:‘_-. Gulf Power Robert L. McGee, Jr

December 15, 2016

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fletcher:

Attached is Gulf Power Company's Jurisdictional Rate of Return Report for the
month of October, 2016. In compliance with the Commission’s decision in Docket
160134-El on September 13, 20186, Gulf's Jurisdictional Rate of Return Report
reflects Scherer Unit 3 as a retail resource rededicated to serving Gulf's native load
customers to the extent it is not committed to off-system sales. Furthermore, in
compliance with that same decision, Gulf is including a second Jurisdictional Rate of
Return Report which removes Scherer’s related investment and expenses from the
retail jurisdictional rate base.

Sincerely,

LA /

Robert L. McGee, Jr.
Regulatory and Pricing Manager

md

Attachment

cc/att.; Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL 32399-1400

GOV 2-1-5-3



October 2016

Earnings Surveillance

Report
(Rate of Return)

Note: In compliance with the Florida Public Service
Commission’s decision in Docket 160134-El on
September 13, 2016, this Jurisdictional Rate of
Return Report reflects Scherer Unit 3 as a retail
resource rededicated to serving Gulf Power's native
load customers to the extent it is not committed to

off-system sales.
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GULF POWER COMPANY
Earnings Surveillance Report Summary, Including Scherer 3*
October, 2016

M
Actual
Per Books
I. Average Rate of Return
(Jurisdictional)
@)
Net Operating Income 174,421,727
Average Rate Base 3,517,273,752
Average Rate of Return 4.96%
Il. Year End Rate of Return
(Jurisdictional)
(a)
Net Operating Income 174,424 171
Year End Rate Base 3,568,049,622
Year End Rate of Return 4.89%
{a) Includes AFUDC Earnings
{b) Includes Reversal of AFUDC Earnings
lll. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)
Low 5.13%
Midpoint 5.49%
High 5.86%

IOITMOOD»

. Financial Integrity Indicators

. Tie With AFUDC

Tie Without AFUDC

. AFUDC To Net income
. Intemnally Generated Funds

LTD To Total Investor Funds

. STD To Total Investor Funds
. Return on Common Equity
. Return on Common Equity

2 (3)
FPSC FPSC
Adjustments Adjusted
{b)
(67,160,583) 107,261,143

(1,405,293,284) 2,111,980,469
5.08%

(b)
(67,661,904) 106,762,266
(1,391,336,516) 2,176,713,106
4.90%

5.09 x (System per Books Basis)
5.08 x {System per Books Basis)

0.51%
134.24%
43.16%
3.58%
9.12%
8.12%

| am aware that Section 837.06, Florida Statutes, provides:

{System per Books Basis)
(System per Books Basis)
{FPSC Adjusted Basis)
(FPSC Adjusted Basis)
(FPSC Adjusted Basis)
{Proforma Basis)

Whoever knowingly makes a false statement in writing with the intent 10 mislead a public servantin
the performance of his official duty shalf be guilty of a misdemeanor of the second degree, punishable
as provided in s, 775.082, 5. 775.083, or s. 775.084.

Name and Title

Susan D, Ritenour
Corporate Planning Manager, Corporate Treasurer & Secraltary

Signature

4
Pro Forma
Adjustments

oo

(=N =

OM

Schedule 1

{5)
Pro Forma
Adjusted

107,261,143
2,111,980,469
5.08%

106,762,266
2,176,713,106
4.90%

*in compliance with the Florida Public Service Commission’s decision in Docket 160134-El on September 13, 2018, this Jurisdictional
Rate of Return Report reflects Scherer Unit 3 as a retail resource rededicated to serving Gulf Power's native load customers to the
extent it is not committed to off-system sales.
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RATE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
NVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
AGCUMULATED DEPRECIATION
CWIP

