A‘".'.. GU |f Power Robert L. McGee, Jr.

November 15, 2016

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fletcher:

Attached is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of September, 2016. In compliance with the Commission’s decision in Docket
160134-El on September 13, 2016, Gulf’s Jurisdictional Rate of Return Report
reflects Scherer Unit 3 as a retail resource rededicated to serving Gulf's native load
customers to the extent it is not committed to off-system sales. Furthermore, in
compliance with that same decision, Gulf is including a second Jurisdictional Rate of
Return Report which removes Scherer's related investment and expenses from the
retail jurisdictional rate base.

Sincerely,

T : - :
Robert L. McGee, Jr.
Regulatory and Pricing Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature

111 W. Madison, Rm. 801
Tailahassee, FL. 32399-1400

GOV 2-1-5-3



September 2016

Earnings Surveillance

Report
(Rate of Return)

Note: In compliance with the Florida Public Service
Commission’s decision in Docket 160134-Ei on
September 13, 2016, this Jurisdictional Rate of
Return Report reflects Scherer Unit 3 as a retail
resource rededicated to serving Gulf Power's native
load customers to the extent it is not committed to

off-system sales.
GI.II.FA

POWER

A SOUTHERN COMPANY




Average Rate of Return
{Jurisdictional)

GULF POWER COMPANY
Earnings Surveillance Report Summary, Including Scherer 3*
September, 2016

(M
Actual
Per Books

Net Operating Income
Average Rate Base
Average Rate of Retumn

. Year End Rate of Return

(Jurisdictional)

(@)
178,463,627
3,503,225,937
5.09%

Net Operating Income
Year End Rate Base
Year End Rate of Return

{a) Includes AFUDC Earnings
{b) Includes Reversal of AFUDC Earnings

IIt. Required Rates of Retumn

Average Capital Structure
(FPSC Adjusted Basis)

@)
178,468,146
3,551,779,790
5.02%

Low
Midpoint
High

IV. Financial Integrity Indicators

. Tie With AFUDC

. Tie Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds
LTD To Total Investor Funds
STD To Total Investor Funds

. Return on Common Equity

. Return on Common Equity

IgTMmMoom>

5.13%
5.50%
5.86%

(@) (3)
FPSC FPSC
Adjusiments Adjusted
(b}
(67,303,714) 111,158,913
{1,405,282,543) 2,097,943,383
5.30%
(b)
(67,913,788) 110,554,358
(1,410,664,680) 2,141,115,109
5.16%

5.15 x (System per Books Basis)
5.11 x (System per Books Basis)

1.55%
155.89%
43.42%
3.52%
9.71%
9.71%

I am aware thal Section 837.06, Florida Statutes, provides:

{System per Books Basis)
{System per Books Basis)
{FPSC Adjusted Basis)
(FPSC Adjusted Basis)
(FPSC Adjusted Basis)
{Proforma Basis)

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in 8. 775.082, s. 775.083, or 5. 775.084.

Name and Title

Josh J. Mason
Assistant Treasurer, Financial Planning & Budgeting Manager

ignature

Jd 2

4
Pro Forma
Adjustments

oo

oo

Schedule 1

(5)
Pro Forma
Adjusted

111,159,913
2,097,943,393
5.30%

110,554,358
2,141,115,109
5.16%

Date

*In compliance with the Florida Public Service Commission’s decision in Docket 160134-El on September 13, 2016, this Jurisdictional
Rate of Return Report reflects Scherer Unit 3 as a retail resource rededicated to serving Gulf Power's native load customers to the
extent it is not committed to off-system sales.
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SCHEDULE 2

