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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Engineering in its audit service request dated January 30, 2026. We
have applied these procedures to the attached summary exhibits and to several related schedules
prepared by Florida Power & Light Company in support of its 2025 filing for the Environmental
Cost Recovery Clause in Docket No. 20260007-EL

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definition

Company refers to the Florida Power & Light Company.
ECRC refers to the Environmental Cost Recovery Clause.

Capital Investments

Utility Plant in Service

Objectives: The objective was to 1) to verify that the investment amounts are recorded in the correct
plant accounts, 2) to reconcile the corresponding Plant-in-service, 3) verify the calculations of the
CWIP- Non Interest Bearing for the Company, 4) verify net investments associated with the following
capital projects:

1) Project 19 Oil-filed Equipment and Hazardous Substance Remediation
2) Project 23 SPCC — Spill Prevention, Control & Countermeasures

3) Project 24 Manatee Reburn
4) Project 54 Coal Combustion Residuals

Procedures: We recalculated the Plant in Service and Accumulated Depreciation from the
general ledger and reconciled to Form 42-8A for each capital project listed below by
stratification. We also traced the total capital investments for all projects to Form 42-8A. We
judgmentally performed sample testing of the additions, retirements, and transfers/adjustments.
We recalculated the Construction-Work-in-Progress (CWIP) Non-Interest Bearing from the
general ledger and reconciled to Form 42-8A. No exceptions were noted.

Revenue

Clause Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (kWh) sold for the
period January 1, 2025, through December 31, 2025, and whether the Company applied the
Commission-approved cost recovery factor to actual kWh sales for the ECRC.

Procedures: We recalculated the revenues from the general ledger and reconciled to Form 42-
2A. The recalculation of customer bills was performed in Docket No. 20260001-El, Audit
Control No. 2026-012-1-1, with the revenue portions of the other clause audits. No exceptions
were noted.



Expense

QOperation and Maintenance Expense

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense
listed on the Company’s Form 42-5A filing was supported by adequate documentation and that
the expenses are appropriately recoverable through the ECRC.

Procedures: We recalculated the O&M Expenses from the general ledger and reconciled to
Form 42-5A. We obtained the jurisdictional separation factors from the Commission Order No.
2024-0482-FOF-EI and traced to Form 42-5A. We judgmentally selected a sample of O&M
Expenses for testing. The source documentation for selected items was reviewed to ensure the
expense were for the current period, charged to the correct accounts, and appropriately
recoverable through the ECRC. No exceptions were noted.

Depreciation and Amortization

Objective: The objective was to verify that the most recent Commission approved depreciation
rates or amortization periods were used in calculating Depreciation Expense.

Procedures: We judgmentally selected February and October 2025 as sample, recalculated
depreciation and amortization expenses for the following projects and traced them to Form 42-
8A:

1) Project 19 Oil-filed Equipment and Hazardous Substance Remediation
2) Project 23 SPCC — Spill Prevention, Control & Countermeasures

3) Project 24 Manatee Reburn

4) Project 54 Coal Combustion Residuals

We obtained the depreciation and amortization rates used in ECRC from the Company and
traced to the depreciation study and Commission Order. No exceptions were noted.

Other Issues

SO, and NOx Allowances

Objectives: The objectives were to verify the SOz, and NOx emission allowance investments,
inventory, expensed amounts, allowance auction proceeds and to verify amounts included in
Working Capital, Form 42-8A.

Procedures: We traced 2025 consumption for SO, Allowances from the Company’s detailed
Allowances Reports to the Total Emissions Schedule on Form 42-8A. No exceptions were noted.

True-up
Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Form 42-2A was properly calculated.

Procedures: We traced the December 31, 2024, True-Up Provision to Commission Order No.
PSC-2024-0482-FOF-EI. We recalculated the True-Up and Interest Provision amounts as of



December 31, 2025, using the Commission-approved beginning balance as of December 31,
2024, the Financial Commercial Paper rates, and the 2025 ECRC revenues and costs. No
exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Company’s Revenues and
Expenses to determine if there were any material changes or inconsistencies from the prior year.

Procedures: We compared 2024 to 2025 revenues and expenses. We requested explanations
from the Company for any significant variances. The explanations provided by the Company
were sufficient. Further follow-up was not required.



