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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by Office of Industry Development & Market Analysis in its audit service request dated 
January 15, 2026. We have applied these procedures to the attached summary exhibit and to 
several related schedules prepared by Florida Public Utilities Company in support of its 2025 
filing for the Storm Protection Plan Cost Recovery Clause in Docket No. 20260010-EI. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

FPUC/Company refers to the Florida Public Utilities Company. 
SPPCRC refers to the Storm Protection Plan Cost Recovery Clause. 

Background 

On April 1, 2026, Florida Public Utilities Company filed support for its Storm Protection Plan 
Cost Recovery factor, for the period January 2025 through December 2025, and the 2025 Storm 
Protection Plan Accomplishments. 

Rate Base 

Plant 

Objectives: The objective was to determine that the plant additions, retirements, and adjustments 
for the year ended December 31, 2025, related to the Storm Protection Plan Cost Recovery 
Clause (SPPCRC) programs. 

Procedures: We obtained the plant additions and retirements of SPPCRC for 2025. We 
recalculated the total plant additions by program, and reconciled to Form 7A. We judgmentally 
selected plant transactions of each program for sample testing, and traced to the supporting 
documentation. No exceptions were noted. 

Capital Investment 

Objectives: The objectives were to determine whether: 1) The capital investment for Feeder 
Hardening, Distribution Lateral Undergrounding, and Transmission Wooden Structure 
Hardening programs were properly booked and recorded, 2) The corresponding Plant-in-Service 
and Depreciation Base were properly recorded, and 3) CWIP Non Interest Bearing Accounts 
were calculated correctly for the test year ended December 31, 2025. 

Procedures: We recalculated the capital investment activities for each program and reconciled 
to Forms 6A and 7A. Based upon the steps performed, audit staff determined that the Company’s 
filing was representative of its book and records. No exceptions were noted. 

True-Up 

Objective: The objective was to determine if the True-Up and Interest Provision, as filed, was 
properly calculated for SPPCRC. 
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Procedures: We traced the December 31, 2024, True-up Provision to Commission Order No. 
PSC-2025-0439-FOF-EI. We recalculated the True-Up and Interest Provision amounts as of 
December 31, 2025, using the Commission-approved beginning balance as of December 31, 
2024, the Non-financial Commercial Paper rates, and the 2025 revenues and costs. No 
exceptions were noted. 

Net Operating Income 

Operating Revenue 

Objectives: The objectives were to determine whether the revenue filed by the Company was 
supported by Company documentation and agrees to the general ledger. 

Procedures: We computed revenues using the factors in the Commission Order No. PSC-2024-
0481-FOF-EI and actual Kilowatt Hours (kWh) sales from the Revenue Reports and reconciled 
them to the general ledger and Form 2A. We selected a sample of residential and commercial 
customers’ bills for the period and recalculated each to verify the use of the correct tariff rate. No 
exceptions were noted. 

Operation and Maintenance Expense 

Objectives: The objectives were to: 1) review the expenses the Company included in the clause 
and determine whether these expenses are properly recoverable and supported by documentation. 

Procedures: We recalculated the Overhead Hardening, Vegetation Management, 
Undergrounding Laterals and Implementation O&M program expenses from the general ledger, 
and reconciled to Forms 4A and 5A. We performed a judgmental sample for Implementation 
costs - Overhead Hardening O&M Programs, Underground O&M Programs, Vegetation 
Management O&M Programs, and traced them to the supporting documentation. No exceptions 
were noted. 

Depreciation and Amortization Expenses 

Objectives: The objective was to determine that the most recent Commission-approved 
depreciation rates and amortization periods were used in the Company’s Storm Protection Plan 
schedules and the amounts were calculated correctly for the period ended December 31, 2025. 

