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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Engineering in its audit service request dated January 30, 2026. We have 
applied these procedures to the attached summary exhibits and to several related schedules 
prepared by Duke Energy Florida, LLC in support of its 2025 filing for the Environmental Cost 
Recovery Clause in Docket No. 20260007-EI. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Company/Duke refers to the Duke Energy Florida, LLC. 
ECRC refers to the Environmental Cost Recovery Clause. 

Capital Investments 

Utility Plant in Service 

Objective: The objectives were to 1) to verify that the investment amounts are recorded in the 
correct plant accounts, 2) to reconcile the corresponding Plant-in-service, 3) verify the 
calculations of the CWIP- Non Interest Bearing for the Company, 4) verify net investments 
associated with the following capital projects: 

1) Project 5 - SO2 and NOx Emissions Allowances - Energy 

2) Project 6.1- Phase II Cooling Water Intake 316(b) - Base - Bartow 

3) Project 6.2 - Phase II Cooling Water Intake 316(b) - Intermediate - Anclote 

4) Project 7.4 - CAIR/CARM Crystal River - Energy 

5) Project 16 - National Pollutant Discharge 

6) Project 19 - Reclaimed Water Interconnection - Peaking 

7) Project 21 - CCC Water Treatment System - Base 

Procedures: We obtained the general ledger of capital investment transactions from the 
Company. We recalculated capital investment transactions for 2025 and reconciled to Form 42-
8A. Projects 5 and 7.4 are inventory projects. Projects 6.2 and 16 did not have any capital 
investment activity for 2025 and were not included sample work. Audit staff judgmentally 
sampled Projects 6.1, 19, and 21. Audit staff did not recalculate CWIP-Non Interest Bearing 
because Projects 5, 6.2, 7.4, and 16 had no CWIP for 2025. No exceptions were noted. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (kWh) sold for the 
period January 1, 2025, through December 31, 2025, and determine whether the Company 
applied the Commission-approved cost recovery factor to actual kWh sales for the ECRC. 
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Procedures: We recalculated the ECRC revenues from the general ledger and reconciled to 
Form 42-2A. We computed the factors by rate code and compared them to Commission Order 
No. PSC-2025-0437-FOF-EI. The customer bills have been tested and recalculated in the Fuel 
and Purchased Power Cost Recovery Clause audit, Docket No. 20260001 -EI, Audit Control No. 
2026-012-1-3. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expenses 
listed on Form 42-5A filing are supported by adequate documentation and that the expenses were 
appropriately recoverable through the ECRC. 

Procedures: We recalculated the O&M expenses from the general ledger and traced to the 
Form 42-5A. We judgmentally selected the sample of O&M expenses for testing. The source 
documentation for selected items was reviewed to ensure the expenses were for the current 
period, charged to the correct accounts, and appropriately recoverable through the ECRC. No 
exceptions were noted. 

Depreciation and Amortization 

Objective: The objective was to verify that the most recent Commission-approved depreciation 
rates or amortization periods were used in calculating depreciation expense. 

Procedures: We reconciled the depreciation expense and traced it to the Company’s 
Depreciation Schedule. We traced total year depreciation expense for each capital project listed 
on Form 42-8A to the depreciation rates from the Commission Order No. PSC-2024-0472-AS-
EI, to the Company’s Depreciation and Amortization Schedule. The Company does not provide 
project-level break outs of depreciation and amortization to the general ledger or the filing. No 
exceptions were noted. 

Other Issues 

SO2 and NOx Emissions 

Objectives: The objectives were to verify investments, inventory, expensed amounts, allowance 
auction proceeds and to verify amounts included in Working Capital, Form 42-8 A. 

Procedures: We traced 2025 consumption for SO2 Allowances from the Company’s detailed 
Allowances Reports to the Total Emissions Schedule on Form 42-8A. We traced the 
jurisdictional factors to Commission Order No. PSC-2024-0482-FOF-EI. No exceptions were 
noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Form 42-2A was properly calculated. 
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Procedures: We traced the December 31, 2025, True-Up Provision to Commission Order No. 
PSC-2025-0437-FOF-EI. We recalculated the True-Up and Interest Provision amounts as of 
December 31, 2025, using the Commission-approved beginning balance as of December 31, 
2024, the Financial Commercial Paper rates, and the 2025 ECRC revenues and costs. No 
exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Company’s ECRC 
Revenues and Expenses to determine if there were any material changes or inconsistencies from 
the prior year. 