GULF POWER COMPANY
AVERAGE RATE OF RETURN PAGE30F 3
SYSTEM ADJUSTMENTS, INCLUDING SCHERER 3*
September, 2018
RATE BASE ADJUSTMENTS AMOUNT T OPERATING INCOME STATEMENT ADJUSTMENTS AMOL TAX EFFECT
ENVIRONMENTAL COST RECOVERY CLAUSE FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS (475,464,363) (183,410,378)
INVESTMENT {1,349,748,502) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES {176,084,249)  (67,924,499)
ACCUMULATED DEPRECIATION 216,212,533 PURCHASED POWER CAPACITY COST CLAUSE REVENUES (85,681,403)  (33,051.601)
CWIP (16,736,844) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES {12,923,131) (4,685,098)
ENERGY CONSERVATION COST RECOVERY FUEL EXPENSE (471,411,426) 181,846,957
INVESTMENT (13,714,905) PURCHASED POWER CAPACITY COST EXPENSE (88,189,868) 34,019,242
ACCUMULATED DEPRECIATION (7.594,089) CONSERVATION EXPENSES - DEPRECIATION AND O & M (10,747,828} 4,145,898
CWIP 3,002 CONSERVATION EXPENSES - OTHER TAXES (332,818} 128,385
TRANSMISSION PURSUANT TO STIP. & SETT. ENVIRONMENTAL COST RECOVERY EXPENSE (80,848,595}  31,187.345
NVESTMENT (177,292,693) FRANCHISE FEE REVENUES (42,665,074)  (16,458,052)
FAS 143 NET PLANT (82,895,450} FRANCHISE FEE (41,489,706) 16,004,854
INTEREST BEARING CWIP (53,725,410) GROSS RECEIPTS TAX REVENUES (31,934,127}  (12,318,589)
PHFU - NORTH ESCAMBIA {13,042,899) GROSS RECEIPTS TAX EXPENSE (21,556,847) 12,173,054
MARKETING SUPPORT ACTIVITIES (160,970) 62,094
WORKING CAPITAL; WHOLESALE EXPENSES (391,279} 150,936
ECRC WORKING CAPITAL (7,974,397} INSTITUTIONAL ADVERTISING EXPENSE (323,271} 124,702
CONSERVATICN/AEM INVENTORY {1,286.415] ECONOMIC DEVELOPMENT EXPENSE {56,456} 21,778
CAPITALIZED DEF. EARNINGS ON TRANSMISSION MGMT FINANCIAL PLANNING SERVICES (14,058} 5423
PURSUANT TO STIP. & SETT. (7,999,810 DIRECTORS' & OFFICERS' INSURANCE {44,005} 16,975
FUNDED PROPERTY INSURANCE RESERVE 0 INDUSTRY ASSOCIATION DUES {1,342} 518
LOANS TO EMPLOYEES AND RETIREES (49,956) TALLAHASSEE LIAISON EXPENSE (503,749) 194,321
NTEREST & DIVIDENDS RECEIVABLE (13,853) GRT/FPSC FEES ON CLAUSE REV ADJ & FRANM FEES (1,464,243) 564,870
NORTH ESCAMBIA SITE (4,580,161} COMP SALES\TRANS REVAG/L SALE GAS\PROV RT RERN ESC REV (2.269,750) (875,560}
UNAMORTIZED RATE CASE EXPENSE {1,082,330) GAIN\LOSS ON DISPOSITION OF PROPERTY (21,842) 8,348
FUEL RELATED DEFERRED DEBITS (2,338,286) INTEREST SYNCHRONIZATION 8,220,341 8,220,341
UNREALIZED LOSS ON FWD CONTRACT (15,937)
ACCUM. PROV, FOR RATE REFUNDS ¢}
FAS 143 WORKING CAPITAL 96,941,540
FAS 158 REGULATORY ASSETS (152,706,286)
FAS 158 REGULATORY LIABILITIES 152,706,286
PPA REQULATORY ASSETS (157,580,385)
PPA REGULATORY LIABILITIES 157,680,385
FAS 133 REGULATORY ASSETS (82,839,696)
FAS 133 REGULATORY LIABILITIES 82,839,896

*In compliance with the Florkda Public Service Commission's decision in Docket 160134-El on September 13, 2016, this Jurlsdictional Rate of Retumn Repon reflacts Scherer Unit 3 as a retail resource
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPTAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBMTS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV, FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS, INCLUDING SCHERER 3*
September, 2018

SCHEDULE 2

MOUNT

{1,405,060,253}
224,286,538
(3,437,924}

{14,202,837)
{8,075,470)
o

(177,577,780}
(46,456,620}

[+]
{13,042,899)

(7.974,397)
{1,266,415)

{7,999,810)
0

(49,956)
{13,853)
{4,560,161)
{1,082,330)
(2,388,286)
(15.937)

0

96,941,540
152,706,286}
152,706,206
{157 580,305)
157,580,385
(82,839,696)
82,839,606

NET OPE TATEMENT ADJUSTMENTS
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
PURCHASED POWER CAPACITY COST CLAUSE REVENUES
ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE

PURCHASED POWER CAPACITY COST EXPENSE
CONSERVATION EXPENSES - DEPRECIATION AND O & M
CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE

FRANCHISE FEE REVENUES

FRANCHISE FEE

GROSS RECEIPTS TAX REVENUES

GROSS RECEIPTS TAX EXPENSE

MARKETING SUPPORT ACTIVITIES

WHOLESALE EXPENSES

INSTITUTIONAL ADVERTISING EXPENSE

ECONOMIC DEVELOPMENT EXPENSE

MGMT FINANGIAL PLANNING SERVICES

DIRECTORS' & OFFICERS' INSURANCE

INDUSTRY ASSCCIATION DUES

TALLAHASSEE LIAISON EXPENSE

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES

COMP SALESITRANS REVMAAL SALE GAS\PROV RT REFN. ESC REV
GAINVLOSS ON DISPOSITION OF PROPERTY

INTEREST SYNCHRONIZATION

PAGE 30F 3

AMOUNT  TAXEFFECT
(475,454,563) (183.410,378)
{176,084,240)  (67,024,499)
(85,881,403)  (33,081,601)
{12,623,131) (4,085,008)
(471,411,426) 181,848,957
(86,189,868) 34,019,242
(10,747,628) 4,145,898
(532,818) 128,385
(80,848,505) 81,187,345
(42,665,074) (16,458,062}
(41,489,708) 16,004,654
(31,034,127) (12,318,589}
(31,566,847) 12,173,054
{160,970) 82,054
(391,279 150,836
(323,271) 124,702
(56,456) 21,778
(14,058} 5423
(44,005) 18,875
(1,342) 518
{503,749) 194,321
{1,464,343) 564,870
(2,260,760) (875,560)
(21,642) 8248
9,432,887 9,432,887

*In complance with 1he Florida Public Service Commission's declsion in Docket 150134-El on September 13, 2016, this Jurisdictonal Rate of Return Report reflects Scherar Linit 3 as a retall resource rededicated to
sarving Gull Power's native load customers fo the extent it Is not committed 1o otf-system sales.
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A. Times interest Earned with AFUDC

GULF POWER COMPANY
Financia! Integrity Indicators, INCLUDING SCHERER 3"
September, 2016

E. Long Term Debt as Percent of Total

Schedule 5

Investor Capital
Earnings Before Interest 200,248,234 {See calculation in item F. below)
AFUDC - Debt 736,189
Income Taxes 91,358,505
F. Shori Term Debt as Percent of Total Investor Capital
Total 292,343,928 Reconciled Average Retail Amounts
Interest Charges {Before 56,743,851
Deducting AFUDC - Debt)
T.1.E. With AFUDC 515 x Long Term Debt 694,427 269
Short Term Debt 56,247,153
B. Times Interest Earned withcut AFUDC Preference Stock 82,380,072
Common Equity 766,254,456
Earnings Before Interest 200,248,234
AFUDG - Other (1,648,366) Total 1,589,308,950
Income Taxes 91,359,505 -
% Long Term Debt To Total 43.42%
Total 289,959,374
Interest Charges (Before 56,743,851 % Short Term Debt Te Total 3.52%
Deducting AFUDC - Debt) -
T.LE. Without AFUDC 511 x
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net Income Available On Common Equity
for Comman Stockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
AFUDC - Debt 736,189 Rate of Return 5.30% 5.30%
X (1 - iIncome Tax Rate) 0.61425
Less: Reconciled Average Retail Weighted
Subtotai 452,204 Cost Rates For:
AFUDC - Other 1,648,366
Long Term Debt (1.47) (1.47}
Total 2,100,570 Short Term Debt {0.01) (0.01}
Preference Stock {0.24) (0.24)
Net Income Available for Customer Deposits {0.02) (0.02)
Comman Stockholders 135,238,072 Tax Credits - Weighted Cost
Percent AFUDC to Available {Common Equity at Midpoint} {0.00) (0.00)
Net Income 1.55%
Subtotal {1.75) (1.75)
D. Percent Internally Generated Funds
Totat 3.55 3.55
Net Income 144,240,572 Divided by Common Equity Ratio 36.52 36.52
Preference Dividends (9.002,500)
Common Dividends (122,591,000) Jurisdictional Return on Commeon Equity 9.71% 9.71%
AFUDC (Debt & Other) (2,384,554}
Depreciation & Amortization 180,673,715
Deferred Income Taxes 48,696,015
Investment Tax Credits 0
Other (5,038,061)
Total 234,593,187
Construction Expenditures
{Excluding AFUDC Other & Debt) 150,483,826
Percent Internally Generated Funds 155,88%

*“In compliance with the Florida Public Service Commission’s decision in Docket 160134-E1 on September 13, 2016, this Jurisdictional Rate of Return Report
reflacts Scherer Unit 3 as a retail resource rededicated to serving Gulf Power's native load customers to the extent it is not committed to off-systern sales.



GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date
September, 2016

Month Year $
October 2015 291,667
November 2015 291,667
December 2015 291,666
January 2016 291,667
February 2016 291,666
March 2016 291,667
April 2016 291,667
May 2016 291,667
June 2016 291,667
July 2016 291,666
August 2016 291,667
September 2016 291,666

12 - M-T-D 3,500,000
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GULF POWER COMPANY
DOCKET NO. 830315-El

RTP QUARTERLY REPORT

Sixty-Eighth Quarterly Report

Report Period: Third Quarter, 2016

12-Month
Third Quarter Third Quarter Third Quarter Rolling Average
Rate Class Total Revenue Total KWH Sales ¢/KWH ¢/KWH
RTP $45,009,635.20 492,683,101 9.136 8.225
PX/PXT - - - -
LP/LLPT $22,330,873.94 249,511,242 8.950 9.261

Notes to Quarterly
Real Time Pricing Report

1. There were no changes made to the "M" multipliers during this period.

2. RTP prices vary by hour and by season due to the "M" multipliers. The prices for the LP/LPT
and PX/PXT rate classes do not have this variability in pricing. As a result, comparisons between
RTP and the other rate classes are meaningful only on an annual basis or a 12-month rolling
average basis.



September 2016

Earnings Surveillance

Report
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i. Average Rate of Return
{Jurisdictional}

Net Operating Income
Average Rate Base
Average Rate of Return

Il. Year End Rate of Return
{Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Return

{a} Includes AFUDC Earnings
(b} Includes Reversal of AFUDC Earnings

lll. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)

Low
Midpoint
High

IV. Financial integrity Indicators

. Tie With AFUDGC

. Tie Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds

. LTD To Total investor Funds
. 8TD To Total Investor Funds
. Return on Common Equity

. Return on Common Equity

IOmMmMOoQOm»

GULF POWER COMPANY
Earnings Surveillance Report Summary
September, 2016

(1)
Actual
Per Books

(@)
182,773,470
3,384,273,449
5.40%

(a)
182,776,302
3,345,730,073
5.46%

512%
5.48%
5.84%

(1,405,282,543)

(1,410,664,680)

(3)
FPSC
Adjusted

115,563,634
1,978,990,805
5.84%

114,486,520
1,935,065,392
5.92%

5.15 x (System per Books Basis)
5.11 x{System per Books Basis)
1.55% (System per Books Basis)
155.89% (System per Books Basis)
43.50% ({FPSC Adjusted Basis)
3.50% (FPSC Adjusted Basis)

11.24%
11.24%

| am aware that Section 837.06, Florida Statutes, provides:

{FPSC Adjusted Basis)
{Proforma Basis)

Whoever knowingly makes a false statement in writing with the intent to mislead a public servantin
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s, 775.082, . 775.083, or s. 775.084.

Name and Title

Jaosh J. Mason

Assistant Treasurer, Financial Planning & Budgeling Manager

ignature

4
Pro Forma
Adjustments

(== N ]

[ R

Schedule 1

(5)
Pro Forma
Adjusted

115,563,634
1,978,990,805
5.84%

114,496,520
1,935,065,392
5.92%

Date



S06'066'826'L  LG9°665'C02  SFE'I6E'SLLL 226'629'6€ ov¥'299'L 188'860'PEL’ L 166'PETOPS'L 2L8'EBE006'2 a31sSnrav VINHO4 Odd
0 0 0 0 0 0 0 0 L1SNray YWHO4 Odd V101
0 0 ¢ 0 0 0 0 0 SLNINLSNrAY NOLLYZITYANNY

