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FILED 8/10/2026 
DOCUMENT NO. 05076-2026 
FPSC - COMMISSION CLERK 

Maria Jose Moncada 
Associate General Counsel 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, FL 33408-0420 
(561) 304-5795 
(561) 691-7135 (Facsimile) 
E-mail: maria.moncada@fpl.com 

August 10, 2026 

- VIA ELECTRONIC FILING -

Adam Teitzman 
Division of Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

Re: Docket No. 20250011-EI - Notification of Florida Income Tax Law Change 

Dear Mr. Teitzman: 

Florida Power & Light Company’s (“FPL” or “the Company”) Settlement Agreement 
approved by Order No. PSC-2026-0022-S-EI issued on January 22, 2026, in Docket No. 
2025001 1-EI, includes a provision that addresses permanent changes in federal or state income tax 
law or regulations impacting Company’s base revenue requirements during the settlement period. 
Settlement Agreement 14. Consistent with this provision, and as a follow-up to FPL’s August 
26, 2025 filing in this docket addressing the impacts of the “One Big Beautiful Bill” (“OBBB”), 
FPL makes this filing to report a change in Florida state income tax law that impacts its approved 
revenue requirement. As described below, the change in state tax law has an upward impact on 
revenue requirements. Through this filing, FPL hereby notifies the Commission and all parties that 
it elects to forgo any incremental cost recovery associated with this change in tax law during the 
term of the settlement. 

In its August 26, 2025 filing, FPL calculated the revenue requirement impact of the OBBB. 
Among other tax law changes, section 70302(a) of the OBBB created Internal Revenue Code 
(“IRC”) section 174A, which allows the immediate deduction of domestic research or 
experimental expenditures for taxable years beginning after December 31, 2024. FPL’s 
calculation assumed IRC section 174A applied to both federal and state corporate income tax. 
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On June 11, 2026, the State of Florida enacted House Bill No. 7031, which amended 
section 220.03 of the Florida Statutes.1 Section 220.03 (as amended) adopts the IRC in effect on 
January 1, 2026, with the following exceptions: (i) IRC section 174A, Domestic Research or 
Experimental Expenditures is not adopted and (ii) the version of IRC section 174(a) in effect on 
January 1, 2025 is adopted.2  These exceptions require FPL to amortize domestic research and 
experimental expenditures over a five-year period for purposes of calculating its Florida corporate 
income tax.  See 26 U.S.C. 174(a)(2)(B) (effective Dec. 22, 2017 through July 3, 2025) (“In the 
case of a taxpayer’s specified research or experimental expenditures for any taxable year . . . the 
taxpayer shall . . . be allowed an amortization deduction of such expenditures ratably over the 5-
year period . . . beginning with the midpoint of the taxable year in which such expenditures are 
paid or incurred.”).    

Comparing the benefit of the deduction based on a five-year amortization period under 
section 220.03 of the Florida Statutes with the immediate deduction results in an increase in 
revenue requirements for 2026 and 2027. The calculation of the impact of the Florida state income 
tax law change on FPL’s 2026 and 2027 revenue requirements is attached to this letter and 
summarized below:  

 2026 
($ millions) 

2027 
($ millions) 

1 Domestic Research or Experimental (Deduction) / 
Addback  

  

2 Immediate deduction (OBBB)  ($303.4) ($281.5) 

3 Five-year amortization § 220.03, F.S.3 $181.6 ($130.0) 

4 Variance (L3 – L2) $484.9 $151.5 

5 ADIT Impact – 13 Month Average $6.5 $24.4 

6 Valuation Allowance Expense Impact  $0.4 $0.1 

7 Weighted Average Cost of Capital (pre-tax) 9.04% 9.04% 

8 Jurisdictional Separation Factor 0.96168 0.96168 

9 Total Retail Jurisdictional Revenue Requirement 
Impact4 $0.93 $2.23 

 
1 House Bill No. 7031 also amended section 220.13, F.S., which has no impact on FPL’s revenue 
requirement calculation.   
2 Section 220.03 also excepted other sections of the 2026 IRC not pertinent to FPL’s revenue 
requirement calculation.  
3 Amount includes 2025 true up of $273 million recorded in 2026 
4 Cumulative revenue requirement amount calculated as (L5 * L7 + L6) * L8. Amounts may not 
foot due to rounding. 
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As shown above and in Attachment 1, the revenue requirement impact associated with this change 
in tax law is an increase of $0.93 million in 2026 and $1.30 million in 2027, for a total cumulative 
increase of $2.23 million.  FPL elects to forgo any changes in rates associated with this change in 
tax law during the term of the settlement.    