TRANSMISSION PUURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL;
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASBETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABIUITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS, INCLUDING SCHERER 3°
October, 2016
AMGUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & JIC FUEL REVENUES AND ECONCMY PROFITS
(1376953040  ENVIRONMENTAL COST RECGVERY GLAUSE REVENUES
217820626  PURCHASED POWER CAPACITY COST CLAUSE REVENUES
15,510,708  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
{13.802,155)  PURCHASED POWER CAPACITY COST EXPENSE
(7.647552)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
3002  CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(1772972031  FRANCHISE FEE REVENUES
(79.850,835)  FRANCHISE FEE
(27,061419)  GROSS REGEIPTS TAX REVENUES
(12,042,899)  GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
(9.617.409)  INSTITUTIONAL ADVERTISING EXPENSE
[1470,376)  ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
(8.719.626)  DIRECTORS'& OFFICERS' INSURANCE
0 INDUSTRY ASSOCIATION DUES
(49,479)  TALLAHASSEE LIAISON EXPENSE
(9235  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
[4.569.060)  COMP SALES\TRANS REV\G/L SALE GAS\PROV RT REPN. ESC REV
(1,047.842)  GAINILOSS ON DISPOSITION OF PROPERTY
12418,490)  INTEREST SYNCHRONIZATION
{47,087)
0
93,809,228
1152,822,502)
152,822,502
(155,748,055}
155,748,065
(79,087,182)
79,087,182

AMOUNT

(478,904,418)
{179,355,519)
(85,510,348}
(12,725,421}
(474,026,878)
(88,014,264}
(10,557,475}
(328,295)
(82,100,347)
(42,926,007)
(41,743,928)
(32,078,361)
{31,677,999)
{109,866)
{383,793)

(1,468,295)
(2.272,290)

0
83M.215

SCHEDULE 2
PAGE 30F 3

TAX EFFECT

{184,737,379)
(69,186,291)
(32,985,617

(4,908,831)
183,203,043
33,951,502
4,072,548
125,868
31,670,208
{18,558,707)
16,102,720
(12,374,228)
12,219,788
42,304
148,048
112,315
20,998
2312
18,736
566
184,811
566,385
(878,526}
0

837,215

*In compliance wih the Florida Public Service Commission's decision In Docket 160134-El on Seplember 13, 2016, this Jurisdictional Rate of Retumn Reporl reflects Scherer Unit 3 as a retal resource
rededicated 1o serving Gulf Power's native load custemers to the extent it ks not committed to off-system sales



'58|BS WeSAS-}JO O} PERYILILLIOD JoU S) }I JUBIXe 8y} 0} SIBLI0ISND PBC| BANEY

5,J6M0d JIngy BuIAIes O] PAIEDIDEPA) BOIN0SEI IB18) © SB £ JUN J8I8YDS SI108Y6: HodeH Winiey JO 81By [RUCHAPSUNP SIYL'GLOZ ‘€1 Jequeidas ud [-pE 0G| 19330Q Ul BOISISEP 5, UNISSILLLOY B3AISS JGNd BPI0j- BY) LM 8auBldwWoD U],

