Costs 

Divide by E'xpansion Factor for Regulatory Assessment Fee 

Increase In Revenue 

Divide by Applicable Rate Revenue • Staff Recommended 

Percentage Increase In Rates 

Pnce Index 

Calculation 

$ 1.587,015 

(116.951) 

(31.373) 

(217.820) 

$ 1.220.872 

I 79% 2020 index Factor Per FPSC Order No PSC-201 9O525-PAA-WS dated Dec 17. 2019 

S 21.854 

_ 0.955 

$ 22.884 

S 1.711.827 

1 34% 



Table 2-S 

Rolling Oaks Utility, Inc. 
Water and Wastewater System 
Recommended Revenue Requirements • Sewer System 
For the Pro Forma Year Ended December 31. 2019 

Staff Recommendation 
Dated: September 13, 2021 

Page 1 of 1 

Company Requested 
Line Test Year 20 19 Pro Fonna 2019 _ Per Staff Recommendation_ 
No. Description Current Rates Company Adjustments Requested Rates Recommended Difference 

0) (b) (c) (d) (e) (0 

1 Total Pro Fonna Year System Revenue Requirements S 1.688.246 $ 342.436 S 2.030.682 S 1,788,494 S (242.188) 
2 

3 Total Pro Fonna Year System Rate Revenues - Current and Requested Rati 1,613.564 342,436 1,956.000 1.71 1.827 98.263 
4 Total Pro Fonna Miscellaneous Revenues 74.682 • 74,682 76.667 1.985 
5 

6 Total Pro Fonna Year System Revenues S_ 1,688.246 S 342.436 2.030.682 1,788,494 100.248 
7 

8 Proposed Pro Fonna Year Additional Revenue Requirement S 342,436 S 98.263 S (244.173) 
9 Percentage Increase to Total Pro Forma Year Rate Revenues _ 21-22% 5.74% -15.48% 

10 
11 Percent Rate Reduction After Four Years Due to Completion of Rale Case Expense Amortization 
12 Total Requested System Revenues S 1.788,494 
13 Less Miscellaneous Revenues _ (76,667) 
14 Total Billed Rate Revenues Under Proposed Rates 1.71 1.827 
15 Adjustment for 2020 Price Index Recognition  22.884 
16 Adjusted Billed Rate Revenues Under Proposed Rates 1.734.711 
17 Adjustment for Reduction to Revenue Requirements $_ 31.373 
18 Total Percent Adjustment to Recommended Pro Fonna Rates L8I% 



Table 3-S 

Rolling Oaks Utility, Inc. 
Water and Wastewater System 
Determination of Rate Base -Sewer 
For the Pro Forma Year Ended December 31, 2019 

Staff Recommendation 
Dated: September 13, 202 1 

Page I of I 

_ Company Requested • Pro Fonna Year 2019_ 
Balance _ Staff Recommended_ 

Line Acct. Per Books Pro Fonna As Adjustment Adjusted 
No. Num. Description 12/31/19 Adjustment Adjusted Adjustments Ref. 2020 

(a) <b> (c) (d) (c) (0 (g) (h) 

1 101 Utility Plant In Service S 5.509.900 S 158.000 S 5.667.900 S (135.259) Tabic 4-S S 5,532.641 
2 101 Utility Land and Land Rights 9.861 - 9.861 (0) 9,861 

4 Total Water Plant In Service $ 5.519,761 S 158,000 $ 5.677.761 $ (135,259) S 5,542.502 
5 
6 Less: 
7 101 Non-used & Useful Plant S - S (50.388) S (50.388) S 18,417 Table 4-S S (31,971) 
8 108 Accumulated Depreciation and Amortization (4.974.157) - (4.974.157) (28.465) Table 4-S (5,002.622) 
9 271 Contributions in z\id of Construction (CIAC) (2,138.318) (30.775) (2,169,093) 2,514 Table 6-S (2.166.579) 
10 
11 Subtotal S (1.592,714) S 76.837 S (1.515.877) S (142.793) S (1.658.670) 
12 
13 Additions: 
14 272 Accumulated Amortization of CI AC S 1.756,316 (17.178) S 1.739.138 $ 29.246 Table 6-S S 1.768.384 
15 
16 Subtotal S 163.602 59.659 S 223.261 S (113,547) $ 109,714 
17 
18 Plus or Minus 
19 114 Acquisition Adjustments $ - -$ -$ - S 
20 115 Accumulated Amortization of Acquisition Adjustments .... 
21 Working Capital Allowance 179.966 43.547 223.513 (27,854) Table 7-S 195.659 
22 
23 Sewer Rate Base S 343.568 103.206 S 446.774 S (141,401) S 305.373 

24 
25 Return on Rate Base 
26 Percentage Return on Sewer Rate Base 22.75% 5.76% Tabic 8-S 5.76% 
27 Return on Water Rate Base (S) S 78. 157 S2\7/2 Table 8-S S17.595 



Tabic 4-S 

Rolling Oak* I tility. Inc. 

Waler ami Wastewater Sy Mem 

Sewer Sxmciu Plant In Service and Accumulated Depreciation 
For the Pro Forma Year Ended December 31.2019 

Staff Recommendation 

Dated: September 13. 2U2I 

Page I of 1 

Company Pro Forma Year 20 19 Adjust Non-used & Useful Plant_ 

Line Build-UpCostas Company _ Adjustments_ As Filed by _ Staff Recommended Adjust_ Compam Filed Staff Recommended 

No ID _ Account Name_ of 12/3V2OI9 Adjust to Av g Additions_ Deletions the Company Adjust to BU Neu Pit Adj Recommended_ Percent_ Amount Percent Amount Adjustment 

(a) (b) (Cl (d) íc» (0 (g) (h) (i) (j) (k) (h (ñij ññ 

1 Basis of Determination (Internigatiiry/Gcnrral Ledger) General Ledger Genera! Ixdgcr 

2 

3 UTILITY PLANT IN SERVICE (Original ( oM) 

4 351 Organization $ • $ • S ■ $ - $ - S - S • $ . 0 00% S 

5 353 Land & Land Rights 9.X6I 0 - - 9.X61 (0) . 9.X61 13.56% I.33X 

6 354 Structures A Improvements 501.559 • ■ - 501.559 - • 501.559 13 56% 6X.O31 

7 355 Power Generated Equipment • • ... 13 56% 

X 360 Collection Sewers * Force 2.6X5.145 0 • . 2,6X5.145 (0) - 2.6X5.145 0 00% 

9 361 Collection Severs - Gravity • .... ... 000% 

10 363 Sen ices to Customers X1.015 • ■ - X1.0I5 • . XI.0I5 000% 

11 364 Flow Measuring Devices • .... ... 0.00% 

12 366 Reuse Sentocs • .... ... 000% 

13 367 Reuse Meters and Meier Installations - .... ... 0 00% 

14 371 Pumping Equipment 327.174 0 - - 327,174 (0) . 327,174 13 56% 44.37X 

15 374 Reuse Distribution Rcscnoirs ♦ .... ... 000% 

16 375 Reuse Transmission A Distribution Sy stem • .... ... 0 00% 

17 3X0 Treatment and Disposal Equipment I.657.X77 0 - ■ I.657.X77 (0) . I.657.X77 13 56% 224.X74 

IX 390 Office Equipment & Furniture 36,430 (0) • • 36.430 0 - 36.430 000% 

19 391 Transportation Equipment IX4.IX5 I.X3X 15X000 . 344.023 (I.X3X) (131.796) 210.3X9 000% 

20 393 Tools. Shop A Garage Equipment 12.357 (h - - 12.356 I • 12.357 000% 

21 394 Laboratory Equipment - .... ... 000% 

22 395 Power Operated Equipment 20.6% 1.625 • - 22,321 (1.625) • 20.696 0(10% 

23 396 Communication Equipment - • ... 0 00% 

24 39X Other Tangible Plant ■ .... . . . 0 00% 

25 

26 TOTAL UTILITY PLANT IN SERVICE S 5.5I6.29X $ 3.463 $ 15X000 $ . $ 5.677.761 $ (3.463) S (131,796) S 5.542,502 S 33X.62I 