Sincerely, 

s/ Maria Jose Moncada    
    Maria Jose Moncada  

Attachment  
 
 
cc:  Service List  
 
 
 
 
:23888617  
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing has been 

furnished by Electronic Mail to the following parties of record this  10th  day of August 

2026: 

Shaw Stiller 
Timothy Sparks 
Florida Public Service Commission 
Office of the General Counsel 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 
sstiller@psc.state.fl.us 
tsparks@psc.state.fl.us    
 
Leslie R. Newton  
Ashley N. George   
Thomas Jernigan  
Michael A. Rivera 
James B. Ely 
Ebony M. Payton 
139 Barnes Drive, Suite 1 
Tyndall AFB FL 32403 
leslie.newton.1@us.af.mil 
ashley.george.4@us.af.mil 
thomas.jernigan.3@us.af.mil 
michael.rivera.51@us.af.mil 
james.ely@us.af.mil 
ebony.payton.ctr@us.af.mil 
Federal Executive Agencies 
 
William C. Garner 
3425 Bannerman Road 
Tallahassee FL 32312 
bgarner@wcglawoffice.com 
Southern Alliance for Clean Energy 
  
Jon C. Moyle, Jr. 
Karen A. Putnal 
c/o Moyle Law Firm 
118 North Gadsden Street 
Tallahassee FL 32301 
jmoyle@moylelaw.com 
mqualls@moylelaw.com 
kputnal@moylelaw.com 
Florida Industrial Power Users Group 

Walt Trierweiler 
Octavio Ponce 
Austin A. Watrous 
Office of Public Counsel 
c/o The Florida Legislature 
111 W. Madison St., Rm 812 
Tallahassee, Florida 32399-1400 
trierweiler.walt@leg.state.fl.us  
ponce.octavio@leg.state.fl.us 
watrous.austin@leg.state.fl.us 
Attorneys for the Citizens 
of the State of Florida 
 
Bradley Marshall 
Jordan Luebkemann 
111 S. Martin Luther King Jr. Blvd. 
Tallahassee FL 32301 
bmarshall@earthjustice.org 
jluebkemann@earthjustice.org 
flcaseupdates@earthjustice.org 
Florida Rising, Inc., Environmental 
Confederation of Southwest Florida, Inc., 
League of United Latin American Citizens 
of Florida 
 
Danielle McManamon 
Bianca Blanshine 
4500 Biscayne Blvd. Suite 201 
Miami, Florida 33137 
dmcmanamon@earthjustice.org 
bblanshine@earthjustice.org 
League of United Latin American Citizens 
of Florida 
 
Stephanie U. Eaton 
Spilman Thomas & Battle, PLLC 
110 Oakwood Drive, Suite 500 
Winston-Salem, NC 27103 
seaton@spilmanlaw.com 
Walmart, Inc. 
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Nikhil Vijaykar 
Yonatan Moskowitz  
Keyes & Fox LLP 
580 California Street, 12th Floor 
San Francisco, CA 94104 
nvijaykar@keyesfox.com 
ymoskowitz@keyesfox.com   
EVgo Services, LLC 
 
Katelyn Lee, Senior Associate 
Lindsey Stegall, Senior Manager 
1661 E. Franklin Ave. 
El Segundo, CA 90245 
Katelyn.Lee@evgo.com 
Lindsey.Stegall@evgo.com 
EVgo Services, LLC 
 
Stephen Bright 
Jigar J. Shah 
1950 Opportunity Way, Suite 1500  
Reston, Virginia 20190  
steve.bright@electrifyamerica.com 
jigar.shah@electrifyamerica.com 
Electrify America, LLC 
 
Robert E. Montejo 
Duane Morris LLP 
201 S. Biscayne Blvd., Suite 3400  
Miami, Florida 33131-4325  
REMontejo@duanemorris.com 
Electrify America, LLC 
 
Robert Scheffel Wright 
John T. LaVia, III 
Gardner, Bist, Bowden, Dee, LaVia, Wright, 
Perry & Harper, P.A. 
1300 Thomaswood Drive 
Tallahassee, Florida 32308 
schef@gbwlegal.com 
jlavia@gbwlegal.com 
Floridians Against Increased Rates, Inc. 
 
