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April 3, 2018 &
Hand Delivery =

Mr. Andrew Maurey, Director
Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850
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Re: Florida Public Utilities Company (Electric and Gas Divisions) — 2018 Forecasted
Earnings Surveillance Reports

Dear Mr. Maurey:

Florida Public Utilities Company (“FPUC”) hereby submits, on behalf of its Electric and Natural

Gas Divisions, an original and two copies of the Company’s 2018 Forecasted Earnings
Surveillance Reports (“Reports™) required by Rules 25-6.1353 and 25-7.1353, F.A.C

If you have any questions whatsoever, please do not hesitate to let me know

Sincerely,

Beth Keating

Gunster, Yoakley & Stewart, P.A.
215 South Monroe St., Suite 601
Tallahassee, FL 32301
(850) 521-1706

Cc://  Bart Fletcher, Public Utility Supervisor

215 South Monroe Street, Suite 601

Tallahassee, FLL 32301-1804 p 850-521-1980 f 850-576-0902 GUNSTER.COM

Fort Lauderdale | Jacksonville | Miami | Orlando | Palm Beach | Stuart | Tallahassee | Tampa | The Florida Keys | Vero Beach | West Palm Beach



FLORIDA PUBLIC UTILITIES COMPANY
NATURAL GAS
RATE OF RETURN REPORT SUMMARY

For the 12 Months Ending Decernber 31, 2018

{. AVERAGE RATE OF RETURN
{JURISDICTIONAL)

NET OPERATING INCOME

AVERAGE RATE BASE

AVERAGE RATE OF RETURN

1. YEAR-END RATE OF RETURN
{JURISDICTIONAL)

NET OPERATING INCOME

YEAR-END RATE BASE

YEAR-END RATE OF RETURN

1il. REQUIRED RATES OF RETURN
AVERAGE CAPITAL STRUCTURE
{FPSC ADIUSTED BASIS)
Low
MIDPOINT

HIGH

(1}
ACTUAL
PER BOOKS

S 12,621,605

)
FPSC
ADJUSTMENTS

$  (1,981,257)

(3) (4}

FPSC PRO FORMA
ADIUSTED ADJUSTMENTS
S 10,640,348 $ 1,139,748

$ 233,972,108

$ 613,048

$ 234,585,154 $ {24,314,673)

5.39%

$ 12,621,605

$  {2,093,817)

4.54%

$ 10,527,788 $ 1,139,748

$ 224,752,385

$ 1,262,937

$ 226,015,322

5 Ganare)

5.62%

5.37%

5.76%

6.15%

4.66%

V. EARNED RETURN ON EQUITY

{FPSC ADJUSTED BASIS)
A, INCL ACQUISITION ADJUSTMENT
B. EXCL ACQUISITION ADJUSTMENT

SCHEDULE 1

(5}
PRO FORMA
ADJUSTED

$ 11,780,096

$ 210,270,481

5.60%

$ 11,667,536

$ 202,270,523

5.77%

1.24%

10.93%

| am aware that Section 837,06, Florida Statutes, provides:

Whoever knowingly makes a faise statement in writing with the
intent to mislead a public servant in the performance of his official
duty shall be guilty of a misdemeanor of the second degree punishable

as provided in 5. 775.082, s, 775.083. or 3. 775.084.

Michael Casset
Director - Regulatary Affairs

Signature

4 a/13

Date




FLORIDA PUBLIC UTILITIES COMPANY
NATURAL GAS

AVERAGE RATE OF RETURN

For the 12 Months Ending December 31, 2018
RATE BASE

PER BOOKS
FPSC ADJUSTMENTS:

1) ELIMINATIONS TO NON-UTILITY MATERIALS
2} ELIMINATE GOODWILL

3) ELIM. NON-UTILITY PLANT
4) ELIMINATE UNDER-RECOVERIES

5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS
TOTAL FPSC ADJUSTMENTS

FPSC ADJUSTED

FLEX RATE REVENUES

ADJUSTED FOR FLEX RATE REVENUES

PROFORMA ADJUSTMENTS

ELIM. ACQUISITION ADJUSTMENT
ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS
TOTAL PRO FORMA ADJUSTMENTS

PRO FORMA ADJUSTED

SCHEDULE 2
PAGE 1 OF 2
10 {2 (3) (4 (5) (6) @ (8)
ACCUMULATED NET PROPERTY  CONSTRUCTION NET
PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN uTILITY WORKING TOTAL
SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE
$ 319,203,021  $  (86,263,980) S 232,939,041 - $ 3734950 $ 236673991 $  (2,701,886) $ 233,972,105
$ - $ - $ - $ - $ 373763  $ 373,763
$ (2,469,682) $ - S (2,469,682) $ (2,469,682) $  (2,469,682)
$ - $ - $ - $ - $ -
$ (4,085,440) $ 1,183,338  $ (2,902,102) $ (2,902,102) $  (2,902,102)
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ - $ -
$ - $ 561,069 S 5,611,069
$ (6,555,122) $ 1,183,338 (5371,784) $ - $ - $ (5371,784) $ 5984832 3 613,048
$ 312,647,899 S (85080,642) $ 227,567,257 $ - $ 3734950 $ 231,302,207 $ 3,282,946  $ 234,585,154
$ - $ - $ - $ - $ - $ - $ - $ -
$ 312,647,899 $  (85080,642) S 227,567,257 $ - $ 3734950 $ 231,302,207 $ 3,282,946  $ 234,585,154
$ - $ - $ .
$ - $ - $ -
$  (35947,671) $ 11,632,998 S (24,314,673) $  (24,314,673) S (24,314,673)
$ -
$  (35947,671) $ 11,632,998 S (24314673) $ - $ - $  (24,314673) $ - S (24,314,673)
$ 276,700,228 $  (73,447,644) S 203,252,584 $ - $ 3734950 S 206,987,534 $ 3282946  $ 210,270,481




FLORIDA PUBLIC UTILITIES COMPANY
NATURAL GAS

AVERAGE RATE OF RETURN

For the 12 Months Ending December 31, 2018
INCOME STATEMENT

PER BOOKS

FPSC ADJUSTMENTS:

1) INCOME TAX SYNC AND INTEREST ADJ.

2) ELIMINATE FUEL REVENUES AND EXPENSES

3) ELIMINATE CONSERVATION

4)NON-UTILITY DEPRECIATION EXPENSE

5) ELIMINATE AEP REVENUES AND EXPENSES

6) ELIMINATE REVENUE RELATED TAXES

7) PROVISION FOR RATE REFUND ANNUAL

8) PROV. FOR RATE REFUND PROTECTED AMT.

9) PROV. FOR RATE REFUND UNPROTECTED AMT.