27 

2X Summary 

29 Utility Plant In Service S 5.506.437 $ 3,463 S I5X.0O0 $ . S 5.667.9(H) $ (3.463) S (131.796) $ 5.532,641 

30 L’lilits Land and Land Rights 9.X6I 0 • . 9.X61 (0) . 9.X6I 

31 

32 Total Utility Plant in Sen kc $ 5.5I6.29X $ 3.463 $ I5X.(M)O $ . $ 5.677.761 S 13.463) S (131.796) $ 5.542.502 

33 

34 ACCUMULATED DEPRECIATION 

35 351 Organization $ - S - S • $ . $ • $ - $ . $ . oim% S 

36 353 Land A Land Rights - .... ... 13 56% 

37 354 Structures A Improvements 457.X52 (5.000) • - 452.X52 5.000 • 457 X52 13 56% 62.103 

3X 355 Power Generated Equipment • 51 • - 51 (51) • - 13 56% 

39 360 Collection Sewers - Force 2.464.659 (4,177) - - 2.460.4X2 4.177 . 2.464,659 0(Ki% 

40 36| Collection Sewers * Gravity • .... ... 0 0U% 

41 363 Sen ices to Customers 6X.635 (1.321) • - 67,314 1.321 ■ 6X.635 000% 

42 364 Flow Measuring Dev ices - .... ... 000% 

43 366 Reuse Sen ices - .... ... 000% 

44 367 Reuse Meters and Meter Installations • .... ... 0 00% 

4* 371 Pumping Equipment 225.175 (4 4lHl) . . 220.775 4.400 . 225,175 13 56% 30.543 

46 374 Reuse Distribution Reservoirs • .... ... 000% 

47 375 Reuse Transmission & Distribution System - .... ... 0.00% 

4X 3X0 Treatment and Disposal Equipment 1.599.5X2 (3.X43) • - 1.595.739 3.X43 - 1.599.5X2 13.56% 216.967 

49 39(1 Office Equipment A Furniture 34,1X5 (432) - • 33.753 432 • 34.1X5 000% 

50 391 Transportation Equipment 125.754 (13.744) * • 112.010 13.744 (4.666) 121.0X9 000% 

51 393 Tools. Shop A Garage Equipment 10.750 (15X) - • 10.592 |5X ■ 10.750 000% 

52 394 Laboratory Equipment • .... ... 000% 

53 395 Power Operated Equipment 20.696 (37) • • 20.659 37 ■ 20.696 0 00% • 

54 396 Communication Equipment * .... ... 000% 

55 39X Other Tangible Plant ■ .... ... (jo()% 

56 

57 TOTAL ACCUMULATED DEPRECIATION S 5.O07.2XX $ (33 %1) S $ $ 4 974.227 S 33.061 $ <4.666) S 5.(M)2.622 S 309,613 

5X 

$9 Net Adjustment for Non-used and Useful Plant S 29.OOX 

o oii% $ . $ 

1495% 1,474 136 

1495% 74,9X3 6.952 

14 95% 

0.00% 

ooo% 

000% 

0 00% 

0.00% 

0 00% 

1495% 4X.912 4.534 

0 00% 

0 00% 

14 95% 247.X53 22.979 

0 00% 

1)00% 

000% 

0<»0% 

0(10% 

090% 

0.00% 

0 00% S - $ 

14 95% 

14 95% (41.449 6.346 

14 95% 

0 00% 

0 00% 

000% 

0.00% 

0.00% 

0.00% 

14 95% 33.664 3.121 

0.00% 

0.1W% 

1495% 239.13X 22.171 

000% 

0.00% 

0 00% 

0.00% 

000% 

0.0(1% 

0 00% 

S 341.251 S 3I.63X 

S 31.971 $ 2.963 



Tibie 4A-S 

Rolling Oaks Utility. Inc. 

Water and Wastewater System 

Sewer System Plant In Sen ice - Test Year 20 1 9 

For the Pro Forma Year Ended December 31. 2019 

Stnif Recommendation 

Dated: September 13, 2021 

Page I of 3 

2015 2016 

Line Reported As Company Interrogators Original Cost Company Interrogatory Original Cost 

No ID Account Name Of 12/31/2014 Additions Retirements Ending Batanee Additions Retirements Ending Balance 

(al (b) (c) (d) (e) (f) (g) (h) (0 

I UTILITY PLANT IN SERVICE (Original Plant! 

2 Per Company Interrogatory Response 

3 35 1 Organization $ - $ • S -S • S •$ • S 

4 353 Land A Land Rights 9.X6I . . 9.X6I - . 9.X6I 

5 354 Structures A Improvements 501.559 • - 501.559 . . 501.559 

6 355 Power Generated Equipment • • 

7 360 Collection Sewers • Force 2.6X5.145 - - 2.6X5,145 . • 2.6X5.145 

X 36| Collection Sewers 'Gravity • ..... 

9 363 Services to Customers XI.015 • • XI.0I5 - - X t .0 1S 

ID 364 Flow Measuring Devices - ..... 

11 366 Reuse Sen ices - ..... 

12 367 Reuse Meters and Meter Installations • ..... 

13 371 Pumping Equipment 311.737 3.325 . 315.062 63.717 (2.713) 376.066 

14 374 Reuse Distribution Reservoirs • ..... 

15 375 Reuse Transmission A Distribution System • ..... 

16 3X0 Treatment and Disposal Equipment 1.647.732 * • 1.647.732 11.550 (I4.X72) 1.644.410 

17 390 Office Equipment A Furniture 33.7X1 - • 33.7X1 I.66X (4.427) 31.022 

IX 391 Transportation Equipment 2I9.X13 53.619 (7.X00) 265.633 2.7X1 (2.654) 265.760 

19 393 Tools. Shop A Garage Equipment 12.357 3.160 • 15.517 • • 15.517 

20 394 Laboratory Equipment • ..... 

21 395 Power Operated Equipment 20.695 - - 20.695 6.474 (6.474) 20.695 

22 396 Communication Equipment - ..... 

23 39X Other Tangible Plant • ..... 

24 

25 TOTAL UTILITY PLANT IN SERVICE $ 5,523.695 $ 60.105 S (7.X00) S 5.576.000 $ X6.I90 S (31.140) $ 5,631.051 

26 



Table 4A-S 

Rolling Oaks Ltilily, Inc. 

Water and Wastewater System 

Sewer System Plant 1n Service • Test Year 2019 

For the Pro Forma Year Ended December 31. 2019 

Staff Recommendation 

Dated: September 13. 2021 

Page 2 of 3 

2017_ 20 1X 

26 

Line Company Inlcrropaton Original Cost Company Interrogators Onginal Cost 

No ID Account Name Addition Rctircnvnis Ending Balance Additions Retirements Ending Balance 

(a) (h) (0 (M <>) (m) <"> (o) 

1 UTILITY PLANT IN SERVICE (Original Plant) 

2 Per Company Interrogatory Response 

3 351 Organization S • $ - $ - $ • S - $ 

4 353 Land & Land Rights - • 9.X6I . ■ 9.X6I 

5 354 Stnictures & Improvements - - 501.559 - . 501.559 

6 355 PowcrGenerated Equipment - - ... 

7 360 Collection Sewers • Force • - 2.685.145 • • 2.685.145 

X 361 Collection Sewers* Gravity - • ... 

9 363 Services to Customers 52.022 - 133.037 - - 133.037 

10 364 Flow Measuring Devices • ... 

11 .366 Reuse Services • - ... 

12 367 Reuse Meters and Meter Installations • ... 