ANV INNIATH YWHOS OHd
S06'066°826'F  LS9'665'C02  SKE'I6E'SLL') 226'629'6€ ory'299'L 188'960'VEL' L LBE'PETOPE'L Z/B'EBE0B6'Z a3aisnrav 9sd4
(€pG'2za2'501')) (162'2es've}  {252'09b'08E'L) (ov.'geL a9) {1e€' 19921} (os1'9z0'662'L) {LZL'11€'208) (1Se'282°10S' ) SLNIWLSNraY O8d-4 104
(009'9v0°1) {(009'910° L} SASNIAX3I ISV ALV JIZILHONYNN
0 0 ONN43Y HOd NOISIAOY G3NYoOY
(ag2'8eEe) (98z'gee"e) $11830a a44343a 3.1v13- 13nd
(295'620°21) (sez'gec'y)  (1€£'199'21) {Leg 199’21} “ANI HIHLO 3 VIBWYDS3 ‘N *S3H dOYd Q3aNn4
(rz2'el) (p22'e1) TISYAIIDZH SONIAIMG ONY LSIHILNI
(008'2p) {g9g'2p) $334H113H / SIIACTIWT OL SNYOT
{019'666'2) {o18'666'2) 1136 % "dIiS OL INVNSHNd WSNYH L NO SONINHYS "430 d3ZIvLdvD
(es9'262'221) 0 (e69'262°221) (£69'262"LL1) (£69'262'LL1) *L13S 7 °dILS OL INYNSYNd LINIWLISIANE NOISSINSNVHL
(8oe'eL5'ge) (Siv'a9e't)  (z68'908"12) 200'E (P68'608" 12} 686'PES"2 (s06°'¥LL'EL} ISNY1D NOILYAYISNOO ADHINT
(b92'L21'28) 0 (v92'L1+'28) (v92' L1 v'25) dIMO DNILYIE NI
(sig'eov'v2L’l) (W08 1v2'2) (LL0ZEL'9LLL) {e2v'ave'9l) (e6s'cL4'001')  {091'908'602) (€ss'sL801€'L) ISNYID AHIA0DAY TV LINFWNOHIANT

SINIHL V¥ 0543
SYYELTVRE'E  6V6'I2p'822  00S'1SB'SSL'E 199'25E'801 LLL'EZEPL L90'SLL'EE0'E  294'965'GFF'| EZTLLLBY'Y S$NO00G H3d TYNOLLIIaSIHNG
169'86G'02L'E  8E0'01S'6PL 6SO'ZH0'LIS'E 8GL°ZIE'ELL 6EF'SSLPL ZOV'6O6'SPY'E  E6L'8SH 1091 ¥59'L2¥'080'S SMOOH H3d WALSAS
3SvE 3ivy WLdYD LNV ALNILN $63490dd  3SNIYNLNIHOd  2DIAY3S NOILYZILHOWY ERIYER]
WLOL DNINHOM 13N J3Nd Yy319NN NE MHOM dTEH ALH3dOHd NI INYTd 2 NOLLYID3Hd3A NI LNV
NOILONBLSNOD 13N aaLvyINWNDOY
9102 "Jsquedeg
ISve 31vd

