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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by Office of Industry Development & Market Analysis in its audit service request dated 
April 30, 2026. We have applied these procedures to the attached summary exhibit and to several 
related schedules prepared by Peoples Gas System, Inc. in support of its 2025 filing for the 
Natural Gas Facilities Relocation Cost Recovery Clause in Docket No. 2026001 1-GU. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

PGSI/Company refers to the Peoples Gas System, Inc. 
NGFRCRC refers to the Natural Gas Facilities Relocation Cost Recovery Clause. 

Background 

On March 31, 2026, PGSI filed support for its Natural Gas Facilities Relocation Cost Recovery 
Clause, for the period July 1, 2024, to December 31, 2025. Based on the Audit Service Request, 
audit staff reviewed the period from July 1, 2024 through July 31, 2025. 

Rate Base 

CWIP and Qualified Investment Activities 

Objectives: The objectives were to reconcile the general ledger of CWIP and Qualified 
Investment Activities of NGFRCRC of the Company to the filing and verify that the costs 
charged to NGFRCRC are in compliance with Rule 25-7.150, F.A.C. 

Procedures: We recalculated the qualified investment and revenue requirements from the 
general ledger and supporting documentation for the period July 1, 2024, to July 31, 2025, and 
traced to Form 4A. We traced the project and work order details to Form IX. We also confirmed 
the costs are in compliance with Rule 25-7.150, F.A.C. We judgmentally selected the qualified 
investment activities sample from the Company and traced them to the supporting 
documentation. There was an approximately $343 variance between our recalculation of total 
return on average net qualified investment of equity and debt components for 2024 of Form 4 A 
2024. The company disclosed the amounts for July 2024 under the monthly data, but the formula 
totaling these amounts for the period did not contain the monthly data. We told the Company of 
our variances, and they indicated that they may file a revised Form 4A 2024. However, auditor 
notes that this has not been done as of the date of this report. 

Accumulated Depreciation 

Objectives: The objective was to verify that the accumulated depreciation of NGFRCRC of the 
Company was properly recorded and reflected in the filing for the testing period. 

Procedures: We recalculated the accumulated depreciation from July 1, 2024, to July 31, 2025, 
using the rates approved in Order No. PSC-2023-0388-FOF-64, and traced to Form 4A. No 
exceptions were noted. 

True-up and Interest Provision 

Objective: The objective was to verify that the true-up amount, including the interest 
calculation, is correctly reflected on the filing. 
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Procedures: We recalculated the True-Up and Interest Provision amounts as of July 31, 2025, 
using the Financial Commercial Paper rates, revenues and costs, and traced to Forms 2A and 3A. 
No exceptions were noted. 

Net Operating Income 

Clause Revenues 

Objectives: The objectives were to verify that the revenues of NGFRCRC of the Company were 
properly recorded in the general ledger and reflected in the filing, and whether the Company 
applied the Commission-approved cost recovery factor to actual kWh sales. 

Procedures: The Commission had not determined a cost recovery factor for the audited period. 
We confirmed there was no clause revenue booked in the general ledger or reflected in filing for 
the period July 1, 2024, to July 31, 2025. No exceptions were noted. 

Expenses 

Objectives: The objective was to verify that the NGFRCRC costs of the Company were properly 
recorded and reflected in the filing for the testing period. 

Procedures: We traced the breakdown of cost estimated for each project to Form IX. No 
exceptions were noted. 

Depreciation Expenses 

Objectives: The objective was to verify that the depreciation expenses of NGFRCRC of the 
Company were properly recorded in the general ledger and reflected in the filing. 

Procedures: We recalculated the depreciation expenses for the period July 1, 2024, to July 31, 
2025, using Commission-Approved Depreciation Rates ordered in Commission Order No. PSC-
2023-0388-FOF-GU, Docket No.20230023-GU, and traced these to Form 4A. No exceptions 
were noted. 
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Audit Findings 

None 
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Exhibits 

Exhibit 1: True-up-2025 

Item 
Tm-gctmaeit 

QuSfiad inresniEir - Mang sr»] . Qnrait Yesr 107© Aftiyfry 
fosMfied foCTgtmmt - Maim - Closed 1O*^ Activity to Pl^JT 

Qualified Jm'esftnffiit -Mates Steel -Ceibií lOlOActidty 

Total QiEditied Iroestetai - Mates Swfl 1070 
Total Qdliged fawamag - Máme Steel 101© 

Total Qualified IzEvetemut 

Taw AonssmlatedD^aeastest 
Nd Book Vetee 

A^graga Ng QlXilified ItETEStiUSIt 

PEOPLES GAS SYSTEM. WC. 