13 371 Pumping Equipment 7.5X4 . 3X3.650 15.437 - 399.(1X7 

14 374 Reuse Distribution Reservoirs • - ... 

15 375 Reuse Transmission & Distribution System • - ... 

|6 3X0 Treatment and Disposal Equipment - - 1.644.410 16.994 (6.K4X) 1.654.555 

17 390 Office Equipment & Furniture • - 31.022 2.649 - 33,672 

IX 391 Transportation Equipment 54X39 (39.606) 2X0.994 20.0X8 (55.691) 245.390 

19 393 Tools. Shop & Garage Equipment ■ • 15.517 - - 15.517 

20 .394 laboratory Equipment • - ... 

21 395 Power Operated Equipment 1.499 . 22.1 y4 3.250 • 25,444 

22 396 Communication Equipment * ... 

23 39X Other Tangible Plam - ... 

24 

25 TOTAL UTILITY PLANT IN SERVICE $_ 115.944 $ (39.606) $ 5.707.3X9 $ 58.4 IX S (62.539) $ 5.70.3 .268 



Rolling Oaks Utility, Inc. 

Water and Wastewater System 

Sewer System Plant In Service • Test Year 2019 

For the Pro Forma Year Ended December 31. 2019 

Line Companv Intcrroeatorv 

No ID Account Name Additions Retirements 

(a) (b) (p) (q) 

1 UTILITY PLANT IN SERVICE (Original Plant) 

2 Per Company Interrogatory Response 

3 351 Organization $ • S 

4 353 Land & Land Rights 

5 354 Stnicturcs & Improvements 

6 355 Power Generated Equipment 

7 360 Collection Sewers ■ Force 

X 361 Collection Sewers -Gravity 

9 363 Services 1o Customers 

10 364 Flow Measuring Dev ices 

II 366 Reuse Services 

12 367 Reuse Meters and Meter Installations 

13 371 Pumping Equipment 

14 374 Reuse Distribution Reservoirs 

15 375 Reuse Transmission & Distribution System 

16 3X0 Treatment and Disposal Equipment 

17 390 Office Equipment & Furniture 

IX 391 Transportation Equipment 3.627 

|9 393 Tools. Shop & Garage Equipment 

20 394 Ijborafor. Equipment 

21 395 Power Operated Equipment 

22 396 Communication Equipment 

23 39X Other Tangible Plant 

24 

25 TOTAL UTILITY PLANT IN SERVICE S 3.627 S 

26 

Table 4A-S 

Staff Recommendation 

Dated: September 13. 2021 

Page 3 of 3 

Test Year 2019 Comparison to 2O|9 Annual Report 

Original Cost Reported hv Companv (Yr. End) Reported 

Ending Balance Amount Variance BvConfom Variance 

(0 (s) (l) (u) (v) 

s - s s - $ s 

9.X6I 9.X6I . 9.X61 

501.559 501,559 - 501.559 

2.6X5.145 2.6X5.145 - 2.6X5.145 

133.037 XI.0I5 (52.022) XI.015 (52.022) 

399.0X7 327.174 (71.913) 327.174 (71.9)3) 

1.654.555 I.657.X77 3.322 I.657.X77 3.322 

33.672 36.430 2.75X 36.431) 2.75 X 

249.017 IX7.X36 (6I.IXI) IX7.X36 (6I.IXI) 

15.517 12.356 (3.161) 12.357 (3.160) 

25.444 23.946 (I.49X) 23.946 (I.49X) 

S 5.706.X94 $ 5.523.l*> S (1X3.695) $ 5.523.2ÍM $ (1X3.694» 



Table 4B-S 

Rolling Oaks Utility. Inc. 

Water and Wastewaler Sy stem 

Sewer System Plant In Service and Accumulated Depreciation 

For the Pro Forma Year Ended December 31. 2019 

Staff Recommendation 

Dated: September 13. 2021 

Page I of I 

Company Pro Forma Year 2019 Adiust Non-used A Useful Plant 

Line Requested Adjustments As Filed by Staff Recommended Adjust Company Filed Staff Recommended 

No ID Account Name (Unadjusted) Additions Deletions the Company Adjust to BU New Ph Adj Recommended Percent Amount Percent Amount Adjustment 

(a) (b) (c) (d) (e) (Í) (g) (h) 

1 DEPRECIATION EXPENSE 

2 351 Organization $ ■ $ • S • S - $ - S - S - 0 00% $ - 0 00% $ $ 

3 353 Land & Land Rights - ... ... 13 56% • 1495% 

4 354 Structures A Improvements 10,415 - . 10.415 2.124 - 12.539 13 56% 1.412 14 95% 1.875 463 

5 355 Power Generated Equipment 379 - . 379 (379) - • 13 56% 51 14 95% • (51) 

6 360 Collection Sewers • Force 8,354 • . 8.354 0 • 8.354 0 00% - 0 00% 

7 361 Collection Sewers • Gravity - ... ... 0 00% - 0 00% 

8 363 Services to Customers 2,642 • - 2,642 857 - 3,499 0 00% . 0 00% 

9 364 Flow Measuring Devices ■ ... ... 0 00% - 0 00% 

10 366 Reuse Services • ... ... 0 00% - 0 00% 

II 367 Reuse Metersand Meter Installations - ... ... 000% - 0 00% 

12 371 Punping Equipment 8.799 • . 8,799 (1.910) - 6,889 13.56% 1.193 14 95% 1.030 (163) 

13 374 Reuse Distribution Reservoirs - ... ... 000% - 000% 

14 375 Reuse Transmission & Distribution System - ... ... 000% - 000% 

15 380 Treatment and Disposal Equipment 7.686 - - 7.686 5.786 • 13.472 13 56% 1.042 14 95% 2.014 972 

16 390 Office Equipment A Furniture 864 • * 864 606 4.665 6,135 000% * 000% 

17 391 Transportation Equipment 21.952 27.167 - 49,(19 19.257 (31.833) 36.543 000*4 - 0 00% 

18 393 Tools. Shop & Garage Equipment 316 - - 316 654 • 970 000% - 000% 

19 394 Laboratory Equipment ■ ... ... 000% • 000% 

20 395 Power Operated Equipment 75 - • 75 2,044 • 2.119 0 00% - 0 00% 

21 396 Communication Equipment • ... ... 000% - 0 00% 

22 398 Other Tangible Plant • ... ... 0 00% - 0 00% 

23 0 00% 

24 TOTAL rriLITY PLANT IN SERVICE S 61.482 $ 27.167 $ . S 88.649 $ 29.039 S (27.168) $ 90.520 $ 3.699 $ 4.919 $ 1.220 



Table 4C-S 

Rolling Oaks Utility, Inc. Staff Recommendation 
Water and Wastewater System Dated: September 13.2021 
Determination of Account 341 - Transportation Equipment Adjustment to Rate Base ■ Sewer Page ! of 1 
For the Pro Forma Year Ended December 31,2019 

Company Requested 
Pro Forma Year 2019 Staff Recommended 

Line Plant Adjustment Adjusted 
No Description Additions Adiustmcnts Ref 2020 

(a) (b) (c) (d) (c) 