£40 1 39vd NHNL3H 40 3Lvd 3DOvHIAY
2 IINAIHOS ANVAWOD HIMOd 41ND



6E9'808 L 624 ¥SE L0 0 {zr1'12) ObE'SkF 6268045 1SZSIETLL LS PrEBE 698'1E6'G2 LP8'825'SF LOE'ERL'TEL
659'150'G ZLL'POL'BLL 0 (128'ze} LE5°€5Y CD0'EES'S PSRV LL 29L'CLE'6L P15'668'L2 915°19P' 1S LLL'S5LLEL
1516282 A8 ION WNOILJIQSIHNG IHLANY  PS5'PEE'S
PEOCIS'SLL 559'006'65F (152"12) {gzt'00E) ¥06'ZE9'EY [T ZHE'I0V'EE S60'09L'LLL 262'¥00'L5e 0 69Z'0LY'5LS
0 [ [ 0 0 [ 0 0 0 0 0
YEOEOS'SLL $59'006'65F (152'12) (82+"00E) ¥O6'ZESER 102'€2L'6 HELOL'BE S60'09L L 1L 264'¥00"L5E ) 68204 V5L
(629'068'v9) (L68'8v2"LL9) {152'128) o 0 [L1'606'L2) (oae'69.'6.) (z65'1E2'8Y) {565'219'2E) {2p6'v0L LLY) {oL5 62 L'9EL)
(025'¥ea's) 925'vE8'L 925'v08'L
£S0'EL (eso'et) (i1sz'12) oe6L'8
€1¢'668 (eLv's68) 0LB'Y95 (EYE'POY'L)
OFL'208 (ovL'20€) 221061 (696'12) (es8'oLv)
808 (008) 805 {9Le'))
oP¥'eT (ov¥'0z) 809'91 {rso'er)
Evb'e (6¥¥'8) 90E's {ssL'E1}
819'vE (829°vE) LLL'Z {55¥'95}
EEL VL (EEL'VBL) £62'22) {920'21€)
VOS'EET {vas ece) 6.9'9¥1 {ere'oee)
919'96 (926'96) ¥80'29 ) {oze'o01)
{5PL'1E2) (Z8e°20£°1€) {SES'SPL) {£v8'955' LE) {£Z1'vE6'LE}
{026'128) {FOL'ERS" L) {g6e'cSH) (00L'68° L¥) {r£0'599°'2F}
{801'v65'95} (S1L'260'F1L} (261" 1¥5's} (£29'608'F) LLLE Lve' v {695 s08's2} (£26'169°041)
{som'1£1'1) (192'162'11) s1goLd) e1e2ee) (SVE'vaE) {ereesgon (1EVER6'21)
arl'g (€20'595'58) 591’2y (261" r09"sE) {9£8'16+'58)
(ozt'961) {1111 22'26E) {tse'cet) (¥52'260°26€) (o¥8°211'26€)
(8) EIErrroBL rS'SELLEL' ) [ {82¥'00€E) Y06'ZE0°EP BrE'2E9'LE 20L'918' 241 18916665} L8E'£19'VEE LVB'YOL LLY 658665 L1E'}
{8) vEE 166461 £2L'e0L' 152"} [ {p20'655) 089’148y £90'622'00 0/8'(S8'611 £8K290°1L1 029'065°L1E PLB'C08°ESS IS PE0'EPP'L
INOINI EEEEERE] ALH3dOBd 40 {L3IN) (LAN} LNIHEND BHODNINVHL  NOILVZILHONY H3IHLO IDNYHILILNI S3NNIAIY
ONLLYH3dO ONILYHIHO  NOILISOd$IA NO 110340 SIXYL INOONI  S3XWLIWOONI  H3HIO SIXWL % NOLUWIZIHIQ W3O L3N 273n3 ONILYHILO
13N Wi0oL SSOMNIVD) XYL ININLSIAMI  03dH3430 W3O
9L0Z 1equwe|des
LIN3N3ILYLS SWOINI
£ 302 39vd NHMNL3Y 40 31vH JOVHIAY
RN ER S ANVAWOD HIMOd 41D

"ONIGNNOY 0L 3NA 00y LON AYW STV.LOL

SHOOHE H3d WNOUDIIOSIINT HINOW LNIBHND
SH008 H3d WALSAS HINOW INIEHND

ABION W3LSAS 3HL ISYIHONI 0TNOM DONIV WOHL SDNINHYA 40 NOLLIIGY FHL (e}

QaLsNray YWHCd Odd

SLNIWLSNPOY YNHOS OHd W1OL

SININLSNrOY
NOWYZIVANNY INNIATE YIWHOD Obd

Q3LsNrav 3sdd

SININLSNray 29dd WLOL

NOILYZINOBONAS 1SIHILNI

ALH3dOdd 40 NOILISOdSIO NO S5O/ (NIVD)

§334 ¥ SISNVID NO §334 D8dd "LUD

SISNIAXT NOSI¥IT FFSSYHYIWL

S3NA NOLLYIDOSSY AHLSNANI

IINYHNSNT SHIDIIH0 7 .SHOLIIHIA

$321AHTS ONINNYId TYIONYNID LWOW

3SN3dX3 INTWDCTIASC DINONOD3

ASNIAXI DNISILHIAAAY TYNOILNLILSNI

S35NIIXI IVSITOHM

S3ILIAILIY LHOdNS DNLLINHYA

ANZWLSNIOY B INNIAIY XVL S1dI303H SSOHD
3SNIdX3 ¥ 3NNIAIY 334 ISHONVHS

SNV AH3A0D3H LSOD WENIWNOHIAND

SISNIIXT F SINNIATY LSOI NOILVAHISNGD ADHENT
SISNIdX3 B SINNIATH ALIDVAYD HIMOd 03SVHOHNd
S3SNIAX B SINNIATH 13N VLY

SININLSNrAY 28dd 5831

SHCO8 H3d TYNOLLDIaSIYNe

S%008 H3d WALSAS



RATE BAS TMENTS

ENVERONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STIP. & SETT
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL
ECRC WORKING CAPITAL
GCONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT,

