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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by Office of Industry Development & Market Analysis in its audit service request dated
April 30, 2026. We have applied these procedures to the attached summary exhibit and to several
related schedules prepared by Peoples Gas System, Inc. in support of its 2025 filing for the
Natural Gas Facilities Relocation Cost Recovery Clause in Docket No. 20260011-GU.

The report is intended only for internal Commission use.



Obijectives and Procedures

General
Definition

PGSI/Company refers to the Peoples Gas System, Inc.
NGFRCRC refers to the Natural Gas Facilities Relocation Cost Recovery Clause.

Background

On March 31, 2026, PGSI filed support for its Natural Gas Facilities Relocation Cost Recovery
Clause, for the period July 1, 2024, to December 31, 2025. Based on the Audit Service Request,
audit staff reviewed the period from July 1, 2024 through July 31, 2025.

Rate Base

CWIP and Qualified Investment Activities

Objectives: The objectives were to reconcile the general ledger of CWIP and Qualified
Investment Activities of NGFRCRC of the Company to the filing and verify that the costs
charged to NGFRCRC are in compliance with Rule 25-7.150, F.A.C.

Procedures: We recalculated the qualified investment and revenue requirements from the
general ledger and supporting documentation for the period July 1, 2024, to July 31, 2025, and
traced to Form 4A. We traced the project and work order details to Form 1X. We also confirmed
the costs are in compliance with Rule 25-7.150, F.A.C. We judgmentally selected the qualified
investment activities sample from the Company and traced them to the supporting
documentation. There was an approximately $343 variance between our recalculation of total
return on average net qualified investment of equity and debt components for 2024 of Form 4A
2024. The company disclosed the amounts for July 2024 under the monthly data, but the formula
totaling these amounts for the period did not contain the monthly data. We told the Company of
our variances, and they indicated that they may file a revised Form 4A 2024. However, auditor
notes that this has not been done as of the date of this report.

Accumulated Depreciation

Objectives: The objective was to verify that the accumulated depreciation of NGFRCRC of the
Company was properly recorded and reflected in the filing for the testing period.

Procedures: We recalculated the accumulated depreciation from July 1, 2024, to July 31, 2023,
using the rates approved in Order No. PSC-2023-0388-FOF-64, and traced to Form 4A. No
exceptions were noted.

True-up and Interest Provision

Objective: The objective was to verify that the true-up amount, including the interest
calculation, is correctly reflected on the filing.



Procedures: We recalculated the True-Up and Interest Provision amounts as of July 31, 2025,
using the Financial Commercial Paper rates, revenues and costs, and traced to Forms 2A and 3A.
No exceptions were noted.

Net Operating Income

Clause Revenues

Objectives: The objectives were to verify that the revenues of NGFRCRC of the Company were
properly recorded in the general ledger and reflected in the filing, and whether the Company
applied the Commission-approved cost recovery factor to actual kWh sales.

Procedures: The Commission had not determined a cost recovery factor for the audited period.
We confirmed there was no clause revenue booked in the general ledger or reflected in filing for
the period July 1, 2024, to July 31, 2025. No exceptions were noted.

Expenses

Objectives: The objective was to verify that the NGFRCRC costs of the Company were properly
recorded and reflected in the filing for the testing period.

Procedures: We traced the breakdown of cost estimated for each project to Form 1X. No
exceptions were noted.

Depreciation Expenses

Objectives: The objective was to verify that the depreciation expenses of NGFRCRC of the
Company were properly recorded in the general ledger and reflected in the filing.

Procedures: We recalculated the depreciation expenses for the period July 1, 2024, to July 31,
2025, using Commission-Approved Depreciation Rates ordered in Commission Order No. PSC-
2023-0388-FOF-GU, Docket No0.20230023-GU, and traced these to Form 4A. No exceptions

were noted.



Audit Findings

None
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Exhibit 1:

True-up - 2025
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Exhibits

PEOPLES GAS SYSTEM, INC_

NGFRCRC Fomm 4A 2025

Natural Gas Facilites Relocation Cost Recovery Clause Page 1of 1
< ion of Projected R Requirements
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Exhibit 2: True-up - 2024
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PEOPLES GAS SYSTEM, [NC.

NGFRCRC Form 4A 2024
Mzhural Gas Facilities Relocation Cost Recovery Clause Page 1.of1
Calcutation of Projecied Revenue Requirements
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