I Gross Plant In Service Adjustment 

3 New Plant Additions 
4 1 Ton Pick-up for Jctter /Trailers - Replacement $ 27,000 $ (27,000) Primary Vehicle • Appears Replaced over Time S 
5 1/2 Ton Pickup Truck - Replacement 21,500 (21,500) Primary Vehicle - Appears Replaced over Time 
6 M2 Ton Pickup Truck - Replacement 21.500 (21.500) Primary Vehicle - Appears Replaced over Time 
7 1/2 Ton Pickup Truck - Replacement 21,500 (21,500) Primary Vehicle • Appears Replaced over Time 
8 1/2 Ton Pickup Truck • Replacement 21,500 5.722 Purchased Land Rover 4WD Sport Utility Vechicle 27.222 
9 1/2 Ton Pickup Truck - New Employee 22,500 (22.500) Not Recognizing New Employee 
10 1/2 Ton Pickup Truck - New Employee 22,500 (22.500) Not Recognizing New Employ ee 
H 1/2 Ton Pickup Truck • New Employee - 22,500 Recognized New Employee 22,500 
12 M2 Ton Pickup Truck • New Employee • - Not Recognizing New Employee 
13 
14 Totals - New Plant Additions $ 158.000 S (108,278) S 49,722 
15 
16 Plant Retirements 
17 2014 Land Rover ♦ 418 / 2003 Ford F150 - 32) S - S (23.5!7),andRover Like Property Exchange in 2020/ Retire of Ford FI5< S (23.517) 
18 
19 Total Gross Plant In Service Adjustment^ S 158.000 $ (131,796) S 26,204 

20 
21 Depreciation Expense and Accumulated Depreciation Adjustment 
22 Depreciation Expense • Service Life Per County Ordinaccs (consistent with Annual Report) 6 

24 Purchase of New Vehicles • Staff Recommended $ • $ 8.287 S 8,287 
25 Plant Retirements ♦ per Fixed Asset General Ledger - (12,952) (12,952) 
26 
27 Total Accumulated Depreciation Adjustment S - S (4.666) $ (4,666) 

28 
29 Depreciation Expense Adjustment • New Vehicles S - 5 8.287 Depreciation Expense on New Assets S 8.287 
30 Plant Retirements • per Fixed Asset General Ledger • (3.622) Remove Depreciation Expense on Retired Asset (3.622) 
31 
32 Total Depreciation Expense Adjustment S_ - $_ 4,665 S_ 4,665 



Table 4 IKS 

Rolling Oaks Utility, Inc. 
Water and Wastewater System 
Sewer System Accumulated Depreciation 

For the Pro Forma Year Ended December 31. 2019 

Staff Recommendation 
Dated: September 13. 2021 

Page I of 2 

Average Adjusted 

Service Annual Accumulated 2015 _ _ 2016 

Line Life Depr Depr as of Average Depreciation Less Accumulated Average Depreciation Less Accumulated 

Mo ID Account Name (Yrs) Rate 12/31/2014 Original Plant Expense Retirements Depreciation Original Plant ^Expense Retirements Depreciation 

(al tbt (c) (d) (c) (f) (g> (h) (0 0) (k) (1) (m) 

1 ACCUMULATED DEPRECIATION - Calculated 

2 351 Organization 20 5 00% $ - S - S • S - S - S -5 -S - S 

3 353 Land & Land Rights N7A N/A - 9,861 • 9,861 

4 354 Structures & Improvements 40 2 50*/» 397,030 501,559 12,539 . 409,569 501,559 12,539 . 422,108 

5 355 Power Generated Equipment 35 2 86% • .... .... 

6 360 Collection Sewers - Force 321 42 031% 2,422,888 2.685.145 8,354 - 2,431.242 2.685,145 8.354 - 2.439.596 

7 361 Collection Sewers - Gravity 45 2 22% - .... .... 

8 363 Services to Customers 38 2 63% 55.426 81,015 2.131 - 57.557 81.015 2.131 . 59.687 

9 364 Flow Measuring Devices 5 20.00*/» • .... .... 

10 366 Reuse Services 40 2 50?» • .... -

II 367 Reuse Meiers and Meter Installations 20 5 00*4 • .... . 

12 371 Pumping Equipment 5793 1 73% 191,469 313.400 5.410 - 196,879 345,564 5,965 (2.713) 200.131 

13 374 Reuse Distribution Reservoirs 37 2 70*/» • .... . 

14 375 Reuse Transmission & Distribution System 45 2 22% • .... .... 

15 380 Treatment and Disposal Equipment 12282 081% 1.579.883 1,647,732 13.416 - 1.593.299 1,646,071 13.402 (14,872) 1.591.830 

16 390 Office Equipment & Furniture 15 6 67*4 36,538 33.781 (2.757) - 33,781 32.402 (1.379) (4,427) 27.975 

17 391 Transportation Equipment 6 16.67% 116.868 242.723 40.462 (7.800) 149.530 265.697 44.292 (2.654) 191,168 

18 393 Tools, Shop & Garage Equipment 16 6 25% 9.048 13.937 871 . 9,919 15.517 970 - 10,889 

19 394 Laboratory Equipment 15 6 67% • - . 

20 395 PowerOperated Equipment 12 8 33% 18,645 20,695 1.724 . 20.369 20,695 326 (6.474) 14,221 

21 396 Communication Equipment 10 10 00% - - .... 

22 398 Other Tangible Plant 10 10 00% - . .... 

23 

24 TOTAL ACCUMULATED DEPRECIATION S 4.827.795 $ 5.549.848 $ 82.150 $ 4,902.145 S 5,603,525 $ 8b,600 S (31 140) S 4 957 60S 



Table 4D-S 

Rolling Oaks Utility, [nc. 

W ater and Wastewater System 
Sewer System Accumulated Depreciation 

l or the Pro Forma Year Ended December 31. 2019 

Staff Recommendation 
Dated: September 13. 2021 

Page 2 of 3 

Average 

Service Annual _ 2017 _ _ _ 2018 

Line Life Depr Average Depreciation Less Accumulated Average Depreciation Less Accumulated 

No ID Account Name (Yrs) Rate Original Plant Expense Retirements Depreciation Original Plant Expense Retirements Depreciation 

(a) (b) (c) (d) (n) (o) (p) (q) (r) (s) (t) <u) 

1 ACCUMULATED DEPRECIATION - Cnkulnted 

2 351 Organization 20 5 00*/. S -5 - $ -S - S - $ . S - $ 

3 353 Land & Land Rights NM, N/,\ 9,861 - . - 9,861 

4 354 Structures & Improvements 40 2 50% 501,559 12,539 - 434,647 501,559 12,539 - 447,186 

5 355 Power Generated Equipment 35 2 865» • -

6 360 Collection Sewers - Force 321 42 031% 2,685,145 8.354 - 2.447,950 2,685,145 8,354 - 2,456.304 

7 361 Collection Sewers -Gravity' 45 2 22’/» - .... 

8 363 Services to Customers 38 2 63% 107,026 2.815 - 62.502 133,037 3,499 • 66.001 

9 364 Flow Measuring Devices 5 20.0054 .... .... 

10 366 Reuse Services 40 2 50% .... .... 

11 367 Reuse Meters and Meter Installations 20 5 00% .... .... 

12 371 Pumping Equipment 57 93 1 7354 379,858 6.557 - 206.689 391.369 6,756 - 213.445 

13 374 Reuse Distribution Reservoirs 37 2 70% .... .... 

14 375 Reuse Transmission & Distribution System 45 2 22% .... .... 

15 380 Treatment and Disposal Equipment 12282 081% 1.644,410 13,389 - 1.605.218 1,649,483 13.430 (6,848) 1.611.800 

16 390 Office Equipments Furniture 15 66754 31.022 2.069 - 30.044 32.347 2,158 - 32.201 

17 39| Transportation Equipment 6 16 67% 273.377 45,572 (39.606) 197,134 263,192 43.874 (55,691) 185,317 

18 393 Tools. Shop & Garage Equipment 16 6.2554 15,517 970 - 11,859 15,517 970 - 12,829 

19 394 Laboratory Equipment 15 6 6754 .... .... 

20 395 Power Operated Equipment 12 8 3354 21,445 1,786 - 16,007 23,819 1,984 - 17,991 

21 396 Communication Equipment 10 10 00% .... .... 

22 398 Other Tangible Plant 10 10.0054 .... .... 