S0L'€1L'9L1'E  0L6'668°ClE  9CL'EIBZI6'L O 218€°282°16 Fr0'199'L S0L'698'698'L  £L2'002'00V'1 8L1'0L0°0L2'E Q3aLSNray YINHOS OHd
0 0 0 0 0 0 0 0 0 SLNIWLSNIIY YIWHOS OHd TVLOL
0 0 0 0 0 0 0 0 0 SINIWLSNNAY NOLLYZITYNINNY
ANV INNIATH YWHOL Odd
Q0L'ELL'9LL'Z  0/6'668'E12 9EL'EIB'ZE'L O £8E°282' |6 ¥r0'199'L G0.'698'688'L £12'002'00%'L 824'020'0£2'C aaisnrav 2sd4
(o15'9ee'168'1)  (BLB'0PP'IE) (869'G6R'6SE'L) O (z65'00L'v) (1ee’199'z1) (0L2L'eES'2VE L) (281 IB'ELE) {L22'8re'9ss'L) SENINLSOMAY 0Sdd V101
(020'900" 1) (020'+00°1) SASNIAIXI ASYD ALvH AIZILHOWYNN
0 0 ANN3H HOd NOISIAQYD QINHD0Y
(o6¥'8L¥'E) (0s¥'8LE'2) 11930 A34¥343a 3Lv1ay 13nd
(£60'820'L1} (orgLe'y)  (1ee'199'21) {1e£"199'2t) "ANI H3HLO % '3 LIS VISWYOST ‘N 'S3d dCHd G3aNNd
{6¥g'g) (6v8°8) F19vAIR03Y SANIAIAID ONY 1SIHIINI
{60¥' L) (6o L¥) 331134 ANV SIIAO TGN OL SNYO
(128'2L0'E1) (L26°L20'E1) 1135 % "dILS 0L INVNSHNd WSNYHL NO SONINHY3 430 g3ZIvLidvDd
(668°1L28"LL1) 0 (668'LLS'LLL) (668" 1L5"LL1) (668'126'241) "LL3S % 'dILS OL LINVYNSHNd LNIWLISIANI NOISSIWSNYHL
(ze5'188'e2) (aze0L1'1}  (921"196'22) {9£1'19€'22) yZE'oY0'e (2e8'PLE'YL) ISNVID NOILYAHISNGD ADHINT
0 0 dIAD DNIEY3E 1N
{eg1'eea'as)’'t) (168'9ee’s)  (268'10€'LvL L) {£66'00L'%) ige9'009'erL'L) (182'008'122) {9 1OF'FOE"L) ISNVID AHIACOIY TYLNIWNOYIAND
BINTANLSraY 9543
ZTTOGYO'0OC'E  QRLOPE'SPZ  FER'BOLZZEE O ¥06'286'56 GIE'Z2EPL SIV'E0Y'TIZ'E  0EZ'SL0'PIYL S0L'8LY'9Z8'Y SHM008 H3d TYNOLLDIasIHnr
126'S66'BS9'E  90L'000°¥GL  SIB'GE6'P0S'E O S61°0E€'66 000'PSL'PL 619'LI6'0EE'E  GE9'6BR'2LYL 562' L08'E80°'S SNO0T HId WIALSAS
3sva 3Lvy WLULYD  LNYd ALITILN {L3N) S33HDOHd  3SN3IYNLNAHO3  3DIAY3S NOILYZILHONY ERICES
IWLOL DNIHOM 13N 13Nd HY3NONN NI YHOM Q73H AlY3d0Yd NI LNV1d 2 NOLLYIO3Hd3a NI LNV
NOILONHLSNOD 13N Q3 LY INNNOY
9102 1860120
€ H3YIHOIS BNIGMONI '3Svd 31vH
£40 £ 39vd NHNLIY 40 31vH ONT HY3IA
€31Na3HIS ANVAROD H3MOd 41N



'SO{BS WBISAS-JIO O} POLMANGD OU I}l

lueixe 8y} 0} SIBLUCISNS PBO| BAIIBL S JaM0 ||InD BulAles o) pejesipepe) saInase (IB1e) & SB £ IUN JeIeyds S138)(es padey winiay )0 81y BUNAIPSIINT S|Y) ‘9L0Z '€ Jequieldes UG |3-pEL09I 18320 Ul UBISIIAP SUCISSALILIOD 82AIBS AN BPLALS BY) 1w aouejdwon u),

A9 ION WALSAS FHL ISYIHONI GINOM 20NIY WOHA SENINHYI J0O NOHLIKAY IHL (8)

899'9¥.L A9 ION WNOLLDIGSIHNr IHL ONY  1£9'P8L

992'Z9.'90) 21209 LLv 0 {ove'21¥) 26Z'118'9E ££6'892'1 1 208'008'8E BOP'2GL'SEL prO'OBE'E9Z O LBEF98'0LS
[ 0 [ 0 0 0 0 0 0 [ 0
09Z'Z9L'90L  S21'209' 1LY [ {ork'LLp) 262 11998 CE5'R92' L1 208'008'8E 68F'ZSL'Gh1 PPO'98E'692 O LBE'PIE'BLS
(920'516'09) (2¢€'29s'949) O 0 0 (692'556'£2) {896'zL2'08) (G9p'5E0'6%) {gs9'oss'zc} (p66'zze'igy)  (E8CZRI'Ews)
(ze6'ove'sl  256'0v9'8 265'09'e