 
 
 

 
Steven W. Lee 
Spilman Thomas & Battle, PLLC 
1100 Bent Creek Boulevard, Suite 101 
Mechanicsburg, PA 17050 
slee@spilmanlaw.com 
Walmart, Inc. 
 
Jay Brew  
Laura Wynn Baker 
Joseph R. Briscar 
Sarah B. Newman 
1025 Thomas Jefferson Street NW 
Suite 800 West 
Washington, DC 20007 
jbrew@smxblaw.com 
lwb@smxblaw.com 
jrb@smxblaw.com 
sbn@smxblaw.com 
Florida Retail Federation 
 
Lorena Holley 
Florida Retail Federation 
227 South Adams Street 
Tallahassee, FL 32301 
lorena@frf.org 
 
Floyd R. Self 
Ruth Vafek 
Berger Singerman, LLP 
313 North Monroe Street 
Suite 301 
Tallahassee, Florida 32301 
fself@bergersingerman.com 
rvafek@bergersingerman.com 
Americans for Affordable Clean Energy, 
Inc., Circle K Stores, Inc., RaceTrac, Inc. 
and Wawa, Inc. 
 
Robert E. Montejo 
Duane Morris, LLP 
201 S. Biscayne Blvd., Suite 3400 
Miami, FL  33131-4325 
remontejo@duanemorris.com 
Armstrong World Industries, Inc. 
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Florida Energy for Innovation Association 
1700 Flamingo Drive 
Orlando, FL 32803 
contact@energyforinnovation.org 
 
D. Bruce May 
Kevin W. Cox 
Kathryn Isted 
Holland & Knight LLP 
315 South Calhoun St, Suite 600 
Tallahassee, Florida 32301  
bruce.may@hklaw.com  
kevin.cox@hklaw.com  
kathryn.isted@hklaw.com 
Florida Energy for Innovation Association 
 

Alexander W. Judd 
Duane Morris, LLP 
100 Pearl Street, 13th Floor 
Hartford, CT  06103 
ajudd@duanemorris.com 
Armstrong World Industries, Inc. 
 
Brian A. Ardire 
Armstrong World Industries, Inc. 
2500 Columbia Avenue 
Lancaster, PA 17603 
baardire@armstrongceilings.com 
 
Jason Simmons 
Armstrong World Industries, Inc. 
300 S. Myrick Street 
Pensacola, FL 32505 
ijsimmons@armstrongceilings.com 
 

 
 

s/ Maria Jose Moncada    
    Maria Jose Moncada  

 
 
 



 
ATTACHMENT  1 



Line Tax Law Change Revenue Requirements Ref 2026 2027

1 Impact on Per Book Return
2 Research or Experimental Expenditure Deductibility <a> 6.5$            24.4$                  
3 Weighted Average Cost of Capital (pre-tax) <b> 9.04% 9.04%
4 Total Impact on Per Book Pre-Tax Return - Increase / (Decrease) L 2 * L3 0.6$            2.2$                     
5
6 Impact on Per Book Income Tax Expense
7 Valuation Allowance (grossed up for tax) <c> 0.4$            0.1$                     
8 Total Impact on Per Book Income Tax Expense - Increase / (Decrease) L 7 0.4$            0.1$                     
9
10 Total Per Book Revenue Requirement Impact L4 + L8 1.0$            2.3$                     
11 Jurisdictional Separation Factor <d> 0.96168 0.96168
12 Total Retail Jurisdictional Revenue Requirement Impact - Cumulative L10 * L11 0.93$          2.23$                  
13 Total Retail Jurisdictional Revenue Requirement Impact - Incremental <e> 0.93$          1.30$                  

Notes:
<a>

<b>

<c>
<d>
<e>

($, Millions)

Represents an increase in Per Book 13-month average deferred tax asset due to lower income tax deductions.
Represents pre-tax weighted average cost of capital based on the amounts reflected on 2026 Forecasted Earnings Surveillance 
Report filed March 16, 2026 at 10.95% mid-point ROE.
Represents an increase in valuation allowance due to higher tax credit sales.
Represents the operating income tax expense jurisdictional separation factor.
Represents the incremental (year-over-year) retail jurisdictional revenue requirement impact, calculated as the current year's 
cumulative impact  (L 12) less the prior year's cumulative impact (L 12).

Impact of Florida Income Tax Law Change 
on 2026 and 2027 Revenue Requirements
Attachment 1

Florida Power & Light Company
Impact of Florida Income Tax Law Change on 2026 and 2027 Revenue Requirements
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