24 TOTAL ACCUWUUKTED DEPRECIATION $ 5,669.220 $ 94.051 S (39,606) S 5,012,050 S 5.705.328 $ 93.564 $ (62.539) $ 5,043.075 



Table 4D-S 

Rolling Oaks Ct ¡lily. Inc. 

Water and Wastewater System 

Sewer System Accumulated Depreciation 

For the Pro Forma Year Ended December 31. 2019 

Stall Recommendation 

Dated: September 13, 2021 

Page 3 of 3 

Average 

25 

Sen-tee Annual 2019 Comparison to 2019 Annual Report 

Line Life Depr Average Depreciation Less Accumulated Requested by Company Reported 

No ID Account Name (Yrs I Rate Original Plant Expense Retirements Depreciation Amount Variance Bv Compam Variance 

(a) (b) (c) (d) (v) (w) (x) (y) (?) (aa) (ab) (ac) 

1 ACCUMVLATED DEPRECIATION - Calculated 

2 351 Organization 20 5 00% S ■ S - $ - $ - S - $ - S - $ 

3 353 Land & Land Rights N/A N/A 9,861 - - - - ... 

4 354 Structures & Improvements 40 2 50% 501,559 12,539 - 459.725 457.852 1.873 445.250 12X02 

5 355 Power Generated Equipment 35 2.86% .... 379 (379) 379 

6 360 Collection Sewers* Force 321 42 0 31% 2.685.145 8,354 . 2.464.658 2,464.659 (I) 2,456.305 8,354 

7 361 Collection Sewers -Gravity 45 2.22% ..... . . 

8 363 Services to Customers 38 2 63% 133,037 3,499 - 69.500 68,635 865 65,993 2.642 

9 364 Flow Measuring Devices 5 20 00“/* ..... . . 

10 366 Reuse Services 40 2.50% ..... . 

11 367 Reuse Meters and Meter Installations 20 5 00% ..... .. 

12 371 Pumping Equipment 57 93 173% 399,087 6.889 - 220.334 225,174 (4.840) 216,375 8.799 

13 374 Reuse Distribution Reservoirs 37 2 70% ..... .. 

14 375 Reuse Transmission & Distribution System 45 2.22% ..... . 

15 380 Treatment and Disposal Equipment 122 82 0 81% 1,654,555 13.472 - 1,625.272 1.599,582 25.690 1.599,877 (295) 

16 390 Office Equipment & Furniture 15 6 67% 33,672 1,470 • 33.672 34,185 (513) 33,366 819 

17 391 Transportation Equipment 6 16 67% 247,204 41,209 - 226,526 122.986 103.540 152.180 (29,194) 

18 393 Tools. Shop & Garage Equipment 16 6 25% 15,517 970 - 13,798 10.750 3,048 10.434 316 

19 394 Laboratory Equipment 15 6 67% ..... .. 

20 395 Power Operated Equipment 12 8.33% 25,444 2.119 - 20,111 20,696 (585) 20,336 360 

21 396 Communication Equipment 10 10.00% ..... . . 

22 398 Other Tangible Plant 10 10.00% ..... _ . 

23 

24 TOTAL ACCVMVUM ED DEPRECIATION S 5,705,081 S 90,521 $ - S 5.133.596 S 5,004,898 $ 128.698 S 5,000,495 $ 4,403 



Table 5-S 

Rolling Oaks I'tility, Inc. 
Water and Wastewater System 
Sewer System Non-Used and Useful Percentage 

For the Pro Forma Year Ended December 31, 2019 

1 Maximum Day, Maximum Month in Test Year (gpd) 

2 Margin Reseñ e 

3 Projected Average Annual Growth (ERCs) 
4 Post Test Year Period per Resolution / Rules 

5 Level of Senice (gpd - Maximum Day) 

6 Margin Reserve 

7 

8 Total Maximum Day Demand Plus Resen e Margin (gpd) 

9 
10 Hydraulic Capacity (ADF) 

11 Percent Used and Useful 

Staff Recommendation 
Dated: September 13, 2021 

Page 1 of 1 

_ Sewer System_ 

Company _ Staff Recommendations_ 
Requested_ Adjustment_ As Adjusted 

470,416 - 470,416 

50 (15) 35 
5 - 5 

_ 106 - _ 106 

26,591 18,614 

497,007 489,030 

575,000 575,000 

86.44% 85.05% 



Table 6-S 

Rolling Oaks I'tility, Inc. Staff Recommendation 
M ater and Wastewater Sy stem Dated: September 13, 2021 
Sew er Sy stem Contributions in Aid of Construction (CIAC) - Test Year 2019 Page 1 of 1 
For the Pro Forma Year Ended December 31,2019 

Sewer CIAC 
Line 271 271 
No. Prior Contributions Connection Charges TOTALS 

(a) (b) (c) (d) 

1 BALANCE 12/31/2014 $ 2,050,807 $ - $ 2,050,807 

2 2015 Additions 
3 2015 Adjustments ... 
4 2015 Retirements ... 
5 BALANCE 12/31/2015 2,050,807 - 2,050.807 
6 2016 Additions ... 
7 2016 Adjustments ... 
8 2016 Retirements ... 
9 BALANCE 12/31/2016 2,050,807 - 2,050,807 
10 2017 Additions - 26,417 26.417 
11 2017 Adjustments 
12 2017 Retirements ... 

13 BALANCE 12/31/2017 2,050,807 26,417 2,077,224 
14 2018 Additions - 32,832 32,832 
15 2018 Adjustments ... 
16 2018 Retirements ... 
17 BALANCE 12/31/20)8 2,050,807 59,249 2,110,056 
18 2019 Additions - 56,523 56,523 
19 2019 Adjustments ... 
20 2019 Retirements 
21 BALANCE 12/31/2019 $ 2,050,807 S 1 15.772 $ 2,166,579 

22 
23 Sewer Accumulated Amortization of CIAC 
24 271 271 
25 Prior Contributions Connection Charges TOTALS 
26 (a) (b) (c) (d) 
27 Amortization Period (years) 70.0 40.0 
28 Estimated Composite % - Test Year 1.43% 2.50% 
29 
30 BALANCE 12/31/2014 S 1.611,255 $ - $ 1,611,255 
31 2015 Additions 56.448 - 56,448 
32 2015 Adjustments 
33 2015 Retirements ... 
34 BALANCE 12/31/2015 1.667,703 - 1,667.703 
35 2016 Additions 29,304 - 29.304 
36 2016 Adjustments - Company 2,290 - 2,290 
37 2016 Retirements 
38 BALANCE 12/31/2016 1.699,297 - 1,699,297 
39 2017 Additions 22,861 330 23,191 
40 2017 Adjustments - Company ... 
41 2017 Retirements ... 
42 BALANCE 12/31/2017 1,722,158 330 1.722.488 
43 2018 Additions 22,975 1.071 24,046 
44 2018 Adjustments - Company ... 
45 2018 Retirements ... 
46 BALANCE 12/31/2018 1,745,133 1,401 1,746,534 
47 2019 Additions 21,949 2,188 24.137 
48 2019 Adjustments - Company ... 
49 2019 Adjustments - Staff Recommended [1] - (2,287) (2,287) 
50 2019 Retirements ... 
51 BALANCE 12/31/2019 S_ 1,767,082 $_ 1,302 $_ 1,768,384 

11 ] Staff recommended adjustment to reconcile to Ending Account Balance in 2018 when compared to Beginning 
Balance in 2019 Annual Report - no description given for change in beginning balances. 