0 o

006'106 {006'1L06) S6E'999 {s62'8ab'L}

26’182 (r2s'282) 918'081 (29112) (825" 244)

588 (588) feis (opt'L)

¥L0'92 {r20'92) rLE'0L (evr'er)

209'c (z09'e} 292’2 (Pog's)

9Er'ee (oep'ee) 866'02 (Per'rs)

06E'SLL (068'5L1) Sb1'011 (ge9'602)

20t'622 (201'622) P75 00 {626'¢.LE)

29819 (2929 vOE'2K (999'501)
(226'skE) (6Er'2e8' 1E) (oet'ps1) (666°2L9" 18} (198'820'ge)
(260'921) (G16'661°2%) (286'55Y) (ge6'crL Ly} {£00'926'2k}
(z16'v92'28)  (B¥P'050'9LL) (est'9:2'9¢) (682'5€0'S) (265'8¥9°2¥) (601'060'92) (Lee's18'eL1)
vez'rel’ ) (281'pes L) 7383 ¥3)] (562'92€) (e28'98¢) (z0g'021'0L) (12r'szi'zl)
t0g'e9 (£98'96€'58) B.8'6E (162'9et's8) (zst'eee'sa)
{oo1's61) {182'809'96E) {gzgeet) (ec2'asr'o6e)  (188'C08'96E)
EOS'LL9°ELL  Zi¥69E'BPL'L O {ovp'21v) £62'119°9€ 202'¥22'6E GLL'EL0'ELL ¥56'28L Fal 669'995'00E  066'226' L8P SL'9v0'ZeE' L
Z16'088°E61  256°9BE 1L O (oo2'ers) 959'LLL v 165'591 "2k §16'425'021 SL'L02'2L) 919'09€'61€  268'056'299 $99'CLTSSH L

ANODNI SASNIdX3 AlH3dOHd 40 (13N) (13N) AN3HHND JWOONINVHL  NOILVZILHOWY HIHLO  JONVHOUILNI  S3NN3ATY
SNILYH3dO  ONILYH3JO  NOILISOJSIA NO L1034D SAXVL IWOONI SAXVYLIWOONI  HIHLOSAXVL FTNOLVIOIHNAIA WRO LAN®TINA  ONILYHIJO
13N TLIOL SSOVINWD) XYL LINIWISIANI 03443430 N30
9LOZ 4800
£ HIAYAHOS DNIGMTIONI LNIWILYLS INCINI
£40239vd NUMLIY JO ILvY ON3 HVIA
£ 31QIHOS ANVANOD HIMOJ J1ND

Q31Snrgy YWHO0d Odd

SINIFWLSIFDY YWHOS Odd W10l

NOLLYZITYNNNY INNIATY YWHOS OHd

a3Lsnray Osdd

SININLSNFQY OSdd WIOL

NOILYZINOHONAS 1S3H3 LN

AlH3d0Odd 4O NOILISOSIO NO SSO1/{NIVD)

5334 ¥ SASMVI NO $334 95dd 'LUD

$3ISNIdXI NOSIVIT IASSYHVTTVL

$3INA NOLLYIDOSSY AHLSNONI

ADNVYHNASNI SHADILH0 ¥ SHOLOIHO

SADIALIS DNINNY Td TVIINYNIS LWOW

ISN3X3 LNIWAOTIAIA DINONODI

ISNIIXT ONISILHIAQY TYNOILNLILSNI

SISNIJXI IWSTIOHM

SAILIAILIY LHOLdNS DNILINYYIN

INFWLSNRQY 2 INNIAIY XL S1dI303H SSOHD
2SNIJXI 2 INNIATY I3 ISIHONYYL

ISNVID AHIA0I3Y LSOD W INIANOHIANT

SASNIJXI ¥ SINNIAIY 1500 NOILVAHISNOD ASHINT
SASNIINI 7 SANNIAIY ALIOVIYD HIMOd QISYHOUNG
S3ASNIXT 2 SINNIATY 13Nd Tv.L3d