TOTAL FPSC ADJUSTMENTS

FPSC ADJUSTED

FLEX RATE REVENUES - DEFICIT/{SURPLUS)
ADJUSTED FOR FLEX RATE REVENUES

ELIMINATE ACQUISITION AMORTIZATION
ELIMINATE TRANSACT./TRANSIT. AMORTIZATION

TOTAL PRO FORMA ADJUSTMENTS

PRO FORMA ADJUSTED

SCHEDULE 2
PAGE 2 OF 2
(1) (2) (3) 4) (5) (6) ) (8) (9} (10) (11}
GAIN/LOSS TOTAL NET
OPERATING 0 & M GAS 0&M DEPREC. & TAXES OTHER INCOME TAXES D.LT. ILT.C. ON OPERATING OPERATING
REVENUES EXPENSE OTHER AMORTIZATION ~ THAN INCOME CURRENT (NET) (NET) DISPOSITION EXPENSES INCOME
$ 77,923,449 S 19,845,695 $ 24,755,361 $ 10,305,456 $ 7,366,012 $ 3,029,320 $ 65,301,844 $ 12,621,605
$ 467,067 $ 467,067 $ (467,067)
S (16,519,047) S  (16,406,728) S (112,319 § 0 $  (16,519,047) $ 0
$  (3,462,505) $ (3,438,967) $ (23,538) $ 0 5 (3,462,505) $ 0
$  (153,025) S 38,784 $ {114,241) $ 114,241
$ - $ - $ -
$  (3,928913) $ (3,928913) § - S (3,928,913) $ -
S (2,181,275) $  (552,844) 3 (552,844) 5 {1,628,831)
$ (830,831) $ {830,831) $ - S (830,831) S -
S 250,771 S 250,771 S - S 250,771 $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
5 {26671,800) S (19,845695) $ - $  {733,085) S (4,064,7270) § {46,993) - - $ - S (24,690,543) S (1,981,257)
$ 51,251,649 $ - $ 24,755,361 $ 9,572,371 $ 3,301,242 $ 2,982,327 - - S - $ 40,611,301 $ 10,640,348
$ - $ - $ - $ -
$ 51,251,649 $ - $ 24,755,361 $ 9,572,371 $ 3,301,242 $ 2,982,327 - - 5 - $ 40,611,301 S 10,640,348
$  (1,789,692) S 649,944 S (1,139,748) $ 1,139,748
$ - $ -
$ - $ - $ -
$ - $ - $ -
$ - S - S - S (1,789,692) S - $ 649,944 - - S - S {1,139,748) S 1,139,748
$ 51,251,649 S - $ 24,755,361 S 7,782,679 S 3,301,242 $ 3,632,271 - - $ - $ 39,471,553 $ 11,780,096




FLORIDA PUBLIC UTILITIES COMPANY

NATURAL GAS

YEAR END RATE OF RETURN

For the 12 Months Ending December 31, 2018 -
RATE BASE

PER BOOKS
FPSC ADJUSTMENTS:

1) ELIMINATIONS TO NON-UTILITY MATERIALS
2} ELIMINATE GOODWItL

3) ELIM. NON-UTILITY PLANT
4) ELIM. UNDER-RECOVERIES

5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS
TOTAL FPSC ADJUSTMENTS

FPSC ADJUSTED

COMP RATE AD! REVENUES

ADJUSTED FOR COMP RATE ADJ REVENUE

PROFORMA ADJUSTMENTS

ELIM. ACQUISITION ADJUSTMENT
ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS
TOTAL PRO FORMA ADJUSTMENTS

PRO FORMA ADJUSTED

SCHEDULE 3
PAGE 1 OF 2
(1) 2) (3) @) (s) (6) (7 (8)
ACCUMULATED NET PROPERTY CONSTRUCTION NET
PLANT IN DEPRECIATION & PLANTIN HELD FOR WORK IN uTiLITY WORKING TOTAL
SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE
$ 319,304,033 $ {91,912,678) $ 227,991,355 $ - $ 5,082,053 $ 233,073,407 $  (8,321,022) $ 224,752,385
$ - $ - $ - $ - $ 370,260 $ 370,260
$ (2,469,682) S - $ (2,469,682) S (2,469,682} $ (2,469,682)
$ - $ - $ - $ - $ -
S (3,439,800} $ 1,191,090 S {2,248,710) $ (2,248,710) $ {2,248,710)
S - $ - $ - $ - $ -
$ - $ - $ - $ - $ - $ -
$ - $ 5,611,069 $ 5,611,069