Table 7-S 

Rolling Oaks Utility, Inc. 
W ater and Wastewater System 
Working Capital Allowance 
For the Pro Forma Year Ended December 31.2019 

Staff Recommendation 
Dated: September 13, 202 1 

Page 1 of 1 

_ Company Requested - Pro Forma Year 20 19 
Line Test Year Pro Forma /Xs _ Staff Recommcndat ions_ 
No._ 2019_ Adjustment_ Adjusted_ Adjustments_ Reference_ Recommended 

Ü) (b) (c) (d) (e) (0 (g) 

I Total Operation and Maintenance Expenses S 1,461.367 S 351,571 S 1.812,938 S (225.923) Table 10-S S 1.587.015 
2 
3 Working Capital - % to Total Operations and Maintenance Expense 12.33% 12.33% 12.33% 0.00% 12.33% 
4 _ _ 
5 Working Capital for Pro Forma Test Year S 180.169 S 43.344 S 223.513 S (27.853) S 195.659 



Tabic 8-S 

Rolling Oaks Utility. Inc. 
Water anil Wastewater System 
Sewer System - Cost of Capital / Rate of Return 
For the Pro Forma Year Ended December 31. 2019 

Staff Recommendation 
Dated: September 13, 2021 

Page I of I 

Company Filed Recommended 
Average Average 

Line Cost Cost of Capital Cost of Weighted Return Requested Requested Cost of Weighted Return Restated Required 
No. Component ofCaptial Percentage Capital on Rate Base Rate Base Return Capital on Rate Base Rate Base Return 

(a) (b) (c) (d) (e) (1) (g) (h) (i) (j) (k) 

Sewer 

1 Long-Term Debt (1) S 3.539.053 95.31% 5.75% 5.48% 5.75% 5.48% 
2 Notes Payable 0) - 0 00% 0.00% 0.00% 0.00% 0.00% 
3 Preferred Stock - 0.00% 0.00% 0.00% 0,00% 0.00% 
4 Common Shareholder Equity 100 0.00% 10.58% 0 00% 10.55% 0.00% 
5 Customer Deposits 174,258 4.69% 6.00% 0.28% 6.00% 0.28% 
6 .Accumulated Deferred Income Taxes - 0.00% 0.00% 0.00% 0.00% 0.00% 

7 Total Sewer S 3.713,309_ 100,00%_ 5.76% S 446,774 S_ 25,742_ 5.76% $ 305.373 S_ 17,595 

Determination of Average Cost of Long-Term Debt - Account 224 
Principal Ostding. Percent of Total Annual Rate Weighted Rate 

Per 2019 /Annual Report Filed by Company 
Capital City Bank S 3.518,545 99.42% 5.75% 5.72% 
Capital City Bank. Vehicle Loan 20.508 0.58% 5.20% 0.03% 

Totals S 3.539.053_ 100.00% 5.75% 

FPSC Leverage Formula For Return on Equity (Order No. PSC-20I9-0267-PAA-WS) 
8 Average Debt Cost Rate (Per FPSC) [ I ] 
9 Business Risk Premium (Per FPSC) 111 
10 Equity Ratio 
11 Calculated Equity Premium 
12 Calculated Return on Equity 
13 Max Allowed Return on Equity (at 40% Equity) 
14 Adjustment to Return on Equity 
15 Recommended Return on Equity' 

Combined 
6^050% 
1.800% 
0.000% 
0.000% 
6.050% 
10.550% 
0,000% 
10.550% 

(I) Based on the Florida Public Service Commission’s authorized range of return on common equity for water and wastewater utilities. Order No. PSC-2018-PAA-WS 



Table 9-S 

Rolling Oaks Utility, Inc. 

Water and Wastewater System 

Sewer System - Miscellaneous Revenue Adjustment 

For the Pro Forma Year Ended December 31, 2019 

Line 

No._ 

(a) 

1 Miscellaneous Revenues 

2 Sewer Penalty 

3 Sew er Connections 

4 

5 Total Miscellaneous Revenues 

StafT Recommendation 

Dated: September 13, 2021 

Page I of 1 

For the Pro Forma Year 2019 

Company _ Sta IT Recommended_ 

Requested_ Adjustments_ Adj. Description_ Recommended 

(b) (c) (d) (c) 

S 74,682 S (47,952) Details Per Company S 26.730 

49,937 Reconcile to 2019 Annual Report 49,937 

S 74,682 S 1,985 _S_ 76,667 



Table 10-S 

Rolling Oaks It il ity . Inc. 

Water and Wastewater System 

Sewer System - Operations and Maintenance Expenses 

For the Pro Forma Year Ended December 31, 2019 

Staff Recommendation 

Dated: September 13. 2021 

Page I of 1 

Company Requested • Pro Forma Year 2019 Recommended Staff Adjustments 

Balance Adjustment for 

Line Account Per Books Pro Forma As Specific Corp Other Adj Adjusted 

No No. Account Name 12/31/19 Adjustment Adjusted Expenses ¿\d|ustments Ref 12/31/2020 

(a) (b) (c) (d) (e) (d) (e) (e) (D 

OPERATING & MAINTENANCE EXPENSES 

1 701 Salaries & Wages -Employees S 505,465 S 224.114 S 729,579 S (52.000) S (31.528) Table I0A-S S 646.051 

2 703 Salaries & Wages ♦ Officers, Etc ..... 

3 704 Employee Pensions & Benefits 69,796 48,483 118.279 <)4J03) (2.412) Table I0A-S 101.764 

4 710 Purchased Wastewater Treatment ..... 

5 711 Sludge Removal Expense 216,000 40.000 256,000 - (38.180) Table 10A-S 217,820 

6 715 Purchased Power 116,951 - 116,951 - - 116,951 

7 716 Fuel for Power Production ..... 

8 718 Chemicals 38.932 • 38.932 - - 38,932 

9 720 Materials & Supplies 1.853 - 1.853 - - 1.853 

10 731 Contractual Services - Engineering 6.564 • 6,564 • (550) Table I0A-S 6.014 

11 732 Contractual Services - Accounting 13,808 • 13.808 - - 13,808 

12 733 Contractual Services - Legal 86.467 - 86.467 - (86,467) Table I0A-S 

13 734 Contractual Services • Management Fees 120.360 • 120.360 • • 120.360 

14 735 Contractual Services -Testing 14,834 - 14,834 - - 14,834 

15 736 Contractual Services - Other ..... 

16 741 Rental of BuildingKeal Prop 28.215 - 28,215 • - 28,215 

17 742 Rental of Equipment ..... 

18 750 Transportation Expenses 30.854 • 30.854 ♦ - 30,854 

19 756 Insurance - Vehicle 15.569 - 15.569 - - 15.569 

20 757 Insurance - General Liability 31.371 - 31.371 - - 31.371 

21 758 Insurance -Workman's Comp 8.344 - 8,344 • - 8.344 

22 759 Insurance -Other 2.218 - 2.218 - - 2.218 

23 760 Advertising Expense ..... 

24 766 Reg Comm Exp - Rate Case Amortize 1,640 (1.640) - - 31.373 Table ll-S 31,373 

25 767 Reg Comm Exp -Other ..... 

26 770 Bad Debt Expense • 40,614 40.614 (32.055) - Table I0A-S 8.559 

27 775 Miscellaneous Expenses 152.126 - 152,126 - . 152.126 

28 

29 Total Operating & Maintenance Expenses $ 1.461,367 $ 351,571 S 1.812,938 S (98.158) S (127.765) S 1.587.015 
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Table I l-S 

Staff Recommendation 

Dated: September 13. 2021 

Page I of 1 

Roiling Oaks Utility, Inc. 