'SINIWLSNIOY 35dd 5531

SHO08 H3d TYNOILDISIHNr

Y009 UId WILSAS



RATE BASE ARJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STiP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBLA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PRCPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM,. PROV, FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATCRY ASSETS
FAS 158 REGULATCRY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATCRY ASSETS
FAS 133 REGULATCRY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS, INCLUDING SCHERER 3°
October, 2016

SCHEDULE 3

AMOUNT

NET OPERATING INC:! g
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS

(1,405,367,185) ENVIRONMENTAL COST RECOVERY CLAUSE REVENLUES
228,512,030 PLURCHASED POWER CAPACITY COST CLAUSE REVENUES
(4,841,518) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(14,314,852} PURCHASED POWER CAPACITY COST EXPENSE
(8,046,324} CONSERVATICN EXPENSES - DEPRECIATIONAND O & M
0 CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
{177,671,899) FRANCHISE FEE REVENUES
(48,175,423} FRANCHISE FEE
o GROSS RECEIPTS TAX REVENUES
(13,042,869} GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
(9,617,408} INSTITUTIONAL ADVERTISING EXPENSE
(1,170,376} ECONCMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
{8.719,826) DIRECTORS' & OFFICERS' INSURANCE
[¢] INDUSTRY ASSQCIATION DUES
(49,478} TALLAHASSEE LIAISCN EXPENSE
{9,235} GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
(4,569,060} COMP SALES\TRANS REWVWGA SALE GAS\VPROV RT RERN. ESC REY
(1,047,942} GAINLOSS ON DISPOSITION OF PROPERTY
(2,418,450} INTEREST SYNCHRONIZATION
(47,087)
0
93,809,228
{152,822,502)
162,622,502
{155,748,055)
165,748,085
(79.087,182)
79,087,182

PAGE 3 OF 3

AMOUNT  TAX EFFECT
(478,904,418) (184,737,379)
(179,355,519)  (69,186,391)
(85,510,348)  (32,985617)
(12,725421)  (4,908,831)
(474,026,878) 183,203,043
(88,014,264) 33,951,502
(10,557,475) 4,072,546
{326,205) 125,868
(82,100,347) 31,670,209
(42,926,007}  (16,558,707)
(41,743928) 16,102,720
(32,078,361}  (12,374,228)
(31,677,999)  12,219.788
(109,666} 42,304
(383,793} 148,048
{261,160} 112,315
(54,434) 20,998
(5.093) 2312
(43,385) 16,736
{1.468) 566
{479,005) 184,811
(1,468,295) 566,395
{2,272,290) (876,536)

0 o

9,278,000 9,278,000

*In compllancs with the Florida Public Service Commission's decision in Docket 160134-El on September 13, 2016, this Jurisdictional Rate of Retun Report raflects Scherar Unit 2 as a redall resource rededicated to
sarving Guli Power's native lcad custemars to the extent it is not committed to off-system sales.
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A. Times Interest Earned with AFUDC

GULF POWER COMPANY
Financial Integrity Indicators, INCLUDING SCHERER 3*

Earnings Before Interest 195,860,944
AFUDC - Debt 235,795
Income Taxes 90,238,518
Total 286,435,557
Interast Charges (Before 56,280,579
Beducting AFUDC - Debit)
T.L.E. With AFUDC 509 x
B. Times Interest Earned without AFUDC
Earnings Before Interest 195,960,944
AFUDC - Other {528,837)
Income Taxes 90,238,818
Total 285,670,925
Interest Charges (Before 56,280,579
Deducting AFUDG - Debit)
T.1.E. Without AFUDC 508 x
C. Percent AFUDC To Net Income Available
for Common Stockholders
AFUDC - Debt 235,795
X {1 - Income Tax Rate) 0.61425
Subtotal 144,837
AFUDC - Other 528,837
Total 673,674
Net Income Available for
Common Stockholders 130,913,660
Parcent AFUDC to Available
Net Income 0.51%
D. Percent Internally Generated Funds
Net [ncome 139,916,160
Preference Dividends (9,002,500)
Common Dividends {120,068,000)
AFUDC (Debt & Other) {764,631}
Depreciation & Amortization 181,163,915
Deferred Income Taxes 44,830,696
Investment Tax Credits 0
Other 7.918,554
Total 243,994,194
Construction Expenditures
{Excluding AFUDC Other & Debt) 181,765,638
Percent Internally Generated Funds 134.24%