S (5,909,482} $ 1,191,090 S (4,718,392) $ - $ - $ (4,718,392) $ 5.981,329 $ 1,262,937
$ 313,994,551 $ {90,721,588) $ 223,272,963 5 - $ 5,082,053 $ 228,355,015 $  (2,339,693) $ 226,015,322
$ - $ - $ - $ - $ - $ - $ - $ -
S 313,994,551 $ (90,721,588) $ 223,272,963 $ - 5 5,082,053 $ 228,355,015 $  (2,339,693) $ 226,015,322
$ (36,272,643) $ 12,527,844 $ {23,744,799) $ (23,744,799) $ (23,744,799)

$ -
S (36,272,643) S 12,527,844 S (23,744,799) $ - $ - $ (23,744,799) $ - $ (23,744,799)
$ 277,721,908 $ (78,193,744) S 199,528,164 $ - $ 5,082,053 $ 204,610,216 $  (2,339,693) $ 202,270,523




FLORIDA PUBLIC UTILITIES COMPANY

SCHEDULE 3
NATURAL GAS PAGE 2 OF 2
YEAR END RATE OF RETURN
For the 12 Months Ending December 31, 2018
INCOME STATEMENT
(1) (2) (3) (C)] (5) (6) ] (8) (9) (10 (11)
GAIN/LOSS TOTAL NET

OPERATING 0 & M GAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.L.T. LT.C. ON OPERATING OPERATING

REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT (NET) (NET) DISPOSITION EXPENSES INCOME
PER BOOKS 77,923,449 19,845,695 24,755,361 10,305,456 7,366,012 3,029,320 65,301,844 12,621,605
FPSC ADJUSTMENTS:
1) INCOME TAX SYNC AND INTEREST ADJ. §79,627 579,627 (579,627)
2) ELIMINATE FUEL REVENUES AND EXPENSES (16,519,047) (16,406,728) (112,319) 0 {(16,519,047) 0
3) ELIMINATE CONSERVATION (3,462,505} (3,438,967) (23,538) 0 (3,462,505) 0
4)NON-UTILITY DEPRECIATION EXPENSE (153,025) 38,784 (114,241) 114,241
5) ELUIMINATE AEP REVENUES AND EXPENSES - - - - -
6) ELIMINATE REVENUE RELATED TAXES (3,928,913) (3,928,913) - {3,928,913) -
7) PROVISION FOR RATE REFUND ANNUAL S (2,181,275) {(552,844) (552,844) (1,628,431)
8) PROV. FOR RATE REFUND PROTECTED AMT. S (830,831) S (830,831) - (830,831) -
9) PROV. FOR RATE REFUND UNPROTECTED AMT. $ 250,771 S 250,771 - 250,771 -
TOTAL FPSC ADJUSTMENTS (26,671,800) (19,845,695) - (733,085) (4,064,770) 65,568 - - - (24,577,983) {2,093,817)
FPSC ADJUSTED 51,251,649 - 24,755,361 9,572,371 3,301,242 3,094,888 - - - 40,723,861 10,527,788
FLEX RATE REVENUES - DEFICIT/(SURPLUS} - - - -
ADJUSTED FOR FLEX RATE REVENUES 51,251,649 - 24,755,361 9,572,371 3,301,242 3,094,888 - - - 40,723,861 10,527,788
EUMINATE ACQUISITION AMORTIZATION {1,789,692) 649,944 (1,139,748) 1,139,748
ELIMINATE TRANSACT./TRANSIT. AMORTIZATION - - -
TOTAL PRO FORMA ADJUSTMENTS - - - (1,789,692) - 649,944 - - - (1,139,748) 1,139,748
PRO FORMA ADJUSTED 51,251,649 - 24,755,361 7,782,679 3,301,242 3,744,832 - - - 39,584,113 11,667,536