W ater and Wastewater System 

Sewer System • Staff Recommended Rate Case Amortization Expenses 

For the Pro Fonna Year Ended December 31.2019 

Line Company Staff Recommendation 

No Requested Adjustment ¿\s Adjusted 

(a) (b) (c) (d) (e) 

1 Office of Utility Regulation Consulting Fees $ 10,000 S 41,950 Per County Consultant Contract S 51.950 

2 ROU Staff Costs 4.800 (4,800) /\ll ROU Staff Costs tn Operating Expenses, remove Double Count 

3 Stantec Consulting Fee 25.000 - Billed To Date as of May 2021 ® $19,202 90. recognized 100% 25.000 

4 Other Costs 

5 _ _ 

6 Total Rate Case Expenses S 39.800 $ 37.150 S 76,950 

7 

8 Allocation to Wastewater Utility 50 0*/® 500*/® 500% 

9 Subtotal Expenses Recognized ■ Wastewater System 19,900 18.575 38.475 

10 

11 Reclassified Costs - Direct Assignment to Wastewater 

12 Account 631 - Contractual Services - Engineering - 550 Per Interrogatory - Accounting Services Rate Case 550 

13 ?\ccount 632 • Contractual Services • Legal • 86.467 Per Interrogatory • Legal Services Rale Case 86.467 

14 _ _ 

15 Total Rate Case Expense Recognized - Wastewater 19,900 105,592 125.492 

16 

17 Amortization Period of Rale Case Expenses 4 4 

18 

19 Annual Amortization of Rate Case Expenses S 4.975 $ 26.398 $ 31,373 

20 

21 Recommended Sewer Utility Rate Revenues S 1.956,000 S (244,173) Adjust for Recommended Rate Revenues S 1.711.827 

22 Percent of Sewer Utility Rate Revenues 0 25% 1.58% 183% 

23 

24 Current Rate Case Expenses for Test Year $ 

25 Staff Recommended Adjustment $ 31.373 

26 

27 Adjustment for Utility Regulation 

28 Citrus County Utility Regulation Rate Case Expense • Total Fee $ 51.950 Raftchs Financial Consultants, Inc Budget 

29 Adjustment to County Contract Amount $ - Adjustment to Rañelis Financial Consultants. Inc. Budget (not spent) 

30 Less Amount Recognized in Filing $ (10.000) 

31 

32 Recognized Adjustment $_ 41,950 



Table 12-S 

Rolling Oaks Utility, Inc. 
Water and Wastewater System 
Sewer System - Taxes Other than Income Taxes 
For the Pro Forma Year Ended December 31, 2019 

Staff Recommendation 
Dated: September 13, 2021 

Page I of 1 

For the Pro Forma Year 2019 
Line Company Stall' Recommended 
No. Requested Adjustments Reference Recommended 

(a) (b) (c) (d) (e) 

I Regulatory Assessment Fees paid to Citrus County 
2 Gross Revenues 
3 Sewer Rate Revenues $ 1,956.000 $ (244,173) Table 13-S $ 1,711,827 
4 Total Miscellaneous Revenues 74,682 1,985 Table 13-S 76,667 
5 

6 Total Gross Revenues $ 2,030,682 $ (242,188) $ 1,788,494 
7 

8 Regulatory Assessment Fee paid to County 4.50% 4 50% 4.50% 
9 Regulatory Assessment Fee - Company Expense $ 91,381 
10 Recognized Regulator)' Assessment Fee - Company Filing $ 88,777 $ (8,295) Calculated S 80.482 

11 
12 Property Taxes 
13 Total Sewer Property Taxes S 10,376 $ - $ 10,376 

14 
15 Payroll Taxes 
16 Total Sewer Payroll Taxes $ 29,274 S $ 29,274 

17 
18 Total Taxes Other than Income Taxes $ 128,427 $ (8.295) S 120.132 



Table 13-S 

Rolling Oaks Ctility, Inc. 

Water and Wastewater System 

Constructed Income Statement - Sewer 
For the Pro Forma Year Ended December 31. 2019 

Staff Recommendation 

Dated: September 13, 2021 

Page 1 of 1 

Company Requested Staff Recommended 

Line Test Year Pro Forma Adjustments As 
No. Description 12/31/2019 Adjustments 12/31/2019 Amount Reference Adjusted 

(a) (b) (c) (d) (e) (0 (g) 
1 Sewer System Revenues 

2 Metered Sales S 1.613.564 S 342.436 S 1,956,000 S (244,173) Table 13-S S 1,711,827 

3 Other Sewer Revenue 74,682 - 74,682 1,985 Table 9-S 76.667 

4 
5 Total Sewer System Revenues S 1,688.246 $ 342,436 S 2,030.682 S (242.188) S 1.788,494 

6 

7 Operation and Maintenance Expenses 
8 Total Operation & Maintenance Expenses S 1,459,727 S 353,211 S 1,812,938 S (225,923) Table 10-S S 1,587,015 

9 

10 Other Operating Expenses 

11 Mise Non-Utility Expense - Other S -S -S -S - S 

12 Depreciation Expense (Used & Useful) 61,482 23.467 84,949 652 Table4B-S 85,601 

13 Amortization of C1AC( Used & Useful) (24,137) - (24,137) 2,287 Table6-S (21,850) 

14 Amortization of Utility Plant Acquisition .... 

15 Regulatory Expenses 73,367 15,410 88.777 (8,295) Table I2-S 80,482 
16 Taxes Other than Income 39.650 - 39,650 - 39,650 

17 
18 Total Other Operating Expenses S 150.362 S 38.877 S 189.239 S (5,356) S 183.883 

19 
20 Subtotal Operating Expenses S 1,610,089 S 392,088 S 2,002.177 S (231,278) S 1,770.899 

21 

22 Income /(Loss) Before Taxes S 78,157 S (49,652) S 28,505 S (10,910) Table9-S S 17,595 
23 Income Taxes .... 

24 Deferred Income Taxes .... 

25 
26 Net Income /(Loss) S 78,157 S (49,652) S 28,505 S (10,910) Table 3-W S 17,595 

27 
28 Rate Base S 343,568 S 103,206 S 446.774 $ (141,401) Table 3-S S 305.373 

29 

30 Return on Rate Base 22.75% 6.38% Table 9-W 5.76% 

31 
32 Determination of Rate Revenue to Fund Staff Recommended Revenue Requirements: 

33 Total Revenue Requirements to be Recovered $ 1.788,494 

34 Less Other Revenues (76.667) 

35 
36 Total Target Revenues from Rates S 1.711,827 



Table 14-S 

Rolling Oaks Utility. Inc. 

Water and Wastewater System 

Revenue Proof- Wastewater [I] 

For the Pro Forma Year Ended December 31. 2019 

Staff Recommendation 

Dated: September 13. 2021 

Page I of I 

Company Reported_ Adjustments_ Recommended_ Revenue Check 

Line Avg Monthly No. Annual Consumption Avg Monthly No Annual Consumption Avg Monthly No Annual Consumption At Existing Rates At Company Requested Rates At Recommended Rates 

No Description Customers Bills tn 1.000 gallons Customers Bills in 1,000 gallons Customers Dills in 1.000 gallons Rates Revenues Rales Present Rates Present 

(a) (b) (c) (d) (c) (f) (g) (h) (i) (j) (k) (1) (m) (n) (o) (p) 

1 

2 Residential Service 

Base Facility Charges 

3 5/8 x 3/4-mch 4.564 54.765 - • 4.564 54.765 $ 17.30 S 947.435 $ 20.97 $ 1.148.422 $ 1855 S 1.015.891 

4 1-inch • • - - - - 43 18 • 52 43 - 46 27 

5 1 l/2-inch - - • - - - 86 30 - 104 86 - 92 48 

6 2-inch - - - • - ■ 138 05 • 167.77 - 14794 

7 3-tnch • - • - - - 276.05 - 335 54 - 295 81 

8 4-inch - - - • - • 43105 - 524 29 - 46191 

9 5-inch ■ - - - ♦ • 62105 - 754 97 • 665.50 

10 6-mch ■ - - - - 862.55 - 1.048 57 - 924 29 

II 

12 Gallonage Charges - per 1.000 Gallons 

13 0-6.000 (max flow per Residential) 181.216 - 181.216 $ 3 25 $ 588.952 $ 3 94 $ 713.991 $ 3 49 $ 632.444 