October, 2016

E. Long Term Debt as Percent of Total
investor Capital
{See caleulation in item F. below)

F. Short Term Debt as Percent of Total Investor Capital

Reconciled Average Retail Amounts

Long Term Debt
Short Term Debt
Preference Stock
Comimon Equity
Total
% Long Term Debt To Total

% Short Term Debt To Total

694,066,648
57,613,245
82,979,803

773,601,429

1,608,261,225

G. FPSC Adjusted Average Jurisdictional Return

On Common Equity

FPSC Adjusted Average Earned
Rate of Return

Less: Reconciled Average Retail Weighted
Cost Rates For:

Long Term Debt

Shont Term Debt

Preference Stock

Customer Deposits

Tax Credits - Weighted Cost
{Gommon Equity at Midpoint)

Subtotal

Total
Divided by Common Equity Ratio

Jurigdictional Return on Common Equity

Schedule 5

43.16%
3.58%

G. H.

FPSC ADJ. PROFORMA
5.08% 5.08%
(1.46) (1.46)
(0.01) {0.01)
(0.24) (0.24)
(0.02) (0.02)
{0.00) {0.00)
(1.74) (1.74)

3.34 3.34

36.63 36.63
9.12% 9.12%

*In compliance with the Florida Public Service Commission's decisicn in Docket 160134-El on September 13, 2016, this Jurisdictional Rate of Return Report
reflacts Scherer Unit 3 as a retail resource rededicated to serving Gulf Power's native load customers to the extent it is not commified to off-system sales.



GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date
Qctober, 2016

Month Year $
November 2015 291,667
December 2015 291,666
January 2016 291,667
February 2016 291,666
March 2016 291,667
April 2016 291,667
May 2016 291,667
June 2016 291,667
July 2016 291,666
August 2016 291,667
September 2016 291,666
October 2016 291,667

12 - M-T-D 3,500,000



October 2016

Earnings Surveillance

Report
(Rate of Return)

GUI.FA

POWER

A SOUTHERN COMPANY




|. Average Rate of Return
{Jurisdictional)

Net Operating Income
Average Rate Base
Average Rate of Return

ll. Year End Rate of Return
{Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Returmn

(a) includes AFUDC Earnings
(b) Includes Raversal of AFUDC Earnings

Itl. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)

Low
Midpoint
High

V. Financial Integrity Indicators

. Tie With AFLIDC

. Tie Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds
LTD To Total Investor Funds
STD To Total Investor Funds

. Return on Common Equity

. Return on Common Equity

THMMoom»

Schedule 1
GULF POWER COMPANY
Earnings Surveillance Report Summary
October, 2016

(1 (2) (3) “ (5)
Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustments Adjusted
(@) (b}
179,276,808 167.054,681) 112,222,126 0 112,222,126
3,382,407,831  (1,405,293,284) 1,977,204,548 0 1,977,204,548
5.30% 5.68% 5.68%
{a) (b)
179,276,876 (67,913,992) 111,362,883 0 111,362,883
3,362,345,009  (1,391,336,516) 1,971,008,483 0 1,571,008,493
5.33% 5.65% 5.65%
5.11%
5.48%
5.84%

5.09 x (System per Books Basis)
5.08 x(System per Books Basis)
0.51% (System per Books Basis)
134.24% {System per Books Basis)
43.24% (FPSC Adjusted Basis)
3.56% (FPSC Adjusted Basis)
10.80% (FPSC Adjusted Basis)
10.80% (Proforma Basis)

