£~ DUKE
&’ ENERGY.

FLORIDA

October 14, 2015

Mr. Bart Fletcher

Public Utility Supervisor
Surveillance Section

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL. 32399-0820

Dear Mr. Fletcher:

Pursuant to Commission Rule 25-6.1352, enclosed please find Duke Energy Florida, LLC's
Earnings Surveillance Report for the twelve months ended August 31, 2015.

The report includes the Company's actual rate of return computed on an end-of-period rate
base, the Company'’s adjusted rate of return computed on an average rate base, the Company's
end-of-period required rates of return, and certain financial integrity indicators for the twelve
months ended August 31, 2015. The separation factors used for the jurisdictional amounts
were developed from the cost of service prepared in compliance with the Stipulation &
Settlement Agreement, Order No. PSC-13-0598-FOF-EL

If you have any questions, please feel free to contact me at (727) 820-5653.

Sincerely,

’/’%u Uat Oﬁwan

Marcia Olivier
Director Rates & Regulatory Planning

Artachment
xc: Mr. J. R. Kelly, Office of the Public Counsel



DUKE ENERGY FLORIDA SCHEDULE 1
RATE OF RETURN REPORT SUMMARY
August 2015
V] (2) (3 4 (5
Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustments Adjusted
|. AVERAGE RATE OF RETURAN (Jurisdictional)
Net Oparating Income S 643,205,128 (a) $ {13,110,577) (b} S 630,094,552 S (68702,587) S 623,391,965
Average Rate Base $ 10,970,248,201 5 (1,214,447,518) § 85,755,800,683 5 - § 9,755.800.683
Average Rate of Aetum 5.86% 6.46% 8.39%
I. YEAR END RATE OF RETURN {Jurisdictional)
Nat Operating income s 638,511,562 3 (8,417,010) § 830,094,552
Average Rate Base $ 11,211.407,144 § {1,289,558,074) § 15,921,849,070
Average Rale of Relum 5.70% 6.35%
(a} INCLUDES AFUDC EARNINGS
{b} INCLUDES REVERSAL OF AFUDC EARNINGS
Average End of Period
W, REQUIAED RATES OF RETURN Capital Structure Capital Structure
FPSC Adjusted Basis
Low Point 6.58% 6.35%
Mid Point 7.06% 6.82%
High Polnt 7.55% 7.28%
Pro Forma Adjusted Basis
Low Point 6.58% 6.35%
Mid Point 7.06% 6.82%
High Point 7.55% 7.28%
IV, FINANCIAL INTEGRITY INDICATORS
A. T.1.E. with AFUDC 4.40 {Syslem Per Books Basis)
B. T.L.E without AFUDC 4.38 {System Per Eooks Basis)
C. AFUDC to Net Income 0.83% {System Per Books Basis)
D. Internally Generated Funds 103.97%  {Syslem Per Books Basis)
E. STDATD to Total Investor Funds
LT Debt-Fixed to Total Investor Funids 43.73%  (FPSC Adjusted Basis)
ST Debt to Total Invastor Funds -0.49% (FPSC Adjusted Basis)
. Aetum on Common Equity 9.25% (FPSC Adjusted Basis)
9.10%  (Pro Forma Adjusted Basis)
G. Current Allowed AFUDC Rate 7.44%  Docket 100134-El Order PSC-10-0258-PCO-EI

| am aware that Section B37-06, Florida Statutes, provides:
Whoever knowingly makes a false statement in writing with the intent to mislead a public servant b
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in 5. 775,082, £. 775 083, or s, 775-084

M/u (1o Oé/t}u;. lofiulls

Marcia Olivier, Director Rates & Regulatory Planning Date
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DUKE ENERGY FLORIDA
FINANCIAL INTEGRITY INDICATORS
August 2015

SCHEDULE 5

A. TIMES INTEREST EARNED W(TH AFUDC

D. PERCENT INTERNALLY GENERATED FUNDS*

EARNINGS BEFORE INTEREST $ 758,454,496

AFUDC - DEBT $ 1,978,560

INCOME TAXES $ 355,743,278
TOTAL $ 1,116,176,334

INTEREST CHARGES

{bafore deducting AFUDC-Dsbt & CRI reg

assal camying charga) $ 253,540,145

TIE WITH AFUDC 4.40

B. TIMES INTEREST EARNED WITHOUT AFUDC

EARNINGS BEFORE INTEREST $ 758,454,496

AFUDC - EQUITY (3,376,187}

INCOME TAXES 355,743,278
TOTAL $ 1,110,821,587

INTEREST CHARGES

{bafare deduciing AFUDC-Dabt & CR3 reg

assal camying charge) § 253,540,145

TIE WITHOUT AFUDC 4.38

C. PERCENT AFUDC TO NET INCOME AVAILABLE

NET INCOME $ 575142405
COMMON DIVIDENDS $  (350,000,000)
AFUDC (EQUITY) $  (2,840,704)
DEPRECIATION & AMORTIZATION $ 534,719,117
DEFERRED INCOME TAXES $ 554,442,273
INVESTMENT TAX CREDITS $ (726.500)
DEFERRED FUEL NET $ 5
OTHER - INC NUCLEAR DECOMMISSIONING $  {54,847,025)

QOTHER FUNDS - INCLUDING CHANGE IN WORKING CAPITAL {400,662,544)

TOTAL FUNDS PROVIDED $ 855227022
CONSTRUCTION EXPENDITURES

{EXCLUDING AFUDC EQUITY & DEBT) $§  822.584.806
PERCENTAGE INTERNALLY GENERATED FUNDS 103.97%

*Updated quartedy as of June 2015

E. SHORT TERM DEBT/LONG TERM DEBT AS AS A

FOR COMMON SHAREHOLDERS A PERCENT OF TOTAL INVESTOR CAPITAL
AFUDC DEBT 1 1,978,560 Common Equity $ 4,711,269,404
X {1- INCOME TAX RATE) 0.61425 Long Temm Debt $ 3,629,695216
SUBTOTAL $ 1,215,320 Short Term Debt $ (41,030,200}
AFUDC -EQUITY s 3,376,187 TOTAL $ B.299.934.420
TOTAL s 4,591,518
NET INCOME AVAILABLE FOR
COMMON STOCKHOLDERS $ 554275174 % LONG TERM DEBT TO TOTAL 43.73%
PERCENT AFUDC TO AVAILABLE % SHORT TERAM DEBT TO TOTAL -0.49%
NET INCOME 0.83%
F. FPSC ADJUSTED AVERAGE
JURISDICTIONAL AND PROFORMA
RETURN ON COMMON EQUITY Pro Forma FPSC
FPSC AVERAGE
EARNED RATE OF RETURN 6.39% 6.46%
LESS RETAIL WEIGHTED AVERAGE COST RATES FOR:
LONG TERM DEBT 1.95% 1.95%
SHORT TEAM DEBT 0.00% 0.00%
CUSTOMER DEPOSITS 0.04% 0.04%
DEFERAED INCOME TAXES
INVESTMENT TAX CREDITS
DEFERRED INCOME TAX {FAS 109}
SUBTOTAL 1.99% 1.99%
TOTAL 4.40% 4.47%
DIVIDED BY COMMON EQUITY RATIO 48.29% 48.29%
JURISDICTIONAL RETURN ON COMMON EQUITY 9.10%

9,25%
S—