Natural Gas Facrlifes Relocation Cost Recovery Clause 
Calculation o' PrcJeSed Revenue Requirements 
Prior Period: January through December 2025 

NGFRCRC Form 4A 2025 
Page 1 of 1 

BegQ&ag Jca¿a? ¿atá 4mat ¿fcaaj 4muit ¿¿tua} Ja&uai Jetital Jana' Actiail YearEad 
Ra larva Jan FA Mar Ap- Mey Am Tul Arrg Sq» Oft Nov Hgf TneaL’Ra^rtrg 

19237098 1,274014 1,567,685 838030 459,684 (537,128 1,676-0 1,163,466 8216® 7WS755 1,673,985 1019072 31,747,994 
(19047.887) (1037,16$ (1002057) (623,08$ (102,837) (413,291) (1,008,781) (68801$ 074033) {2,^882} (254,755) (386,7091) £807307^ 
19,047,887 1,037,166 1002057 623,036 102,837 413,291 1008.781 688,816 674.033 2^32,262 254,755 386,709 28073079 

580331 770,343 1007091 672317 857,761 1244003 1,457,846 2,135,554 0615203 2054,859 1,400752 202X983 4,054,846 4,1254,846 
2010548 20060,435 21097000 230000517 24023043 24026080 24,640,071 25,648,851 260370*3 27011705 29044063 29099,313 29,786,027 29,786,027 
2(192,879 21050077 22,604,891 24,172.574 25,011, IM 25.470,783 25X07016 27,784,405 28.952071 29.766.560 3^547,315 32321,301 33,840,873 33,840873 

(2.951) (5,97$ (46.819) (89,679) (135,918) (183.19© £30,<S© (278.99® (329,312) (381.012) (434059) (491.321) (549.091) (549 ®1) 
2.089,928 21324.602 r.553.O?2 24.CSX39.S 24.875,186 25.287,590 25.877^33 27305.415 28.623,559 29385.548 30.113.256 31.729,9® 33,291.781 33.31.781 

1X707,26$ 21.^41^37 23,320,483 24,47^,040 25,08X388 25,582,412 26.691324 38,064,487 290CM353 29.749,402 30921,08 3X510,881 

D^Heriatem Bates 
ApjrovEdDqffedatiD® Rate-Maos Plastic 
App’crvedDqEPQstiQn RaüfrSsricES 
ApprovEdDqmcfatkai Rate - Mate* Steel 

RebamcQAvsna^I'&t Qualified, laves onus 
Equity - Cost tíCapÉ3al,te£tesrce cf tecoiseTsx Groís-«p 
Dáí - Ctei of Cepita! 

Equity CtHBipcmmr - iarhishe hone Tax Gross-up 
Mbt OsqtcnsS’ 
Retara RapúanfiÉ 

IteestmaiitEjqjemes 
Dqndaiicn Expaise - Mains Plssac 

Dqiredsticn Ssvin^ - Mates Plastic 
DqiiEdanatEspsBe - Mates Steel 
Depredados Saving - Mates Steel 
Propety Taxes 

Cceonxm Costs 
Total Imgctmant Fgpwoi 

Total Revente Rfiqatiaasrs 

Eevsaie 

Rdastkni SnrcisaigeREvaaies CoPyted Matte 
RegntetayAssessmaEFEes 
Nd Rfifocstiai Sm-Hwy Rrwih Ccfiecsed 

Ri^imi ling Tn*aJ 

(Ova) and Vida Beanery Sortee Month 
Monthly InisestQspeisayihcam 
Ending (Ova) ani Cate Btecmwy 

Z.80^i L80H 1.80H 1.8FA 1.80% l.ESi 1.80% 1.8®$ 1.80% l.®% 1.80% l.BK$ 

3.10% 3.MW 3.10% 3.10% 3.10% 3.10% 3.10% 3.1WÍ 3.10% 3.1C% 3.10% 3.10% 
140% 2.40% 2.40% 2-40% 2.40% 2.40% 14®$ 2.40% 14®$ 2.4® i 14®$ 

6.48% £48% 6.43% £483$ 6.4fi% £48% 6.48% £48% 6.48% 6.43% 6.48% £48% 
1.84% 1_M% 1.84% L84% 1843$ 1.84% 1.845$ I.M% 1843$ 1^4% 1.84% 1.84% 

63,188 118,425 125,868 132,122 135373 138,077 144,062 151,473 156,547 W^67 166,894 175,472 1,668,068 
17,977 33,691 35,809 37,588 38,512 39,282 40,985 43,093 44536 4S6S0 47,4S0 49,0 474552 
81,165 152,116 161,677 169,710 173,885 177,359 18x047 194,566 201,083 206.247 214,374 225^92 2,142620 

(20®) (245) P«) 022) 022) 02^ 02S) 021) 028) 02Ü) (328) 0011) 
3.02: 41,121 43,195 47,<»1 48,247 48,452 49,280 51,298 52,075 54,023 58,2® 58,799 555,405 

(«9) (89) 01Q («5) (MS) («5) (S4S) (648) (SJS) 0OT) (TO? (5553) 
1,972 1/172 1/172 1572 1572 1572 ’.,972 l/W 1572 1572 1572 1572 23,864 

145® 5 836 1.348 1343 1643 2.534 28217 
4.997 4X816 44.832 48.211 49,252 49.45? 64.788 58.129 550» MJ® 6X876 62276 593.022 