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false staterment in writing with the intent to mislead a public servant in
the perormance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, 5. 775.083, or s. 775.084,

Name and Titte

Susan D. Ritenour

Signature Date

Corporate Planning Manager, Comporate Treasurer & Secrotary

MM Lis|le
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STIP. & SETT.
NVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTCRY
CAPITALIZED DEF, EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM, PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATCRY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN

SYSTEM ADJUSTMENTS
QOctober, 2016
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
(1.376.953.040)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
217828626  PURCHASED POWER CAPACITY COST CLAUSE REVENUES
{16.510.708) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
[13802,155  PURCHASED POWER CAPACITY COST EXPENSE
(7847552)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
3002  GONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(177297203  FRANCHISE FEE REVENUES
(79.050,635)  FRANCHISE FEE
[27.061.418)  GROSS RECEIPTS TAX REVENUES
(13.042.695)  GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
(9.617.408)  INSTITUTIONAL ADVERTISING EXPENSE
(1170376}  ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
(8719.826)  DIRECTORS' & OFFICERS' INSURANGE
0 INDUSTRY ASSOCIATION DUES
149.479)  TALLAHASSEE LIAISON EXPENSE
(9,235  GRT/FPSC FEES ON GLAUSE REV ADJ & FRAN FEES
(4569,080)  COMP SALES{TRANS REVIG/L SALE GAS\PROV RT RERN, £SC REV
(1,047,842,  GAIN\LOSS ON DISPOSITION OF PROFERTY
(2418490  INTEREST SYNCHRONIZATION
{47,087
0
93,809,228
(152,822,502}
152,822 802
(155,748,055}
155,748,055
{79.087,182)

79,087,182

SCHEDULE 2
PAGE 30F 3

AMOUNT TAX EFFECT

(478,904,418)  (184,737,379)
(179,385,518}  (69,186.391)
(85,510.348)  (32.985.617)
(12.725.421)  {4.908.831)
(474,926.878) 183,202,043
(88,014,284) 33,951,502
(10.557.475) 4,072,546
{326,205) 125,868
(82,100,347} 31,670,209
(42,926,007} (16,558,707
(41.743.928) 16,102,720
(32,078,381}  ({12.374,228)
(31,677,999} 12219788

(109.666) 42,304
{383,793) 148,048
{291,160} 112,315
(54.434) 20,998
(5.993) 2312
(43,385) 16,736
(1,468) 566
{479.095) 184,811
{1,468,295) 566,395
{2,272,200) {876,536}
0

¢
8,371,215 8371.215
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TE BASE ADSUS NTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMUEATED DEPRECIATION

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CwWiP

TAANSMISSION PURSUANT TO STIP, & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATICN/AEM INVENTORY
CAPTALIZED DEF, EARNINGS ON TRANSMISSION

PUASUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NOATH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBTS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV, FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABLLITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
October, 2016

AMOUNT NET OPERATING IN STATEMENT. AD. ENT:

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
(1,405,367,185) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
228,512,030 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(4,841,518) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
{14,314,852) PURCHASED POWER CAPACITY COST EXPENSE
(8,046,324) CONSERVATION EXPENSES - DEPRECIATION AND O & M
o CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(177,571,899) FRANCHISE FEE REVENUES
{48,175,423) FRANCHISE FEE
L GROSS RECEIFTS TAX REVENUES
{13,042,899) GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
(8,617.400) INSTITUTIONAL ADVERTISING EXPENSE
{1,170,376) ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
{8.719,826) DIRECTORS' & OFFICERS’ INSURANCE
4] INDUSTRY ASSOCIATION DUES
{49,479) TALLAHASSEE LIAISCN EXPENSE
(9,235) GHTAPSC FEES ON CLAUSE REV ADJ & FRAN FEES
{4,569,060) COMP SALES\TRANS REV\G/L SALE GAS\PROV RT REFWN, ESC REV
{1,047,942) GAINWLOSS ON DISPOSITION OF PROPERTY
{2,418,490) INTEREST SYNCHRONIZATION
147,087}
Q

