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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Engineering in its audit service request dated January 30, 2026. We 
have applied these procedures to the attached summary exhibits and to several related schedules 
prepared by Florida Power & Light Company in support of its 2025 filing for the Environmental 
Cost Recovery Clause in Docket No. 20260007-EI. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Company refers to the Florida Power & Light Company. 
ECRC refers to the Environmental Cost Recovery Clause. 

Capital Investments 

Utility Plant in Service 

Objectives: The objective was to 1) to verify that the investment amounts are recorded in the correct 
plant accounts, 2) to reconcile the corresponding Plant-in-service, 3) verify the calculations of the 
CWIP- Non Interest Bearing for the Company, 4) verify net investments associated with the following 
capital projects: 

1) Project 19 Oil-filed Equipment and Hazardous Substance Remediation 

2) Project 23 SPCC - Spill Prevention, Control & Countermeasures 

3) Project 24 Manatee Rebum 

4) Project 54 Coal Combustion Residuals 

Procedures: We recalculated the Plant in Service and Accumulated Depreciation from the 
general ledger and reconciled to Form 42-8A for each capital project listed below by 
stratification. We also traced the total capital investments for all projects to Form 42-8A. We 
judgmentally performed sample testing of the additions, retirements, and transfers/adjustments. 
We recalculated the Construction-Work-in-Progress (CWIP) Non-Interest Bearing from the 
general ledger and reconciled to Form 42-8A. No exceptions were noted. 

Revenue 

Clause Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (kWh) sold for the 
period January 1, 2025, through December 31, 2025, and whether the Company applied the 
Commission-approved cost recovery factor to actual kWh sales for the ECRC. 

Procedures: We recalculated the revenues from the general ledger and reconciled to Form 42-
2A. The recalculation of customer bills was performed in Docket No. 20260001-EI, Audit 
Control No. 2026-012-1-1, with the revenue portions of the other clause audits. No exceptions 
were noted. 
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Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense 
listed on the Company’s Form 42-5A filing was supported by adequate documentation and that 
the expenses are appropriately recoverable through the ECRC. 

Procedures: We recalculated the O&M Expenses from the general ledger and reconciled to 
Form 42-5A. We obtained the jurisdictional separation factors from the Commission Order No. 
2024-0482-FOF-EI and traced to Form 42-5A. We judgmentally selected a sample of O&M 
Expenses for testing. The source documentation for selected items was reviewed to ensure the 
expense were for the current period, charged to the correct accounts, and appropriately 
recoverable through the ECRC. No exceptions were noted. 

Depreciation and Amortization 

Objective: The objective was to verify that the most recent Commission approved depreciation 
rates or amortization periods were used in calculating Depreciation Expense. 

Procedures: We judgmentally selected February and October 2025 as sample, recalculated 
depreciation and amortization expenses for the following projects and traced them to Form 42-
8A: 

1) Project 19 Oil-filed Equipment and Hazardous Substance Remediation 

2) Project 23 SPCC - Spill Prevention, Control & Countermeasures 

3) Project 24 Manatee Rebum 

4) Project 54 Coal Combustion Residuals 

We obtained the depreciation and amortization rates used in ECRC from the Company and 
traced to the depreciation study and Commission Order. No exceptions were noted. 

Other Issues 

SO2 and NOx Allowances 

Objectives: The objectives were to verify the SO2, and NOX emission allowance investments, 
inventory, expensed amounts, allowance auction proceeds and to verify amounts included in 
Working Capital, Form 42-8A. 

Procedures: We traced 2025 consumption for SO2 Allowances from the Company’s detailed 
Allowances Reports to the Total Emissions Schedule on Form 42-8A. No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Form 42-2A was properly calculated. 

Procedures: We traced the December 31, 2024, True-Up Provision to Commission Order No. 
PSC-2024-0482-FOF-EI. We recalculated the True-Up and Interest Provision amounts as of 
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December 31, 2025, using the Commission-approved beginning balance as of December 31, 
2024, the Financial Commercial Paper rates, and the 2025 ECRC revenues and costs. No 
exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Company’s Revenues and 
Expenses to determine if there were any material changes or inconsistencies from the prior year. 