86,162 194,932 206,509 217,921 223,137 226,816 249,835 252,®5 256JQ3 262,615 27£2S0 287,668 2,740042 

L0050D X0O50O 1.00503 I.O05CO 1.00501) 1.00500 1.00500 1.00500 1.00500 LO0500 1.C050O 1.00500 

41,420 
41,430 8£1® 194^3 1 206,5® 217921 223,137 226016 249,835 25X595 256103 362015 27605© 287,608 2,740,642 

307 818 1,541 2294 3.108 3 MI 4,802 5.692 6438 7,088 7 823 8.449 52301 
127.888 323637 53X688 75X902 978,247 1,201904 1.463.541 1,721929 19S4.4® 2.254172 2J38045 XS34J63 2134.363 
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Exhibit 2: True-up - 2024 PEOPLES GAS SYSTEM, IHC. NGFRCRC Form 4A 2024 
hfehsal Gas Facilities Relocation Cost Recovery Clause Page 1 of 1 

CaJalatian of Projected Revenue Requirements 
Prior Period: January through December 2024 

Bagfrmm; Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Year End 

Item B^^e Jan Feb Mar Apr May Jan Jal Ang Sep Oct Nov Dec TotaLBahiKe 
Qnali£eá ÍTpt*iJnwnt 

Qualified Ml-estment- Mains Sted-Cunsst Year 1070 Activity ------ 105,0S0 325.953 409,872 708,416 338,873 204,685 2,092.879 

Qualified Ini-estman- Süitis Steel- Closed 1070 Arfrity to Plant ........ (247,58®) (263,398) (205,792) (795,778) (1.512,548) 

QmstrfisdlnvKtment- Mains Steel- entrant 1010 Activity ........ 247,580 263,398 205,792 795,778 1,512,548 

Total Qualified InvKtaeta- Mains Steel '.070 105,080 431,034 593,326 1,031444 1,171,424 580,331 580331 
Total QttaliSedtasstmaa- Maias Steel 1010 ......... 247,580 510,977 716,770 1,512,548 1,512,548 

Total Qualified Im’ffitmnK 105,080 431,034 840,906 1,549,322 1,388,194 2092.879 2,092,379 

Less: AccunnttetEdDepractetten --------- - (495) (1,517) (2,951) (2^51) 

Net Boot Value 105,080 431,034 840,906 1,548,826 1,886,677 2,089,928 2,089,928 

Average Net Qualified InvHEiJñ'Eí - 52,540 268,057 635^70 1,194,860 1,717,752 1^988,303 

Depredation States 

Anpros^ D^iredattem State-Mates Ptestk 1S0% 1.80% l.Sü% ’.80% 1.80% L80% 1.80% 1.80% 2.®M¿ 1.80% 1.80% 1.80% 

Approved Dgpredstk^ 3.10% 5.10% 3.10% 3.10% 3.10% 3J0% 3.10% 3.10% 3.1WÓ 3.10% 3.10% 3.10% 

Applied Deprecation Rate -Mates Steal 2.40% 2.40% 2.40% 140% 2.40% 2.40% 2.40% 2.40% 140% 2.40% 2.40% 2.40% 

Return on Average Net Quahfed hareitnseni 

Equity-Qst of CapMinckiEá^ of larras 6.41% 6.41% 6.41% 6.41% 6.41% 6.41% 6.41% 6.41% 6.41% 6.41% 6.41% 6.41% 

Debt - Cost of Capital 1.42% 1.42% 1.42% Z.42% 1.42% 1.42% 1.42% 1.42% 142% 1.42% 1.42% 1.42% 

EquityC^E^GQ£d:-h^QEh'eofIb£oaisTax(^s^ip ------ 281 1431 3,356 6,380 9.172 10.616 30.995 

Debi Cco^KHKSt ------ §2 317 751 1,411 2,029 2,349 6,457 
KHmsKetpteunt - ..... .343 3,74s 4,347 7,791 11,201 12,965 37,852 

InrestB»ni Expeis es 

Depredstiaa Expense- Metes Plastic. ---------

Depredation Savings- Mains Phstic 

Depredation Expense - Mates Steel - - - - _ - _ _ 495 1.022 1.434 2^51 

Depredation Savings -Mates Steal 
Property Taxes 

Ccnsam Costs ____________ 

Total JtevesSneiii Expense -------- - 493 1,022 1,434 2,951 

Total Revéame Requirements ______ 343 5.748 4.147 8,286 12,223 14,399 40,803 

Revenue 

Relocation SardargeRsveiEtes Collected Monte. 

Regohtoty A^swnt Fees 2.00500 1.00500 1.00500 2.00500 1.00500 1.00500 1.QO5ÜG LOO50D 1.4MJ5®) 1.00500 1.00500 1.00500 
NetRelDcaticaSiDdiargaRevesseCbllEctEd ---------

Begnoing Tnie-Up 0 

(Ch'Br)aad Uniter Recovery fcr the Month ------ 343 1,748 4,147 8,286 12,223 14,399 41.145 

Monthly teterest (Expense) "Inccana ------ 1 5 13 42 81 127 274 

Fading (Ovei) and Uhdes Recovery _ -_ -_ -_ -_ -_ -_ 344_ 2.097_ 6262_ 14,590_ 26,894_ 41,420_ 41,420 
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