Audit Findings

None



Exhibit 1: True-up

Exhibits

FLORIDA POWER & LIGHT COMPANY Farm 42-24
Env orreatal Casi Recovery Clausa (ECRC)
FinaiTree-Up
CEcuialon &7 me Fna Tria-Up Amednt “af the Penod
For ihe Perind af: Janeary 2028 Trhrough Tecember 2028
i & 2] i 15} (&} o] 18] ] (10} (89 ) 113}
| | suan-2005 | aFeb-2125 | awar-2035 | aapr-2025 | aMay-2025 | awus-2025 | avw-2025 | a-Aup-2025 | aSep-2035 | aOct-2005 | aNav-sozs | aDec-zmas | azms |
1. Clause Revenves (net of Reverue Taxes) §23,663372  SH726884  ST206054  SILEHLATA 535763645  SOL2037B0  SA7TA4DEd  $5.079657 541392571 SI8IN1603  SILTEOFS  G2BOELISY 9422010074
2. Trae-Up Provision - Prioe Period {3) (5679,453] (378.453)  (5879,453) {5879,453) (5879.453) (£a75.453) (3879,453) {5679,453) (SBT2A53) (5879,453) (56704530 {SBTO.4SH  (310.553431)
3. Clause Revenises Agpliz2uie o Period {Lines 1 + 2) ,O0IA20  H0SITAI2  266EIZ ILEI2A0 4004432 40,414,327  4DSO4SNS 44,1409 4DS1ZBID  3TABRIE0 29846623  ZB142707  411.45TE43
4. Jurtsfielional Revende Requnemenis
2. O&M AciiEes ¢b) §1314026  §3382£14  SZMBSES  SABI0435  §O0E2852  B4935370  S234T.278  S4479.41F  §3633643  SATSBSED  SIE90716  S53TAM2  530,16MEA2
b. Gapiz: Fojects () $I0250656  5302196Bt  S3DI67.338 530130853  S3DD044GE 5025527 §26,575.850  §20,830,930 530864378 520800604 $20.735.4D0  II0ETA07L  §359.883.760
£. Toal Jurstctionl Reverie Requrements {Lines 4a + 4bj $1675692 532602235  S32516034  §31,043992  SIIATTL2D  SMI6LEIF  §32323128 §4410338 533406021  S3IAGTS53 SIDAISIE  SISOERS(S  $3TA.053.592
5.Oveniuntar) Recovery (Lites 3 - 42) (S257:772)  (S2TSABE)  (SEIADAZZ) (1951972  S1TZAIZ 55452430 SBSHIAET  SBTIOAEL  STAM4507  S3A7ASH  [SAEAA403,  (§5039.809) 512404051
&.ntEres? PrOvStan (g} s33d6t ST §14,103 52640 $5.454 21,619 $50,0%6 $85,781 195,829 $133236 $135,868 5175378 §T38.464
7.Begning Balnce True-U'3 & Interest PrIV:Ean (510,553431)  {S12.212,280) {S14T6D624; (319356490} (S20ADE3G9)  S17.704051)  {S1°480,548)  (§1,029504)  S5765S00  SI6775379  S20662664  SI90ETA01  ($10.553431)
2. Defared True-Up- Begirving o PEciod (e} 520619592  SM0518582 20619562 520,679,562 S20675542  SMSIRSE2  S2DE195B2 520,619,562  §20618.592  S619.562  S20519.562 §20,619.562 sn
4.True-Up Co/ectedfReninted] (see Line 2) §872.452 $ATUASS 3479,453 5B79,453 879,253 5a78.453 §679,453 5670253 §879,453 72,453 5679,453 $679453 510553431
9.Eni of Pestod Total True-Up {.Inas 54647+7248) §6.407,292  $5558558  $LI83082 5213213 $282553  §5,1754331  SIBEADOES  S203B5,082  SATI04861 542282248  SIOT0T073  S3B7E2A07  513,142515
104745 MET! 10 Peod True-Up insuding inteset 50 = s ¥ 50 s 5o st $0 50 ST s 0
11.End af Periot Tt True-Up (Les 4 + 10) §8407.292 35550858 51263082 5213213 $2825531  $5.170L33  SIEESD0ES  SIO3B5082  SIV.394551 42082246  SID7UTOTE  SIITE2A9T  S1L142515




Exhibit 2: Interest Provision

FLORIDA POWER & LIGHT COMPANY

Form 42-3A
Environmental Cost Recovery Clause (ECRT)
Final True-Lip
Calsulaiion of the Fnal True-Up Amount for the Period
For the Period ¢ January 2325 Through Depember 2025
{1 @ 3 4 & & 7y (8] & {10} (1) (12) {13)
| | avan-2025 | aFet-2005 | aMar-2005 | aapr-2025 | aMay-2025 | avn-2m5 | adui-2095 | atup-2005 | aSep-7035 | aDo-2025 | atov-2006 | aDec-206 | Toml |
1. Beginning Trze-Up amourst for inferest Provision (2) 510086,151  $9407.302  S6558056 51263092 $213213 32825531  $9,778033  $1865008B  $20385087 537304061  B2282246  $A0.707073
2. Ending True-Up amwz=t for interest Frovision {b) $6373831  SA5318B1  $1249.050 S210572 52820077  $0157413 3072 §20000301  SIAZONE2  $4214000  B0573208 $3,648717
3. Total of Beginning & Encng True-Up (Lnes T ¢ 2} $15430,082  $14.030173  STAOTOAT 51473864 53033200  $09082044  §27.0'0004  SATES0280  §66.804213  BTDS43671  BSIES5452  $73,353700
4. Average Tue-tp Amourit{Line 3 x 12} $0210891  $7405EG  SAEOG.074 $738832 51518645 35001472  $I3000502  S23A0464F  $33232007  $30771,885  S00IFTIE 536676805
5. interest Rate (First Day of Reporting Morth) (c) 4.36000% 4.35000% 4.35000% 4.39000% 4.25000% 4.35000% 4.31000% 4.32000% 4.28000% 405000% 3.06000% 3.89000%
8. Interest Rate {First Day of Subsequent Mondh) {c) 4,35000% 4.36000% 4.32000% 4.26000% 4.36000% 4.31000% 4.32000% 4.28000% £.08000% 3.08000% 3.50000% 3,86000%
7. Total of Baginning & Entiing Interest Rates Lines 5+ 6) B.71000% B.70000% 867000% £B0000% 8.63000% B.86000% £.83000% £.5B000% 2.34000% 8.04000% 7.85000% 7.55000%
8. herage interest Rate (Line 7 x 12) 4.36500% 4.35000% 433500% 4.30000% 431500% 4.32000% 4.31500% 4.20000% 4.17000% 202000% 3.02500% 3.77500%
9. Morthly Average 'nerest Rate (Line B x 1/12) 0.38202% 0.38750% 0.35125% 0.35833% 0.35069% 0.30083% 0.35058% 0.35750% 0.34750% 0.33500% 1.32708% 0.31458%
10, imerest Provsion for the Manth dLines 4 x 9} 533,461 $27.077 14,103 2,840 85454 $21,810 50,016 95,75 115,820 $133,238 s133868 $115.370 £736,484