Procedures: We compared 2024 to 2025 revenues and expenses. We requested explanations 
from the Company for any significant variances. The explanations provided by the Company 
were sufficient. Further follow-up was not required. 
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Audit Findings 

None 
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Exhibits 

Exhibit 1: True-up 

FLORIDA POWER & LIGHT COMPANY 
Bw wrental CastRecovery Clause (ECRC} 

FialTn^-Up 
Ciaiiauiri <r Cie Fna TrLe-Up Amount me Period 

Fann 42-2A. 

For She Period a£ January 2025 TTnaug’! Deoember2fl25 

<’) Pi P) {«) tsi (*S (7) <8) Pl (10) (11) (12) (13) 

1 1 >JSf1-2Q2S I »T«tl-2C£5 | M4JT-2Ü23 | Mpr-ZSS | a-Mly-202S | aJUH-2025 | 3>A'-2g2S | >AUf-2B2S | a-Sep-20I5 | a-Oet-202S | »Hmr-202S | a-Dec-2025 | a-2025 | 

I.ClauseRewniestRetcrReveue Taxes} «S.EE3/72 $30,726,664 127,206, 054 $30,851/73 535.7E3.EaS 541.293,760 S41.7a4.DE3 $45/19/51 $41,392/71 538,311,603 S3S.726.075 «8,992.159 $422/1 1.07 4 

2.Tn^-Up PHhtSton ■ Pilar Period fa) IMT9/53) («7S/53J (5679.453) {5679/53: ($879/53) {ES7S/53) ($679,463) $5879/53} (5875/53) («79,453) $5579.453} ($879,453) (5W/S3/31) 

3. Clause Revenues Applicable to Period (Unes 1+2) 29,003,920 29.347/32 25,326,602 30,012^25 34,904/32 40/14,327 40.504,615 44,140,198 40/12,619 37/32,150 29,546,623 28, 112,707 411,467,543 

4. Jurtsrctlimal Reverie ReqLTements 

a. 04M ActMtes $b) S1.3Í4.026 $2/82,614 52,348,665 51,810,135 $3,062/52 $4,935,370 52,347,278 54,479/18 $3,633,643 $3,755,550 53.699.71B $5,376/42 539,165,632 

to. Capta. Púlsete ÍC) «D.25«,E66 530/19 654 53D.1GT.33a $30.133/53 $30.094/68 530,025,527 $29.975,850 529,930,920 $29,864,378 529.800.604 $29,735/00 129.674.074 $359.983.760 

D.TDaiJuifStfC*linalReven'JeReqL'rementS(Lr.nefi4a4 4bj «1,573,692 «2/02.295 $32,516.024 $31.943.992 $33.177,020 534.961,597 $32/23,128 $34,410,335 «3/98.M1 533,557,553 $33/35J15 «5,052/15 $399.053/82 

5jOverí(Ura&n Recovery (Lhes 3-4S) ($2/71.772) («.754/64) ($6.189.422} {51,931.972} $1,727/12 5S/S2/30 56,581,467 59.729/60 57/14.597 $3/74,597 (53,588/93} ($6,939,809) 512/04,051 

6.1ntE¡resl Propon (tí) 533/61 S2T.C77 $14,100 $2,543 $5/54 $21.519 $50.016 $85,7« $115,629 $133.236 5133,868 5K5.379 $738/64 

7seg nnlRg saance TmMrt & interest Praii.Son ($10,553/31) $12,212,290) ($14,050,624} ^19.356/95} (520/D5/69) {517.794,051) ($17/40,549} ($1,929/94) $8,755.500 $16.775,379 $21,662,664 $19,067/91 ($10/63/31) 

3l Defend TTJe4Jp- Beginnings PKiGd^ $20/19/62 S2fl/1 9,532 $20/19/62 $25.619/82 42D.619.582 320.5 19,562 $20/19/62 $20,619/62 $20/19/82 520/19,552 $20/19/82 $20/19/82 $0 

a.TR»e-Up Cc’ ecSfid^Retonitod) (see Line 2) $879/53 «79/53 «79,453 3679/53 $879/53 $879/53 $679,453 5579/53 $879/53 «79/53 SE79/53 $879/53 SfO/53/31 