14 _ _ _ 

15 Total Residential Service Rate Revenues $ 1.536,387 $ 1.862.413 $ 1.648.335 

16 

17 Commercial 

Base Facility Charges 

18 5'8 x 3/4-mch 81 974 - - 8) 974 S 17.30 $ 16.850 S 20.97 S 20.425 $ 18 55 $ 18.068 

19 l-inch 16 192 - - 16 192 43 18 8.291 52 43 10.067 46 27 8.884 

20 1 1/2-mch 6 75 - • 6 75 86 30 6.473 104 86 7.865 92 48 6.936 

21 2-mch 5 60 - • 5 60 138 05 8.283 167 77 10.066 147 94 8.876 

22 3-mch • - • - - • 276 05 ■ 335 54 • 295 81 

23 4-mch • - - ■ - • 307 23 ■ 524 29 • 329 22 

24 2-mch - - - - - - 460 58 - 754 97 - 493 55 

25 6-mch - - - ■ - • 613 91 . 1.04 8 5 7 - 6 5 7 8 5 

26 8-mch - - • - • 982 05 - 1.677.72 • 1.052 34 

27 

28 Gallonage Charge • per 1,000 Gallons 

29 All Billed Consumption 11.712 - 11.712 $ 3 95 $ 46.262 $ 4 79 $ 56.100 $ 4 24 S 49.659 

30 _ _ _ 

31 Total Commercial Service Rate Revenues $ 86,159 $ 104.523 S 92.423 

32 

33 Totals 4.672 56.066 192.928 - - • 4.672 56.066 192,928 

34 _ _ _ 

35 Total Calculated Rate Revenues- Current. Company Requested and Staff Recommended $ 1.622.545 $ 1.966.936 $ 1,740.757 

36 .Add Miscellaneous Service Revenues 74.682 74.682 76.667 

37 _ _ _ 

38 Total Revenue al Existing. Company Requested and Staff Recommended Rates and proposed rates [1] $ 1.697.227 $ 2,041,618 $ 1.817.424 

39 Target Revenue Requirements from Table 2-S $ 1.688.246 $ 2,030.682 S 1.788.494 

40 Difference - Amount $ (8.981) S (10.936) $ (28,931) 

41 Difference • Percent to Calculation -0.53% _ -0 54% -162% 

11) Results nm differ from total Recommended revenue requirements due to rounding 



Table ISS 

Rolling Oaks I'tility. Inc. 

Water and Wastewater System 

Customer Bill Impact Comparison • Wastewater 

For the Pro Forma Year Ended December 31,2019 

StafT Recommendation 

Dated: September 13. 2021 

Page I of I 

Staff Recommended Rates 

Une Existing Utility Rates Company Requested Rates Difference to Rate Case Bills w/o Rate 

No Rates Billed Amount Rates Billed Amount DifT to Existing % Change Rates Billed Amount Requested Rates % Change Amort Adjust Case Amort 

1 Residential Service 

2 BaseCharge $ 17 30 S 2097 $ 18 55 $ 18 21 

3 Volume Charge - Max of 6.000 Gallons $ 3 25 S 3 94 $ 3 49 $ 3 43 

4 

5 Monthly Consumption 

6 - S 1730 S 2097 S 3 67 212% S 1855 S (242) -115% 183% $ 1821 

7 1.000 20.55 2491 4 36 212% 22 04 (287) -11 5% 183% 2164 

8 2.000 23 80 28 85 5 05 212% 25 53 (3 32) -11 5% 1.83*» 25 07 

9 3,000 2705 32 79 5 74 212% 2902 (3 77) -11 5% 183% 28 50 

10 4,000 3030 36 73 643 212% 3251 (422) -115% 183% 3193 

II 5.000 33 55 4067 7 12 212% 36.00 (467) -11 5% 183% 35 36 

12 6.000 3680 4461 7.81 21 2% 3949 (5 12) -11 5% 183% 3879 



ATTACHMENT "IF 
Rolling Oaks I'tility. Inc. 
Rate Case 
Water System 
Calculated Rates and Charges 

Staff Recommended 
Price Index Reduction After 
Allowance 48 months for Rate Case 

Residential 
Base Facility Charges (meter size). 

5/8" X .3/4" S 12 11 |OI2) 

1" 30 19 (0 29) 

1 5" 60 .34 (0 59) 

2" 96 51 (0 94) 

3" 192 96 (188) 

4" 301 48 (2 94) 

5" 434 10 (4 23) 

6" 602 91 (5 88) 

Residential Gallonage Charges (per 1.000 5/8" X 3/4" 1" 1.5" 2" 3" 4" 
Gallons) 

Block 1 (In 1,000 gallons) Ó-Io Ó-Í5 0-50 0-80 0-160 Ó-25Ó $ 0 73 (0 01) 

Block 2 (In 1.000 gallons) >10-20 >25-50 >50-100 >80-160 >160-320 >250-500 139 (0 01) 

Block 3 (In 1.000 gallons) >20-30 >50-75 >100- >160- >320-480 >500-750 2 09 (002) 
150 240 

Block 4 (In 1.000 gallons) >30-40 >75-100 >150- >240- >480-640 >750-1.000 2 79 (003) 
200 320 

Block 5 (In 1.000 gallons) >40 >100 >200 >320 >640 >1,000 3 46 (0 03) 

General Sen ice 
Base Facility Charges (meter size) 

5/8" X 3/4" 12 10 (0 12) 

1" 30 19 (029) 

15“ 60 34 (0 59) 

2" 06 51 (0 94) 

3" 19296 (188) 

4" 301 48 (2 94) 

5" 434 10 (4 23) 

6" 60291 (5 88) 

General Service Gallonage Charges (per 1.000 5/8" X 3/4" 1" 15" 2" 3” 4" 
Gallons 

Block 1 (In 1.000 gallons) 0-10 0-25 0-50 0-80 0-160 Ó-S6 S 0 7.3 (001) 

Block 2 (In 1.000 gallons) >10-20 >25-50 >50-100 >80-160 >160-320 >250-500 139 (0 01) 

Block 3 (In 1.000 gallons) >:°-M >5°-75 ^O"480 >50°-’ 50 187 <»»2 > 

Block 4 (In I.OOOgallons) >M-40 >75-|0° ^O-6-tO >750-1.000 2 79 (003) 

Block 5 (In 1.000 gallons) >40 >100 >200 >320 >640 >1.000 3 46 ( 003) 



Rolling Oaks I'tility. Inc. 
Rate Case 
Sewer System 
Calculated Rates and Charges 

StaffRccommcnded 

Line 
No. Sewer Rates 

Price Index 

Reduction After 48 
months 

I* or Rate Case 

I Residential 

2 Base Facility Charges (meter size): 
3 5/8" X 3/4" S 
4 I" 
5 1.5" 
6 2" 
7 3" 
8 4" 
9 5" 
10 6" 
II 
12 Residential Gallonage Charges (per 1.000 Gallons) 
13 .All ¡’low (capped at 6.000 gallons) S 
14 
15 General Service 
16 Base Facility Charges (meter size): 
17 5/8" X 3/4" 5 
18 1" 
19 15" 
20 2" 
21 3" 
22 4" 
23 5" 
24 6" 
25 8" 
26 
27 General Service Gallonage Charges (per 1.000 

Gallons) 
28 All Consumption $ 

18 55 S 
46.27 
92.48 
147.94 
295.81 
461.91 
665.50 
924.29 

3.49 $ 

18.55 5 
46.27 
92,48 
147.94 
295.81 
329.22 
493.55 
657.85 

1.052.34 

4.24 S 

(0.34) 
(0.84) 
(1 67) 
(2.68) 
(5.35) 
(8.35) 

(12.04) 
(16.72) 

(0.06) 

(0.34) 
(0.84) 
(I 67) 
(2.68) 
(5.35) 
(5.95) 
(8.93) 

(II 90) 
(19.03) 

(0.08) 