93,809,228
152,822,502}
162,822,502
{155,748,055)
155,748,055
(79.087.182}
79.087.182

SCHEDULE 3
PAGE 3OF 2

AMOUNT TAXEFFECT

{478,904.418] (184,737,379)
{179,355,519] (69,186,391}
(85,510,348}  (32,985.617)
(12,726,421) {4,908,831}
474,926,878) 183,203,043
(88,014,264)  33.951502
(10,557 .475) 4,072,546
{326,295) 125,668
(82,100,347} 31,670,209
142,925,007) (16,558 707)
41,743,928) 16,102,720
{32,078,361)  (12,374,228)
[31,677,999) 12,219.788

{109.666) 42,304
(383,793) 148,048
{291,160) 112,215
(54,434) 20,998
(5,993) 2312
{43,385} 16,736
[1.468) 566
(479,005) 184,811
{1,468 295) 566,305
{2.272.200) {878,536}

o 0
9,278,000 9,278,000
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A. Times Interest Earned with AFUDC

GULF POWER COMPANY
Financial Integrity Indicators
October, 2016

E. Long Term Debt as Percent of Total

Investor Capital

Scheduie 5

Earnings Before Interest 195,960,944 {See calculation in item F. below)
AFUDC - Debt 235,795
Income Taxes 90,238,818
F. Short Term Debl as Percent of Total Invastor Capital
Total 286,435,557 Reconciled Average Retail Amounts
Interest Charges (Before 56,280,579
Deducting AFUDC - Debt)
T.LE. With AFLDC 508 x Long Term Debt 649,134,735
Short Term Debt 53,498,830
B. Times Interest Earned without AFUDC Preference Stock 77,535,448
Common Equity 721,206,906
Earnings Before Interest 195,960,944 o
AFUDC - Gther (528,837) Total 1,501,375,919
Income Taxes 90,238,818
% Long Term Debt To Total 43.24%
Total 285,670,925
Interest Charges (Before 56,280,579 % Short Term Debt To Total 3.56%
Deducting AFUDC - Debt)
T.I.E. Without AFUDC 5.08 x
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net Income Available On Common Equity
for Common Stockholders .
PROFORMA,
FPSC Adjusted Average Earned
AFUDG - Debt 235,795 Rate of Return 5.68% 5.68%
X {1 - Income Tax Rate) 0.61425
Less: Reconciled Average Retail Weighted
Subtotal 144,837 Cost Rates For:
AFUDC - Other 528,837
Long Term Debt (1.46) {1.46)
Total 673,674 Short Term Debt (0.01) 0.01)
Preference Stock (0.24) (0.24)
Net Income Available for Customer Deposits {0.03) (0.03)
Common Stockholders 130,913,660 Tax Credits - Weighted Cost
Percent AFUDG to Available {(Common Equity at Midpoint) {0.00) (0.00}
Net income 0.51%
Subtotal (1.74) (1.74)
D. Percent Internally Generated Funds
Totai 394 3.94
Net Income 138,916,160 Divided by Common Equity Ratio 36.48 36.48
Prefarence Dividends {9,002,500)
Common Dividends (120,068,000) Jurisdictional Return on Common Equity 10.80% 10.80%
AFUDC (Debt & Other} (764,631)
Depreciation & Amortization 181,163,815
Deferred Income Taxes 44,830,696
Investment Tax Credits 0
Other 7,918,554
Total 243,994,194
Construction Expenditures
{Excluding AFUDC Other & Debt) 181,765,638
Percent Internally Generated Funds 134.24%




GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date
October, 2016

Month Year $
November 2015 291,667
December 2015 291,666
January 2016 291,667
February 2016 291,666
March 2016 291,667
April 2016 291,667
May 2016 291,667
June 2016 291,667
July 2016 291,666
August 2016 291,667
September 2016 291,666
October 2016 291,667

12 - M-T-D 3,500,000