9.£ntES!PegtodTo1alTPje-^{ Jnas 5+6474-7348) $8.497,292 «/SB,558 $1,263,052 5213/13 $2,825,531 $9.179.033 $1B.«9,9« $29,365/82 «7/94.261 $42/62,246 $33,707/73 «3,762,097 $13/42,515 

to/f,JsunFitiDPe^MSTn£e-Uptnjd.jdingir‘^e6í 5D « « so so $o so so $o « sc so so 

11 .End or Period Tttal True-Up (Lhes 9 +10) $8/07,292 «,556,958 51/63/22_ 5213,213 $2,525.531 «.17SJ33 $1B,«9,9Ba $29,365/82 «7/94.251 542.262,248 $39,707,073 «3,762/97 513,142,515 
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Exhibit!: Interest Provision 

FLORIDA POWER & LIGHT COMPANY 
Enuironmertal Cost Recovery Clause (ECRC) 

Final Trae-L*p 
CaZculsion ©f theF^True-Up Amount far the Period 

Form42-3A 

For the Period c* January2325 Through DeDerriber2025 

{V (2; ¡3) (4) {5) W (7) (B) (0) (10} (11) (12) (13) 

| | aJan-2025 | aFeb-2025 | a-Mar-2025 | a-Apr-2D25 | a-May-2025 | a-Jm-2025 | a-Jul-2025 | a^j-2025 | a-Sep-M25 | aOtt-XEB | a-Nov-2025 | a-Dec-2025 | Total | 

1. Beginning T^e4Jpamwnt for Hereá 510,066,151 53,4^^82 $6,558,055 51,263.022 5213,213 $2,825,531 5S.'Í78IO33 319^89.986 $20,385.082 537,394,©61 542,262,246 $30.707.073 

2. Ending TmMJp^urtfi^rto^^ $5,373,831 $6,531,681 $1,311089 3210^72 32.820,077 5^157,413 $18 639,072 529.290.301 537,279,^32 $42,140,9*0 $30,573^00 $33,646,717 

3. Tntalrf Beginning &&^Trae^ 515.430,982 4.030,173 37,537.947 $1,473,664 53,033200 $11,082,044 ^7.6-0,004 547OT2B0 $66,664213 570,543,071 53'^55.432 $71353,700 

4.Awsa^Thi&4^ An^i^ $3,210,991 $7,459.560 $3,903,074 $736.532 $1,518,645 $5,991,472 $11803,502 $23sm644 533,232/.07 539,771,355 540,927,726 $31676,895 

5. interest Rate (FirstDayof Resorting McsithHc) 4.36000% 4.36000% 4.35000% 4.32003% 4^X90% 4.35000% 4.31000% 432000% 4_2KX>3% 4.05000% 3.26000% 3.99000% 

6.'nterestRate{FiretD3yofSubseqjent^^ 4.35000% 4.36000% 4.32000% 4_2KXX>% 4a3&DQ0% 4.31000% 4.32000% 426000% 4.tBO00% 3.2KXX]% 3.88000% 3.66000% 

7. Total of Beginning & Interest Rates {Unes S+ 6) B.71 000% B.70000% 8.67000% £.60003% 8^63^0% 6.66000% 8.83000% S.5BDD9% a.3W00% 7.86000% 7.55000% 

I Ave^e Interest Rate (Une 7 x IS) 4.35500% 4.36000% 4.33500% 4.3K-^ 4.31500% 4.33000% 4.31500% 420000% 4.17000% 4-03000% 3.92500% 3.77500% 

0. Morthly Average interest Rate 0.36292% 0.36250% 0.36125% 035333% 0^35050% 0.36083% 0.35958% 0.35750% 0.34750% 033500% 0.32708% 0.31458% 

tCLlnterest PrcwsiDn for the Month [Unes 4 x©) $33,461 $27.077 $14,1O3 $2.640 $5.454 $21.610 $50,016 $85,781 $115^ 3133.236 $133,888 ?K5.37B $738,464 
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