FUNDED PRCPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENOS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN

SYSTEM ADJUSTMENTS
Seplember, 2016
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & lIIC FUEL REVENUES AND ECONOMY PROFITS
(1.349,748,502) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
216,212,533 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
{18,736,644) ENERGY CONSERVATION GOST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(13,714,905) PURCHASED POWER CAPACITY COST EXPENSE
{7,594 ,989) CONSERVATION EXPENSES - DEPRECIATION ANDO & M
3,002 CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
[177.292,693) FRANCHISE FEE REVENUES
(82,895,450) FRANCHISE FEE
(53,725,410) GROSS RECEIPTS TAX REVENUES
{13,042,899) GROSS RECEIFTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
(7.974,357) INSTITUTIONAL ADVERTISING EXPENSE
(1,266,415} ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
(7,999,810) DIRECTORS' & OFFICERS' INSURANCE
0 INDUSTRY ASSOCIATION DUES
(49.956) TALLAHASSEE LIAISON EXPENSE
(13,853) GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
(4,660,161} COMP SALES\TRANS REV\G/L SALE GAS\PROV RT REFRN. ESC REV
(1.092,330) GAINILOSS ON DISPOSITION OF PRCPERTY
(2,338,286) NTEREST SYNCHRONIZATION
(15.937)
0
96,941,540
(152,708,206}
162,706,286
[157,580,385)
157,580,385
(82,839,696}
62,839,696

AMOUNT

(475.464,363)
(176.084,249)
(85.681,403)
(12.823,131)
(471.411,426)
(88.189.858)
(10,747,628)
(332,818)
(80,848,595)
(42,885,074)
(41.489,706)
(31,934,127
(31,556,847
{160,970}
{391,279
(323,271)
{56.456)
{14,058)
{44,005)
{1.342)
(503,749)
(1,464,343)
(2,269,760)
{21,642}
8,220,341

SCHEDULE 2
PAGE3OQF3

TAX EFFECT

(183,410,378)
(67,924,499)
(33,051,601)

(4,985,098)
181,846,957
34,019,242
4,145,898
128,385
31,187,345
(16,458,052)
16,004,654
(42,318.588)
12,173,054
62,004
150,936
124,702
21,778
5423
16,975

518

194,321
564,870
{875.560)
8,348

8,220,341
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION

CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CwWIP

TRANSMISSION PURBUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS REGEIVABLE
NORTH ESCAMEIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 156 REGULATORY LIABILTIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
Ssptember, 2016
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
{1,405,060,253) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
224,286,538 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
{3.437 824) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(14,292,837)  PURCHASED POWER CAPACITY COST EXPENSE
(8075,470)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
0 CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(177,577,780)  FRANCHISE FEE REVENUES
(48,456,820)  FRANCHISE FEE
0 GROSS RECEIPTS TAX REVENUES
{13,042,899) GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
(7.974,397) INSTITUTIONAL ADVERTISING EXPENSE
(1,266,415)  ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
(7,899,810} DIRECTORS' & OFFICERS’ INSURANCE
0 INDUSTRY ASSOCIATION DUES
(49,956)  TALLAHASSEE LIAISON EXPENSE
(13,853)  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
(4,560,161)  COMP SALES\TRANS REVG/L SALE GASPROV RT REFWN. ESC REV
(1,092,330)  GAINLOSS ON DISPOSITION OF PROPERTY
(2338,286)  INTEREST SYNCHRONIZATION
{15,937)
0
96,941,540
(152,706,286)
152,706,286
(157,580,385)
157,580,385
(82,839,6968)
82,330,696

SCHEDULE 3
PAGE 30F 3

AMOUNT  TAX EFFECT

(475,464,363)
{176,084,249)
(85.681,403)
(12,923,131}
(471,411,428)
(88,189,868)
(10,747,628)
(332,818)
(80,848,505)
{42,685,074)
(41,489,708)
(31,934,127
(31,556,847)
(160,570)
(291,279)
(323,271)
{56,456)
{14,058)
(44,005)
{1,342)
(503,749)
{1,484,343)
(2,266,760)
(21,642)
9,432,887

