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PEOPLES GAS

May 17, 2010 CnOL en BEGULATION

Mr. John Slemkewicz, Supervisor
Bureau of Rate Filings and Surveillance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Dear Mr. Slemkewicz:

Attached is the Rate of Return calculation of Peoples Gas System for the period ending
March 2010.

As previously reported in the Company’s Rate of Return calculation for the period ending
December 2009, this report continues to reflect the ongoing pro-forma adjustment to
remove the impact of a one time $4 million income tax expense true-up made in
November 2009. The expense reduction was the result of a decrease to the deferred tax
liability balance, which was necessary to properly state certain non-plant deferred tax
accounts for temporary differences accumulated over the years.

The ROE reported 1n this filing reflects the impact of high first quarter revenues that
resulted from one of the coldest winters in 40 years. No pro-forma adjustment has been
made to remove this impact since weather is an ongoing, unpredictable component of
earnings. The impact on ROE of this unusual winter weather was roughly 185 basis
points. As a result, the Company will continue to monitor the levels of ROE for the
remainder of 2010,

Please let me know if you have any questions.

Respectfully,

A

Jeffrey S. Chronister
Controller

Enclosures

PEAQPLES GAS

702 NMORTH FRANKLIN STREET

P. O. BOX 2562

TAMPA, FL 33501-2562

AN EQUAL DPRFPORTUNITY COMPANY WWW. PEOPLESGAS.COM
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