Procedures: We traced all depreciation rates used by project number from the Company’s 
supporting documentation to the approved Depreciation Rates in Order No. PSC-2023-0384-
PAA-EI. We obtained all deprecation rates used for the Feeder Hardening Program, Distributing 
Lateral Undergrounding Program, and the Transmission Wooden Structure Hardening Program, 
and traced to the Commission-approved depreciation rates. Audit staff determined that the 
Company has not performed a calculation to determine the amount of depreciation expense 
savings related to the retirement of existing plant resulting from its SPP programs. No exceptions 
were noted. 
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Accounting Practices 

Objectives: The objectives were to: 1) Substantiate if the Company changed any of its 
accounting practices, procedures, or guidelines for purposes of implementing cost recovery 
through the Storm Cost Recovery Clause, and 2) Determine if the Company changed any of its 
allocation practices, procedures, or guidelines for purposes of implementing cost recovery 
through the Storm Cost Recovery Clause. 

Procedures: We requested and reviewed the accounting practices, procedures, or guidelines for 
purposes of implementing cost recovery through the Storm Protection Plan Cost Recovery 
Clause. We reviewed whether the Company changed any of its allocation practices, procedures, 
or guidelines for purposes of implementing cost recovery through the Storm Cost Recovery 
Clause. We confirmed that the Company has no change to its allocation method. No exceptions 
were noted. 
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Audit Findings 

None 
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Exhibits 

Exhibit 1: T rue-up 

Florida Publk UtaiHee SPPCRC Form 2A 
Storm Protection Plan CoS Recovery Clause Page toft 

FlnalTnH-Up 5: 
January through December 2025 

Calculation of Ttue-Up Amount 
On Dollars) 

Endof 
Actual Actual Actual Adu»! Actual Actual Actual Actual Actual Actsnl Actual Actual Period 

Une Jinuay February March Apri May Jute Joy August September October November December Tetr! 

1. Clause Revenues (net of Revenue Taces) 1 532340 $ 4S3.48O 5 473.0» S 350,150 S 419,367 5 407.003 5 502,025 S 655.051 $ SS9.II6 S 470,576 S 348.100 5 825,616 $ 6.100,156 
2 True-Up Provision (125,7741 (125.774) (125,774) (125.774) (125,174) <125.774) (125774) It25774)_ (125774) (125,774) (125,774) (125.773)_ (1.909230 
3. Clause Revenues AppicaSe to Period (Unes 1 +2) 406,566 332,706 347,256 233376 292.613 371,319 «OEM 530 177 433342 344,602 ZZ2.415_ 700,043_ 4 060,069 

4. Juricdcdonal Rev, Req. (SPPCRC Ferm SA and SPPCRC Form 7A) 
a. Overhead HardeNna 189.763 169.375 220.563 107,763 200,227 220,693 233,968 293.841 318.520 319.372 276,4» 277,740 2,918.561 
b. UndergrountFng 53.434 59.663 59.094 6t.«» 71/159 75.852 93,561 68,152 81,934 63.OW 92,649 00.340 912613 
o. Vegetation Management 356.002 13.846 206.484 77)854 227.921 200.342 250.690 234.282 184.003 273.626 148.540 163,543 2.378.139 
d. less: a<4 tor casto to base rale s (81.292) (81,292) (57.4461_ (215,030). 
e. Total JurfaMoml Revenue Reruiremcnts 81 549907 161.692 433.694 337.225 499808 607,093 678.218 616.375 58-1,511 676947 517.519 531,623 5.911,312 

5. OverAJnder Recovery (Une 3- line 40) (143>ll) 171,114 (60.438) (103.619) (206.905) (135,774) (111,964) (86,108) (ISt,169) (332,144) (295,104) 166,419 (1,313,443) 

0. instes ProvlsSn (SPPCRC Ferm 3A. Une tO) (4.393) (3,859) («869) (3,160) (3,307) (3.474) (3.460) (3,349) (3.241) (3JS1S) (4,063) (3.764) (42,881) 

7. Bctfrm.n0 Balance True-Up & toletes! Provision (1,509.267) (1,531.747) (1JO8.2I8) (1202,151) (1,183,41») (1.207,934) (1.261.408) (1,271,058) (1,234.831) (1.263.467) (1,473^62) (1.646.745) (1.509287) 
a. Deterred Ttue-Up bum January to December 2024 307.983 307,988 307.988 307.988 307,988 307^88 307,988 307.988 307,988 307.988 307.968 307,988 307,968 

(Order Mo. PSC-20244MS9-FOF-EI) 