Procedures: We compared 2025 revenues and expenses to 2024 revenues and expenses. We 
obtained the explanation from the Company for the substantial changes, and the explanation was 
sufficient. Further follow-up was not required. 
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Audit Findings 

None 
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Exhibit 

Exhibit 1: True-Up 
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tnánfiscftdlCMg Recover? Oese 

FáatTruMS? ©<kW«kXS«»6!?-K 
¿Mawy 2923 ‘December 2033 ímj r «tgy Rsrá» 

W’MMXP-.MM 
£M*or*anos Tree-Up Amoont b^tsuam: 

{faDeOws) Faetsem 

ina^ 
Arns Aüiei Ame! Aeuti aah Arne? Aeaai Ama: Amsi Ama. Ams ims Pcñaa 

Jne Dewfe&o A>23 Fea-» Mv23 ASf-23 War23 r̂ >23 ?u>23 l.rM 5'>23 Oet-23 ^»»23 Dec*23 Total 

1 t«CRMrjes>eíCf RewrjeTa«e| $922.474 SU3J32 $7*9 »2 $230.533 $957.311 $£¿61032 $£¿£9,690 $1274,722 $XU0¿40 $££43¿4£ 5:11334 $763.327 1X719.060 
2 TTwUp Pra»Üisn 3¿8M22 290.363 293.323 290.233 2SO¿£3 29Q¿£9 290.389 290,389 290.389 2SO.M3 290¿£3 290335 290.383 1484.622 

;o?5« NO. ̂ *^23-»£$74^< j 

3 EC9C tamales Agiese ««9 F«iec%me:l +Si $1213.360 1125.977 1040,277 £¿4X271 1 S4T£9f 1*73.41’ XAÍG.073 1363,107 XA31223 1333.332 1102.919 1059.422 15494.702 

4 JinzaíebsnelECRCCo» 

X O&M A^v^es'FomAS^ÓMSl $846.040 ($3139?; $£¿X»44 S4»13i4 $139X439 $1012,472 530X316 $871115 51313,737 $1110,764 $912.702 $363397 $9.751.779 

9. -mca!n«W?ro’Ms(7crm4J»7A,t>4 9* 407.67$ 401338 4D6.36J 405.E16 40039 406,026 403,152 412,139 413,239 4£6¿P 42X805 433,124 4,$47¿38 

c. os o ooo ooo o o o o 
a. SXZSXTIS 5126.341 5351107 $X2$9.2£0 Il'nri ÍXASOJM SííXFTI $1213.471 5X954396 $1»7^9« $1936.007 $933.621 $«<99^17 

5 ^e^^MTlReem^^fteS-UncAan $40.333} S79S.ÍM $437¿70 Í5157¿27| ($5303131 $31934 $768397 $279,633 (5367,7711 '$193.561. .$231088' $70.302 $*95.683 

6 (ferro 43-3A,üae IO'. 21734 23¿AX 24,371 23,806 21705 £9.861 19.915 20,134 ££¿44 13,472 13,306 11.331 233.092 

7 3.464.621 3176¿£5 3,709007 l¿30¿63 13W¿57 2.626.794 1449.204 2.747,131 1756,733 1.91S.S21 1443,444 533477 £¿£4,622 
4 &sftfre4“?ve’¿a -.w.^eyZaM - DecemSer 2936 

'^24TUfil^6«»aM8’Ci3X20251 19*165* 19*163* 244343* 1941634 1943,634 2J416S4 1943.654 1943.694 1943.654 1943,634 194163* 1941654 19*3^34 

S 7tve%teC&gec:earÍXeftjnaed;^eeJne2| ‘290.383 I293.JW '250.331 '290383) :290¿83! !290.339i |29O3S3< 1290.333, '2503851 ’290.325) (390JB5* '290.323' *3¿£4¿22 

9 Ena«f Fe^M'TWTrje-VjtJMs5+t47*7i4g1 $6.120.269 U.63X66S $4¿73.9S7 $6.449^» $3,630.44£ $3,391637 $3.690,783 $3.700467 $4460,373 $4¿98.09£ &&&1131 $3474.439 $3.674,430 

10 AíÉuwwsns «PeróCTaaiThre-v» nmcns&tereft ooooocoooo oso 

11 «roe? F«ños total TrueV(>&r/tUr44fE.¿fiC$ 9 *10) $6.120,269 $6.631661 56.373.917 $6.449,311 55.6*0.443 $3,191837 3^90,783 $3.700.337 $4.360.373 SO9XQ& $5 881131 $3,674.430 $3.674.430 

Aj H*A 

6 



Exhibit 2: Interest Provision 
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