n“. Gulf Power C. Shane Boyett

September 14, 2018

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Qak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fletcher:

Attached is Gulf Power Company's Jurisdictional Rate of Return Report for the
month of July, 2018.

Sincerely,

7 5)%&@9-3055’

C. Shane Boyett
Regulatory and Cost Recovery Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legisiature
111 W, Madison, Rm. 801
Tallahassee, FL 32399-1400

GOV 2-1-5-3



July 2018

Earnings Surveillance

Report
(Rate of Return)

A

Gulf Power




I. Average Rate of Relum
{Jurisdictional)

Net Operating Income
Average Rate Base
Average Rate of Return

Il. Year End Rate of Return
{Jurisdictional)

Net Operating Income
Year End Rate Basa
Year End Rate of Retumn

{a) Includes AFUDC Eamings
{b) Includes Reversal of AFUDC Eamings

lll. Required Rales of Return
Average Capital Structure
(FPSC Adjusled Basis)

Low
Midpoint
High

IV. Financial Integrity Indicators

A. Tie With AFUDC

. Tie Without AFUDC

. AFUDC To Net Income

. Intemally Generaled Funds
L.TD To Total Investor Funds

. STD To Total Invasior Funds

. Retum on Common Equity

. Raturn on Common Equity

IOMmMODOm

Schedule 1

| am aware that Section B37.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degrae, punishable
as provided in s. 775.082, s. 775083, or 5. 775.084,

Name and Title

Robin B, Boren
Chigl Financial Officer & Treasurer

GULF POWER COMPANY
Eamings Surveillance Report Summary
July 2018
(1) (2) (3) () (5)
Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustments Adjusted
{a) (b)
181,704,466 (40,446,943} 141,257,524 0 141,257,524
3,754,293,828  (1,342,980,243) 2,411,313,585 0 2411,313,585
4.84% 5.86% 5.86%
(@ (b)
181,722,503 (40,125,263) 141,597,241 0 141,597,241
3,812,536,804  (1,338,254,972) 2,474,281,832 0 2,474,281,832
4.77% 5.72% 5.72%
5.17%
5.58%
5.99%
4,93 x (System paer Books Basis)
4,93 x (System per Books Basis)
0.07% {System per Books Basis)
83.14% {System per Books Basis)
44.31% (FPSC Adjusted Basis)
0.76% (FPSC Adjusted Basis)
10.93% (FPSC Adjusted Basis)
10.93% (Proforma Basis)
Signature Data

N,

9141
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BATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED GEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
cwiP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECAC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NOATH ESCAMBIA SITE
UNAMORATIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR AATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
Juty 2018

AMOUNT  NET.OPERATING INCOME STATEMENT AQJUSTMENTS

(1.601,668,188)
29,206,329
(24,478,906)

(16,267,364)
{7.562.51 ; }

{44,912,085)
(2,285,348}
(12,548,222)

(27,474,831)
(764,240)
{1

(27.679)
{513,980)
(2,4B86,794)
(1,774,506)
{12,041,631)
(10,607)

0

55,132,769
{165,565,443)
165,665,443
{117,269,124)
117,269,124
{19,023,963)
19,023,963

FUEL & I FUEL REVENUES AND ECONOMY PROFITS
ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
PURCHASED POWER CAPACITY COST CLALISE REVENUES
ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE

PURCHASED POWER CAPACITY COST EXPENSE
CONSERVATION EXPENSES - DEPRECIATION ANDO A M
CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
FRANCHISE FEE REVENUES

FRANCHISE FEE

GROSS RECEIPTS TAX REVENUES

GROSS RECEIPTS TAX EXPENSE

MARKETING SUPPORT ACTIVITIES

WHOLESALE EXPENSES

INSTITUTIONAL ADVERTISING EXPENSE

ECONOMIC DEVELOPMENT EXPENSE

MGMT FINANCIAL PLANNING SERVICES

DIRECTQRS' & OFFICERS’ INSURANCE

INDUSTRY ASSOCIATION DUES

TALLAHASSEE LIAISON EXPENSE

GHTFPSC FEES ON CLAUSE REV ADJ & FRAN FEES

COMP SALES\TRANS REWG/L SALE GAS\PROV AT REFN, ESC REV

GAINWLOSS ON DISPOSITION OF PROPERTY
INTEREST SYNCHRONIZATION

AMOUNT

(455,158,289)
{200,680,213)
{74.836,200
(11,621,417
(491,369,813
(85,523,647)
{8,387,108)
{337.726)

(32,017,523
(126,757
{179,055}
{191,896}

(66.927)
(45,206}
{36,064)
(1,079}
{495,458}
(1,460,308}
(4.041}
(52,883}
5,922,338

SCHEDWLE 2
PAGE 3 OF 3

JAXEFFECT

(142,470,831}
(62,819,647}
(23.426,275)

{3.637,854)
153,813,376
26,771,774
2,938,480
105,719
32,242,802
(13,934,121}
13,801,103
(10,168,320}
10.022,560
30,679
56,050
60,101
20,950
14,151
11,289
338
155,005
459,942
{1.265)
16,554
5,622,338
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BATE BASE ADJSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
Cwip

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CwiP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL.
ECRC WORKING CAFITAL
CONSERVATION/AEM INVENTORY
FUNDED PRCPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INFEREST & DIVIDENDS RECEIVABLE
NORATH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV, FOR RATE AEFUNDS
FAS 143 WORKING CAPITAL
FAS 1568 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY

YEAR END AATE OF RETURN
SYSTEM ADJUSTMENTS
July 2018
AMOUNT NETOPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & HG FUEL AEVENUES AND ECONOMY PROFITS
{1,613,348,613)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
353,157,080  PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(31.685913)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(16808010}  PURCHASED POWER CAPACITY COST EXPENSE
(7.063.972)  CONSERVATION EXPENSES - DEPAECIATION AND O & M
¢  CONSERVATION EXPENSES - OTHER TAXES
{43,186,411)  ENVIRONMENTAL COST RECOVERY EXPENSE
(2.360,340)  FRANCHISE FEE REVENUES
(12,358,688)  FRANCHISE FEE
GROSS5 RECEIPTS TAX REVENUES
GROSS RECEIPTS TAX EXPENSE
(27474831)  MARKETING SUPPORT AGTIVITIES
{764,240)  WHOLESALE EXPENSES
1 INSTITUTIONAL ADVERTISING EXPENSE
(27.678)  ECONOMIC DEVELOPMENT EXPENSE
{513.980)  MGMT FINANCIAL PLANNING SERVICES
(2.486,784)  DIRECTORS' & OFFICERS' INSURANCE
(1.774.506)  INDUSTRY ASSOGIATION DUES
{12,041,831)  TALLAHASSEE LIAISON EXPENSE
(10,607)  GAT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
0  COMP SALES\TRANS REVIG/L SALE GAS\PROV AT AEFN, ESC REV
55,$32,760  GANWOSS ON DISPOSITION OF PROPERTY
(165,665,443)  INTEREST SYNCHRONIZATION
166,665,443
{117,269,124)
117,269,124
{19,023,963)
19,023,963

AMOUNT

(455,158,289)
(200,680,213}
(74,836,300}
{11,621,417)
1481,362,813)
(85,523,647)
{9,387.108)
{337.728)
{103,001,004)
(44.513,184)
(44,088,250}
{32.463.160)
{32,017,523)
{126,757

{485,458)
(1,468,305}
{4.041}
(52,883}
5,562,752

SCHEDULE 3
PAGEJOF 2

TAXEEFECT

1142,479,831)
(62,819,647)
(23.426.275)

{3,637,894)
153,813,978
26,771,774
2,938,480

(12.934,121)
13,801,103
(10,168,320}
10,022,560
39,679
56,050

5,562,752
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Schedule 5
GULF POWER COMPANY
Financial Integrity Indicators
July 2018

A. Times Intarest Eamned with AFUDC E. Long Term Debt as Percent of Total

Investor Capital

Earnings Befora Interast 218,194,240 (Sea calculation in Item F. below)
AFUDC - Dabl 39,339
Income Taxes 39,795,245
F. Short Term Debt as Percent of Total Investor Capital
Total 258,028,823 Reconciled Average Retail Amounts
Interest Charges (Before 52,343,437
Deducting AFUDC - Debt)
T.I.E. With AFUDC 4.93 Long Term Debt 802,964,823
Short Term Dabt 13,766,687
B. Times interest Eamed without AFUDC Praference Stock 0
Common Equity 995,404,017
Eamings Before Interest 218,194,240
AFUDC - Gther {88,013) Total 1.812,135,527
Income Taxes 39,795,245
% Long Term Debt To Total 44.31%
Total 257,901,471
Interest Charges (Before 52,343,437 % Short Term Dsbt To Total 0.76%
Deducting AFUDC - Dabt)
T.|.E. Without AFUDC 4.93
G. FPSC Adjusted Average Jurisdictional Retum
C. Percent AFUDC To Net Income Available On Common Equity
for Common Siockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earmned
AFUDC - Debt 39,339 Rate of Retum 5.86% 5.86%
X {1 - Income Tax Rata)} 0.69143
Less: Reconciled Average Retail Welghted
Subtotal 27,200 Cost Rates For:
AFUDC - Other 88,013
Long Term Debt (1.30) {1.30)
Total 115,213 Short Term Debt (0.03) (0.03)
Preference Stock 0.00 0.00
Net Income Availabte for Customer Deposits {0.02) (0.02)
Common Stockholders 165,890,142 Tax Credits - Weighted Cost
Percent AFUDC to Available (Common Equity at Midpoint) {0.00) {0.00)
Net Income 0.07%
Subtotal {1.35) {1.35)
D. Percent Internally Generated Funds
Total 4.51 4.51
Net Income 165,890,142 Divided by Common Equity Ratio 41.28 41.28
Preference Dividends 0
Common Dividends (146,419,000) Jurisdictional Return on Common Equity 10.93% 10.93%
AFUDC (Debt & Other) {127,352)
Depreciation & Amortization 191,130,468
Deterrad Income Taxes 21,696,728
Invesiment Tax Credits 0
Other (13,275,415}
Total 218,895,571
Construction Expenditures
(Excluding AFUDC Other & Debit} 263,291,171
Percent Internally Generated Funds B83.14%



GULF POWER COMPANY

Storm Accrual - Twelve Month to Date

July 2018

Month

August
September
QOctober
November
December
January
February
March
April

May

June
July

12 - M-T-D

Year

2017
2017
2017
2017
2017
2018
2018
2018
2018
2018
2018
2018

4,200,000
5,700,000
0

12,524,999

Supplemental 1