(183,410,378)
(67,924,499)
{33,051,601)

(4,985,098)
181,846,957
34,019,242
4,145,898
128,385
31,187,345

{16,458,052)
16,004,854

(12,318,589}
12,173,054
62,004
150,936
124,702
21,778
5,423
16,975
518

9.432,087
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A. Times Interest Earned with AFUDC

GULF POWER COMPANY

Financial Integrity Indicators

Earnings Before Interest 200,248,234
AFUDC - Debt 736,189
Income Taxes 91,359,505
Total 292,343,928
Interest Charges (Before 56,743,851
Deducting AFUDC - Debt)
T.L.E. With AFUDC 515 x
B. Times Interest Earned without AFUDC
Earnings Before Interest 200,248,234
AFUDC - Other (1,648,366}
ncome Taxes 91,359,505
Total 289,959,374
nterest Charges {Before 56,743,851
Deducting AFUDC - Debt)
T.l.E. Without AFUDC 511 x
C. Percent AFUDC To Net income Available
for Common Stockholders
AFUDC - Debt 736,189
X {1 - Income Tax Rate) 0.61425
Subtotal 452,204
AFUDC - Other 1,648,366
Total 2,100,570
Net lncome Available for
Common Stockholders 135,238,072
Percent AFUDC to Available
Net Income 1.55%
D. Percent Internaily Generated Funds
Net income 144,240,572
Preference Dividends (9,002,500)
Commcen Dividends (122,591,000)
AFUDC (Debt & Gther) (2,384,554)
Depreciation & Amortization 180,673,715
Deferred Income Taxes 48,696,015
Investment Tax Credits 0
Other (5,039,061)
Total 234,593,187
Construction Expenditures
{Excluding AFUDC Other & Debt) 150,483,826
Percent Internally Generated Funds 155.89%

September, 2016

E. Long Term Debt as Percent of Total
Investor Capital
(See calculation in item F. below)

F. Short Term Debt as Percent of Total Investor Capital

Reconciled Average Retall Amounts

Long Term Debt
Short Term Debt
Preference Stock
Common Equity
Total
% Long Term Debt To Total

% Short Term Debt To Total

654,648,220
52,603,191
77,587,479

G. FPSC Adjusted Average Jurisdictional Return

On Common Equity

FPSC Adjusted Average Earnad
Rate of Return

Less: Reconciled Average Retail Weighted
Cost Rates For:

Long Term Debt

Short Term Debt

Preference Stock

Customer Deposits

Tax Credits - Weighted Cost
{Common Equity at Midpaint)

Subtotal

Total
Divided by Common Equity Ratio

Jurisdictional Return on Common Equity

720,074,528

1,504,913,418

Schedule 5

43.50%
3.50%
G. H.
FPSC ADJ. PROFORMA
5.84% 5.84%
(1.47) (1.47)
(0.01) (0.01)
0.24) (0.24)
(0.03) (0.03)
(0.00) {0.00)
{1.75) {1.75)
4.09 4.08
36.39 36.39
11.24% 11.24%




GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date
September, 2016

Month Year $
October 2015 291,667
November 2015 291,667
December 2015 291,666
January 2016 291,667
February 2016 291,666
March 2016 291,667
April 2016 291,667
May 2016 291,667
June 2016 291,667
July 2016 291,666
August 2016 291,667
September 2016 291,666

12 - M-T-D 3,500,000
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GULF POWER COMPANY
DOCKET NO. 990315-El

RTP QUARTERLY REPORT

Sixty-Eighth Quarterly Report
Report Period: Third Quarter, 2016

Third Quarter Third Quarter Third Quarter
Rate Class Total Revenue Total KWH Sales ¢/KWH
RTP $45,009,635.20 492,683,101 9.136
PX/PXT - - -
LP/LPT $22,330,873.94 249,511,242 8.950

Notes to Quarterly
Real Time Pricing Report

1. There were no changes made to the "M" multipliers during this period.

12-Month
Rolling Average

¢/KWH
8.226

9.261

2. RTP prices vary by hour and by season due to the "M" multipliers. The prices for the LP/LPT
and PX/PXT rate classes do not have this variability in pricing. As a result, comparisons between
RTP and the other rate clagses are meaningful only on an annual basis or a 12-month rolling

average basis.