8. True-Ito Coitect«ll(Retan<ted) (see Une 2) 125,774 125774 125,774 125.774 125.774 125.774 125,774 125,774 125774 125774 128,774 125.773 1.509287 

9. Ende!Perlo4TolltTn>e-l!p(Uoes5<6>7r7ar6> (1.273.259) (930,2») 1894.163) (675,418) (959946) (973.420) (963.070) (926,543) (955479) (1.103.364) (1.3M.757) (1.048.319) (1.M83I9) 

10. AdiudmenltoPerlodTrve-Uptoidudnglntcrcst 00000 0 0 0 0 0 0 0 0 

11. EndelPertodTolalTrue-UpdlnesSrlO) S (1.20259) 6 P».2M) S (594.163) $ (875.418) $ (959946) $ (973.420)$ (963,070)$ (926>I3) $ (065,479) $ (1.165.364) $ (1,338,757) S (1.048,319)0 (1.016.319) 

Notes: 
"* Approved In Order No. PSC-20Z4-0304-FOF-EI 
Form SA Summary, Une 13 * Form 7A Summary. Une 12 

Eahtrt Ho. 
docket ho. soianto-Ei 
Florida PobTo uehies Company 
(AF-1) 
Page2o(22 
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Exhibit!: Interest-Provision 

florida PuHIcUlilWcs 
Storm Protection Plan Ced Recovery Clause 

Fhe1True<Vp 
January through December 2025 

SPPCRCFormSA 

Calculation of Interest Provision for True-Up Amount 
(n Ootas} 

End of 
Actual Actual Actal Actual Adust Actual Actual Actual Actual Actual Actual Actual Period 

Um January February March Apri May June Ju\ Avg-x! September October Novambet December Total 

L Be$tanh9True4JpAmoiMt(SPPCRCForm2A.UrraT+7aHO> S 0201 ,299) 5 0,223,255) $ (930230) $ (&94.1G3) $ (675,418) $ (959.946) 5 (973.420) $ (963070) $ (926.843) $ (956.478) $ 0,165384) 5 (1,338,757) 

2. Endina True-Vo Amount Before Interest (1218.666) (825.371) (690.694) (672.233) (956.635) (569,945) (959.610) (923.494) (952238) (1,161.549) (1334.694) (1.044^65} 

3, Total M Beginning 8Ending Tfwr-Vp (Uhcs 1 +2) (2,420,165) (2,149.630) 0,621,124) 0J66.4O1) (1.632057) (1029.C92) (1033.030) (1,636,564) (1.879.061) (2,117.328) (2.500058) (2,343022) 

4. Average True-VpAniovat(l.ho 3x1/2) (12(0083) (1.074.615) (910,562) (833^01) (916.029) (964046) (966.515) (943282) (939.54!) (1,058064) 0250029) (1.191061) 

5. Interest Rate (Fint Day of Reporting 4.43% 429% 432% 430% 433% 434% 431% 424% 423% 4.05% 391% 588% 

6. lnter*dRote(FHtDaytfSubM'iUeniemtoss Month) 429% 4 32% 4 30% 4.33% 434% 431% 426% 423% 4.06% 3.91% 3.06% 3.69% 

7. Totelofeegh^ngAEndmgtnterestRales(Unes5*6) 8,72% 6.61% 662% 6.63% 8.67% 8.65% 859% 851% 629% 7J07% 7.79% 7.57% 

8. Avaras* tntaraU Rate (Mne 7x1/2) 4.360% 4305% 4310% 4315% 4.335% 4325% 4295% 4255% 4.145% 3985% 3.895% 3 785% 

9. MontftiyAverage IntetastRate (Une 8x1/12) 0363% 0359% 0355% 0360% 0.361% 0360% 0358% 0355% 0.345% 0332% 0325% 0315% 

W. MerostPiatisJonfwlíial^nthabHÍxUMS) $ (4391) S (),SS9) S (3269) S 0.180) J pjOT) S p.474) 9 p.450) S (3,349) $ (3.241) 1 (3£15) 4 (4.063) S (3.734) 3 (42.804) 

E>M Wo._ 
DOCKET NO. 2025001 O-EI 
Florida IWc IWKes Company 
(AM) 
Pa jo 3 of 22 
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