FLQORIDA PUBLIC UTILITIES COMPANY
NATURAL GAS

CAPITAL STRUCTURE

For the 12 Months Ending December 31, 2018
FPSC ADJUSTED BASIS

AVERAGE

COMMON EQUITY

LONG TERM DEBT - CU

SHORT TERM DEBT

LONG TERM DEBT - FC

SHORT TERM DEBT - REFINANCED LTD
CUSTOMER DEPOSITS

DEFFERED INCOME TAXES

TAX CREDITS - WEIGHTED COST

TOTAL AVERAGE

YEAR-END

COMMON EQUITY

LONG TERM DEBT - CU

SHORT TERM DEBT

LONG TERM DEBT - FC

SHORT TERM DEBT - REFINANCED LTD
CUSTOMER DEPOSITS

DEFFERED INCOME TAXES

TAX CREDITS - WEIGHTED COST

TOTAL YEAR-END

SCHEDULE 4
LOW POINT MIDPOINT HIGH POINT
ADJUSTMENTS COST  WEIGHTED COST  WEIGHTED cosT WEIGHTED
ADJUSTED RATIO RATE cosT RATE cosT RATE cosT
PER BOOKS NON-UTILITY BOOKS PRO-RATA SPECIFIC BALANCE (%) (%) (%) (%) (%) (%) (%)
$ 93,185,943 $ 93185943 $ 1578002 5(2,469,682) $ 92,294,263 39.34% 9.85% 3.88% 10.85% 4.27% 11.85% 4.66%
$ 40,352,972 $ 40352972 $ 683,333 $ 41,036,305 17.49% 4.54% 0.80%, 4.54% 0.80% 4.54% 0.80%
$ 43,116,427 $ 43116427 $ 730,131 $ 43,846,558 18.69% 1.77% 0.33% 177% 0.33% 1.77% 0.33%
$ 5,389,474 $ 5,389,474 $ 91,265 $ 5480739 2.34% 12.04% 0.28% 12.04% 0.28% 12.08% 0.28%
S - $ -8 - $ - 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
$ 8,258,945 H 8,258,945 $ 8258945 3.52% 2.36% 0.08% 2.36% 0.08% 2.36% 0.08%
$ 43,668,344 S 43,668,344 $ 43,668,344 18.62% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
$ - $ - $ - 0.00% 5.29% 0.00% 5.68% 0.00% 6.07% 0.00%
$ 233,972,105 $ - $ 233972,005 $ 3,082,731 $(2,469,682) $ 234,585,154 100.00% 5.37% 5.76% 6.15%
LOW POINT MIDPOINT HIGH POINT
ADJUSTMENTS COST  WEIGHTED COST  WEIGHTED cosT WEIGHTED
ADJUSTED RATIO RATE cosT RATE cosT RATE cosT
PER BOOKS NON-UTILITY BOOKS PRO-RATA SPECIFIC BALANCE (%) (%) (%) %) (%) (%) (%)
$ 105,736,788 $ 105,736,788 § 2,050,460 $(2,469,682) $ 105,317,566 46.60% 9.85% 4.59% 10.85% 5.06% 11.85% 5.52%
H 49,613,348 $ 49,613,348 $ 962,108 $ 50,575,455 22.38% 3.83% 0.86% 3.83% 0.86% 3.83% 0.86%
H 31,659,366 $ 31,659,366 S 613,942 $ 32,273,308 14.28% 217% 0.31% 217% 0.31% 217% 0.31%
$ 5,471,837 $ 5471,837 $ 106,110 $ 5577847 2.47% 11.94% 0.29% 11.94% 0.29% 11.94% 0.29%
$ . $ - s - S - 0.00% 0.00% 0.00% 0.00% 0.00%, 0.00% 0.00%,
$  (10,807,458) $  (10,807,458) $  (10,807,458) -4.78% 231% 0.11% 2.31% 0.11% 2.31% ©0.11%
$ 43,078,505 $ 43078505 $ 43,078,505 19.06% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
$ . s - $ - 0.00% 6.05% 0.00% 6.52% 0.00% 6.98% 0.00%
$ 224,752,385 § - § 204752385 5 3,732,620 $(2,469,682) 5 226,015,322 100.00% 5.94% 6.41% 6.87%




